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CONFIDENTIAL. 


Correspondence respecting the Finances of Egypt. 


No. i. 

Lord Lyons to the Earl of Derby.—(Received March 22.) 

(No. 194.) 

My Lord, Paris , March 21, 1876. 

THERE is, as your Lordship is aware, a very large number of Egyptian bondholders 
in Paris; and Frenchmen who have no pecuniary interest in Egypt still attach a very 
high sentimental value to asserting the predominance to which they choose to consider 
France to be entitled in that country. It is, therefoie, not at all surprising that public 
attention is very much engrossed by the mission to the Khedive with which M. Villet has 
been charged by the French Government. 

The prevailing notion is that M. Villet will induce the Egyptian Government to 
consent to the establishment of a Financial Commission similar to that over which he 
presided in Tunis. It is thought that French capital for the relief of the pressing 
necessities of the Egyptian finances would be forthcoming, even if such a Commission 
were established by France and Italy alone without the participation of any other 
Powers. 

There is a not inconsiderable part of the French public which would look with 
complacency on an arrangement by which the Egyptian finances should be put under the 
control of a Commission in which England should be unrepresented, while France should 
play the leading part. In fact, there are people who do not hesitate to say that 
France would thus take her revenge for the acquisition by England of the Suez Canal 
shares. 

Shortsighted as these notions arc, and narrow-minded as is the jealousy which 
produces them, they yet seem to have an influence which may bring into play the same 
national feeling which led to the investment of so much French capital in the Suez Canal 
Company. 

I have, &c. 

(Signed) LYONS. 


No. 2. 

Lord Lyons to the Earl of Derby,—(Received March 24.) 

(No. 199.) 

My Lord, Paris, March 23, 1876. 

THE Due Decazes told me last evening that he was still very uneasy about Egyptian 
financial matters. He was, he said, as desirous as ever of acting in concert with Iicr 
Majesty’s Government on this question, but the information he had been able to obtain as 
to their views and intentions were so small, that he was left in great perplexity as to the 
course he should pursue. 

The immediate question, he went on to say, was that of naming three members of a 
Commission to be established by the Khedive for the purpose of ensuring the punctual 
payment of the charges on the Egyptian debts. The Khedive asked the Governments of 
France, England, and Italy each to designate to him one member of this Commission. 
Italy was perfectly ready to comply with this request, and so was France, but the Duke 
hesitated to proceed to the actual nomination of the French Commissioner, because he 
[416] B 



was unwilling to have even the appearance of being in disaccord with Her Majesty’s 

The Duke proceeded to discuss the principle and details of the proposed Commission. 

He was not, he told me, disposed to take any step which could lead to an interference 
with the independence of Egypt, nor did he think that it would be proper to enter into a 
Diplomatic Convention with the Khedive respecting His Highness finances. He was 
not even willing that foreign Powers should assume the responsibility of appointing a 
Financial Commission themselves. All these difficulties were, however he conceived, got 
over by the proposal of the Khedive that the same plan as had been adopted with regard 
to the new Tribunals should be followed; in short, that the members of the Commissmn 
should be presented to the Khedive by the three Powers, but actually appointed by His 

Highness.^ ^ of the Commission, the Duke thought that they had been put into a 

satisfactory form. He had been altogether opposed to the establishment oi any connection 
between the foreign Commissioners and anything in the shape of a bank, it had then 
been suggested that an institution should be formed to be called a * Caisse d Amortissement, 
which should be charged exclusively with receiving from the Egyptian Treasury the sums 
required for the charges on the Egyptian debt, and applying them to the payment of those 
charges. He had, however, objected to the term “Caisse d’Amortissement as likely to 
cause misapprehension as to the functions of the Commission. The Khedive had con- 
sented to substitute the title “ Commission de la Dette. His Highness had also 
consented to make in the original draft of the Decree appointing the Commission 
changes, which were calculated to increase its authority and to ensure the sums requited 
being duly paid to it. The Commission was, moreover, to be placed under the guarantee 

and under the authority of the Mixed Tribunals. . . ... ... n 

A Commission so constituted would, the Due Decazes said, stand m a better position 
than that which had worked so well in Tunis, and afford still greater security to the creditors 

The Duke proceeded to tell me that he had hitherto postponed the nomination of a 
Commissioner, in the hope that the French and English Governments might nominate 
Commissioners simultaneously. It would, however, be difficult for him to abstain fiom 
action much longer without bringing Egypt to actual bankruptcy. A considerate amount 
of Egyptian Treasury bonds had fallen due on the 20th of this month. A deputation 
from French capitalists interested in them had come to him, and represented to him that if 
he would appoint the French Commissioner at once they would renew the bonds;i but 
that if he did not, they must simply let them be protested, which would be equivalent to 
declaring the Egyptian Treasury to be insolvent. These gentlemen had been very pei- 
sistent, and had come to him more than once, and had indeed on one occasion waited for 
him till he came home at midnight, and stayed with him till 3 o clock li^ the morning. 
He had at last succeeded in persuading them that it would not be for then interest eit lei 
to let Egypt become bankrupt, or to force him to designate a Commissioner in such a way 
as to make it patent that there was a divergence of opinion between the French and 

El '^Thc Duke went on to say that he had done this once, but that lie could not do it 
often The Egyptian Treasury bonds would be continually falling due, and very soon the 
only alternative left open to him would be-either to nominate a french Commissioner or 
to let Egypt become bankrupt. lie need hardly say that the interest of Frenchmen in the 
Egyptian loans was too considerable to allow the French Government to take the latter 

course.he added> that on political, no less than on financial grounds, he most 

earnestly deprecated any disagreement between France and England on Egyptian matters; 
and that he anxiously hoped that Her Majesty’s Government would designate a Commis¬ 
sioner without delav, and would give him timely information of their intention, m older 
that the French and English Commissioners might be designated as nearly as possible 

siinultcincous ^ l(jave of h ; m t | 10 Duke gave me the inclosed printed paper, containing 

in opposite columns the text originally proposed, and the amended text of a Decree to be 
issued by the Khedive for the establishment of a Commission. He said that lie plumed 
that this paper had been communicated to ller Majesty s Government as it had been to 
him, and I understood from him that the amended text had been adopted by Ine Khedive. 

If your Lordship be, in fact, in possession of another copy ot tins document, I shall be 
much obliged if you will direct that which I inclose to be returned to &c 

(Signed) LYONS. 
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Inclosure 

Ddcret pour VEtablissement iVune Caisse 
d’Amortissement. 

(Redaction Ancienne). 

ISMAIL, Khedive d’Egypte, etc., etc. 

Avons decrete ce qui suit: 

Article 1. II est erdd une Caisse speciale 
pour lc service regulier des intents de la 
Dette Gendrale Egyptienne, consolidee ou 
fiottante, et pour I’amortissement de cette 
dette. 

Art. 2. Cette Caisse prendra le litre de: 
Caisse d’Amortisscment. 

Art. 3. La Caisse d’Amortissement sera 
administree par trois Commissaires speciaux 
nommes par Son Altesse le Khedive, sur la 
presentation qui lui sera faite de chacun 
d’eux, par les Gouvernements Anglais, 
Frangais et Italien. 

Ces Commissaires seront nommes pour 
cinq ans. Leurs fonctions pourront leur 
dtre continuees. 

A l’cxpiration de ces cinq anndes, ou en 
cas de deeds ou de ddmission de l’un d’eux, 
la nomination nouvelle sera faite par le 
Khedive, sur la presentation du Gouverne- 
ment it la nationalite duquel appartenait le 
Commissaire. 

Ces Commissaires auront pour mission : 
De rccevoir et d’exiger, au besoin, le 
versement par la Tresorerie Generate des 
sommes necessaires au service et a l’amor- 
tissement de la Dette Generale d’Egypte. 

De veiller it ce que ccs fonds regoivent 
la destination prevue cn 1’Article 5. 

Art. 4. La Caisse d’Amortissement reccvra 
du Tresor Egyptien ou de la Tresorerie 
Generale chargee de rccevoir les revenus 
d’Egyptc, les sommes necessaires pour faire 
face au service ties interets de la Dette et it 
l’amortissemcnt. 

Art. 5. Ces sommes seront versees au 
erddit de chaque emprunt. 

Les prdposes du Tresor ou la Tresorerie 
Generale no seront valablement decharges 
que par la quittance donnde par la Caisse 
d’Amortissement. 


Art. 6. Les fonds verses it la Caisse 
d’Amortissement seront affoctes specialement 
au service des Emprunts 1803, 1804, 1800, 
1867, 1808, et 1873, au service ties obliga¬ 
tions nouvelles destinecs it consolidcr la 
dette fiottante ou aux bons emis en repre¬ 
sentation tie cctte dette, au pavement au 
Gouverncment Anglais de l’annuite repre- 
sentant l’intdret sur les actions du Canal de 
Suez et au payement du tribut de Constan¬ 
tinople. 


in No. 2. 

Dccret pour la Creation d’une Commission de 
la Dette. 

(Redaction Nouvelle). 

ISMAIL, Khedive d’Egypte, etc., etc. 

Avons ddcrete ce qui suit: 

Article 1. 11 est cree une Commission 
spdeiale pour le service regulier des inter&ts 
de la Dette Generale Egyptienne, consolidee 
ou fiottante, etpour l’amortissement de cette 
dette. 

Art. 2. Cette Commission prendra le titre 
de : Commission de la Dette. 

Art. 3. Cette Commission se compose 
de trois Commissaires speciaux nommes 
parSon Altesse le Khedive, sur la presenta¬ 
tion qui lui sera faite de chacun d’eux, par 
les Gouvernements Anglais, Frangais et 
Italien. 

Ces Commissaires seront nommes pour 
cinq ans. Leurs fonctions pourront leur 
etre continuees. 

A l’expivation de ces cinq annees, ou en 
cas de deeds ou de demission de l’un d’eux, 
la nomination nouvelle sera faite par le 
Klmdive, sur la presentation du Gouverne- 
ment it la nationalite duquel appartenait le 
Commissaire. 

Ces Commissaires auront pour mission : 

De recevoir et d’exiger, au besoin, le 
versement par la Tresorerie Generale des 
sommes necessaires au service et if l’amor- 
tissement de la Dette Generale d’Egypte; 

De veiller it ce que ces fonds regoivent 
la destination prevue en 1’Article 6. 

Art. 4. La Commission recevra du Tresor 
Egyptien ou de la Tresorerie Generale 
chargee de recevoir les revenus d’Egypte, 
les sommes necessaires pour faire face au 
service des intents de la Dette et ii l’amor- 
tissement. 

Art. 5. Les prOposes du Tresor ou la 
Tresorerie Generale ne seront valablement 
decharges que par la quittance donnee par 
les Commissaires. 

Le perccpteur officicl des revenus affectes 
au service de la dette sera sous le controle 
des Commissaires, et devra payer dirccte- 
ment it la Commission qui, seule, pourra 
leur donner ddeharge legale. 

Art. 0. Les loads verses it la Commission 
seront affectes specialement au service des 
Emprunts 1803, 1804, I860, 1807, 1868, et 
1873, au service des obligations nouvelles 
destindcs it consolidcr la dette fiottante, ou 
aux bons emis eu representation de cette 
dette au payement au Gouvcrnement Anglais 
de I'annuite representant l’interet sur les 
actions du Canal de Suez et au payement du 
Tribut de Constantinople. 
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(Redaction Ancienne). (Redaction Nouvelle). 

Ces fonds ne pourront recevoir d’autre Ces fonds ne pourront recevoir d’autre 
destination que eelle ci-dessus designee, destination que celle ci-dessus ddsignee, 
c’est-a-dire ne pourront Stre employes qu’au c’est-^-dire ne pourront etre employes qu’au 
pavement de la dette. payement de la dette. 

Art. 7. La Caisse d’Amortissement ne peut Art. 7. La Commission ne peut faire 
faire aucune operation commerciale on aucune operation commerciale ou indus- 
industrielle. trielle. 

Elle ne peut recevoir aucun depdt ni Elle ne peut recevoir aucun ddpot ni 
consignation de quelque esp&ce que ce consignation dc quelque esp&ce que ce soit. 
soit. 

Art 8. Les pertes resultant du change, Art. 8. Les pertes resultant du change, 
les frais d’assurance et de transport d’esp&ces les frais d’assurance et de transport d’esp&ces 
k l’&ranger, les commissions it payer pour le it l’etranger, les commissions ii payer pour 
payement des coupons, seront supportes par le payement des coupons, seront supportees 
le Gouvernement Egyptien. par le Gouvernement Egyptien. 

Art. 9. Chaque ann£e, dans lc courant du Art. 9. Chaque ann^e, dans le courant du 
mois de Janvier, la Caisse d’Amortissement mois de Janvier, la Commission dresse le 

dresse le comptc de sa gestion, en cc qui compte de sa gestion, en ce qui concerne les 

concerne les recettes et les payements qu’elle reccttes et les payements qu’elle a operes 
a operes pour comptc du Gouvernement pour compte du Gouvernement pendant 
pendant l’annec precedente. l’annee precedente. 

La forme des tableaux, etats et releves La forme des tableaux, etats et relevds 
de ces comptcs, sera arretee de concert de cos comptes, sera arretee de concert 
entre le Ministre des Finances et les Commis- entre le Ministrc des Finances et les Com- 
saires. missaires. 

Le solde debiteur ou crediteur des comptcs Le solde ddbiteur ou crediteur ^ des 
est verse au Tresor ou paye par lui, dans le comptes est verse au Tresor ou paye par 
mois qui suit la remise des comptes. lui, dans le mois qui suit la remise des 

comptes. 

Art. 10. II ne pourra, dans aucun cas, ni Art. 10. II ne pourra, dans aucun cas, ni 
sous aucun pr6texte, etre porte atteinte sous aucun pr&exte, Otre porte atteinte aux 
aux attributions de la Caisse d’Amortisse- attributions de la Commission. 
men t. Les attributions, les droits et pouvoirs de 

Cet etablissemcnt est place de la manure la Commission et de ses membres sont 
la plus specialc sous la garantie de l’autorite places de la maniere la plus speciale sous la 
des Tribunaux Mixtcs institues en Egypte. garantie de l’autorite des Tribunaux Mixtes 

Fait au Cairo, le 1876. institues en Eg) pte. 

Fait au Caire, le , 1876. 


No. 3. 


Lord Lyons to the Earl of Derby,—(Received March 24.) 

(No. 200.) 

My Lord, Paris, March 23, 1876. 

YESTERDAY, in the course of the conversation of which an account is given in my 
immediately preceding despatch, No. 199 of to-day, I asked the Due Decazes what was 
the character o( M. Villet’s mission to Egypt. 

The Duke said that the Khedive was desirous of establishing some institution for the 
regular control of his finances, analogous to the Cour des Comptes in France. He had 
asked the French Government to send him an official person competent to give him advice 
and assistance in this matter, His Highness would no doubt also consult Mr. Rivers 
Wilson on the subject, as also the Delegate sent by the Italian Government, and he would 
very probably select from the systems practised in France, in England, and in Italy, such 
elements in each as might seem best suited to the particular condition ol Egypt. 

M. Villct had, the Duke proceed to tell me, naturally occurred to the French Govern¬ 
ment as the man best suited for the mission. His experience at 1 unis would be extremely 
valuable to him in dealing with an Oriental and Mussulman Government, and its peculiar 
habits and institutions. Moreover the office he held under the b rench Government so 
nearly resembled that held bv Mr. Rivers Wilson in England, that it seemed at once to 
place him on a par with the 'English Delegate. It was, the Duke thought, a great advan¬ 
tage in both cases, that the Delegate sent held a good official position in his own country, 
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bo as to feel quite independent with regard to any offers made to him by the Government 
of Egypt. 

M. Villet’s mission was, the Duke said, so far only of a temporary character. He 
was not, at present, invested in any way with the character of Member of the proposed 
“Commission de la Dette.” Whether he would remain permanently, either as the French 
Member of that Commission, or in any other capacity, must depend upon a variety of 
circumstances which could not now' be foreseen. 

The Due Decazes proceeded to observe that he had lately been told that M. Villet’s 
antecedents in Tunis had led to his being regarded by some people in England as especially 
hostile to English interests, and that his selection for the mission to Egypt had conse¬ 
quently been looked upon as indicating a disposition on the part of the French Government 
unfriendly to Her Majesty’s Government. Nothing, the Duke declared, could he farther 
from the truth. There had, indeed, he believed, been some rivalry between M. Villet and 
Mr. Wood, Her Majesty’s Agent at Tunis, when M. Villet first went there, but that feeling 
had, his Excellency affiimed, soon subsided, and afterwards Mr. Wood had supported 
M. Villet and recognized the value of his services as head of the Mixed Commission. At 
all events, the last thing intended by the French Government was, the Duke assured me, 
to make a choice disagreeable to England. 

I remarked that I saw an announcement in a newspaper telegram from Florence that 
the Italian Government had sent a delegate named Baravelli to Egypt. 

The Due Decazes said that he had inquired of the Italian Minister here the exact 
nature of the mission of the Italian delegate, and that he had been informed that a person 
had been selected who might simply give financial advice in the same capacity as M. Villet 
and Air. Rivers Wilson, or might remain as Commissioner, if circumstances rendered it 
advisable, to designate formally an Italian Member of the proposed “ Commission de la 
Dette.” 

I have, &c. 

(Signed) LYONS. 


No. 4. 

Lord Lyons to the Earl of Derby.—(Received March 24.) 

(No. 231. Confidential.) 

M >' Lord, Paris, March 23, 1876. 

IN my two immediately preceding despatches Nos. 199 and 200 of to-day, I have 
recorded without comment what the Due Decazes said to me yesterday on the subject of 
Egyptian financial arrangements. Your Lordship may, perhaps, expect me to add some 
account of the state of feeling prevalent on the subject in this country. 

In the Egyptian, as in other questions, the Due Decazes is above all things desirous to 
guard against the appearance of France’s being set aside, or made to play only a secondary 
part. He is willing and indeed anxious to act in concert with Her Majesty’s Government 
to prevent this; and he seems to sec more clearly, than does the public at large, the 
imprudence of attempts, on the part of the French Government, to act alone, or to 
assume a high tone in the present state of French power. In the missions of M. Outrey 
and M. Villet, and in his whole policy with regard to Egypt, he has been actuated by a 
desire to place France manifestly on a par with England, and to recover the ground which 
France was held to have lost, when Her Majesty’s Government purchased the Khedive’s 
shares in the Suez Canal. But he would, I think, really prefer a Commission in which 
England should be represented, to one composed of French and Italian Commissioners 
only. He no doubt sees the difficulties, in a financial point of view, which would attend 
the working of the Commission, if England stood aloof from it: and if France shall at 
last act in the matter without the concurrence of England, he certainly wishes to be able to 
affirm with truth that she did not do so until every possible endeavour had been made to 
induce England to join her. 

It is not, however, to be supposed that the Due Decazes would be sorry if circum¬ 
stances afforded France an opportunity of taking safely what would he called a “revanche,” 
or a set-oil against the purchase by England of the Canal shares ; and the desire to take 
this sort of revenge is no doubt very strong with the French public. When the purchase 
took place, there was a very general apprehension in France that it was merely a prelude 
to further measures, which would give England an exclusive control over the finances of 
Egypt, and, consequently, a predominating political influence in that country. It was felt 
that France was not strong enough to prevent this if’ Her Majesty’s Government reallv 
[416] C 
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desired to effect it; and, consequently, though a certain amount of jealousy and suspicion 
still remained, a sensation of relief was experienced as time went on, and the much 
dreaded extension of English influence did not appear to be imminent. 

But as the fear diminished, the old hope of establishing French predominance in 
Egypt began to spring up again. The amount of French capital invested in Egyptian 
securities made caution necessary, and the safety of this capital was perhaps still the 
permanent consideration. The holders of Egyptian stock were prepared, in their own 
interest, to go great lengths to save the Egyptian finances from bankruptcy, and they 
made the temporary advances necessary to enable the Khedive to provide for the Treasury 
Bonds falling due immediately. They were anxious to obtain the profits which would 
accrue to the contractors for a new loan, the object of which would be to enable the 
Egyptian floating debt to be funded; but they felt that such a loan could not be safely 
made, unless some new guarantee was found for regularity and economy in the Khedives 
financial administration. Such a guarantee would, they conceived, be most effectually 
provided by a Commission appointed by France and England jointly ; but on finding that 
England hesitated to take part in any such Commission, they seemed ready to indulge the 
idea that adequate security might be found in a simple French and Italian Commission. 

It cannot, indeed, be said that to the French public at large the idea of the exclusion 
of England would be otherwise than agreeable. They would very probably hope that the 
history of the Suez Canal might be repeated. They would, as they are fond of doing, 
revert to the opposition of England to the Canal, and quote Lord Palmerston s predictions 
that the enterprise would simply have the effect of burying French capital in the sands of 
the desert. They would like to believe that the institution of a Commission in which 
France would have the prominent part, and from which England would be excluded, and 
the re-establishment of the finances of Egypt by means of French capital would redound 
to the honour of their country, and the extension of its political influence at the expense 

of that of England. . .... ... 

I am not willin'" to suppose that considerations of this kind have much influence vvith 
the French Government, or with prudent French capitalists, but I have reason to believe 
that the public at large take no small delight in indulging themselves with such dreams. 

I have, &c. 

(Signed) LYONS. 


No. 5. 

The Earl of Derby to Major-General Stanton .* 

(Telegraphic.) Foreign Office, March 24, 1876, 5'20 f.m. 

I HAVE received through Lord Lyons from the Due Decazes a Project in ten 
Articles of a Decree by the Khedive for the establishment of a Debt Commission. This 
Project is a revised draft of a previous Project, and is said to have been settled between 
the French Government and the Khedive, and the amended text adopted by him. 

Inquire of His Highness whether this Project be authentic. 

Why did he not communicate with Her Majesty’s Government concerning it through 
you if he desired our assistance by the recommendation of a Commissioner, as provided in 
the Illrd Article ? 


No. C. 

The Earl of Derby to Major-General Stanton. 

gj r ^ Foreign Office, March 24, 1876. 

I TRANSMIT to you a copy of a despatch from Her Majesty’s Ambassador at Paris,+ 
inclosing a project, in ten Articles, of a Decree for the establishment of a Debt Commis¬ 
sion, which the Due Decazes placed in his hands. 

This project appears to be a revised draft of a previous project for a “Caisse 
d’Amortissement,” and is said to have been settled between the Khedive and the French 
Government, and the amended text to have been adopted by His Highness. 

I have to instruct you to inquire whether this project is authentic, and, if so, the 
reason why His Highness did not communicate with Her Majesty’s Government conccrn- 

* Repeated to Lord Lyons. t No. 2. 
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ing it, through you, if he desired their assistance, by the recommendation of a Commis¬ 
sioner, as provided in the 3rd Article. 

I am, &c. 

(Signed) DERBY. 


No. 7. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office , March 25, 1876. 

THE Decree of the Khedive, referred to in my telegram of yesterday, is published 
this afternoon in “ Pall Mall Gazette,” with a statement that French and Italian Govern¬ 
ments have named Commissioners. 

No copy of the Decree was received in your despatches Nos. 80 to 88 received 
to-day. 

Has the Decree been issued and the French and Italian Commissioners appointed ? 


No. 8. 

'The Earl of Derby to Major-General Stanton. 

(No. 80 a.) 

Sir, Foreign Office , March 25, 1876. 

WITH reference to my despatch No. 77 a of the 24th instant, I have to inform you 
that the Decree of the Khedive therein referred to has been published in to-day’s 
impression of the “ Pall Mall Gazette,’’ with a statement that French and Italian Commis¬ 
sioners have been nominated. 

Her Majesty’s Government, however, have not received a copy of this Decree from 
you ; they would consequently be glad to be informed whether this Decree has been 
issued in Egypt and whether French and Italian Commissioners have actually been 
appointed. 

1 am, &c. 

(Signed) DERBY. 


No. 9. 

The Earl of Derby to Lord Lyons. 

(No. 270.) 

My Lord, Foreign Office, March 25, 1876. 

HER Majesty’s Government have had under their consideration your Excellency’s 
despatch No. 199 of the 23rd instant, reporting a conversation with the Due Decazes on 
the financial affairs of Egypt, and inclosing a project of a “ Ddcret pour la creation d’une 
Commission de la Dette,” which has apparently been settled between the French Govern¬ 
ment and the Khedive, and which Her Majesty’s Government understand from your 
Excellency has been adopted by the Khedive. 

I have now to request your Excellency to express to the Due Decazes the satisfaction 
with which Her Majesty’s Government have received his assurance that he is not disposed 
to take any step which could lead to an interference with the independence of Egypt. 
Her Majesty’s Government have, throughout all that has passed on these matters, care¬ 
fully guarded themselves against giving any pretext for assigning such a policy to them, 
and they could not view with indifference any attempt to gain administrative control over 
Egypt by another Power. 

All that Her Majesty’s Government have had in view has been to give to the Khedive 
in the most efficacious manner such friendly assistance as he applied tor in reorganizing 
his finances; and they cannot admit that there has been any unnecessary delay on their 
part in seconding any practical efforts for this purpose. 

In order to establish this more clearly, 1 will briefiy recapitulate the course of the 
recent correspondence. 

On the 27th of February Her Majesty’s Government received from General Stanton a 
copy of the Contract for the constitution of the National Bank in Egypt. 

On the 1st ot March General Stanton reported hy telegraph that the Khedive 
requested Her Majesty’s Government to select an English Commissioner to be appointed 




by His Highness to this bank, adding that the French and Italian Governments had been 
similarly asked to appoint a Commissioner, and had signified their readiness to comply with 
His Highness’ request. 

On the 3rd instant Her Majesty’s Government inquired by telegraph what were to be 
the duties of the Commissioners, to which a reply was received on the following day; and 
on the 6th instant the Marquis d’Harcourt informed me of the details of the proposal, as 
stated in my despatch to your Excellency No. 199 of that day’s date. Among these he 
stated was included a provision that the Commissioners should address every three months 
to the Governments by whom they were selected a Report on the operations of the Bank, 
and especially on those which related to its character as a State Bank. The Marquis 
d’Harcourt pressed for an early decision, and I understood his Excellency that both the 
French and Italian Governments were favourably disposed towards the proposed Com¬ 
mission. 

On the evening of the same day Her Majesty’s Government telegraphed to General 
Stanton that they could not send a Commissioner to take part in the management of a 
bank, but that if a workable plan for a Commission to receive revenues and apply them to 
payment of debt were proposed, they would give it their consideration. 

On the 13th instant, your Excellency reported that the Due Decazes had expressed 
his preference for a “ Caisse d’Amortissement,” instead of a bank, but Her Majesty’s 
Government did not receive either from his Excellency or from Egypt any definite informa¬ 
tion or proposal with regard to such a scheme. On the contrary, all the telegrams from 
General Stanton related to some form of Commission in connection with a bank. 

Her Majesty’s Government now learn that the Due Decazes has rejected both the 
schemes for the Bank and the Caisse d’Amortissement, and has also repudiated the idea 
which would seem to have been raised, of a Diplomatic Convention with the Khedive, 
respecting His Highness’ finances. 

In the place of these schemes the Due Decazes has furnished your Excellency with 
the project of the proposed decree. No such project has been communicated to Her 
Majesty’s Government by the Khedive, but according to the latest telegraphic reports from 
General Stanton, it would appear that a Bank Commission was still contemplated. 

Her Majesty’s Government are not therefore in the position of accepting or refusing 
the nomination of a Commission under this Decree, since no request on the subject has 
been addressed to them by His Highness. 

They have now inquired of General Stanton by telegraph how the matter stands, and 
in the meanwhile they desire to point out that the explanation afforded to your Excellency 
by the Due Decazes and the Decree leave unexplained certain important portions of the 
new scheme, and that it would in any case be essential that further information should be 
given with regard to them before Her Majesty’s Government could consider the propriety 
of any proposal that might be made to them. In particular they would desire to be fully 
informed as to the details of the plan referred to in the sixth Article of the Convention, for 
the consolidation of the floating debt “ des obligations nouvelles destinees it consolider la 
dette flottante." 

I need hardly add that it must be distinctly understood that the arrangement proposed 
does not involve anything in the nature of a guarantee, cither material or moral, on the 
part ot the Governments which might be parties to it. Her Majesty’s Government could 
not enter into the consideration of any plan without a clear disclaimer of any such res¬ 
ponsibility. 

Your Excellency will take an opportunity of speaking to the Due Decazes in the sense 
of this depatch, explaining to his Excellency that Her Majesty’s Government have not yet 
received the project of Decree from the Khedive and cannot entertain its consideration 
even if submitted to them, until after grave deliberation and full explanation on the points 
to which I have referred, as \\ ell as on others to which in this stage of the matter, I do 
not think it necessary to call attention. 

I am, &c. 

(Signed) DERBY* 


No. 10. 

The Earl of Derby to Lord Lyons. 

(No. 271. Confidential.) 

My Lord, Foreign Office, March 25, 1876. 

WITH reference to that part of my despatch No. 270 of this day’s date, referring to 
the necessity for more information as to the scheme for the consolidation of the Egyptian 


9 


floating debt, Her Majesty’s Government must state to your Excellency that they will 
not enter into any arrangement unless they are first satisfied that the scheme involves no 
injustice to creditors, that it will not throw too heavy a burden on the finances of Egypt, 
and that it has in it the element of financial success, supposing it to be honestly worked. 
Her Majesty’s Government do not think it advisable to enter into details beforehand with 
the French Government; but your Excellency should not fail to impress on them that 
Her Majesty’s Government do not intend to enter into any arrangement the purport and 
bearing of which are not distinctly explained to them. 

I am, &c. 

(Signed) DERBY. 


No. 11. 

The Earl of Derby to Major-General Stanton. 

(No. 84.) 

Sir, Foreign Office, March 25, 1876. 

I TRANSMIT to you herewith copies of the despatches which I have addressed to 
Lord Lyons* in reply to the despatches from his Excellency, of which copies were inclosed 
in my despatch No. 76, Confidential, of yesterday’s date, respecting the proposed Decree 
for the establishment of an International Commission for the Egyptian debt; and I have 
to instruct you to speak to the Khedive in the sense of these despatches, so far as the 
views therein expressed by Her Majesty’s Government may be applicable to the communi¬ 
cations which you may hold with His Highness on this subject. 

I am, &c. 

(Signed) DERBY. 


No. 12. 

Major-General Stanton to the Earl of Derby.—(Received March 26.) 

(Telegraphic.) Cairo, March 26, 1876. 

THE Viceroy denies most positively that any such agreement as that referred to in 
your Lordship’s telegram of the 24th instant, has been made between himself and the 
French Government; he replied to the Due Decazes as reported in my telegram ol 
20th instant, that he accepted in principle the proposed conditions for the establishment 
of a Debt Commission, but nothing more has passed on the subject, and no project of 
decree has been adopted by him ; he had been led to expect some proposal from English 
capitalists, and had, as requested, awaited Mr. R. Wilson’s arrival before concluding any 
arrangement. His Highness, during my interview with him last night, complained rather 
bitterly of the position in which Her Majesty’s Government have placed him by not 
acceding to his request for the nomination of a Commissioner for the service of the debt, 
both French and Italian Governments were ready to name their Commissioners, and the 
refusal of Her Majesty’s Government to do so would place Egyptian finance in the hands 
of those Powers; the French group were prepared to conclude the arrangement with or 
without the nomination of an English Commissioner, and as their representatives would 
arrive on Thursday he could not delay giving his definite reply to them beyond Saturday 
next. 


No. 13. 

Lord Lyons to the Earl of Derby .— (Received March 27.) 

(No. 210.) 

My Lord, Paris, March 26, 1876. 

I HAD this morning the honour to receive your Lordship’s despatch No. 270, of 
yesterday, containing an account of the communications which have taken place with 
Her Majesty’s Government on the subject of the designation by them of a member of the 
proposed Financial Commission in Egypt. I thought it very important that the Due 
Decazes should be made acquainted as soon as possible with the real state of the case, 
and with the views of Her Majesty’s Government as stated in your Lordship’s despatch ; 


[416] 


* Nos. 9 and 10.! 


D 


10 


and I sent immediately to his Excellency’s Office to ask him to fix a time for seeing me. 
I found, however, that he had left Paris to attend the funeral of a relation, in the Gironde* 
and that it would probably be some days before he came back. 

Under these circumstances, I thought it better, rather than wait until I could 
communicate with the Duke by word of mouth, to convey to him the substance of your 
Lordship’s despatch at once by letter. 

I accordingly wrote to him an autograph letter, and I do myself the honour to 
transmit a copv of it herewith to your Lordship. 

I have, &c. 

(Signed) LYONS. 


Inclosure in No. 13. 


Lord Lyons to the Due Decazes. 


My dear Minister, Paris, March 26, 1876. 

I SENT this morning to your office to ask you to receive me to-day, but found 
that you had been obliged to leave Paris, and that you would not be able to come 
back for two or three days. In order, therefore, to avoid so long a delay, I will put down 
here what I intended to say to your Excellency if I had had the honour of seeing you*, 

I have received from Lord Derby an answer to the report which I made to him of the 
conversation I had with you four days ago on the Egyptian financial question. 

Lord Derby desires me to express to you the satisfaction with which Her Majesty’s 
Government have received your assurance that you are not disposed to take any step 
which could lead to an interference with the independence of Egypt. Her Majesty s 
Government have throughout all that has passed in these matters carefully guarded them¬ 
selves against giving any pretext for assigning such a policy to them, and they could 
not view with indifference any attempt to gain administrative control over Egypt by 
another Power. All that Her Majesty’s Government have had in view has been to give to 
the Khedive in the most efficacious manner such friendly assistance as he applied for in 
reorganising his finances ; and there has been no unnecessary delay on their part in 
seconding any practical efforts for the purpose. 

A brief recapitulation of the course of the correspondence will show this. 

On the 27th of February Her Majesty’s Government received from General Stantorl 
the copy of the contract for the constitution of a National Bank in Egypt. On the 
1st of March General Stanton reported by telegraph that the Khedive requested Her 
Majesty’s Government to select an English Commissioner to be appointed by Uis High¬ 
ness to this bank, adding that the French and Italian Governments had been similarly 
asked to designate a Commissioner, and had signified their readiness to comply with His 
Highness’ request. 

On the 3rd March Pier Majesty’s Government inquired what were the duties of 
the Commissioners, by a telegram, to which an answer was received on the following 
day, and on the 6th March the Marquis d’Harcourt informed Lord Derby of the details of 
the proposal. M. d’Harcourt stated that among these was included a provision that the 
Commissioners should address every three months to the Governments, by whom they 
were selected, a report on the operations of the Bank, and especially on those which 
related to its character as a State Bank. His Excellency pressed for an early decision, and 
Lord Derby understood from him that both the French and Italian Governments were 
favourably disposed towards the proposed Commission. 

On the evening of the same day Her Majesty’s Government telegraphed to General 
Stanton that they could not send a Commissioner to take part in the management of a 
bank, but that if a workable plan for a Commission to receive revenues and apply them 
for payment of debt were proposed, they would give it their consideration. 

On the 13th I reported to Lord Derby that your Excellency had told me on the 
previous day that you should prefer a “ C'aisse d’Amortissement ” to a bank; but Her 
Majesty’s Government did not receive, either from your Excellency or from Egypt, any 
dehnitc information or proposal with regard to such a scheme. On the contrary, all the 
telegrams from General Stanton related to some form of a Commission in connection with 
a bank. Three days ago, in giving to Lord Derby an account of the conversation which 
1 had had with your Excellency on the evening before I wrote, I mentioned the objections 
which your Excellency had made to the scheme of a bank and to the designation “ Caisse 
d’Amortissement,” and I did not fail to add that you rejected the idea, which would seem 
to have been raised, of a diplomatic Convention with the Khedive respecting His Iligh- 
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At the same time, I sent to Lord Dgrby the printed paper which your Excellency 
had been so good as to give to me, and which contained a draft of a Decree to be issued by 
the Khedive for the establishment of a “ Commission de la Dette,” which had* I Understood 
from your Excellency, been adopted by the Khedive 1 . 

No such Draft Decree has been communicated to Her Majesty’s Government by the 
Khedive, but, on the contrary, according to the latest telegraphic reports from General 
Stanton, it would appear that a Bank Commission was still contemplated. 

Such being the case Her Majesty’s Government are not at this moment in the position 
of accepting or refusing the nomination of a Commissioner under this Decree, since no 
request on the subject has been addressed to them by the Khedive. 

They have now inquired by telegraph from General Stanton how the matter stands. 

In the meantime it is manifest that several important portions of the new scheme are 
unexplained, and that it is essential that further information shall he given respecting them, 
before Her Majesty’s Government can consider the propriety of any proposal which may 
be made to them with regard to it. In particular, it would be necessary that Her Majesty’s 
Goverhment shofild be fully informed as to the details of the plan referred to in the 6th 
Article of the Decree, for the consolidation of the floating debt,—“ service ties obligations 
nouvelles destinies it consolider la dette flottante.” 

It must, bf course, be distinctly Understood that the arrangement proposed does not 
involve anything in the nature of a guarantee, either material or moral, on the part of the 
Governments which might be parties to it. 

Her Majesty’s Government, of course, could not enter into the consideration of any 
plan without a clear disclaimer of any such lesponsibility; and if the Draft Decree should 
be submitted to them by the Khedive, they would, before being able to entertain it, require 
grave deliberation and full explanation on all points. 

I am very sorry not to have an immediate opportunity of talking the matter over with 
you, and entering into it more fully; but I think I am doing as you would wish in letting 
you have in this form the bald statement I have made, rather than lose time by waiting 
until I can have the honour of seeing you. 

Believe me, &c. 
(Signed) LYONS. 


No. 14. 

Major-General Stanton to the Earl of Derby.—(Received March 27.) 

(Telegraphic.) Cairo, March 26, 1876, 1 1 p.m. 

THE Yiceroy has sent me following statement foi’ communication to your Lordship 
in reply to telegrams of yesterday, viz :— 

The Viceroy does not oppose publication of Mr. Cave’s Report; but he insists that 
the publication should not be made till after the designation of the person who will be 
named by himself as Commissioner for the service of the debt. 

His Highness having requested the French and Italian Governments, as he had done 
the English Government, to designate to him two persons to be named Commissioners for 
the service of the debt, the French and Italian Governments have sent two persons 
to be proposed eventually by them for the nomination of His Highness as Commissioners. 
These persons are, therefore, not yet nominated. 

No project of a Decree has yet been decided upon. A project is under consideration, 
and it will not be decided upon and decreed until the three Commissioners have been 
designated for nomination by the Viceroy. The Viceroy, however, will be forced to take a 
decisive (step) by next Saturday at latest, on account of the arrival here on Thursday of 
representatives sent by the Paris group. 


No. 15. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, March 27, 1876, 4'30 P.M. 

TELL the Khedive that Her Majesty’s Government must require to be told what are 
the precise conditions upon which it is desired that Commissioners should be appointed, 
and what is the nature of the arrangement for the floating debtor other new liabilities which 
are contemplated in connection with the Commission. 
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At present, Her Majesty’s Government have no definite proposal before them since the 
Khedive denies the authenticity of the Decree forwarded by the Due Decazes, and the 
only other proposal has been in connection with the National Bank. 

They have, in fact, received no definite answer to the Foreign Office telegram of 
March 6th. 

Her Majesty’s Government could not agree to nominate a Commissioner without 
having the terms for the appointment ot the Commission before them. 
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No. 16. 

The Earl of Derby to Major-General Stanton. 

(No. 81 a.) 

Sir, foreign Office, March 27, 1876. 

I HAVE to instruct you to inform the Khedive that Her Majesty’s Government 
must require to be told what are the precise conditions upon which it is desired that 
Commissioners should be appointed to the proposed Commission de la Dette, and what is 
the nature of the arrangement for the floating debt, or other new liabilities which are 
contemplated in connection with the Commission. 

At present Her Majesty’s Government have no definite proposal before them, since 
the Khedive denies the authenticity of the Decree forwarded by the Due Decazes, a copy 
of which was sent to you in my No. 76, Confidential, of the 24th instant; and the only 
other proposal made to them has been in connection with the National Bank. 

Her Majesty’s Government have in fact received no definite answer to my despatch to 
you of the 6th instant, the substance of which was telegraphed to you on the same day, 
and they could not agree to nominate a Commissioner without having the terms for the 
appointment of the Commission before them. 

I am, &c. 

(Signed) DERBY. 


ill' 
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No, 17. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, March 27, 1876, 10’45 p.m. 

IN order to prevent any misunderstanding, it should be made clear to the Khedive 
that Her Majesty’s Government are not in communication with any English capitalists. 
Since Mr. Wilson’s arrival in Egypt, they presume that the Khedive has communicated 
with them through him. 


No. 18. 

The Earl of Derby to Major-General Stanton. 

(No. 82 a.) 

Sir, Foreign Office, March 27, 1876. 

WITH a view to prevent any misunderstanding, Her Majesty’s Government wish that 
it should be made clear to the Egyptian Government that they are not in communication 
with any English capitalists upon the question ot Egyptian finance. 

Since Mr. Wilson’s arrival in Egypt they presume that any communications with 
English capitalists have been made to the Khedive through him. 

I am, &c. 

(Signed) DERBY. 



No. 19. 



Lord Lyons to the Earl of Derby.—(Received March 29.) 

(No. 214.) 

My Lord, Paris, March 28, 1876. 

THE Due Decazes having returned to Paris to-day came to me in the afternoon, and 
brought with him the letter which I wrote to him the day before yesterday in order to 
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make him acquainted as soon as possible with the views of Her Majesty’s Government 
respecting the present state of the questions concerning the finances of Egypt. 

The Duke went rapidly through the letters, making remarks as he proceeded. 

He said that in disclaiming every sort of interference with the independence of Egypt, 
the French Government was entirely in accord with that of Her Majesty’s Govern¬ 
ment. 

He proceeded to observe that the object of the French Government could not be 
better described than in the words of my letter. Like her Majesty’s Government “ all they 
had in view was to give the Khedive in the most efficacious manner such friendly assistance 
as His Highness applied for in organizing his finances.” 

He agreed generally to the summary of the previous proceedings, so far as he was 
acquainted with them. He observed, however, that when he had suggested that the 
Commissioners to be connected with the proposed Bank should make reports to the 
Governments by which they were selected, it was not to banking operations that he 
intended these reports specially to relate, but to the functions, separate from these 
operations, which the bank was to discharge as a State establishment, charged with 
receiving a portion of the revenue and applying it to the charges on the loan. He did 
not, however, now think that any special provision respecting reports of this kind would 
be necessary. In the case of Tunis some arrangement as to reports made by the French 
financial officer who was at the head of the Commission might have been desirable for the 
satisfaction of the other Powers, that in the proposed Egyptian Commission each of the 
three Powers would have its own member, and have equal means of being informed of 
what was going on. 

The Due Decazes then came to the statement that Her Majesty’s Government had 
telegraphed to General Stanton that they could not designate a Commissioner to take part 
in the management of a Bank, but that if a workable plan for a Commission to receive 
revenues and apply them to debt were proposed, they would give it their consideration. 
These words, he said, exactly expressed his own opinion, and the instructions he had given 
by telegraph to M. Outrey were exactly the same. 

. P n arriving at the passage respecting the “ Caisse d’Amorlissement,” he said that the 
pimcipal reason for desiring that some other name should be given to the Commission 
was that tbeie existed in France an institution called the “ Caisse d’Amortissement,” with 
functions very different from those that were to be discharged by the Commissioners in 
Egypt. He had thought it well to guard against the possibility of any confusion arising 
from the use of a name, to which a particular technical meaning was attributed in France. 
With regard to the Draff Decree, the Due Decazes said that he should in fact have been 
justified in going somewhat farther than he had done in giving me to understand that it 
had been adopted bj the Khedive. At all events he was, he said, quite certain that the 
Khedive would agree to it, if it were approved by the French and .English Governments. 
The Duke read out with some emphasis the passage in my letter in which I said that it 
must, of course, be distinctly understood that the arrangement proposed did not involve 
anything in the nature of a guarantee, either material or moral, on the part of the 
Governments which might be parties to it. The Duke declared that he considered an 
explicit understanding to this effect to be essential; and that he concurred with Her 
Majesty s Government in thinking that a clear disclaimer of any such responsibility ought 
to be made in an unmistakeable form. ' ° 

The Duke went on to say that the views expressed in my letter appeared, in fact to 
be so nearly identical with his own, that he could not help thinking that the two Govern¬ 
ments might, without difficulty, come to a complete understanding, and proceed in concert 
to immediate action. 

There was, however, one particular in which he could not concur in the opinion of 
Her Majesty’s Government as it was expressed in my letter. Her Majesty’s Government 
deemed it advisable that they should be fully informed as to the details of the plan for the 
consolidation of the floating debt. For his own part he must confess that he should 
shrink from the responsibility of being in any degree committed to the details of this plan 
They should, he thought, be settled between the Khedive and his creditors. If the 
Governments were to take any part in the matter, even if they went no farther than to 
require the plan to be submitted to them, they could hardly avoid committing themselves 
tacitly or explicitly to some sort of approval or disapproval of it. By so doing they 
would incur, or be held to incur, a sort of responsibility towards their countrymen who 
were the Khedive’s creditors, or towards the Khedive himself. There seemed no reason 
to doubt that His Highness and his creditors would make an equitable arrangement if they 
were left to themselves. The functions of the Commissioners to be designated bv the 
Powers should be strictly confined to receiving those portions of the Egyptian revenue 
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which were assigned to the loans, and to disbursing them in conformity with the 
conditions on which the loans were made. 

This was the only point, the Due Decazes said, in which he differed with the views 
• stated in my letter; but he had, he told me, learned from the Marquis d’Harcourt that 
your Lordship had thought some explanation necessary respecting the 10th Article of the 
Draft Decree, by which Article the privileges and rights of the Commission were placed 
under the guarantee and authority of the Mixed Tribunals in Egypt. Now in France 
disputes between private persons and the Government were brought before the Conseil 
d’Etat, which formed an administrative tribunal. There was no such administrative 
tribunal in Egypt, and even if there had been one, it might not have inspired much 
confidence. 

It was, however, to be hoped and expected that the mixed tribunals would be inde¬ 
pendent and impartial. As an instance of the way in which their jurisdiction might be 
exercised, he would suppose that a tax collector, instead of paying the sums he had 
received into the chest of the Commission, had paid them by order of the Egyptian 
Government into some other hands. Now the Decree provided that the Commission 
alone could give the tax collector a legal discharge; the Commission might cite the 
collector before the Mixed Tribunal, and that tribunal would undoubtedly decide that the 
order of the Government was no sufficient warrant, and that the officer was still liable for 
the sums he had withheld from the Commission. It was perhaps true that this might not 
be a very efficacious remedy, so far as the recovery of the money from the individual 
collector was due, but it would establish the fact of undue intervention on the part of the 
Government, if such intervention should take place. It would, at any rate, ensure 
publicity, and the fear of publicity was undoubtedly one of the most effectual checks 
against disregard of the law which could be devised. 

Reverting to what he had said before, the Duke proceeded to point out the course 
which he recommended, in order that the two Governments should act at once and 
together. 

He thought that neither could be willing, after all that had occurred, to allow the 
Khedive to become bankrupt, and to bring the ruin on its own countrymen which would 
be the consequence, since no more was required of it, in order to prevent these disasters, 
than to designate a member to be placed by the Khedive in the Commission. What, 
therefore, he would suggest was that the English and French Governments should at once 
come to an understanding with one another as tc the terms on which they would designate 
Commissioners, and the form in which they would couch their consent to do so. 

Of these terms the first and most important in the Duke’s opinion would be the 
distinct understanding that nothing in the nature of a guarantee, moral or material, was 
involved in their so doing. 

As to the functions of the Commission and other details, the Duke appeared to think 
that the Draft Decree might be safely adopted. He said, however, that if Her Majesty’s 
Government thought any modification necessary, he should be disposed to join with them 
in calling for it. 

He added, however, that for his own part, if any further conditions should be deemed 
necessary, he should prefer stating them in the document conveying the assent of the 
Governments to designate Commissioners. 

In conclusion the Due Decazcs expressed great anxiety that no time should be lost. 
The Khedive’s Treasury Bonds were, he said, falling due daily, and if measures were not 
taken at once His Highness might any day be unable to meet them, and his credit 
might sustain a shock, for the disastrous effects of which it might be too late to seek a 
remedy. 

I have, &c. 

(Signed) LYONS. 


No. 20. 

Major-General Stanton to the Earl of Derby.—(Received March 29.) 

(Telegraphic.) Cairo , March 28, 1870, 11 '45 p.m. 

I HAVE communicated to Viceroy the purport of your Lordship’s telegrams of 
yesterday, and I have received in reply a statement, of which the following is a translation, 
namely— 

With reference to service of the debt, the Egyptian Government has not elaborated any 
project; nevertheless a proposition has been submitted to His Highness by the Paris group, 
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it is probably this project which has been communicated to Lord Derby, a project which has 
satisfied French and Italian Governments, which His Highness has admitted in principle, 
and to which he has no serious objections to offer. But His Highness, as has been already 
declared to General Stanton, has issued no Decree, and has deferred his resolution in defer¬ 
ence to the Government of Her Majesty the Queen, with whom he is still in negotiation. 

It is clearly understood that the Commissioners will have no other attributes than those 
defined in the project. 

Touching the arrangement for the floating debt, a basis was prepared and communi¬ 
cated to Colonel Stokes before his departure, but certain modifications having, it is said, 
been made in this basis by the Paris group, whose representatives arrive in Egypt on 
Thursday next, His Highness is unable to give any exact information as to the nature of 
the arrangement before a complete understanding has been arrived at between parties. As 
soon as this understanding shall have been come to His Highness will lose no time in com¬ 
municating it to General Stanton. 

The Viceroy has never understood the English Government had entered into communi¬ 
cation with capitalists, all that His Highness knows is the despatch which was communi¬ 
cated to him before the arrival of Mr. Wilson, that which has been said by him, and that 
which has resulted. General Stanton being acquainted with these matter His Highness has 
nothing to add to them. 


No. 21. 

Major-General Stanton to the Earl of Derby.—(Received March 29.) 

(Telegraphic.) Cairo, March 29, 1876. 

WITH reference to my telegram of last night, I may mention to your Lordship that 
I am assured that the project of Decree therein referred to did not originate in this 
country, but was drawn up and printed in Paris, and communicated by the French group 
to the French and Italian Governments and to His Highness for approval. 


No. 22. 

The Earl of Derby to Lord Lyons.* 

(Telegraphic.) Foreign Office , March 30, 1876, 3 - 50 p.m. 

TELL the French Government that Her Majesty’s Government cannot consider 
questions of nominating a Commissioner until they know what are the terms of the new 
obligations for the consolidation of the floating debt. 

Similar intimation made to the Khedive. 


No. 23. 

The Earl of Derby to Lord Lyons. 

(No. 289.) 

My Lord, Foreign Office, March 30, 1876. 

HER Majesty’s Government have had under their consideration your Excellency’s 
despatch No. 214 of the 28th instant, reporting a conversation with the Due Decazes 
respecting Egyptain financial affairs, and I have to request your Excellency to tell the 
Due Decazes that Her Majesty’s Government cannot consider the question of nominating 
a Commissioner until they know what are the terms of the new obligations for the 
consolidation of the floating debt. 

I am, &c. 

(Signed) DERBY. 


A similar telegram was sent to Major-General Stanton. 
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No. 24. 

The Earl of Derby to Major-General Stanton. 

(No. 85 a.) 

Sir, Foreign Office, March 30, 1876. 

I HAVE to instruct you to teh tne Khedive that Her Majesty’s Government cannot 
consider the question of nominating a Commissioner until they know what are the terms 
of the new obligations for the consolidation of the floating debt. 

I have to add that similar intimation has been made to the French Government, 
with reference to the language held by the Due Decazes to Lord Lyons, as reported in his 
Excellency’s despatch No. 214 of the 28th instant, of which a copy was inclosed in my 
despatch No. 87 of this day’s date. 

I am, &c. 

(Signed) DERBY. 


No. 25. 

Major-General Stanton to the Earl of Derby.—(Received April 1.) 

(No. 92. Very Confidential.) 

My Lord, Cairo, March 21, 1876. 

WITH reference to my telegram of the 20th instant, reporting to your Lordship the 
communications which had been made by the Khedive to Mr. Rivers Wilson on the 
previous day as to the attempt made by the Anglo-Egyptian group to force the Khedive 
to accept their conditions for the National Bank and for the settlement of the floating 
debt, and mentioning the support given by the Due Decazes to this attempt, I have now 
the honour to forward to your Lordship a copy of the despatch from the Due Decazes, 
which was communicated by M. Outrey to the Khedive late that night, and which has 
been furnished me most confidentially by Cherif Pasha, and with a special request that it 
should not be allowed to be published. 

I may mention to your Lordship that the question of the indemnity paid by 
anticipation, to which reference is made in the Due’s despatch, refers, as I am informed, 
to the 360,000/., the amount demanded by the French group for extending their advance 
from 3,000,000 to 5,000,000, to meet payments falling due up to the 15th April. 

The tactics employed by M. Pastre and his friends on this occasion, of threatening 
within twenty-four hours of the date on which the bills fell due not to advance the 
amount previously agreed upon and promised, unless the Khedive signified his readiness 
to accept their conditions for the National Bank and “ Caisse d’Amortissement,” were 
nearly successful, and His Highness would undoubtedly have committed himself to these 
conditions had not Mr. Rivers Wilson been in a position to hold out hopes of a more 
favourable arrangement being made with English capitalists. 

In the event, however, of these arrangements not being concluded before the 
1st proximo, when a further sum has to be paid, it is not impossible that the attempt 
may be repeated, and His Highness may not be able to resist the pressure to which he is 
subjected. 

I have, &c. 

(Signed) EDWD. STANTON. 


Inclosure in No. 25. 

The Due Decazes to M. Outrey. 

(Secret and Confidential.) Paris, le 19 Mars, 1876, 4 p.m. 

JE ne comprends rien 5 cette question d’indemnitd payee par anticipation dont 
j’entends purler pour le premier fois. 

Ces messieurs me disent qu’ils sont prfits 5 verser 25,000,000 et t\ faire immediate, 
ment la grande affaire si le Khedive approuve dans son ensemble le projet de Caisse 
d’Amortissement ct les articles des Statuts dont il a dejii approuve succcssivement les 
termes par tdldgraphe. 

II me parait assez naturcl quo cette approbation leur soit necessaire; car, sans ces 
articles, sans la caisse d’amortissement, toutes ehoses sur lesquclles, je crois je l’avoue 
l’accord complet depuis huit jours, ils ne pourraient reussir ni a Paris ni 5 Londres. Cet 
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incident me parait tr&s malencontreux, car depuis vingt-quatre heures tout marchait tr6s- 
bien des deux cotds du detroit. 

En rdsume on me promet le versement immediat, si une d6p6che approuvant les bases 
arrive cette nuit. 

La question d’indemnitd, qui me parait 4tre un malentendu, pourrait 6tre dcartee. La 
chose essentielle est l’approbation gdnerale, car seule elle peut permettre de conclure 
l’accord avec Londres. Si plus tard modifications de details sont necessaires, entente sera 
faite. 


No. 26. 

Lord Lyons to the Earl of Derby.—(Received April 1.) 

(No. 223.) 

My Lord, Paris, March 31, 1876. 

I HAD last evening the honour to receive your Lordship’s telegram of yesterday after¬ 
noon, and I immediately let the Due Decazes know that until Her Majesty’s Government 
are made acquainted with the terms of the proposed consolidation of the Egyptian floating 
debt and with the new obligations it will involve, it will not be possible for them to consider 
the question of designating a Commissioner. 

I have, &c. 

(Signed) LYONS. 


No. 27. 

Major-General Stanton to the Earl of Derby.—(Received April 1.) 

(Telegraphic.) Cairo, March 31, 1876. 

I HAVE communicated substance of your Lordship’s telegram of yesterday to the 
Viceroy, who replied to the effect that he did not as yet know terms the Paris group 
demanded, but he would inform Pier Majesty’s Government as soon as possible. His 
Highness requested me to thank your Lordship for the communication, which satisfied 
him that Her Majesty’s Government would name a Commissioner for the service of the 
debt. 


No. 28. 

Lord Lyons to the Earl of Derby*—(Received April 1, at night.) 

(Telegraphic.) Paris, April l, 1876. 

I HAVE received the following information from a trustworthy source:— 

A meeting was held last night of representatives of the great Paris finance societies 
and the principal banking firms, except the house of Rothschild. It was announced that 
a sum of 280,000/. sterling was still required to meet the Khedive’s engagements on the 
10th of April. That His Highness had provided 120,000/., and that, if the remainder 
were not subscribed before midnight a catastrophe must ensue. It was declared most 
positively that the French Government authorized an announcement that if the sum was 
subscribed they would see the subscribers harmless, and would give their full support to 
a plan for placing the finances of Egypt on a satisfactory footing. The majority of the 
Chamber of Deputies, and in particular Gambetta, are stated to be strongly in favour 
of averting an Egyptian bankruptcy, and to be disposed to act, if possible, without 
England. 

It was supposed that the Government did not contemplate the actual guarantee of a 
loan to Egypt by France, but that it intended to support a loan by every possible moral 
means. 

The holders of Egyptian floating debt to the amount of 8,000,000/. sterling, declared 
their willingness to make some sacrifices. 

160,000/. sterling were subscribed. 


L416J 


* Repeated to Major-General Stanton. 
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No. 29. 

The Earl of Derby to Lord Lyons. 

(No. 292.) 

My Lord, Foreign Office, April 3, 1876. 

1 HAVE received your Excellency’s despatch No. 210 of the 26th ultimo, and I 
approve of your having conveyed to the Due Decazes, in his.absence from Paris, in the 
note of which you inclose a copy, the substance of my despatch No. 270 of the 25th of 
March, on the subject of the designation by Her Majesty’s Government of a member of the 
proposed Financial Commission in Egypt. 

I am, &c. 

(Signed) DERBY. 


No. 30. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, April 5, 1876, 4'40 p.m. 

THE French Government state that, in compliance with urgent representations from 
the Khedive, they have sent a Commissioner. 

What do you know of this, and how does the question of appointment of a Commis¬ 
sioner stand ? 


No. 31. 

Major-General Stanton to the Earl of Derby.—(Received April 6, G'30 P.M.) 

(Telegraphic.) Cairo, April 6, 1876, 3 30 p.m. 

I HAVE reason to believe that no fresh or recent representations for the nomination 
of a Commissioner have been made by the Viceroy to the French Government; at the 
same time they may be justified in stating that they have sent a Commissioner, as it 
is understood that M. Villet, who is in Egypt, may be named either as Commissioner or as 
Counsellor to the Ministry of Finance; no other Commissioner has been sent by the 
French Government, and no nomination has as yet been made. 

The Viceroy has, however, informed me that M. Outrey stated to him yesterday that 
the French Government had been officially informed by Her Majesty’s Government that 
there was no reason why they should not immediately name their Commissioner if they 
thought proper; but, on the contrary. Her Majesty’s Government was not at present 
prepared to do so, though in the event of the scheme succeeding they might perhaps name 
one later. 


No. 32. 

Major-General Stanton to the Earl of Derby.—(Received April 6, at night.) 

(Telegraphic.) Cairo, April 6, 1876, 5-45 p.m. 

I HAVE been informed by the Viceroy to-day that the proposals of the French 
group relative to the floating debt have been rejected, the terms being too onerous. 
Negotiations, however, are not broken off, and fresh proposals are to be submitted for 
consideration. 

His Highness also informed me that it was his intention to issue an announcement on 
the 10th instant to the effect that the Government being unable to meet Treasury bills 
falling due that day payment would be deferred for three months to allow time for 
arrangements to be made for the consolidation of the Egyptian debt, interest at the rate of 
7 per cent, per annum being allowed on these bills. 

His Highness complained of the painful position in which he was placed, and 
attributes this forced conversion to the action taken by Pier Majesty’s Government with 
regard to his finances. He had been led by Her Majesty’s Government to expect 
proposals from English capitalists through Mr. Wilson, and had, as requested, deferred 
making arrangements for these payments until his arrival; but no proposals were forth¬ 
coming, and Mr. Wilson could give him no hope of assistance from England. 


His Highness spoke also with bitterness of the tone assumed by the England press 
with regard to Mr. Cave’s Report, and remarked on the unusual nature of the proceedings 
which had led to publication of this Report, and to this public discussion of information 
confidentially obtained as to his financial position. He states that he should deeply regret 
losing the friendly support of Great Britain ; but Her Majesty’s Government must not be 
surprised at his closing, under the circumstances, with French offers, even if doing so led 
to his being obliged to accept French counsellors for his Ministry of Finance. 


No. 33. 

The Earl of Derby to Lord Lyons. 

(No. 313. Confidential.) 

My Lord, Foreign Office, April 7, 1876. 

AT an interview which the Prime Minister had with the Marquis d’Harcourt on the 
3rd instant, his Excellency communicated to Mr. Disraeli the substance of a despatch 
which he had received from the Due Decazes, dated the 1st of this month. 

In this despatch the Due Decazes stated that upon the receipt by him of the note 
of the 30th ultimo, of which a copy is inclosed in your despatch No. 223 of the 31st 
ultimo, the French Government felt constrained to consider the decision of Her Majesty’s 
Government in regard to the nomination of a Commissioner in connection with the 
Egyptian Finance question as definitively taken, or that it amounted, at any rate, to an 
indefinite adjournment of the matter,—and in presence of the danger with which a 
longer period of suspense might threaten both Egyptian credit and French capital, the 
fate of which is now at stake, in consequence of a succession of obligations falling due 
and recurring at such short intervals, they had not hesitated to come to a decision which 
both the special interests involved and French policy in Egypt equally dictated. 

The French Minister for Foreign Affairs had accordingly instructed their Envoy at 
Cairo, M. Outrey, to intimate to the Khedive that notwithstanding the temporary 
abstention of England they were ready to proceed, and to submit to His Highness the 
nomination of a French Commissioner. At the same time, however, they stipulated that 
the post which the British Government did not consider itself at the present moment in 
a position to occupy, should be left open, in order that they might assume it whenever 
they should arrive at such a decision. 

The despatch concluded by stating that the French Government did not fear these 
responsibilities as Lord Lyons appeared to do. They were confined to a mission of 
control, implying on their part no sort of guarantee ; and they had no intention of 
founding any claim thereupon for their own benefit, because they neither sought for the 
Government nor for the nation any exclusive advantage. 

I have, &c. 

(Signed) DERBY. 


No. 34. 

The Earl of Derby to Lord Lyons. 

(No. 314.) 

My Lord, Foreign Office , April 7, 1876. 

WITH reference to my immediately preceding despatch No. 313 of to-day, I have 
to state to your Excellency that at an interview which Mr. Bourke had with the Marquis 
d’Harcourt on the 5th instant, his Excellency, referring to the interview which he had 
had with Mr. Disraeli, expressed the regret of his Government that Her Majesty’s 
Government had not also appointed a Commissioner; but that whenever they thought it 
right to do so, such a step would be regarded with great satisfaction by the Government 
of France, which was more than ever desirous of acting with Her Majesty’s Government 
in this matter. 

The Marquis d’Harcourt added that Mr, Disraeli had replied to the communication 
made to him, that he received it in the same spirit in which he was sure that it was 
made. 


I am, &c. 

(Signed) DERBY. 
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No. 35. 

Major-General Stanton to the Earl of Derby.—(Received April 8.) 

(No 107. Confidential.) 

My Lord, Cairo, March 29, 1876. 

REFERENCE having been made in my telegrams of the 20th and 26th instant to 
the reply given by the Khedive to the despatch which had been received from the Due 
Decazes on the 19th instant, pressing the acceptance of the terms which the French group 
endeavoured to force on His Highness, I have the honour to forward herewith to your 
Lordship a copy of the despatch in question, which has been communicated to me confi¬ 
dentially by his Excellency Cherif Pasha, and from which your Lordship will perceive that 
His Highness, whilst accepting in principle the creation of a special “ Caisse d’Amortisse- 
ment ” for the service of the State debts, specially reserves the right of discussion as to 
the details. 

I have also the honour to forward to your Lordship a copy of the reply given at the 
same time to the French group, in which the Khedive equally reserves his decision as to 
the details of the project submitted to him. 

If, as asserted by the Khedive, these replies contain the only engagements entered 
into as regards the “ Caisse d’Amortissement,” it is difficult to understand how the Due 
Decazes can justify his statement as to the Decree referred to in your Lordship’s telegram 
of the 24th instant. 

I have, &c. 

(Signed) EDWD. STANTON. 


| Inclosure 1 in No. 35. 

His Highness the Khedive to M. Outrey. 

SON ALTESSE accepte en principe la creation d’une Caisse d’Amortissement sauf 
discussion des bases, et elle approuve l’ensemble du projet de Banque Nationale en se 
r6servant de presenter prochainement les modifications qui lui paraissent necessaires. 


Inclosure 2 in No. 35. 

His Highness the Khedive to the Paris Group. 

LE Khedive accepte en principe la creation de la Caisse d’Amortissement pour toutes 
les dettes de l’Egypte, Son Altesse a du reste d6jit fait connaitre officiellement aux 
Gouvernements Anglais, Frangais, et Italien, son adhdsion a la creation de cette caisse, en 
leur demandant en mdme temps de designer chacun une personne qu’elle chargera de 
remplir les fonctions de Commissaires aupres de cette caisse. Quant aux details quelques 
jours sont necessaires pour que Son Altesse puisse vous donner une reponse complete. 

En ce qui concerne l’institution d’une Banque Nationale, la Convention et les Statuts 
que vous avez proposes sont a l’dtude et d’ici it deux ou trois jours Son Altesse vous fera 
connaitre ses determinations, et s’il y a lieu ses observations. 

No. 36. 

Major-General Stanton to the Earl of Derby.—(Received April 8.) 

(No. 108.) 

My Lord, Cairo, March 29, 1876. 

1 HAVE the honour to forward herewith to your Lordship a copy of the statement 
which was handed to me by Cherif Pasha on the 26th instant in reply to the communi¬ 
cation which I had made to the Khedive on the receipt that day of your Lordship’s 
telegrams of the 25th ; a translation of this statement was forwarded to your Lordship in 
my telegram of the 26th instant, and despatch No. 98 of that date. 

I have, &c. 

(Signed) 


EDWD. STANTON. 
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Tnclosure in No. 36. 

Statement by His Highness the Khedive. 

LE Khddive n’oppose pas it la publication du rapport de Mr. Cave, mais il insiste it ce 
que cette publication ne soit faite qu’apres la designation de la personne qui sera nommfe 
par lui comme Commissaire pres la Caisse d’Amortissement. N 

Le Khddive ayant demande aux Gouvernements Frangais et Italien comme il avait 
demande au Gouvernement de Sa Majeste la Reine de lui designer deux personnes pour 
£tre nommdes par lui Commissaires prfes la Caisse d’Amortissement, les Gouvernements 
Frangais et Italien ont envoyd deux personnes pour etre plus tard proposdes par eux comme 
Commissaires la nomination du Khedive. 

Done ces personnes ne sont pas encore nominees aucun projet de decret n’a encore 
dte decide. Un projet est en etude, et il ne sera decidd et deerdte qu’apr&s designation it la 
nomination du Khddive des trois Commissaires. 

Le Khedive cependant se trouvera obligd de prendre une determination Samedi 
proehain au plus tard a cause de l’arrivde d’ici a Jeudi d’une Commission envoyee par la 
groupe de Paris. 

Le decret publid par le “Pall Mall Gazette ” est au moins premature. 


No. 37. 

Major-General Stanton to the Earl of Derby.—(Received April 8.) 

(No. 109.) 

My Lord, Cairo, March 29, 1876. 

WITH reference to my telegram of last night, forwarding the translation of a state¬ 
ment which I had received from the Viceroy in reply to the communication which I had 
made to His Highness of the purport of your Lordship's telegrams of the 27th instant, I 
have now the honour to forward to your Lordship a copy of the statement in question, 
which was placed in my hands last evening by his Excellency Cherif Pasha. 

During my interview with the Khedive in the morning, I expressed my surprise that 
the project of Decree for the “ Caisse d’Amortissement ” had not been officially communi¬ 
cated to me, when His Highness assured me most positively that the project had not been 
elaborated here, but had been drawn up by the French group, printed in Paris, and 
communicated by them to himself and to the French and Italian Governments, and he 
presumed also to Her Majesty’s Government. 

He remarked that he had no serious objections to raise to the proposed clauses, but 
was perfectly ready to attend to any representations or suggestions on the subject which 
Her Majesty’s Government might wish to offer. 

With regard to the nature of the arrangement contemplated for the floating debt. His 
Highness gave me to understand that in the absence of any proposals from English 
capitalists he should be forced to accept the conditions imposed upon him by the French 
group, but he could not state precisely what those conditions would bo until after the 
arrival of the representatives of the group, who are expected on the 30th instant. 

He feared, however, that these conditions would be all the more onerous in conse¬ 
quence of the impression produced on the money market by Mr. Disraeli’s statement in 
the House of Commons as to his objections to the publication of Mr. Cave’s Report. 

I have, &c. 

(Signed) EDWD. STANTON. 


Inclosure in No. 37. 

Statement. 

EN ce qui concerne la Caisse d’Amortissement, le Gouvernement Egyptien n’a elabore 
aucun projet. . loutefois une proposition, it ce sujet, a 6te soumise a Son Altesse par le 
groupe de Paris; e’est probablement ce projet qui a ete communique it sa Seigneurie Lord 
Derby, projet qui a satisfait les Gouvernements Frangais et Italiens, que Son Altesse a 
admis en principe et auquel elle n’a pas d’objections serieuses it faire. Mais Son Altesse, 
comme cela a ddjit etd declare au Gdndral Stanton, n’a rendu aucun decret et a ajournd sa 
resolution par deference pour le Gouvernement de Sa Majeste la Heine, avec lequel elle est 
encore en negotiations. 
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Bien entendu, les Commissaires n’auront d’autres attributions que celles definies dans 
le projet. 

Quant a l’arrangement pour la dette flottante, des bases ont 6t6 arr^tees et communiquees 
au Colonel Stokes avant son depart, mais certaines modifications ayant etd, dit-on, apportdes 
h. ces bases par le groupe de Paris dont les representants arrivent en Egypte Jeudi prochain, 
Son Altesse ne peut donner aucun renseignement exact sur la nature de l’arrangement 
avant qu’un accord complet soit intervenu entre les parties. D£s que cet accord sera fait, 
Son Altesse s’empressera de la faire connaitre au General Stanton. 

Le Khedive n’a jamais entendu que le Gouvernement Anglais entrat en pourparlers 
avec des financiers; tout ce que Son Altesse connait, c’est la dep£che qui a dte commu¬ 
nique avant I’arrivde de Mr. Wilson, ce qui a 6t6 dit par lui, et ce qui s’en est suivi. Le 
General Stanton dtant au courant de ces choses, Son Altesse ne peut rien y ajouter. 

No. 38. 

Major-General Stanton to the Earl of Derby.—(Received April 8.) 

(No. 113.) 

My Lord, Cairo , March 31, 1876. 

1 HAVE had the honour to receive your Lordship’s despatch, No. 65, of the 17th 
instant, transmitting for my information copies of the following despatches, viz.: from 
Mr. Wood, No. 13, of February 25, 1874 ; from Lord Lyons, Nos. 168, 169, and 177, of 
the 12th, 13th, and 14th instant, and from your Lordship to Lord Lyons No. 227 of the 
13th instant, upon the subject of the financial affairs of Egypt. 

My telegrams of this week will have informed your Lordship of the actual condition of 
affairs in this country, and I have little to add on the present occasion to what has 
already been communicated. 

The representatives of the Paris group arrived in Cairo last night, and are, I believe, 
to present their conditions to the Minister of Finance in the course of this afternoon, 
and His Highness will probably give his decision to-inorrow; but if, as is strongly 
suspected, the terms offered by them for the consolidation of the floating debt prove 
too onerous for the Egyptian Government to accept, nothing will remain for the Khedive 
but a declaration of his inability to pay the Treasury bills falling due. 

His Highness has hoped up to the present that some proposals would have been made 
to him by English capitalists ; but no such proposals having reached him, he now despairs 
of any assistance which will enable him to escape from the grasp of the French group. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 39. 

Major-General Stanton to the Earl of Derby.—(Received April 8.) 

(No. 115. Confidential.) 

My Lord, Cairo , March 31, 1876. 

I HAVE the honour to acknowledge the receipt of your Lordship’s Confidential 
despatch No. 67 of the 17th instant, transmitting for my information the copy of 
Sir Henry Elliot’s despatch, Confidential, No. 218 of the 19th ultimo, reporting that his 
Excellency had learnt from the Grand Vizier that General Ignatiew had spoken to him 
respecting the policy of Her Majesty’s Government in regard to Egypt, and that the 
General had thought it right to write to the Khedive to warn him against putting himself 
into the hands af Great Britain, and to show more leaning towards France than he had 
latterly been doing. 

I have reason to believe that advice of this nature has been given to the Khedive by 
General Fadaef, but I firmly believe that His Highness would infinitely prefer the support 
and advice of Her Majesty’s Government to that of any other Power, and that he is only 
too anxious to be entirely freed from the tutelage to which the French have so long 
subjected him. 

French influence in Egypt has undoubtedly within the last few years received a 
considerable check, but the efforts they are now making to obtain the control of the 
financial situation must, if successful, make that influence again paramount in this country. 

1 have, &c. 

(Signed) EDWD. STANTON. 
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No. 40. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, April 8, 1876, 2T5 p.m. 

HER Majesty’s Government presume that the Khedive clearly understands that Her 
Majesty’s Government have now no proposals before them respecting Egyptian affairs, and 
that they cannot originate any. They are, of course, willing to consider any proposals 
from His Highness. 

Is it probable that any such proposals will be made ? 


No. 41. 

The Earl of Derby to Major-General Stanton. 

(No. 95 a.) 

Sir, Foreign Office , April 8, 1876. 

HER Majesty’s Government presume that the Khedive clearly understands that they 
have now no proposals before them respecting Egyptian affairs, and that they cannot 
originate any. 

They are of course willing to consider any proposals from His Highness. They would 
be glad to know if you consider it probable that any such proposals will be made. 

I am, &c. 

(Signed) DERBY. 


No. 42. 

Major-General Stanton to the Earl of Derby.—(Received April 8.) 

(Telegraphic.) Cairo, April 8, 1876. 

THE announcement as to deferring payment of Treasury bills, referred to in my 
telegram of the 6th instant, has been published this morning by the Egyptian Government. 
Payment of such bills falling due in April and May is postponed for three months. 

Copy of Decree sent by post. 


No. 43. 

Major-General Stanton to the Earl of Derby.—(Received April 8, night.) 

(Telegraphic.) Cairo , April 8, 1876, 4 p.m. 

THE Viceroy sent for me this morning and informed me that M. Outrey had 
announced officially to him yesterday that Mr. Bourke had remarked in conversation with 
French Ambassador, who was pressing for the nomination of an English Commissioner for 
the service of the Egyptian debt: “ If the Viceroy insists so much upon the nomination 
of an English Commissioner, why does he not appoint Mr. Wilson to the post ? ” 

His Highness wishes to know whether, in the event of his making the offer to 
Mr. Wilson, and of that gentleman accepting the post, Her Majesty’s Government would 
oppose the nomination. 

His Highness has no idea whether Mr. Wilson is prepared to accept the offer or not 


No. 44. 

Major-General Stanton to the Earl of Derby.—(Received April 8, night.) 
(Telegraphic.) 

(Confidential.) Cairo, April 8, 1876, 5 p.m. 

I HAVE had some conversation with Mr. Wilson on the subject referred to in my 
preceding telegram ol this day, and gather from him that provided he was made President 
of the Commission, and at the same time held the position ol financial adviser as originally 
proposed, without colleagues, he would be prepared to consider the offer. 

This combination would appear to be advantageous for English influence in Egypt. 













24 


No. 45. 

Major-General Stanton to the Earl of Derby.—{Received April 9, 5 p.m.j 

(Telegraphic.) Cairo, April 8, 1876, 11 *45 p.m. 

I HAVE communicated to Viceroy purport of your Lordship s telegram ot this after¬ 
noon. His Highness, I believe, clearly understands the position, and I have reason to 
suppose that proposals for the consolidation of the Eyptian debt are being elaborated, and 
will be submitted to Her Majesty’s Government in the course of a few days. 

The proposals of the French group have, as 1 am assured, been definitely rejected. 


No. 46. 

Major-General Stanton to the Earl of Deby.—(Received April 9, night.) 

(Telegraphic.) Cairo, April 9, 1876, 2 p.m. 

WITH reference to my telegram of last night, I am informed officially that the 
Viceroy is anxious that Mr. Wilson, who is acquainted with all the details of the proposals 
for the consolidation of the debt, should proceed to England in order to present and 
explain them, personally, to Her Majesty’s Government. 

Does Her Majesty’s Government see any inconvenience in Mr. Wilson undertaking the 
journey for this purpose ? 

The Viceroy wishes Mr.-Wilson to start by the French mail, which leaves Alexandria 
on Tuesday morning, provided a reply can be received in time. 


No. 47. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, April 10, 1876, 1*45 p.m. 

HER Majesty’s Government do not see that there would be any advantage in 
Mr. Wilson coming to England to personally explain the proposals for consolidation of the 
debt, while they think that his absence from Egypt at this moment might be very detri¬ 
mental to the interests of the Khedive. 


No. 48. 

The Earl of Derby to Major-General Stanton 

(Telegraphic.) Foreign Office, April 12, 1876, 3’30 P.M. 

IN reply to your telegram of the 8th, you may state to the Viceroy that as 
Mr. Wilson will be in the service of the Viceroy, Iler Majesty’s Government can have no 
right or desire to oppose his employment in any post which His Highness may think fit to 
offer to him, and he may be willing to accept. 


No. 49. 

Lord Lyons to the Earl of Derby.—(Received April 13.) 

My°Lord,^ Paris, April 12, 1876. 

I HAVE the honour to transmit to your Lordship a copy of an unofficial letter which 
I have received this morning from the Due Decazes. 

I inclose also a paper which accompanied it, and which gives the particulars of a 
scheme for the conversion and amalgamation of the Egyptian debts. 

I have, &c. 

(Signed) LYONS. 
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Inclosure 1 in No. 49. 

The Due Decazes to Lord Lyons. 

Mon cher Lord, Paris, le 11 Avril, 1876. 

VOICI une note qui me parait fort digne d’attention et d’acceptation, et qui tdmoigne 
d’un grand esprit de conciliation. 

Je voudrais bien qu’elle fflt accueillie & Londres avec faveur. Notre triste besogne en 
serait fort simplifide. 

Vous me savez, &c. 

(Signd) DECAZES. 


Inclosure 2 in No. 49. 


Scheme for the Conversion and Amalgamation of the Egyptian Debt. 


Capital Nominal— 

Dptte corsolidee .. .. .. .. .. ,, 

Montant nominal des Bons— 

Dette flottante . .. .. ., .. ., ,, 

Total general .. .. .. .. .. ,. 

Capital verse (80 pour cent en moyenne pour la Dette Consolidee) .. 

• Capital verse .. 

Total geueral 

Depenses— 

Interets par an sur la Dette Consolidee 

Interets calcules d’apnls les bases maintenues pour In Dette Consolidee . 
Amortissement des deux Dettes Consolidees en 65 ans (0-101 fr. pou 
cent sur l’effectif) .. 

Le total des sommes necossaires pour le service des interets et de Tamor 
tissement des deux Dettes Consolidees (en 65 ans) etnnt de . 

Et le total des sommes actuellement consacrees au service des interets c 
de Paraortisseraent de la Dette Consolidee s’elovant a 

L’excedant a fournir serait de ., 


£ 

49,300,000 

18,243,076 

67,543,076 

39,440,000 

18,243,076 

57,683,076 


3,451,000 

1,596,269 


5,105,529 

5,029,631 


Explication du Tableau. 

La Dette Consolidee s’eleve aujourd’hui a 

La charge annuelle pour le service de ses obligations est de . 
Qui se decomposent ainsi— 

Intelets, 7 pour cent 
Amortissement . 


£ 

3,451,000 

1,578,600 

5,029,600 


£ 

49,300,000 

5,029,600 


Nous nous sommes proposes de trouver les ressources ndeessaires pour consolider sa 
dette flottante et unifier ainsi toute la dette en ne consacrant 5 ce nouveau service que la 
somme employee aujourd’hui it l’araortissement de la dette consolidde, seule. 

Nous avons dressd tableau— 

1. De toutes les dettes de 1’Etat consolidees jusqu’«\ ce jour. Elies s’dldvent & 
49,300,000 fr., et sont reprdsentees par des obligations de 500 fr., rapportant en coupons 
35 fr. Nous conservons & ces coupons leur valeur integrate; 

2. De la dette flottante qui est de 18,243,076 fr. et que nous proposons de rembourser 
en obligations semblables it celles ci-dessus et que les porteurs de bons recevraient en 
paiement au prise de 400 fr. l’une. 

Nous ajoutons au service des intdrdts de ces deux dettes unifids la somme ndeessaire 
& leur amortissement en 65 ans, et nous obtenons ainsi en dernier rdsultat la con¬ 
solidation de la dette flottante et l’unification de toute la dette sans qu’il rdsulte pour 
le trdsor Egyptien une somme sensiblement superieur it celle qu’il consacre aujourd’hui 
au service de la dette consolidee seule et dont il reconnait supporter legdrement le 
fardeau. 
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La crise que traverse le Tr&or Egyptien ne peut avoir un terme que si tous les 
crdanciers de l’Egypte consentent k faire un sacrifice. 

Mais ce sacrifice ne peut £tre demande que dans les limites des n^cessitds absolues 
et reconnues, et il doit 6tre combine de mani&re k leur apporter le moindre trouble 
possible. 

Dans cette pensee nous supposons que Ton pourrait demander aux porteurs de la 
dette consolidee de retarder et d’eloigner le delai dans lequel leur creance devra £tre 
remboursee. 

On suppose ainsi que le solde des emprunts qui n’avaient plus a courir que 6 ans, 

15 ans, 27 ans, serait amorti a partir de ce jour en 65 ans. 1 

Quant aux porteurs des bons du Tresor, le sacrifice qu’on leur demanderait serait 

beaucoup plus grand. 

En effet ces bons dtaient remboursables k trois mois, six mois, &c., k dcheance fixe ; 
c’est done un papier commercial que l’on consoliderail, que l’on immobiliserait pour ainsi 
dire, car on propose de les convertir aussi en obligations remboursables & 65 ans. 

De plus ce n’est pas seulement cette transformation que nous imposerions il cette 
classe de cr^anciers ; nous les obligerions il echanger leurs bons, dont en rdalitd le montant 
total a dt 6 versd par eux, contre des titres en tout semblables k ceux de la dette consolidde, 
remboursables en 65 ans et que les porteurs de bons recevraient en paiement au pi*ix de 
400 fr. 

Or, si l’on considdre que le cours actuel des obligations est de 263, dont il faut mdme 
ddduire le coupon de 17 fr. 50 c., qui va etre ddtache dans quelques jours, on verra que 
l’on fait accepter aux porteurs de bons pour 400 fr. un titre qui se ndgocie k 246, et 
par suite sur lequel ils pourront faire une perte de 154 fr., c’est-il-dire de plus de 
38 pour cent. 

L’avantage que l’on fait aux porteurs de la dette consolidde e9t, comme on le voit, 
trds-important, surtout si l’on considdre qu’ils n’ont versd en realite que 80 pour cent de 
la creance qu’ils ont entre les mains. 

Mais les creanciers de l’Egypte peuvent et doivent subir ces sacrificos sans revolte et 
sans protestations s’ils sont d’auti'e part assures: 

1. Que toutes les ressources spdciales que le contrat Pastrd assurait aux porteurs de 
bons leur resteront acquises; 

2. Que le service gdndral de la dette sera assurd par la creation et le fonclionnement 
regulier d’une Caisse d’Amortissement ou Commission de la dette administrdc par des 
Commissaires ddsignds par les Gouvernemcnts Grangers et chargds de la perception du 
recouvrement et de la distribution de toutes les ressources destindes et exclusivement 
rdservdes k la dette. 

Quant au Gouvernement Egyptien il parviendrait, en acceptant cette combinaison, 
il faire le service des intdrdts et dc I’amortissement dc toutc sa dette consolidde et 
unifiee sans augmenter la charge annuelle qu’il supportc actuellement pour la dette 
consolidde seule. 


No. 50. 

The Earl of Derby to Major-General Stanton. 

(No. 99.) 

Sir, Foreign Office, April 13, 1876, 

I TRANSMIT to you herewith, for your information, a copy of despatch from Lord 
Lyons,* inclosing a project, unofficially communicated to him by the Due Decazes, for the 
settlement of the Egyptian debt. 

I am, &c. 

(Signed) DERBY. 


• No. 49. 
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No. 51. 

The Earl of Derby to Major-General Stanton. 

(No. 100.) 

Sir, Foreign Otjice, April 13, 1876. 

HER Majesty’s Government have had under their consideration your telegram 
reporting that the Khedive had inquired whether in the event of his offering to Mr. Rivers 
Wilson the appointment of Commissioner for the service of the Egyptian debt, and of that 
gentleman accepting the post, Her Majesty’s Government would oppose the nomination. 
His Highness had added that he had no idea whether Mr. Wilson is prepared to accept the 
offer or not. 

I have now to instruct you to state to the Khedive, in reply, that as Mr. Wilson will 
be in the service of the Khedive, Her Majesty’s Government can have no right or desire to 
oppose his employment in any post which His Highness may think fit to offer him, and 
which he may be willing to accept. 

I am, &c. 

(Signed) DERBY. 


No. 52. 

The Earl of Derby to Major-General Stanton. 

(No. 101.) 

Sir, Foreign Office, April 13, 1876. 

WITH reference to my other despatch of this day’s date, respecting the cantemplated 
appointment by the Khedive of Mr. Rivers Wilson to be a Commissioner for the service of 
the Egyptian debt, 1 have to point out to you that Her Majesty’s Government have before 
them no proposals for a Commission, and are ignorant of what may be the duties and 
responsibilities of the Commissioners. 

They must consequently guard themselves against its being represented that by not 
opposing the appointment of Mr. Wilson, they have in any way been a party to his 
nomination. 

The draft Decree forwarded to Her Majesty’s Government by the French Government, 
and of which a copy was inclosed in my despatch No. 76, Confidential, of the 24th March, 
provided that there should be three Commissioners for the Debt Commission named by the 
Khedive, “ sur la presentation qui lui sera faite de chacun d’eux par les Gouvernements 
Anglais, Frangais, et Italien.” 

In my despatch to Lord Lyons No. 270 of the 25th ultimo, of which a copy was 
inclosed for your guidance in my despatch No. 84 of the same date, I explained the situa¬ 
tion in which Her Majesty’s Government were placed with regard to this project for a 
Commission, and in my despatch No. 85 of the 30th ultimo I instructed you to tell the 
Khedive that Her Majesty’s Government cannot consider the question of nominating a 
Commissioner until they know what are the terms of the new obligations for the consolida¬ 
tion of the floating debt. 

The views of Her Majesty’s Government in these respects remain unchanged, and 
they cannot, therefore, accept any responsibility for the Commission in connection with 
Mr. Wilson’s appointment on it by the Khedive, should His Highness carry into effect his 
intention. 

At the same time they are far from wishing to interfere with the Khedive in any 
advantage which he may derive from the appointment of Mr. Wilson. 

They had much pleasure in complying with the Khedive’s request for assistance in his 
financial administration by the recommendation of so able and experienced an officer as 
Mr. Wilson, and would gladly see Ilis Highness avail himself of that gentleman’s services 
in any capacity which may be advantageous to the interests of Egypt. 

I am, &c. 

(Signed) DERBY. 


No. 53. 

Major-General Stanton to the Earl of Derby.—(Received April 15.) 

(No. 126.) 

My Lord, Cairo, April 7, 1876. 

MY telegram of yesterday’s date will have informed your Lordship of the last phase 
in the question of Egyptian finance, and of the resolution to which the Khedive appears to 
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have been driven in consequence of the impossibility of complying with the conditions 
proposed by the French group for the funding of the floating debt. 

His Highness has been for some time considering attentively the several suggestions 
which have been made to him with reference to this question, and he has mentioned to me 
in conversation that he infinitely preferred that of Sir George Elliot, which he considers 
would be at the same time advantageous to his creditors and to himself; and he hinted that 
he would gladly adopt that proposal, or one of the same nature, if he could find any com¬ 
petent financier to take it up, as he was convinced the scheme was so sound, that by 
adopting it his credit would be thoroughly restored in two or three years, and his loan 
stand at a premium in foreign markets. 

His Highness is naturally nervous as to the effect which may be produced by his 
confessing his inability to meet his engagements on the 10th instant; but he appears to 
have made up his mind that it will be better for him to adopt this course at once than to 
continue the ruinous system of renewals to which he has recently had recourse, though it 
is impossible to say whether some fresh proposal may not, at the last moment,, induce him 
to modify this resolution. He is undoubtedly much perplexed at the action of Her 
Majesty’s Government, as he was led to expect that on Mr. Rivers Wilson’s arrival pro¬ 
posals would be made to him by English capitalists, and he trusted that Her Majesty’s 
Government would in some manner support these proposals. He speaks with some 
bitterness at the manner in which he has been treated, and especially at the situation which 
has been created for him as a consequence of Mr. Cave’s mission. 

The agents of the French group endeavour (perhaps not unnaturally) to foster this 
feeling, and I much doubt if the language held by M. Outrey is calculated to diminish the 
Khedive’s vexation at what he considers his abandonment by Her Majesty’s Government. 
The French party, indeed, about His Highness talk openly of the present situation as a 
revenge for the position secured for England by the purchase of the Suez Canal shares; 
and it cannot be denied that the probability of France again obtaining a paramount 
influence in this country by rendering assistance to the Khedive in his financial difficulties 
is at the present moment imminent, as, although the proposals made with regaul to the 
floating debt have heen rejected, negotiations have not been broken off with the French 
group & and it would appear that the French Government are prepared to tender their good 
offices to the Khedive, either with or without the concurrence of Her Majesty’s Government. 

I llclVG &c 

(Signed) ’ EDWD. STANTON. 


No. 54. 


(No. 259.) 
Mv Lord, 


Mr. Adams to the Earl of Derby. —(Received April 16.) 


M v Lord,' Paris > A P ril \ 5 ’ 1876 ’ 

M. DUBRAIT, the Chef de Cabinet of the Due Decazes, has just called upon me 
and placed in my hands a new “ Projet de Consolidation et d’Unifipution ” of the Egyptian 
Debt, with a request from his Excellency that I would forward it by this day s post to 

your Lordship. . . . 

I have the honour to inclose the document herewith in original. 

I have, &<?. 

(Signed) F. O. ADAMS. 


Inclosure in No. 54. 


Projet de Consolidation et d’ Unification. 

D’A PRES le rapport Cave, le montant des sommes qui peuvent 6tre appliquees it 
l’operation est— 

De C,737,373 livres de 1870 a 1885. 

4,521,230 „ de 1880 a 1805. 

4,720,059 „ a pnrtir de 1890. 


Sur ces bases, mais sous rdserve et it condition dc la mise a execution des piojets 
relatifs a la reorganisation des finances, comprenant lc controle et la perception des recettes 
ainsi qu’ii la creation de la Caisse d’Amortissement et de la Cour des Gomptes, nous avons 
dtabli la combinaison suivante:— 
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Consolidations de la Dette Flottante de l’Etat s’elcvant a 23,100,000 livres avee des titres 
7 pour cent remboursablcs a 500 francs on cinquaute ans mais pris a 400 francs. 

Conversion de toute la Dette Consolidee de l’Etat comprenant les Emprunts de 1802, 1804, 

1805, 1807, 1808, 1873, dont les obligations en circulation repiesentent un total nominal 
de 49,300,000 livres. 

Creation d’obligations 500 7 pour cent remboursablcs a 50 ans:— 

£ 

L’annuite ndeessaire pour le service de ces obligations est de .. 5,058,925 

Mais comme pendant les clix premieres annees la somme disponible 

estde .. .. .. .. .. .. .. 0,737,373 

II y aura un excedant de .. .. .. 1,078,448 

Sur lequel ou versera annuellement a la Caisse d’Amortissement la somme de 1,077,000 livres. 

La Caisse d’Amortissement fera avec cette somme des rachats d’obligations. 

En 1886, par suite de l’Amortissement normal et par suite des rachats faits par la Caisse 
d’Amortissement (les titres rachetes etant detruits it la fin de la dixiSme annee) l’annuitd 4 
servir par l’Etat jusqu’& la fin, c’est-il-dire, pendant les 40 annees restant it courir, ne sera 
plus que de 4,149,700. 

£ 

De 1880 a 1895 d’apres M. Cave la somme disponible est de .. .. 4,521,230 

L’annuite necessaire etant de .. .. .. .. 4,149,700 

L’excedant est de ,. .. .. .. .. 371,530 

£ 

A partir de 1890 d’apres M. Cave la somme disponible est de .. .. 4,720,059 

L’annuite necessaire etant de .. .. .. .. 4,149,700 

L’excedant est de .. .. .. .. .. 570,359 


Quant a la Dette de la Daira elle se decompose ainsi:— 

£ 

Dette Consolidate .. ,, .. ,, ,, .. ,. 0,032,020 

Dette Flottante .. ,, , ,, ,, ,. ,. 3,000,000 

Cette dette serait egalement transform^ et consolidee en obligations 500 7 pour cent 
& 50 ans, et l’annuite qui devra tStre mise a la charge de la Daira sera pendant 50 ans de 
707,465. 

Avec ce projet on fait face it tous les besoins, mfime a l’imprtjvu, tout en dtant au- 
dessous des limites indiquees par M. Cave, et de plus l’unification est complete. 


No. 55. 

Major-General Stanton to the Earl of Derby.—(Received April 17.) 

(Telegraphic.) _ Cairo, April 17, 1876. 

I HAVE just received from the Viceroy two documents containing his proposals for 
the consolidation of the Egyptian debt, and for the establishment of a Commission for the 
debt, of which following is a literal translation, viz.:— 

“Considering that Mr. Cave has, in his Report of 22nd March, expressed an opinion 
as the result of his inquiries and in the public interest, in favour of consolidating at par 
all the debts of the Egyptian Government, and those of the Daira of His Highness the 
Viceroy, with a sinking fund for fifty years, with interest at 7 per cent, per annum; that it 
is true that this operation causes at the end of the first ten years a deficit resulting, as 
stated in the Report, from considerable diminution in the revenue; that nevertheless it is 
to be hoped that by the execution and completion of necessary public works during first 
ten years, the deficit may be got rid of by the increase of the revenue as indicated in the 
Report, and the engagements for the public works above mentioned, and those already 
contracted for, may be met by the surplus of revenue during first ten years. 

“In view of these considerations, the operation which is recommended to us may be 
accepted upon this basis, but must, however, be made with reference to a principal sum of 
seventy-eight millions of pounds sterling : this increase of three millions is due to the 
exorbitant interest and commission which the Government has been obliged to pay for the 
renewal of the obligations of the floating debt, certain unforeseen expenses, as well as 
some unforeseen expenditure for military expeditions. 


I 
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“The consolidation will be, therefore, made on a basis of a fifty years’ sinking fund. 
"A special Caisse, under the direction and supervision of the Commissioners, will be 
formed to receive and make the payments, and the revenues appropriated to this purpose 
will be paid in integrally as they are received, and the Egyptian Government will establish, 
if necessary, a financial agency in London, according to conditions to be determined 

upon. . . 

“ Thus we accept the operation of advance indicated in the Report of the Commission 
which was delegated by the Government of Her Majesty, which Report was presented by 
Mr. Cave to his Government and transmitted to us by Her Majesty’s Government.” 
Second document to follow. 


No. 56. 

Major-General Stanton to the Earl of Derby.—(Received April 17, 11 a.m.) 

(Telegraphic.) Cairo, April 17, 1876, 2 a.m. 

SECOND document:— 

« The Viceroy of Egypt, desiring to conclude an arrangement as well for the consoli¬ 
dation of the debts of his Government and of his Daira—or administration of his private 
property—as for the reduction of the excessive charge caused by those debts, and wishing 
to afford an evident proof of his firm intention of assuring all guarantees given to the 
interests at issue, has resolved to name foreign Commissioners for the purpose of superin¬ 
tending and directing the operations of a special Caisse to be intrusted with the regular 
management of the said debts and sinking fund. 

*• And he has consequently requested the respective Governments to be so good as to 
propose, for appointment by him, officials competent to fill the post of Commissioner as 
officials of the Egyptian Government, under the following conditions:— 

“At tide 1. A special Caisse will be established for the service of the interest and 
sinking fund of the said debts. It will be designated the Caisse for the Public Debt of 
Egypt. 

« Art. 2. This Caisse will receive from the Egyptian Treasury all the sums, necessary 
for defraying the interest and sinking fund of the debts according to the conditions which 
may be laid down in the contract to be entered into for the consolidation of these debts, it 
being fully understood that the revenues already appropriated to the debts to be consoli¬ 
dated, including those of the Daira, are to be carried to the account. 

“ Art. 3. The caisse above-mentioned will be superintended and directed by the 
Commissioners designated as before stated. The Commissioners will be appointed foi five 
years. They may be continued in their duties. At the expiration of the five years, or in 
case of death or retirement of any one of them, new appointments will be made by the 
Viceroy as before provided. They will sit at Cairo, and will act under the presidency of 
one of their number to be appointed by the Viceroy; they will receive sums necessary for 
the service and sinking fund of the debts as provided in Article 2, and will take care 
that these sums are applied exclusively to their proper purpose. 

« Art. 4. The Caisse of the Public Debt may not undertake any commercial or 

industrial operation. ... 

“ Art. 5. The Government of the Viceroy may not, without having come to a previous 
understanding with the Commissioners, make any change or reduction in the taxes specially 
appropriated to the service of the debts that might have the effect of diminishing the 

“ Art. 6. In case the amount of the sum paid into the Caisse exceeds the amount due 
for the service of the debt, according to the engagements ot the Government, the excess 
shall be refunded to the Treasury at the end of each year. 

“ \rt. 7. The Viceroy engages not to issue any Treasury bonds nor any new 
security, or to contract any new loan of any sort whatever. If, however, reasons 
of national emergency should place him in the necessity of having recourse to credit he 
may do so, but only within the strict limits of his requirements, and so that no obstacle 
is placed in the way, and no diversion made as regards the payment and appropriation of 
the sums intended for the Caisse of the Public Debt. The Viceroy engages, moreover, not 
to contract these entirely exceptional loans except after he has come to an understanding 
with the Commissioners. 

“ Art. 8. For more completely insuring the execution of the conditions relating to 
their functions, the Commissioners may have recourse to the new tribunals in case of 
differences arising out of such an execution. 


“ Art. 9. The Government of the Viceroy reserves full power to establish a National 
Bank with the object of regulating and facilitating the payments and the receipts and 
issues of the Treasury ; but so that that establishment is not to be employed in any case 
for the issue of paper money or bank notes, which is formally forbidden.” 


No. 57. 

Major-General Stanton to the Earl of Derby.—(Received April 17.) 

(Telegraphic.) Cairo, April 17, 1876. 

THE Viceroy’s proposals sent by telegraph last night have not been communicated to 
any other Government, and to the best of my belief are unknown to any foreign 
Representatives here. 

They have been prepared solely for the consideration of Her Majesty’s Government, 
to whom His Highness continues to look for support to enable him to carry out a successful 
financial arrangement. 

Without such a support His Highness considers difficulties insuperable. 


No. 58. 

Major-General Stanton to the Earl of Derby.—(Received April 17.) 

(Telegraphic.) Cairo, April 17, 1876. 

MR. RIVERS WILSON has requested me to forward following message to Sir 
S. Northcote:— 

“ With reference to Viceroy’s proposition for consolidation of his debts, I wished him 
to include the interest on the Suez Canal shares in service to be controlled by the Com¬ 
missioners. He will do so if the Government express wish to that effect, and only refrains 
from including it in his proposal in order to have some concession in hand to make to 
Her Majesty’s Government. 

“ His proposal lessens somewhat the margin left by Mr. Cave’s scheme. The Viceroy 
expresses his firm determination to introduce radical reforms in his financial administration, 
which, he is confident, will have the effect of reducing expenditure and increasing income; 
but he refrains from embodying any such assurance in his proposals, fearful of giving 
handle to the idea of foreign Governments having any right to have voice in his internal 
administration.” 


No. 59. 

French Plan for the Reorganization of the Egyptian Debt.—(Communicated to the Earl of 
Derby by the Marquis d’Harcourt, April 18.) 

| See Inclosure in No. 54.] 


No. 60. 

Mr. Adams to the Earl of Derby.—(Received April 18.) 

(No. 262. Confidential.) 

My Lord, Paris, April 17, 1876. 

I HAVE learnt from a confidential source that communications have been exchanged 
between the Due Decazes and M. Gambetta, resulting in an assurance from the latter that 
he and his party will support the Government in whatever measures it may be thought 
necessary to adopt towards Egypt in the interest of the French creditors, and that it is to 
this understanding that the very strong article herewith inclosed from the “Republique 
Frangaise ” of the 16th instant is due, having been inspired by Gambetta himself. 

This article has been followed by another in to-day’s “ Rdpublique Fran$aise,” which 
I also inclose, and in which the writer earnestly advocates the common action of alL 
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nations in Egyptian affairs, and says that lie cannot 'see what can separate France and 
England in a matter which is above all a question of commercial probity. 

I have, &c. 

(Signed) F. O. ADAMS. 


Inclosure 1 in No. 60. 

Extract from the “ Re'publiqite Frangaise” of April 16, 1876. 

LES affaires Egyptiennes tournent 5 un dclat scandalcux. Le Vice-Roi, de son 
autoritd privde, a decrdte le non-paiement dc ses bons du Tresor. Ce n’est pas tout; 
void qu’on chuchotte qu’il voudrait reduire le coupon de sa dette consolidee de 35 fr. 5 
28 fr. Les creanciers du Vice-Roi, qui se trouvaient sur les lieux, se sont ameutes, et, en 
face de l’dmeute, Son Altesse a trouve l’argent ndcessaire pour payer les dcheances de sa 
“ daira ” personnelle. Quant aux creanciers de l’Etat, ils auront a attendre la bonne 
volontd et la bonne foi du Khddive. Ces nouvelles acqui5rent une gravitd extraordinaire 
par la publication du Rapport de Mr. Cave. II rdsulte de ce document que le Vice-Roi 
peut faire face 5 tous ses engagements a la condition que ses finances soient gertes avec 
ordre et probitd Les interSts de nos nationaux sont aujourd’hui gravement menaces et 
gravement compromis. L’epargne Frangaise est atteinte pour des sommes considerables 
et de la fagon la plus inattendue, la plus injurieuse pour la justice et I’honnfetete. Nous 
espdrons que le Ministre des Affaires Etrang5res prendra toutes les mesures qu’exige 
I’inter^t de nos nationaux. 


Inclosure 2 in No. 60. 

Extract from the “ Re'publique Frangaise ” of April 17, 1876. 

LES affaires Egyptiennes continuent 5 prdoccuper au plus haut point l’opinion 
publique. II y a 15 une partie notable de l’epargnc Franchise menacde par des procedds 
intolerables. Qu’un Etat qui ne pcut pas tenir ses engagements fasse banqueroute et 
fausse compagnie k ses creanciers, cela est un grand malheur assurement, mais on le 
supporte paree qu’il est inevitable. C’est le cas actuel de la Turquie. Le cas de l’Egypte 
est tout different. Nous savons k n’en pas douter par le Rapport de Mr. Cave que le Vice- 
Roi peut payer, et il apparait, par ses actes, par ses tergiversations, par ce qu’il fait et ce 
qu’il nc fait pas, qu’il ne veut pas payer. Le Khedive a des ressources certaines, connues, 
pese'es et evaluees au plus juste. II n’a pas l’insurrcction dc l’llerzdgovine sur les bras ; 
il est fibre de ses mouvements, et pour faire honneur k sa signature il n’a qu’5 renoncer 
aux folles entreprises et aux depenses ruineuses. C’est 15 qu’est le noeud de la question; 
c’est sur ce terrain que tous les Gouvernemcnts de l’Europe ont le droit et le devoir de se 
placer pour defendre les intdrets de leurs nationaux. Et ici il ne faut pas que la duplicitd 
bien connue de la diplomatic Orientale cherche a opposer les Gouvernemcnts Europeens 
les uns aux autres. La question comporte aucune division dans la politique de la France, 
de l’Angleterre, de l’ltalie, parce que, 5 vrai dire, il y a 15 une parfaite identity d’interfits. 
Les obligations Egyptiennes sont reparties sur les divers marches de l’Europe, et le mouve- 
ment de l’offre et de la demande change a chaque instant l’assiette de la repartition. Au¬ 
jourd’hui, c’est l’Angleterre qui a le plus grand stock de litres, demain cc sera la France, 
apr5s-demain l’ltalie. Il est done indispensable que les Etats Europeens marchent d’accord 
dans cette question ; il y va de leur honneur et de leur intertt. En ce qui touche la 
France et l’Angleterre particuli5reincnt, on ne voit pas ce qui pourrait les sdparer dans une 
affaire qui est avant tout une question de probite commerciale. 

No. 61. 

The Earl of Derby to Mr. Adams. 

(No. 379. Confidential.) 

Sir, loreiyn Office, April 20, 1376. 

AT au interview which Mr. Bourke had with the French Ambassador on the 11th 
instant, his Excellency read a confidential despatch which he bad received from his 
Government. 
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This despatch was dated on the 5th of this month, and commenced by expressing 
satisfaction at the language held by Mr. Disraeli in conversation with the Marquis d’Har- 
court; at the solicitude evinced by him in favour of those interests in Egypt which are 
now under the consideration both of England and France ; and at the assurances of 
Mr. Disraeli that Mr. Rivers Wilson is a man of prudence, well disposed towards France, 
and one who will give only the best advice to the Khedive. 

The Due Decazes, however, expressed some apprehension lest His Highness should 
be encouraged in neglecting to do his utmost to meet his pecuniary engagements, by the 
hope of being supported in such a course by Her Majesty’s Government; but on this 
point the Due Decazes expressed his conviction that the First Lord of the Treasury would 
not countenance such a proceeding. 

I am, &c. 

(Signed) DERBY. 


No. 62. 

Major-General Stanton to the Earl of Derby .— (Received April 21.) 

(Telegraphic.) Cairo, April 21, 1876. 

THE Viceroy desires me to inform Her Majesty’s Government that it is necessary an 
early decision should be taken with respect to proposals telegraphed on the 16th instant, 
because the French are about to submit proposals on the basis of Mr. Cave’s Report, and 
the public suffer serious loss pending a settlement. 

His Highness is also afraid commercial failures will occur if settlement is delayed. 


No. 63. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, April 21, 1876. 

HER Majesty’s Government have had under their consideration your telegram of the 
17th instant. 

Inform the Khedive that Her Majesty’s Government have learned with satisfaction 
that he proposes to effect an arrangement of his finances on the principles recommended in 
Mr. Cave’s Report, and tell His Highness that, in the event of his being able to obtain the 
means necessary for carrying through a plan for the conversion and consolidation of his 
debts on a sound basis, Her Majesty’s Government will have much pleasure in assisting 
him by recommending a Commissioner whom he might appoint for the service of the 
Caisse. 

State to His Highness that Her Majesty’s Government would request to be informed, 
at as early a date as possible, of the precise nature of the arrangement which he expects to 
make, and they presume that the payment of the Canal shares annuity will be included in 
the consolidation. 


No. 64. 

Major-General Stanton to the Earl of Dei by.—(Received April 23.) 

(No. 138.) 

My Lord, . _ Cairo, April 13, 1876. 

I HAVE had the honour to receive your Lordship’s despatch No. 76, Confidential, 
of the 24th ultimo, transmitting, for my information, copies of despatches from Lord 
Lyons, Nos. 199, 200, and 201 of the 23rd of March, and from Mr. Cave, No. 37 of the 
5th March, upon the subject of the financial affairs of Egypt. 

Since the date of those despatches, the financial situation in this country has changed 
most materially, the final rejection of the proposals made by the French group, with 
reference to the floating debt and the consequent postponement for three months of all 
Treasury bills and assignations falling clue in April and May, having brought about the 
position which the Due Decazes expressed himself to Lord Lyons as so anxious to 
avert. 

[416] K 
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This suspension of payment, temporary though it may be hoped to prove, has caused 
great excitement and indignation amongst the holders of Treasury bills in this country, 
and the greatest anxiety is felt as to the measures which the Egyptian Government may 
propose as a remedy for the evil. Nothing has, however, as yet transpired on this subject, 
beyond the fact that a project for the consolidation of all the State and Daira debts is being 
elaborated by the Government, and that the Erench group, who it appears have been given 
till the 15th instant to present any fresh proposals which they may have to offer, are also 
on their part endeavouring to prepare an acceptable project for the conversion and con¬ 
solidation of the debt, as they are now convinced that such an arrangement can alone 
save the country from its present financial difficulties. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 65. 

Major-General Stanton to the Earl of Derby.— (Received April 23.) 

My Lord 0 Cairo, April 14, 1876. 

y I HAVE the honour to acknowledge the receipt of your Lordship’s despatch No. 84 
of the 25th ultimo, transmitting copies of the despatches Nos. 270 and 271, winch your 
Lordship has addressed to Lord Lyons in reply to the despatches Nos. 199, 200, and 201, 
respecting the proposed Decree for the establishment of an International Commission o 
the Egyptian debt, and instructing me to speak to the Khedive m the sense of those 
despatches so far as the views therein expressed by Her Majesty s Government may be 
applicable to the communications which I may hold with His Highness on this subject. 

1 I have in my conversations with the Khedive been guided by these instructions of 
your Lordship, and have given His Highness clearly to understand that Her Majesty 
Government would not enter into any arrangement for the nomination of a Umim s- 
sioner for the service of the debt until they were fully informed of the details of the plan 
for the consolidation of the floating debt referred to in the Ylth Article ofthe Draft 
Convention for the establishment of the Debt Commission, and I have explained to His 
Highness that the line thus taken by Her Majesty’s Government is essentially favourable 
to Egypt, as they wish, before entering into any arrangement to satisfy themselves th 
the scheme involves no injustice to creditors; that it will not throw too heavy a huulen 
on the finances of Egypt; and that it has in it the clement ot financial success, supposing 
it to be honestly worked, and I have reason to believe that this explanation has had.con¬ 
siderable weight with His Highness, as the Egyptian Government whilst awmtmg till the 
15th instant the proposals of the Erench group, are, as I have already repoited to your 
Lordship, elaborating a scheme for the consolidation of the debt which shall comply wit 
the requirements specified by Her Majesty’s Government. 

(Signed) EDWD. STANTON. 


No. 66. 

Major-General Stanton to the Earl of Derby.— (Received April 23, 4 p . m .) 

fT l bVl Cairo, April 23, 1876, 11 a.m. 

( I S HAVE received the following note from Cherif Pasha in reply to the communica¬ 
tion which I made to the Viceroy yesterday of your Lordship s telegram of the - , 

V1Z ' : "“The Viceroy thanks Her Majesty’s Government for the kind interest which they take 
in Egypt, of which he finds a marked proof in the decision taken by them and comrnu - 
catecPThis day to the Egyptian Government by Colonel Stanton with a view to the 

nomination of a Commissioner for appointment by the y] cer °y\ , . t u: a 

“ The Government of the Viceroy, while thanking Her Majesty s Government for th 
decision reciuest Colonel Stanton to bo so good as to acquaint them that in case tne 

. proposals o2 the part of English capitalists for bringing about“ f m, wL'nl arristd 
the despatch communicated to the Egyptian Government before Mr. Wilson s arrival 
promiseTare not made for the executioi of the scheme recently communicated to Her 
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Majesty’s Government at their request and recently approved of by them, and in case also 
the negotiations now undertaken through the medium of Mr. Wilson come to nothing, the 
Egyptian Government will be obliged to undertake the operation of a forced consolidation 
of all the Egyptian debts. 

“ A compulsory consolidation will thus have been forced upon us, owing to the position 
in which we shall be placed if our project is not taken up by capitalists. 

“ The Government of the Viceroy declare that they desire a consolidation upon the 
basis of Mr. Cave’s proposal; they consider that arrangement, accompanied by the 
guarantees afforded by the establishment of the Caisse for the publication of debt and the 
conditions provided for its management, as the only solution which has really the advan¬ 
tage of giving every possible satisfaction both to the Egyptian Government and to the 
interests involved. 

“ The Egyptian Government will much regret if this project, with its accompanying 
guarantees, is not carried out, to be obliged to have recourse to the expedient of making a 
forced consolidation. 

“ Under those circumstances, the rate of interest stipulated in the project submitted 
by us to Her Majesty’s Government must necessarily be reduced in consequence of the 
necessity we should be under of increasing the amount of the debt in order to create 
resources to meet our engagements at shorter dates, and also the various charges which 
the forced operation necessarily demands.” 


No. 67. 

Major-General Stanton to the Earl of Derby.—(Received April 25.) 

(Telegraphic.) Cairo, April 25, 1876. 

WITH reference to my telegram of the 23rd, the Viceroy wishes Her Majesty’s 
Government to be informed that, after further discussion with Mr. Wilson, he has deter¬ 
mined, with a view to maintaining as far as possible the interests of the bondholders, that 
if a forced conversion has to be effected, it shall be upon the precise basis of Mr. Cave’s 
recommendations, the interest being fixed at 7 per cent, instead of being reduced as contem¬ 
plated in the communication made to Her Majesty’s Government on that date. The 
conversion would be accompanied by the creation of a Caisse under the conditions laid 
down in my telegram of the 17th. 

His Highness is very anxious to avoid a compulsory conversion, but the state of affairs 
is so critical that unless he receives some communication from London that may obviate 
the necessity for such a measure, he will be compelled to issue the necessary Decree 
forthwith. 

At Mr. Wilson’s request, His Highness has agreed to postpone doing so until Monday 

next. 


No. 68. 

Major-General Stanton to the Earl of Derby.—(Received April 26.) 

(No. 143.) 

My Lord, Cairo, April 17, 1876. 

I HAVE the honour to forward herewith to your Lordship copies of the two 
documents which were sent to me yesterday by the Khedive, translations of which were 
forwarded to your Lordship last night by telegraph. 

The first of these documents contains the Khedive’s proposals for the consolidation of 
his debts; whilst the second is a draft project for the establishment of a separate “ Caisse” 
for the service of the Publie Debt, under the control and management of the Commis¬ 
sioners to be specially nominated by the Khedive, on the recommendation of the Govern¬ 
ments who may be applied to for this purpose. 

I have, &c. 

(Signed) EDWD. STANTON. 




Inclosure 1 in No. 68. 


Proposals of His Highness the Khedive for the Consolidation of Egyptian Debt. 

CONSIDERANT que M. Cave, dans son Rapport du22 Mars, 1876, a exprime, 
d’apr&s ses etudes, et dans 1’interGt general, l’opinion de consolider au pair toutes les dettes 
du Gouvernement Egyptien et celles de la Da'ira de Son Altesse le Khedive, par amor- 
tissement dans la pdriode de cinquante ans, avec interSt de 7 pour cent par an : 

Qu’il est vrai que cette operation presente apr&s les dix premieres annees un deficit 
provenant, corame le dit le Rapport, d’une diminution considerable dans les revenus: 

Que ndanmoins il est it espercr qu’en faisant et compliant les travaux publics neces- 
saires, dans les dix premieres anndes, on puisse arriver h combler le deficit par l’augmen- 
tation des revenus, comme il est indique dans le Rapport, et payer, par la latitude que les 
dix premieres anndes pourrait nous laisser sur les revenus, les engagements des travaux 
publics ci-dessus et ceux contractus : 

Pour ces considerations l’operation qui nous est reeommandee est acceptable en 
prenant ces bases, seulement elle doit se faire sur une somme principale de 78,000,000b 
sterling; cette augmentation de 3,000,000b provient des interns et commissions exor- 
bitants que le Gouvernement a dft payer pour le renouvellement des obligations de la dette 
flottante, de certains frais imprdvus, ainsi que des depenses imprdvues pour les expeditions 
de guerre. 

La consolidation doit aussi etre faite pour cinquante ans, payable par amortisse- 

merit. . . 

Une caisse speciale sous la direction et surveillance des Comnnssaires sera designee 
pour recevoir et faire les payements, et les revenus ii ce affectds seront versus int£grale- 
ment au fur et a mesure de leur entree, et le Gouvernement Egyptien creera, s’il est 
ndcessaire, une Agence Financiere it Londres, selon les conditions qui seiont ddtermiudes. 

Ainsi’ done nous acceptons l’operation de la consolidation indiqude dans le Rapport de 
la Commission qui a dtd deldguee par le Gouvernement de Sa Majeste,—Rapport qui a dt 6 
remis par M. Cave il son Gouvernement, et qui nous a dtd envoyd par le Gouvernement de 
Sa Majestd. 


Inclosure 2 in No. 68. 

Draft of Project for the Establishment of a separate Caisse for the Service of the Public 

Debt. 

LE Khedive d’Egypte desivant conclure un arrangement tant pour la consolidation des 
dettes de son Gouvernement et de celles de sa Da'ira (administration de ses biens privds) 
que pour la reduction des charges excessives qui rdsultent de ces dettes; 

Et voulant donner un -temoignage dvident de sa ferme intention d’assurer toutes 
garanties aux intdrdts engages: v ... 

A resolu de nommer des Commissaires etrangers, a l’effet de surveiller et de dinger 
le fonctionnement d’une caisse speciale, qui sera chargde du service rdgulier ainsi que de 
l’amortissement des dites dettes. 

Et il a, en consequence, demand^ aux Gouvernements respectifs de vouloir bien pro- 
poser il sa nomination des fonctionnaires aptes a remplir le poste de Commissaires, en 
qualitd de fonctionnaires du Gouvernement Egyptien, dans les conditions suivantes :— 

Article 1. Il sera cree une caisse speciale pour le service des intdrets des dites dettes et 
pour leur amortissement. 

Elle prendra le titre dc “ Caisse de la Dette Publique d’Egypte.” 

Art. 2. Cette caisse recevra du Trdsor Egyptien toutes les sommes necessaires pour 
faire face au service des inteiets et il l’amortissement des dettes, suivant ce qui sera stipule 
dans le contrat it intervenir pour la consolidation de ces dettes, et etant bien entendu, dds 
h present, qu’il sera tenu compte des revenus ddjit affectes pour les emprunts a consolider, 

y compris ceux de Da'ira. > . . 

Art. 3. La caisse sus-mentionnee sera surveillde et dirigee par les Commissaires 

ddsignds comme il est dit plus liaut. 

Ces Commissaires seront nommds pour cinq ans. 

Leurs fonctions pourront leur etre continuees. 

A l’expiration des cinq ans, ou en cas de deeds ou de ddmission de l’un d’entre cux, 
la nomination nouvellc sera faite par le Khedive, suivant ce qui pre'edde. 
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Us'sidgeront au Caisse et fonctionneront sous la prdsidencede l’un d’entre eux, nommd 
par le Khddive. 

Us recevront les sommes ndeessaire au service ainsi qu’il l’amortissement des dettes, 
en consequence de ce qui est prevu il 1’Articlc 2, et veilleront ii ce que ces sommes 
servent exclusivement a leur destination. 

. Ait. 4. La Caisse de la Dette Publique ne pourra faire aucune operation commerciale 
ou industrielle. 

Art. 5. Le Gouvernement du Khedive ne pourra, sans s'dtre mis prealablement d’accord 
avec les Commissaires, introduire dans les impots spdcialement affeetds au service des 
dettes aucun changement ou reduction pouvant avoir pour resultat la diminution des 
revenus. 

Art. 6. Dans le cas ou le montant des sommes versdes il la Caisse depasserait le 
montant des sommes dues pour le service des dettes suivant les engagements du 
Gouvernement, l’excddant serait remis au Tresor a la fin de chaque annee. 

Art. 7. Le Khedive s engage il n’emettre aucun bon du Trdsor ni aucun nouveau 
titre, et k ne contracter aucun autre emprunt, de quelque nature que ce soit. 

Cependant, si des raisons d urgence nationale le pla£aient dans la ndeessite de recourir 
au erddit, il pourrait le faire, mais dans la limite de ses stricts besoins, et de manidre il 
ce qu’aucune entrave ne soit apportde ni aucune diversion faite dans le versement et 
1 affectation des sommes destinees it la Caisse de la Dette Publique. 

, Le Khedive s’engage, d’ailleurs, it ne contracter des emprunts tout exceptionnels 
qu aprds s’etre mis d’accord avec les Commissaires. ! 

Art. 8. Pour mieux assurer l’exdcution des conditions relatives it leurs fonctions, les 
Commissaires pourront recourir aux nouveaux Tribunaux en cas de differends il propos de 
cette execution. 1 

Art. 9. Le Gouvernement du Khddive conserve l’entier faculte d’etablir une Banque 
Nationale, dans le but de regulariser et de faciliter les paiements et les rentrdes ou les 
sorties du Tresor ; mais sans que cet dtablissement puisse servir en aucun cas it l’emission 
de papier monnaie ou billet de banque, qui est formellement interdite. 


No. 69. 

Major-General Stanton to the Earl of Derby.—{Received April 26.) 

(Telegraphic.) Cairo, April 26, 1876, 5-40 p . m . 

I HE brench have submitted proposal for the consolidation of all the Egyptian debts, 
including three short-date loans, otherwise provided for in Mr. Cave’s Report, in a 7 per 
cent, stock, redeemed in sixty-five years. The funded debts to be taken at par and the 
floating debt at 120, as in the project handed to Lord Lyons by the Due Deeazes. 

This scheme raises the total amount of debt to 90,000,000/. sterling, which, with the 
existing revenue, will cause a deficit of over 1,000,000b after 1886. 

The Viceroy believes this deficit will be covered by increased revenue by that date 
and is evidently disposed to accept it, as provision is also made in it for immediate neces¬ 
sities. His Highness, has, however, desired Mr. Wilson to ask Messrs. Rothschild whether 
they will undertake the arrangement of a forced conversion at par on the basis of 
Mr. Cave s proposal, and awaits then’ answer before taking any decision. 


No. 70. 

Major-General Stanton to the Earl of Derby.—{Received April 27.) 

(Telegraphic.) Cairo, April 27, 1876. 

WITH reference to my telegram of last night, I believe that I have misstated the 
terms proposed for the consolidation of the floating debt. I am now informed it is 
proposed to give 100/. sterling of the new stock for eighty of these treasury bills; an 
advantage over the funded debt holders of 25 per cent, instead of 20 as stated in my 
telegram of yesterday. 
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No. 71. 

Major-General Stanton to the Earl of Derby.—(Received April 28, at night.) 

(Telegraphic.) Cairo, April 28, 1876. 

* THE Viceroy has sent me the following note, with the request that I would commu¬ 
nicate it immediately to Her Majesty’s Government, viz.:— 

“ The Parisian group, after the consultation which they have had with the Minister 
of Finance, propose the unification of all the Egyptian debts, Government and Da'ira, 
redeemable in sixty-five years, with interest at 7 per cent., on the following basis:— 

“ The total of the debt amounts to 77,000,000/. sterling, including the sums which 
the Government have had to pay for the expense of the Abyssinian war and for certain 
other charges. 

“This debt is composed as follows:—50,281,938/., the amount remaining of the 
regular loans, not including those repayable at short dates. 26,718,062/., amount of the 
bonds forming the floating debt (in this sum is comprised that of 3,000,000 less the 
amount of 1,000,000). 

“ We are desirous, with a view to arrive at an equalization between the holders of the 
bonds and those of the loans, first of all to make a deduction from those bonds which 
have derived a benefit of more than 12 per cent, per annum, which shall reduce them to 
the legal rate of 12 per cent., taking the registers of the Minister of Finance as a basis, and 
then to allow them on the amount remaining 7 per cent, of 80. The difference on 
this head amounts to 6,679,500/. sterling. The Government has been obliged to anticipate 
on the revenues of the year the sum of 5,000,000/. to meet its obligations,—what it owes 
for current accounts and for the expenses of the war. 

“ The Parisian group pay this amount to the Government, receiving in exchange as a 
deposit stock of the new operation at a rate of 70. 

“ As, besides, consolidation should include all the public debts of Egypt without excep¬ 
tion, it is necessary to add the sum of 4,511,212/. sterling, the amount of short date loans, 
plus 5 per cent, on this amount, or 225,560/., in order to establish by this arrangement an 
equality with the loans of longer duration. 

“Thus the total of the debt amounts to 90,366,272/. 

“This debt, redeemable in sixty-five years at 7 per cent, interest per annum, 
produces an annuity of 6,384,000/., from which amount it is necessary to deduct 684,411/. 
the annuity at the charge of the Da'ira; there remains, therefore, 5,699,589/. 

“As the revenues of the State will diminish after ten years, the Egyptian Govern¬ 
ment has already thought of meeting deficit which this diminution will present by the 
means noted by Mr. Cave in his Report. First by placing the lands onchoury {sic.) on 
the same footing as the pharadgis, this impost will give to the State the increased revenue 
of 700,000/.; secondly, by putting in force the decree of a territorial tax, the execution of 
which has been delayed in consideration of mokabala. 

“ These two methods considered in their results are not a heavy charge on the popu¬ 
lation, inasmuch as the first establishes equality among the grand landowners, and the 
second cannot be a charge, as after that date there will be a diminution resulting from the 
extinction of the mokabala of 3,040,000/., so that the charge on these lands will be 
diminished by 2,000,000/. 

“ Although the Egyptian Government has no preference for the project of the French 
group, they find it, nevertheless, possible of execution; at the same time, while desiring 
the project of Mr. Cave, the Government finds that this project is only feasible provided 
some capitalist will undertake its execution, and, unfortunately, up to the present, we have 
no satisfactory reply, and all the steps taken by the Egyptian Government through 
Mr. Wilson have produced no result, and as any delay in the solution of this operation 
must be seriously prejudicial, we find ourselves forced to conclude it at the earliest 
moment.” 


No. 72. 

Major-General Stanton to the Earl of Derby.—(Received April 28, at night.) 

(Telegraphic.) Alexandria , April 28, 1876, 5'30 r.M. 

THE financial scheme set forth in my preceding telegram of this day can hardly be 
carried out unless an English Commissioner is named for the Caisse for the Public Debt, 
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though there is no reason to doubt that the Egyptian Government will be able to pay the 
required annuity. 

Will Her Majesty’s Government name a Commissioner under these circumstances? 


No. 73. 

Major-General Stanton to the Earl of Derby.—(Received April 29.) 

(No. 150.) 

My Lord, Cairo, April 18, 1876. 

I HAVE the honour to forward herewith, for your Lordship’s consideration, the 
copy of a Memorial signed by a number of the most influential British residents in 
Alexandria, holders of Egyptian securities, who consider that their interests are seriously 
compromised by the Decree of His Highness the Khedive, postponing for three months 
the payment of the bonds of the floating debt falling due in the months of April and May 
of this year, and who, fearing that the measure may be but the precursor of further 
arrangements affecting the whole financial obligations of Egypt, pray that Her Majesty’s 
Government will interfere for the protection of British interests, and submit for their 
consideration certain suggestions set forth in the Memorial. 

I have, &c. 

(Signed) EDWD. STANTON. 


Inclosure in No. 73. 

Messrs. Barker and Co. and others to Major-General Stanton. 

Sir, ^ Alexandria, April 14, 1876. 

WE, the undersigned British subjects, residing in Egypt, holders of Egyptian 
securities, have the honour of addressing you, in order to solicit your good offices for the 
protection of our interests, which are seriously compromised by the Decree of His 
Highness the Khedive postponing for three months the payment of all bonds of the 
floating debt falling due in the months of April and May next. 

While reserving all our rights in respect of this Decree, we fear that the measure 
will^be but the precursor of further arrangements affecting the whole financial obligations 
of Egypt, and we therefore venture to pray that Her Majesty’s Government will interfere 
for the protection of British interests; and we beg most respectfully that you will lay 
before them, for their serious consideration, the following fair and reasonable requests, 
viz.:— 

_ 1- That an International Commission be formed by Her Majesty’s Government, in 
conjunction with the other European Powers, and His Highness the Khedive, having for 
its object to insure the carrying out in an efficient manner of the financial measures that 
may be adopted with their co-operation and concurrence. 

2. That before such Commission the holders of Egyptian securities shall be repre¬ 
sented by delegates, whose opinion shall be heard before any measures arc finally agreed 
upon. 

In conclusion, we respectfully solicit your kind assistance in accelerating as much as 
possible the realization of our wishes, as delay, in the present critical state of affairs, 
cannot fail to be attended with serious loss to us and to numerous creditors of the 
Egyptian Government in England. 

Wn o ro Rro 

(Signed) * BARKER and Co. 

(And 32 others). 


No. 74. 

Major-General Stanton to the Earl of Derby.—(Received April 29.) 

(No. 151.) 

My Lord, Cairo, April 20, 1876. 

1 HAVE the honour to acknowledge the receipt of your Lordship’s despatch No. 92, 
Confidential, of the 7th instant, transmitting, for my information, copies of despatches 
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Nos. 183, 214, and 223, which your Lordship has received from Her Majesty’s 
Ambassador at Paris, as also of your Lordship’s despatches Nos. 313 and 314, addressed 
to his Excellency, upon the subject of Egyptian finance. 

My telegrams of the 16th and l7tli instant will have informed your Lordship of the 
actual situation of affairs in this country, and of the desire of the Khedive to enter into 
an arrangement for the consolidation of all the State and Daira debts, upon the basis 
specified in Mr. Cave’s Report, with a Commission to superintend the receipts and 
payments of the revenues allotted to the service of the debt, and His Highness is waiting 
with considerable anxiety to know whether his proposals meet with the approval of Her 
Majesty’s Government, and whether he may hope for any support from them in effecting 
the necessary arrangement for this consolidation. 

X Ii&yg &e 

(Signed) ’ EDWD. STANTON. 


No. 75. 

Major-General Stanton to the Earl of Derby.—(Received April 29, at night.) 

(Telegraphic.) Cairo , April 29, 1876. 

MR. WILSON begs me to forward following message to the Chancellor of the 
Exchequer, viz.:— 

“In order to avoid the deficit which will be created in 1886 by the operation of the 
French scheme of conversion of the debt, which will amount to 90,000,000/. sterling, 
I suggested to the Yiceroy that the surplus annual income up to that date, amounting 
to about 1,000,000/., should be applied to the redemption of debt. 

At an average price of eighty, this would have nearly extinguished the deficit. 

The Yiceroy positively refused to entertain such a proposal, and insisted upon 
having the entire control of the surplus. He persists in view of meeting deficit by an 
equalization of the tithe and land-tax, and by imposing a territorial tax. 

I pointed out to him that, in my opinion, such a course would be a violation of the 
guarantee afforded by the law relating to commutation of land-tax. This he denied. 

I am anxious that I may not be considered in any way responsible either for the 
French proposal or His Highness’ suggestion as to fresh tax. 


No. 76. 

The Earl of Derrby to Major-General Stanton. 

(Telegraphic.) Foreign Office, May 2, 1876, 4*50 P.M. 

TELL Air. Wilson Treasury give further leave for a month to Mr. Fleetwood 
Wilson. 


No. 77. 

Major-General Stanton to the Earl of Derby. —( Received May 3.) 

(No. 155.) 

My Lord, Cairo, April 24, 1876. 

WITH reference to my telegram of yesterday morning, conveying the translation 
of the reply sent me by the Khedive to the communication which [ had made to His 
Highness on the 22nd of your Lordship’s telegram of the 21st instant, I have now the 
honour to forward to your Lordship a copy of the reply in question which reached me 
about 11 p.m. on the evening of the 22nd. 

From this reply your Lordship will perceive that the Khedive still trusts that 
English capitalists may be induced to come forward to find the means necessary for the 
conversion and consolidation of his debts on the basis of Air. Cave’s proposal, and I have 
reason to believe that His Highness has instructed Mr. Rivers Wilson to place himself 
in communication with certain of these capitalists, with a view to ascertain whether or no 
there is any serious prospect of his proposals being accepted by them. 

His Highness is naturally most anxious that such should be the case, from his 
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conviction that, if the operation is undertaken in the manner suggested, public confidence 
in Egyptian finance would speedily be restored, and he shrinks from the alternative of 
the forced conversion to be carried out by decree, knowing that such a step must 
necessarily meet with serious opposition from the holders of Treasury bills, and especially 
from the French, who would undoubtedly be the greatest sufferers from such an 
operation. 

The Pastrd group are still working at a combination which may save their interests, 
but the Khedive is, I believe, sufficiently alive to the necessities of the case not to be led 
to accept any arrangement which shall secure a preference for the holders of the floating 
debt, to the detriment of the holders of the funded debts secured on the revenues of the 
country. 

Great anxiety undoubtedly exists amongst the bondholders in this country as to the 
arrangement which the Government may make, and as the credit of many commercial 
establishments, which depend upon the regular payment of these Treasury bills, is most 
seriously menaced, such bills being at the present moment hardly negotiable upon any 
terms; the necessity for an immediate arrangement is consequently urgent, and the 
Khedive, unless supported by reasonable proposals from abi'oad, will be obliged by 
circumstances to carry out the forced conversion referred to in his reply to Her Majesty’s 
Government. 

I lift VC &c. 

(Signed) ’ EDWD. STANTON. 


Inclosure in No. 77. 

Note from His Highness the Khedive. 

Caire, le 22 Aoril, 1876. 

LE Khedive remercie le Gouvernemcnt de Sa Majeste pour le bienveillant intdret 
qu’il porte a 1’Egypte, et dont il trouve le haut tdmoignage dans la decision que le 
Gouvernement de Sa Majeste a prise, et que le General Stanton a aujourd’hui commu- 
niqude au Gouvernement Egyptien pour la designation du Commissaire h la nomination 
du Khedive. 

Le Gouvernement du Khedive, tout en remcrciant le Gouvernement de Sa Majestd 
de cette decision, prie en outre le General Stanton de vouloir bien porter k la connaissance 
du Gouvernement de Sa Majeste que dans le cas ou des propositions de la part des finan¬ 
ciers Anglais pour amener unc solution satisfaisante, telle que le promettait la depeche 
communiquee au Gouvernement Egyptien avant l’arrivee de M. Wilson, n’etaient pas 
faites pour l’exdcution du projet premierement envoyd au Gouvernement do Sa Majeste 
sur sa, demande, et dernierement approuve par lui, et dans le cas aussi oil les negociations 
qui viennent d’etre engagees, par l’intermediaire do M. Wilson, n’aboutiraient pas, le 
Gouvernement scrait oblige de faire l’operation de la consolidation forcee de toutes les 
dettes Egyptiennes. 

La consolidation forcee nous sera alors imposde par la situation ou nous nous 
trouverions si notre projet n’est pas execute par des financiers. 

Le Gouvernement du Khddivc declare qu’il ddsire la consolidation suivant le projet 
de M. Cave, il considere cet arrangement accompagne des garanties offertes par la 
creation de la Caisse de la Dette Publiquc, et des attributions accordees dans le projet de 
Decret de cette caisse, comme etant la scale solution qui ait le me rite de donner aux 
intdrets engages toutc satisfaction possible actuellemcnt. 

Le Gouvernement Egyptien regrettera beaucoup si ce projet avec les garanties y 
attachees ne s’cxccutaient pas, de recourir au rnoycn de faire une consolidation forcee. 

Alors l’intdret fixe dans le projet d’arrangement prdscntd par nous au Gouvernement 
de Sa Majestd devra ndeessairement Gtrc reduit par l’obligation oh nous nous trouverons 
d’augmenter la sonnne afin dc creer des ressources pour faire face soit h nos engage¬ 
ments de courtes echeances, soit aux consequences diverses que l’opdration forede doit 
ndeessairement exiger. 


M 
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Memorandum communicated very confidentially to the Earl of Derby by Count Munster, 

May 4, 1876. 

LE Trdsor Egyptien a besoin d’argent commc un fidvreux a besoin tie quinquine. 
La conversion des bons, ou toutc autre operation financidro, soulagerait l’Egypte, mais 
elle ne manquerait pas cle retomber dans son dtat actuel, si on ne la forgait a quitter 
les marais qui lui donnent pdriodiquement la fibvre; or ces marais, c’est son Admi¬ 
nistration. 

Qu’est ce que 1’Administration Egyptienne ? Un vaste systdme de fiscalitd 
arbitraire. En effet, qu’on examine cliaquo administration provincial; quclles sont 
les attributions ou plutbt les occupations principals, sinon uniques, des Gouverneurs 
de Province ? 

Pcrcevoir l’impbt, ou a plus proprement parler, fairc rentrer le plus d’argent 
possible, par tous les moyens possibles, sous tous les prdtextes possibles. L’intelli- 
genco est mcsurco a la quantite d’argent envoyde au Ministdre. Voila le but avoud de 
tous les Gouverneurs de Province et de tout perceptcur d’impbts indirects, depuis que 
ces impbts ont btb dtablis. Pour faire rentrer le plus d’argent possible, par tous les 
moyens possibles, il est evident que l’application des lois ou des rdglements reglant la 
perception des impots est forcement mise do cbtd par eux. De sorto que l’on pout 
dire qu’en Egypte, les lois et rdglements sont faits pour n’etre pas appliques, on devrait 
meme dire qu’on fait des rdglements pour donner le change aux illegalitcs qu’on veut 
commettre. 

Exemples:—Le Conseil dbcrdte que les serafs (percepteurs d’impots dans les 
villages) devront deposer une somme commo cautionnement—rien de plus juste—mais 
ces percepteurs qui reeoivent une paio do 50 a 100 fr. par mois sont incapablcs de 
verser les 2,000 ou 5,000 fr. qu’on demande commc dep6t; que fait-on ? Un perceptcur 
a par exemple trois villages de 1,000 feddans cliacun dans sa conscription. II doit 
ddposer 3,000 fr.; on reclame et on prend 1 fr. par feddan do cos 3,000 feddans. Et ce 
franc, on continue a le pcrcevoir cliaque annde commc un impbt regulicr. L’arbitraire 
l’a mis, l’arbitraire l’a fait cesser, cctte amide je crois. 

On ddcrdte quo les Cheildis de villages aussi doivent payer une somme d’argent a 
un titre queleorique, la somme qui incombe aux Clieikhs d’aprds le deerct est rdpartie 
sur la terre, taut par feddan, qui la paic cliaquo annde coraiue impbt. Je crois que 
cct impbt a dte rcmplaed par un autre cctte annde. 

On deerdte l’octroi: 8 pour cent sur les articles entrant dans les villcs; mais ces 
8 pour cent, suivant le car act dr e plus ou moins honnete du propose, deviennent 21 ou 
32 pour cent; le prix des ldgumes est fixd chaque mois par les notables de la corpora¬ 
tion rdunis cliez le Gouverneur. “ Combieu lc kilog. do clioux ?” “ 5 piastres, Excel¬ 

lence.” “ Non,” dit son Excellence, “ c’est 20 piastres, 25 piastres,” et les 8 pour cent 
sont pergus non sur 5 piastres, mais bicn sur 15, 20, ou 25 suivant la moderation du 
Gouverneur. 

Plusieurs articles ne sont point taxds. Le prdposd les taxo de sa propro autoritd, 
il les comprend dans le nombro des articles payants. Si e’est un grand, il ne paie pas; 
si c’est un faiblo, on lc fait payer. Auprds de qui pcut-il se pourvoir ? Le cliemin de 
fer doit passer par tel village. La loi exondre des impots l’espace do terrain occupe 
par la cliaussee ou la ligno du cliemin de fer. Elle allouc line iudcmnitb aux arbres 
ou dattiers coupds pour donner passage a la voie, on continue ii prdlever l’impbt du 
terrain occupd ainsi que celui des dattiers coupes. Si on est puissant, au bout d’un 
certain nombro d’anndes on parvient a s’en exemptcr. Si non, on paie. Un principc 
admis, mais non ecrit, e’est que celui qui a, doit payer pour celui qui n’a pas. Si tel a 
abandonnd sa terre, s’il n’a pas de quoi payer, c’est ii l’intclligencc du prdposd ii trouver 
quelqu’un qui paie le double. Co principc est gdndral, cettc anned il s’est exered au 
grand. Dds 1875 on a rdclamd les impbts de 1876, on a besoin d’argent encore, on a 
imposd toutes les terres do 25 piastres par feddan, arrerages de la province, la province 
n’avait pas d’arrerages. 

Ces exemples demontrent que les lois sont faitos pbur donner le change sur les 
exactions qu’on veut commettre. Memo systdme, memo ovdre d'iddes, memo ddsordre 
pour les corvees. L’arbitrairo rdgit tout, ct dans les iddes du Vice-Iloi, sans arbitraire, 
il n’y pas de Gouverncment possible, il n’y pas de sdcurite possible en Egypte. 

Les corvdcs sont ndeessaires, sans elles les canaux no peuvent etre cures (les 
maritimes avec le temps pourront lour venir en aide). Les fellahs y vont volontaire- 
ment. L’eau est leur vie. Mais de ce quo les corvees sont ndeessaires pour le eurage 
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des canaux, il ne s’ensuit pas qu’ellcs soient ndeessaires pour les travaux privds, la loi 
ne les admet pas pour les travaux privds, mais la confusion, le manque de rdglementa- 
tion donnent sur ce point naissance a tous les abus, qu’on nous fasse payer double 
disent les fellahs, mais qu’on nous ddlivre des corvdcs, et ils ont raison. Eloignes de 
leurs champs, comment peuvcnt-ils les cultiver, les arroser ? Or un acre de terre non 
irrigud donne un quintal et demi de coton, un acre irrigud en donne cinq. Un acre 
non fumd et irrigud donne 2£ avdebs de bid, irrigud et fumd il donne 5. Employd 
sans etre payd hors de son village, comment le fellah peut-il soigner irriguor son 
terrain ? Il a raison done de dire qu’il prdfdre un double impbt h la corvee. La 
corvde abusive, bien entendu, l’autre, la corvee ldgale, e’est cello qui lui donne de 
l’eau. 

Une consequence forede dc la mauvaiso administration des finances est l’habitude 
prise par le Gouverncment dc rdclamer les impbts d’avanco. Du temps des Chamelucks, 
les impbts se payaient moitid aprds la rdcolto des bids, moitid aprds cello des mais. 
Actuellement ils devraiont se payer moitid aprds la recolte des bids, moitid aprds celle 
du coton. Malgre ccla, les impbts sont demandds d’avance; le fellah emprunto sur sa 
rdcoltc on vert a raison do 5 a 8 pour cent, par mois ct lc Gouverneur sort d’intermd- 
diaire ii de scmblables marches. 

Le paysan done paie l’impbt legal, les impbts non ldgaux, un impbt on intdrbts, 
un impbt en travail, et cclui-la est le plus lourd et lc plus sterilisant. Qu’on regularise 
les corvdcs, ct cettc rdgularisation est chose facile; quo cliaquo village sachc d’avance 
combien d’hommes il doit fournir pom* le cmago de canaux; qu’il sachc qu’on n’a 
pas le droit dc lui en demandcr plus et qu’au cas ou des fonctionnaircs infiddles en 
demandraient un nombre plus considdrablo, ou retiendraient les homines des corvees 
plus longtemps quo le termc rdglcmentairc, qu’il saclio qu’il pout s’adrcsscr a un corps 
inddpendant pour rdclamer redressemont, les corvdcs ne soient appliqudes qu’aux 
travaux vraiment publics, canaux ct curages, ct l’Egypte devient riche ct le Gouvernc¬ 
ment peut alors ldgalement tircr dc quoi suffirc ii toutes scs dettes et a tous ses 
besoins. 

Un fait trds caractdristiquo quo j’aurais du rapporter plus haut est suivant:— 

Des voyageurs Anglais, faisant lc voyage dc la Haute Egypte et membres de la 
caravane do Cook, ont etc tdmoins d’un fait qui illustrc encore plus ce que j’ai dit de 
l’csprit qui prdvaut dans la perception et l’assiette des impbts. Lc Gouverneur reclame 
un nouvcl impbt des barberins des cataractes; ceux-ci refusent de payer; lo 
Gouverneur avec 4 a 5 soldats armds se rend aux cataractes. Les barberins se 
rdunissont—d’un cbtd eux avec lours femmes, de l’autrc le Gouverneur avec scs soldats. 
Les homines orient, les femmes commonccnt a jeter des poigndos de sable, le Gouverneur 
tient bon. Les barberins lui disent, qu’ils consentcnt a payer l’impbt, pourvu que le 
Gouverneur leur montre l’ordrc du Gouverncment. Le Gouverneur refuse ; il lie veut 
pas montrer l’ordro, et cela par cause l’ordro qu’il avait dtait un ordre inavoud, envoyd 
sous main, de pcrcevoir autant d’argeut quo possible. Les barberins s’adressent 
Cook, qui se charge de transmettre les doldances des barberins au Vice-Itoi par 
l’entremiso du Consul Anglais et lo Gouverneur est heureux de so tiror ainsi d’un 
mauvais pas. 

Le mal est done dans la non-application des rdglements administratifs, e’est-u-dire 
dans l’arbitraire. Pour y remddier, il faut pourvoir aux moyens dc faire appliquor 
les rdglements. C’est cctte idde qu’a dte l’idec fondanicntalo de la question des 
juridictions, mais dans l’application l’iddo a etc tronqude, le Yice-lloi ayant limite la 
competence des tribunaux aux relations des dtrangors avec les indigenes et des 
dtraugers avec lo Gouverncment. Le premier moyen consisterait done a dtondre la 
competence des nouveaux Tribunaux d’uno manidro uniforme sur toute l’Egypte, 
mais pour etre efficace, ce remdde domandcrait du temps; il faut du temps avant quo 
le fellah prenne courage et aillo demandcr lo redressement des torts qu’il subit, it la 
justice. Il ne restc done que le contrble. 

Lc contrble, tel quo l’dtablit le Ddcret du Yice-Roi, soluble iusuffisant, on ce qu’il 
pourvoit seulement aux rentrecs destiudes a payer les intdrbts de la ilette et qu’il ne 
s’occupe pas de rdgularisor l’administration, qu’il laisse a l’arbitraire. Le contrble, tel 
que M. Cave en recommando l’application, cstefficace en principc parco qu’il est chargd 
dc veiller ii la reutrdc de l’impbt et ii ce que des exactions ou des actes illdgaux no 
soient pas commis. Au cas oil le Vice-Hoi refuserait le contrble, tel quo M. Cave 
1’dtablit dans son rapport, le Vice-Hoi devrait nommer un Ministre des Einances 
Europden; l’inddpendanco do ce IVlinistre scrait respeetde, par cola soul qu’il serait 
Europden. Mais il faudrait adjoindre une garantio essentiellc, et c’est la suivanto :— 
Le Yicc-Roi a ddcrdtd une Cour des Comptes oil doivent sidger des magistrats 
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Europdens. Q’une chambrc dc ccttc com’ soit institute pour roxamincr les rdclama- 
tions dcs propridtaircs provenant dc la perception dcs impots ou autres abus ct actes 
illegaux. Le vrai contrble est loi. Lc Vicc-Itoi ne peut s’y refuser. Cliaque 
administration a le droit en Egyptc dc rcecvoir les reclamations de fcllalis ; priver de 
ce droit la rcgulatrice do toutes les administrations, c’est-ii-dirc la Cour dcs Comptes, 
ce ne serait pas juste. Les fellahs sont habitues a s’adrcsscr au Ministdre dcs Einanccs 
et autres Mini stores, ils s’adrcsscront a la Cour dcs Comptes oil dcs Magistrats 
Europdens feront justice a leurs rdclamations. Dans ces conditions le coutrdle 
deviendra efiicace. II n’y a aucunc honte pom* le Vicc-Roi dc se soumettre a l’autorite 
de la loi. La est son inddpcndance administrative. Si le Vice-Itoi dds lc mois de 
Novembre s’dtait adressd au public en Europe, s’il cut fait venir des hommes, sans 
s’adresser a aucun Gouvernement, hommes qui par lour earaetdre ct leur rdputation 
pussent inspirer confiance, pom* rdorganiser son Ministdre dcs Einanccs et dtablir sa 
Cour des Comptes, avec la Chambre Judiciairc, pour s’occuper des rdclamations en 
redressement d’impdts, son inddpcnclancc administrative n’aurait point couru des risques 
ou des atteintes; il aurait pu, inspirant ainsi de la confiance, faire sa conversion. Le 
soumettre au coutrdle dc la loi, e’est etre vraiment inddpendant, e’est la mdconnaissance 
de ce principe qui est la cause de tout le mal. 


Ho. 79. 

Mr. Adams to Lord Tenterden.—(Received May 5.) 

(Private.) 

My dear Tenterden, Paris, May 5, 1876. 

BLOUHT has given me a paper, copy of which I inclose. I really have not had 
time to read it well. It relates to the Egyptian business and the meeting of the French 
group last Monday. I send it as it may interest you. 

I remain, &c. 

(Signed) F. 0. ADAMS. 


Inclosure in No. 79. 


Memorandum. 


LES ressources de l’Etat pendant les dix premieres annees, suivant Mr. Cave, se 
composent de — 


Impot fancier 
lievenus divers 
Le Moukabala 


En deduisant pour les besoins du Gouvernement .. .. ... 

Le montant disponiblc est de .. .. .. 

II faut y ajouter l’annuite qui doit etre mise a la charge de la Dai'rn soit 

On a pour les ressources un total de . ., .. 

L’annuite a 7 pour cent pour le service pendant 65 ans— 

1. De toute la dette consolidee .. .. ,. 

2. De la dette flottantc avec la inajoration 


£ 

4,305,131 

4,852,821 

1,531,118 

10,689,070 

3,951,697 

6,737,373 

692,688 

7,430,061 


Soit ensemble .. 

Etant de ., .. 

II restern pendant dix ans un excedant de 


55,600,000 

34,100,000 

90,000,000 


6,372,720 

1,057,341 


Qui devra etre employe par la Caisse de la Dette Publique en racliats d’obligations. 

Au bout de dix ans, e’est it dire en 1886, par suite de ramortissement normal et par 
suite des racliats d’obligations, la dette totale sera reduite it 69,129,640 livres et l’annuitd, 
pour les cinquante-cinq ans restant a courir it 4,950,512 livres. 

A cctte epoque, e’est a dire it partir de 1886, les ressources de l’Etat, suivant 
Mr. Cave, se decomposent ainsi:— 
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Impot foncier 

lievenus divers 

Dont il faut deduire pour les besoins du Gouvernement .. .. 

Le montant disponiblc est de 

Il faut y ajouter l'annuite qui doit etre mise a la charge dc la Daira soit 

L’annuite necessaire n’etant plus que de . 

Il restera encore un excedant lilne do 

Lors des premieres negotiations les porteurs de bons demandaient au Khedive le 
remboursement integral et immediat de leurs creances. Ce remboursement devait etre 
fait avec le produit d’un emprunt qui aurait impose a l’Egypte une charge beaucoup plus 
onereuse que celles qui rdsulte de la combinaison actuelle. 

Les observations du Gouvernement Anglais ont fait echouer les premieres negotia¬ 
tions et il en est results une combinaison plus avantageuse pour le Tresor Egyptien. En 
effet, si l’on appliquait a la dette effective actuelle le taux d’interet auquel le Khedive 
devait se procurer les fonds pour le remboursement des Bons du Tresor on arriverait a 
une annuite de plus de 9,600,000 livres; tandis que eelle qu’on met aujourd’hui a la 
charge de PEtat et de la Daira n’est que de 6,372,000 livres. 


£ 

3.134,824 

5,338,103 

8,472,927 

3,951,697 

4,521,230 

692,688 

5,213,918 

4,950,512 


263,406 


Ho. 80. 

'the Earl of Derby to General Stanton. 

(Telegraphic.) Foreign Office, May 5, 1876, 8*15 A.M. 

THE note of the Viceroy contained in your telegram of the 28th April shows an 
apparent increase of 9,000,000/. of liabilities as compared with Mr. Cave’s report. 
Liabilities according to telegram, omitting cost of conversion, 86,470,000/. 
Liabilities according to Cave, omitting cost of conversion, 77,575,000/. 

This is very serious, and no opinion can be olfered on any proposal until the increase 
is explained. 


Ho. 81. 

The Earl of Derby to Mr. Adams. 

(No. 446.) 

Sir, Foreign Office, May 5, 1876. 

THE French Ambassador called on the Chancellor of the Exchequer on the 24th 
ultimo, at my request, as I was not able to see his Excellency. 

He read to Sir Stafford Norlhcotc a confidential letter from the Due Decazes, 
referring to the scheme, of which a copy was inclosed in your despatch Ho. 259 of the 
15th ultimo, which, in accordance with my request, he had had put in writing, and 
wishing to know my opinion of it. The Due said, “ de ce qu’il pouvait demeler ” out of 
all the rumours which were afloat, he gathered that I had taken some step to prevent the 
Khedive following up his first act of repudiation by more acts in the same direction. 
This he thought satisfactory; he hoped the two countries would act together, and deplored 
the rivalry which had prevailed. 

M. d’Harcourt explained to Sir Stafford Horthcote that the French Government did not 
mean to bind itself to the particular proposals of the new scheme, but only to suggest it 
as a basis for discussion. He mentioned in the course of conversation that it had been 
drawn up by M. de Soubeyran. 

His excellency asked whether Mr. Rivers Wilson had been consulted upon the 
scheme; but as lie only put this question w ith several others, Sir Stafford did not think it 
necessary to answer it, and his Excellency did not recur to it. 

Sir Stafford told the Marquis that the first question that occurred to him on looking 
at the scheme was this:—What w*as to be the machinery for working it out ? Reference 
was made to a “ Caisse d’Amortissemcnt,” and also to a system of “eontrfile;” but no 
details were given. The appointment of a Commissioner or Commissioners for the 
“caisse” was. Sir Stafford thought, a comparatively simple question; but the “controlc" 
[416] N 









46 


would be more difficult. M. d’Harcourt said he thought it was essential that there should 
bean European in a position to control the finances, “ and I should say two,” he added, 
“ one English and one French, otherwise he will play his old game of going from the one 
country to the other, and slipping out of control between them.” 

Sir Stafford Northcote said the next question that occurred to him was whether this 
scheme was to be marked by the aid of capitalists, or by a forced conversion; adding 
that if the latter were contemplated it would be very awkward for foreign Governments 
to advise such a step. M. d’Havcourt said, he understood that the conversion was to be 
voluntary. Sir Stafford asked what Avould happen if any individual bondholder, or any 
number of bondholders, declined to accept the terms; if there were funds forthcoming 
out of which dissentients could be paid off, well; but if not, what was to be done ? His 
Excellency did not directly answer this, but repeated that it was intended that the conver¬ 
sion should be voluntary; and on Sir Stafford repeating his remark that it would be 
awkward for foreign Governments to recommend a forced conversion, he said something 
to the effect that Mr. R. Wilson might recommend the plan. He ultimately said he 
would ask how this was to be. 

Sir Stafford Northcote went on to make some remarks on the details of the scheme, 
and asked the Marquis what was the meaning of the proposal as to the floating debt, and 
whether it meant that for every 400 fr. of debt an annuity was to be created which would 
repay 500 fr. with interest at 7 per cent, in 50 years; and if so, whether that was a 
proposal which would be fair, as compared with those for the funded debt. 

He also asked his Excellency whether it was quite fair to convert the loans of short 
date on the same terms as those of long date. His Excellency took a note of this also, 
and said he would let him know when he received answers to his questions. 

His Excellency asked, in conclusion, whether the Khedive was very much pressed at 
this moment, and Sir Stafford said he imagined that His Highness had secured a little 
breathing space. 

The Marquis left, promising that when he saw Sir Stafford again he would show him 
the Due Decazes’ account of his interview with me at Paris. 

On the 28th instant, just before the levee, Sir Stafford Northcote received from the 
Marquis a letter and inclosure, copies of which are transmitted herewith; and when he 
saw his Excellency at the levde he told him that he had not had time to consider it, but 
that he had been struck by the expression that I had “ recommended ” a scheme. Sir 
Stafford said that was an entire mistake, and that I had made no such recommendation.- 
His Excellency said the same thing had struck him also, and that he had meant to draw 
Sir Stafford’s attention to it. He was aware that I had not recommended any scheme, 
but presumed that what was meant was that I had communicated the scheme to 
Mr. Wilson, and had asked his opinion on it. To this remark Sir Stafford did not 
return any answer. 

The Marquis said he was delighted to find that there was now a thoroughly good 
understanding between the two Governments. 

I am, &c. 

(Signed) DERBY. 


Inclosure 1 in No. 81. 

Sir S. Northcote to the Earl of Derby. 

(Private.) 

My dear Derby, 11, Doivning Street, Whitehall, April 28, 1876. 

I SEND you a letter, and inclosure, which I received from Marquis d’Harcourt just 
before the levee. 

I ran my eye hastily over it, and, when I saw him at the levee, told him I had not 
had time to consider it, but that I had been struck by the expression that you had 
“ recommended ” a scheme. I said that was an entire mistake, and that you had made 
no such recommendation. He said the same thing had struck him also, and that he had 
meant to draw my attention to it; he was aware that you had not recommended any 
scheme, but presumed that what was meant was that you had comninnicated the scheme 
to Mr. Wilson, and had asked his opinion on it. I did not answer this. 

He said he was delighted to find that there was now a thoroughly good understand¬ 
ing between the two Governments. 

I cannot quite make out what the French are driving at; but 1 suppose they will be 
glad to get any arrangement which will give immediate relief to their Treasury bill- 
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holders, and won’t care if it leads to a future bankruptcy at the expense of the other 
creditors.' 

RpllPVP TTIP 

(Signed) ’ STAFFORD H. NORTHCOTE. 


Inclosure 2 in No. 81. 

The Marquis d'Harcourt to Sir S. Northcote. 

Dear Sir Stafford, April 28, 187G. 

I SEND you the answer which has been given to me to your question and the 
objections which you made to the financial plan of the Syndicat Frangais for the arrange¬ 
ment of the Egyptian finance question. 

I have been very happy to learn from official and public telegrams that, thanks 
probably to Lord Derby’s instructions, there has been a great alteiation in the state of 
things at Cairo, which the Duke Decazes so much regretted. 

M. Outrcy says that lie is in confidential intercourse with the British Agents, and 
that they have agreed to make a simultaneous communication to the "Viceroy, in order 
to obtain knowledge of the plan of the “ caisse d’amortissement ” to make sure that the 
control will be sufficient. 

1. The conversion is imposed by the Egyptian Government, who have requested a 
considerable number of the holders of Treasury bills to give it their consent, in order that 
the compulsory character of the operation may appear as little as possible. 

2. The holders of Treasury bills, with an average of six months to run, and for 
which they paid 100 in cash, will have to accept in payment 7 per cent, bonds at 80, 
repayable in fifty or sixty-five years. Consequently the holders of Treasury bills are by 
this arrangement treated much more harshly than any other of the creditors of Egypt, 
although their bills were the first to mature, and they were in fact only to be repaid the 
actual sum lent 

The holders of Treasury bills will accordingly receive in exchange for the bills for 
which they paid 100 new bonds for an amount representing an actual market value of 41 
or 42 per cent. 

The only hope for the holders of Treasury bills who accept the conversion, is in the 
strong establishment of the “Debt Commission,” or of the “Caisse d’Amortissement,” 
and for this it is necessary to obtain the three Commissioners of England, France, and 
Italy, and for England to obtain the nomination of Mr. Wilson as President of the 
Commission. 

3. In making a comparison between the Treasury bills and the bonds of various 
loans, of which the redemption is now to be delayed, it will be seen that this conversion 
only affects the 1873 Loan to the extent of about ^ per cent. 

Moreover it is but right to bear in mind the amounts paid by the holders of the 
various loans. None of the original holders of the Daira or of the consolidated loans 
ever paid more than 80/. for a 100/. bond. 

Mr. Cave’s Report shows that the 1873 Loan only produced 64 percent. The other 
Egyptian loans only produced 72, 75, and 77, and yet these loans when issued were to be 
redeemed in from fifteen to thirty years. 

The holders of the Treasury bills have accepted all the combinations proposed by 
Lord Derby and the Due Decazes; but in the French Government telegram, which Lord 
Derby recommends, there is no mention made of the advances for 105,000,000 fr. made 
to the Khedive, and guaranteed by the Suez Canal Founders’ shares, by corn, and by the 
water dues and octroi of Alexandria. 

For these advances he offers bonds at 70 nett, to be taken firm and in settlement. 

The entire project, as recommended by Lord Derby, has been accepted with the 
exception of the above proposal for the reimbursement of the 105,000,000 fr. advances, 
with respect to which a counter-proposition has been made by the Khedive that the 
bonds for the repayment of these advances should be sold by the English, French, and 
Italian Commissioners, who would pay off the said advances. 

The Khedive will thus be convinced that there is no desire to make profits out of 
him on this score. 

If the English Government, in conjunction with the French Government, will urge 
the immediate solution of this question, the Khedive will yield, and everything will be 
arranged. 

Letters from Alexandria and Cairo declare that the Khedive’s resources are much 
greater than what appeared from Mr. Cave’s Report, but that at this moment the 
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Khedive’s only idea is to make himself appear poor in order to arrange with his creditors 
on the best terms possible for himself. 

The Due Decazes begs me to express to Lord Derby his satisfaction that such 
mutual confidence should be established between the Agents of the two Governments, 
and hopes that by their mutual efforts they will be able to obtain an efficacious control 
which will be decisive in the eyes of the capitalists engaged in this financial negotiation. 

Yours very sincerely, 

(Signed) D’HARCOURT. 


No. 82. 

Colonel Stokes to the Earl of Derby.—(Received May 5.) 

(No. 1.) 

My Lord, Chatham, May 4, 1876. 

IN obedience to your Lordship’s desire that I should offer any observations I have 
to make on the recent proposals made to Her Majesty’s Government respecting Egyptian 
finance, I have the honour to submit to your Lordship two Memorandums on this 
subject—one dealing with the French proposal, communicated to your Lordship by the 
French Ambassador on the 18th ultimo; the other commenting on the Khedive’s 
proposal, contained in General Stanton’s telegram of the 28th ultimo. 

I have, &c. 

(Signed) J. STOKES. 


Inclosure 1 in No. 82. 

Memorandum by Colonel Stokes on Foreign Office Confidential Paper (2,799), “Projet de 

Consolidation et d'Unification.—(Communicated to the Earl of Derby by the French 

Ambassador, April 18.) 

THE figures contained in this paper are none of them entirely accurate, but they 
are not so far wrong as to affect the conclusions arrived at. This scheme is undoubtedly 
a feasible mode of restoring equilibrium to the Egyptian finances, but, in my opinion, it 
is too favourable to the holders of the bonds of the floating debt. The amount of this 
debt is already swollen by the usurious rates at which the bonds have been renewed— 
rates so high that the debt (estimated three months since at 18,243,000/.) is now set 
down at 23,160,000/. According to the French proposal, as I read it, and as it is read 
at Cairo, according to General Stanton’s telegram of 27th ultimo, this sum would be 
further increased to 28,950,000/. by the issue of 100/. of 7 per cent, stock for every 
80/. of the floating debt bonds. The most that the holders of these bonds can in equity 
demand is stock equal to the amount of their bonds, which represent capital far in excess 
of the funds supplied by them to the Khedive. 

The second part of this scheme, by which the surplus of the first ten years is to be 
applied to the reduction of debt, whereby a working surplus may be secured for the 
subsequent years, is much the same mode as that proposed by Mr. Cave in his Report. 
It depends for success on the whole Egyptian revenue being paid to the Board of 
Control, and to the surplus being rigidly applied by that Board to the reduction of 
debt. 

If the Khedive persists in his refusal to concede to this Board the control over the 
surplus, as reported in Mr. Rivers Wilson’s telegram of the 29th ultimo, he will render 
the French scheme impossible. His Highness wouid probably give way if he saw no 
other means of restoring his credit. 

(Signed) J. STOKES. 

Chatham, May 4, 1876. 


• Inclosure 2 in No. 82. 

Memorandum by Colonel Stokes on the Khedive's proposal for Consolidating Egyptian Debts, 
contained in General Stanton's Telegiam of April 28, 1876. 

THE figures contained in this telegram are not very clear. I am unable to arrive 
at the total of 90,300,272/., but admitting the figure to be correct, the sum annually 
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required to pay it off in 65 years, whilst serving an interest of 7 per cent, per annum, 
will be 6,404,438/.; this will leave a surplus of only 284,562/. a year from 1876 to 1866, 
after which latter year there would be a deficit of 1,931,438/. 

The Viceroy proposes to make this good by converting the Ouchoifr or Dime into 
Kharadj or rent, and by laying on a territorial tax to make good the loss of revenue 
resulting from the Moukabala. 

Either of these modes of increasing the revenue would be a distinct breach of faith. 

Article III of the Law of the Moukabala is thus worded :— 

“ Every contributor who shall have paid into the treasury a sum equal to six years 
of his contributions for land shall be for ever freed from half of his contributions—the 
half calculated on the basis of what he actually pays to the State. The impost striking 
the said properties, whatever their nature, cannot be increased under any form or for any 
motive .” 

As the Ouchour has paid its Moukabala (compensation) as well as the Kharadj, it 
would clearly be in contravention of the above Law to convert Ouchour into the higher 
tax of Kharadj, as it would be also a flagrant breach of engagement if, to make good 
the loss of revenue resulting from payment of the Moukabala, a new territorial tax were 
laid on to supply the deficit caused by the remission of the half land-tax in consideration 
of which the six years’ tax has been paid. 

The only feature in this scheme which is worthy of commendation is the mode 
proposed for dealing with the Floating Debt, which it reduces by the amount by which 
the renewals have exceeded 12 per cent. 

The Memorandum reveals a lamentable piling up of debt in the last three months. 

I consider this scheme utterly unworkable. 

, (Signed) J. STOKES. 

Chatham, May 4, 1876. 


No. 83. 

Major-General Stanton to the Earl of Derby.—(Received May 6.) 

(No. 163.) 

My Lord, Cairo, April 27, 1876. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 99 of the 13th instant, transmitting, for my information, the copy of a despatch 
No. 247, Confidential, of the 12th April from Lord Lyons, inclosing a Project for the 
settlement of the Egyptian debt, unofficially communicated to his Excellency by the Due 
Decazes, who considers it well worthy of acceptance. 

My telegram of last evening will have informed your Lordship that a similar 
proposal has been submitted to the Khedive for the consolidation of all the Egyptian 
debts, including those of the Daira of His Highness, and that the Khedive is disposed to 
accept this proposal, though it raises the total amount of the debt to 90,000,000/. 
sterling, as provision is made in it for procuring funds for the immediate necessities of 
the Government. 

I am unable to furnish your Lordship with the details of the proposal, which at first 
sight appears to offer an undue advantage to the holders of the unsecured portion of the 
debt, by giving them 100/. of the ncw r Consolidated Stock for every 80/. of the Treasury 
Bonds, or 25 per cent, more than is offered to the holders of the funded debt, and it 
would appeal- to be especially unfavourable to the holders of the short date loans, which, 
in Mr. Cave’s proposal, arc not iucluded in the general consolidation. 

It must, however, be admitted that, in the event of these objections being overruled, 
the scheme shows a surplus of revenue over expenditure of over 1,000,000/. sterling for 
the first ten years calculating the revenue at present rates only, and it is not unreasonable 
to suppose that, by the year 1886, when the Moukabala will cease, the resources of the 
country will be sufficient to enable the Egyption Treasury to meet the deficit which, 
under the present rate of revenue, would occur on the cessation of that arrangement. 

The re-organization of the Administration which the Khedive contemplates would 
alone effect an immense improvement in the condition of the country, and the introduc¬ 
tion of a more perfect fiscal system which may be expected from the European financial 
advisers of His Highness, would undoubtedly enable the Government to collect a larger 
revenue than at present w ithout unduly pressing on the resources of the inhabitants. 

I have &c. 

(Signed) ' EDWD. STANTON. 
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No. 84. 

Major-General Stanton to the Earl of Derby.—{Received May 6.) 

(No. 165.) 

My Lord, Cairo, April 27, 1876. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch No. 101 
of the 13th instant, referring to the contemplated appointment by the Khedive of Mr. Rivers 
Wilson to be a Commissioner for the service of the Egyptian Debt, and I beg to inform 
your Lordship that I have fully explained to the Egyptian Government the views of Her 
Majesty’s Government on the subject, as set forth in your Lordship’s despatch above 
referred to, and in those previously sent for my guidance, and have informed them that 
Her Majesty’s Government cannot at present accept any responsibility for the Commis¬ 
sion in connection with Mr. Wilson’s appointment on it by the Khedive, though, at the 
same time, they are far from wishing to interfere with His Highness in any advantage 
which he may derive from the appointment of that gentleman. I also stated that Her 
Majesty’s Government had felt much pleasure in complying with the Khedive’s request 
for assistance in his financial administration by the recommendation of so able and 
experienced an officer as Mr. Rivers Wilson, and would gladly see His Highness avail 
himself of that gentleman’s services in any capacity which may be advantageous to the 
interests of Egypt. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 85. 

Major-General Stanton to the Earl of Derby.—{Received May 6.) 

(Telegraphic.) Alexandria, May 6, 1876. 

I HAVE received from the Egyptian Government the copy of a Decree for the 
establishment of a Caisse for the service of the Public Debt, which I am informed is to be 
published this day. 

This Decree, which has been prepared by M. Scialoja, though more detailed, does 
not differ very materially from the draft Decree forwarded to your Lordship in my 
telegram of the 17th ultimo, but it includes in its provisions the funds necessary to pay 
to Her Majesty’s Government the interest on the Suez Canal Shares. The terms have 
been accepted by the Egyptian Government and by the French group, and the Viceroy 
trusts that Her Majesty’s Government will now indicate the person who will be named by 
him, as a functionary of the Egyptian Government, for the Caisse of the general 
debt. 


No. 86. 

Major-General Stanton to the Earl of Derby.—{Received May 8.) 

(Telegraphic.) Alexandria, May 8, 1876. 

THE contract with the French group for the conversion of the Egyptian debts was 
signed at Cairo yesterday morning, but no details have as yet reached me. 


No. 87. 

Major-General Stanton to the Earl of Derby.—{Received May 8.) 

(Telegraphic.) Alexandria, May 8, 1876, 2.15 p.m. 

THE Egyptian Government has published a Decree, of which the following is a 
summary, for the conversion and consolidation of all the debts of the Government, and 
Daira of His Highness, in a new stock, bearing interest at 7 per cent., and redeemable 
in sixty-five years. 

The unification is effected at par for the Loans of 1802, 1808, 1870, and 1873; at 
95 per cent, for those of 1864, 1805, and 1807, the difference in the rate of interest due 
to the last-named loan being capitalized in the new stock for the benefice of the holders; 
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at 80 per cent, for the bonds or other tithes of floating debts of the State and of the 
Daira. 

The effect of this operation is to raise the total nominal value of the general con¬ 
solidated debt to 91,000,000/. sterling. 

Certain special State revenues, amounting to 5,790,845/. sterling, are allotted to the 
service of the debt, and the Daira is bound to pay annually the sum of 684,411/. sterling, 
making the total amount allotted for the payment of interest and sinking fund 6,475,256/. 
sterling. 

A group of capitalists have undertaken by contract the operation of the unification 
of the debt, and special Government Commissioners will be named by the Viceroy to 
superintend the regular execution of these operations. 

A special caisse is created for the service of the consolidated debt, the statutes of 
which are published in a separate Decree, which is to be considered as the complement of 
this Decree. 


No. 88. 

Major-General Stanton to the Earl of Derby.—{Received May 8.) 

(Telegraphic.) Cairo, May 8, 1876, 3 p.m. 

I AM requested by Mr. Wilson to forward the following message to the Chancellor 
of the Exchequer, viz.:— 

Cairo, May 7, 1876. 

The question of the conversion of the debts having been settled by the signature 
to-day of the contract with the French group, I have now to arrange as to my own 
position. 

I am to sec the Viceroy on the subject to-morrow. 

Considering the altered circumstances and that the French influence is paramount, 
and judging from conversation I have had with Cherif Pasha, it is highly improbable that 
any acceptable offer will be made to me. My continued stay will then be useless and 
personally unpleasant; and I propose to return direct to London by the next boat vid 
Malta and Gibraltar unless such a step would be likely to cause embarrassmeut to Her 
Majesty’s Government. 

Will you kindly inform me by telegraph \ 

No. 89. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, May 9, 1876, 3’30 p.m. 

Chancellor of Exchequer sends following to Mr. Wilson : 

“ Her Majesty’s Government do not desire you to accept any position which is not 
satisfactory to you. We should, however, be glad if you could wait another week in 
Egypt while we are considering what is to be done about appointment of an English 
Commissioner.” 


No. 90. 

Major-General Stanton to the Earl of Derby.—{Received May 10.) 

(No. 169.) 

My Lord, Alexandria , April 30, 1876. 

I HAVE the honour to forward herewith to your Lordship a copy of the note from 
the Egyptian Government, the translation of which was sent by telegraph on the 28th 
instant, and which contains the details of the scheme proposed by the French group for 
the consolidation of the Egyptian debts. 

I am unable to offer your Lordship any explanation of the figures given in this 
document, which appear to me rather confused, and have requested Mr. Rivers Wilson to 
endeavour to obtain for me some explanation of the paragraph relating to the floating 
debt, as also of the manner in which the total amount of the debt is arrived at. 

In this scheme, as your Lordship will perceive, an attempt is made to equalize the 
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values of tlie several classes of tlic debt, the long date loans being taken for conversion 
at par, those of short dates .at a premium of 5 per cent., and the Treasury bills forming 
the floating debt, at a premium of 25 per cent, with certain deductions from such as were 
issued at a rate exceeding 12 per cent., and the whole value of the scheme appears to 
me to depend upon the question as to whether the proportion of the new stock to be 
allotted to the different classes of the debt is a fair proportion. 

, The operation can hardly be considered too onerous for the Egyptian Treasure 7 , as 
during the first ten years it shows a surplus of revenue of about 1,000,000Z. ; and 
though the means proposed by the Government to remedy the deficit which will be 
caused in the year 1886, by the cessation of the Mokabala, may he open to objection 
there is reason to believe that the development of the resources of the country, which 
can hardly fail to follow an improved administrative organisation, will allow of fresh 
sources of revenue being opened by the Government at that date; and under these 
circumstances, all hope of assistance from English capitalists having failed, it is to be 
desned, in the interest of the creditors as well as of the Government, that this opera¬ 
tion, or, if considered more equitable, one of a similar nature with amended rates for 
the consolidation of the different classes of debts, may be accepted with the least 
possible delay, so as to allay the anxiety which presses most severely upon the commer¬ 
cial classes in this country, pending an arrangement for the payment of the Treasury 
bills forming the floating debt. 

I have &e 

(Signed) ’ EDWD. STANTON. 


Inclosure in No. 90. 

Note from Egyptian Government setting forth the Proposal of the Fi'ench Group for the 
Consolidation of the Egyptian Debts. 

LE groupe de Paris, a la suite des pourparlers qu’il a eu avec M. le Ministre des 
hmances, propose 1 unification de toutc la dette Egyptienne, Gouvernement et Daira, 
amortissable en soixante-cinq ans, avec interet de 7 pour cent l’an. sur les bases 
suivantes:— 

Le chiffre total de la dette s’eleve 77,000,000/., cn y comprenant la somme que le 
Gouvernement a du payer pour les frais de la guerre d’Abyssinie, et pour certain autre 
frais, 

Cette dette se divise ainsi:— 

, £>0,281,938/. soldo restant a ce jour des emprunts rdguliers, moins ceux de courte 

echeance; 26,718,002/. montant des bons qui foment la dette flottante. Dans cette 
somme se trouve comprise celle de 3,000,000/. moins le chiffre d’un million. 

Nous desirons, dans le but de mettre l’dgalite entre les porteurs des bons et ceux des 
emprunts, tout d’abord faire subir aux bons qui ont beneficie de plus de 12 pour cent par 
an, une diminution qui les ramenerait au taux legal de 12 pour cent, cn prenant pour base 
les registres du Ministere des Finances, et ensuite lour allouer sur le montant restant des 
bons, 7 pour cent sur quatre-vingt. 

La difference de cc chef s’eleve a G,079,500/. 

Le Gouvernement a du anticiper sur les revenus de l’annee une somme do 5,000,000/. 
pour faire face a ses obligations, A ce qu’il doit pour les comptes courants et pour les 
trais de la guerre. 

Le groupe de Paris verse cette somme au Gouvernement, et re^oit cn echange, et a 
titre de depot des titres de la nouvelle operation, au taux de 70. 

Cette consolidation devant embrasser toutes les dettes de l'Egypte, sans distinction 
aucune, il ya lieu d’ajouter la somme de 4,511,212/., montant des emprunts de courte 
echeance, plus de 5 pour cent sur le montant total soit 225,500/., aux fins par ce moycn 
d’etablir une egalite avec les emprunts de longue durec. 

Ainsi le chiffre total de la dette s’eleve en tout a 90,300,27 21. 

Cette dette amortissable en soixante-cinq ans, a 7 pour cent d’interct par an, donne 
une annuite de 0,384,000/., de laquelle somme il convient de deduire 0S4,411/., annuite a 
la charge do la Daira, resle par suite 5,099,589/. 

Apres les dix ans, les revenus de l’Etat diminuant, le Gouvernement Egyptien a 
deja pense de combler le deficit que presentcrait une telle diminution par les moyens 
remarques par M. Cave dans son Rapport. 

1. En mettant les terrains echouryes au niveau des heragies, cette imposition 
donnerait a I’Etat un surplus dans les revenus de 700,000/. 


2. En mettant en vigueur le Decret du droit territorial, dont l’execution a 6te 
retarde cn consideration de la mokabala. 

Ces deux moyens, consideres dans lour rdsultat, ne sont pas une lourdc charge pour 
la popidation; en ce que le premier moyen etablit l’egalite entre tous les proprietaires des 
terres, et le second ne peut etre une charge, ou qu’apr£s ce terme il y aura une diminu¬ 
tion provenant de l’extinction de la mokabala, soit 3,040,000/., de sorte que ces terres 
seraient degrevees de 2,000,000/. 

Quoique le Gouvernement Egyptien n’a aucune preference pour le projet du groupe 
Fran^ais, il le trouve pourtant d’une execution possible, tandis que tout en d6sirant le 
projet de M. Cave, le Gouvernement trouve que ce projet n’est faisable qu’autant que des 
financiers se chargeraitde son execution, et malheureusement jusqu’a ce jour nous n’avons 
eu aucune r^ponse satisfaisante, et toutes les demarches faites par le Gouvernement 
Egyptien par l’intermediaire de M. Wilson n’ont abouti a aucun resultat, et comme le 
retard de la solution de cette operation ne peut que porter de graves prejudices, nous 
nous trouvons forces de la conclure un moment plutot. 


No. 91. 

The Earl of Derby to Major-General Stanton. 

(No. 112.) 

Sir, Foreign Office, May 10, 1876. 

I approve the language which you held to the Egyptian Government on the subject 
of the contemplated appointment by the Ivliedive of Mr. Rivers Wilson to be a Commis¬ 
sioner for the service of the Egyptian debt, as reported in your despatch No. 165 of the 
27 th ultimo. 

I am, &c. 

(Signed) DERBY. 


No. 92. 

Extract from the “ Times ” of Muy 10, 1876. 

The Egyptian Debt. 

(Reuter’s Telegram.) 

Cairo, May 9. 

THE following Decree of the Khedive relative to the consolidation of the Egyptian 
debts has been promulgated to-day :— 

“ Whereas the loans contracted in 1802, 1864, 1868, 1873, 1865, 1867, and 1870, 
by the Government and the Daira Sanieh, originally amounted to the sum of 65,497,600/. 
sterling, and are now reduced to 54,793,150/. sterling by the redemption of bonds effected 
up to this day ; 

* ( Whereas to these debts, contracted by means of loans with sinking funds, there is 
to be added the floating debt contracted both by the Government and the Daira in order 
to cover the deficit resulting from the partial non-execution of the contract relative to 
the Loan of 1833, not including the provision contained in clause 19 of the said contract 
for the completion of the public works already in course of construction; and also to 
meet the expenditure occasioned by circumstances beyond human control, and by public 
calamities; 

“ Whereas this debt has to a great extent been contracted by means of credit 
operations which, having been forced upon the Government in critical periods or under 
other exceptional and urgent circumstances, have been concluded on conditions onerous 
for the State Treasury; 

“ Whereas, in order to make it possible for the Treasury and the Daira Sanieh to 
satisfy these different debts, and to better secure for the future the interests of the 
creditors by a measure in conformity with the public exigencies, it has been found 
opportune and useful to unify all these debts by establishing one general debt, bearing 
interest at the rate of 7 per cent., and redeemable within sixty-five years; 

“ Whereas, in view of the conditions of issue of the different loans with sinking- 
funds attached, the bonds belonging to these loans, to be unified at par of their nominal 
value, receive a benefit which it is only just to extend to the holders of bonds of the 
floating State debt and of the Daira Sanieh in a proportion which shall establish as far 
1416) p 
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the Treasury of the Public Debt. These bonds shall he delivered in exchange for th 
bonds of the old loans and the bonds of the floating debt on the conditions prescribed in 
Article 1 of the present Decree. 

“Art. 5. A group composed of banking houses and financial establishments has 
undertaken by contract the operation of the unification of the debt. Special Government 
Commissioners shall he appointed by us to watch over the regular execution of these 


operations. 

“Art. 6. For the service of the Unified Debt a special Treasury is created, the 
statutes of which are laid down in our preceding Decree, which is to he considered as 
complementary of the present Decree. 

“ Art. 7. Our Minister of Finance is charged with the execution of the present 


Decree. 

“Done at Cairo, the 7th day of May, 1876. 


“ ISMAIL.” 


“ Decree. 

“ We, the Khedive of Egypt, desiring to take definitive and opportune measures for 
obtaining the unification of the different debts of the State and those of the Daira Sanieh, 
and also desiring the reduction of the excessive charges resulting from these debts, and 
wishing to bear solemn testimony to our firm intention to secure every guarantee to all 
persons interested, have resolved to establish a special Treasury charged with the regular 
service of the public debt, and to appoint to its management foreign Commissioners, who 
at our request will be indicated by the respective Governments as fit officials to fill the 
post to which they will be appointed by us in the quality of Egyptian officials, and under 
the following conditions. Having consulted our Privy Council, we have decreed, and do 
hereby decree, as follows:— _ .... 

“Article 1. A Treasury of the Public Debt is established, charged with receiving the 
fund necessary for the interest and the redemption ot tlie debt, and with applying them to 
this object exclusively. 

“Art. 2. The officials of the local Treasuries or special Administrations, after col¬ 
lecting, receiving,or accumulating the revenues specially devoted to the payment ot the 
debt are or shall be in future charged to pay them into the Central Treasury or keep 
them at the disposal of the lntendants of Public Expenditure (‘ Ordonnateurs des Dispenses 
de l’Etat’). The lntendants of Public Expenditure are, by virtue ot the present Decree, 
hound to pay these revenues on account of the State Treasury into the special Treasury 
of the Public Debt, which will be considered in this respect as a special Treasury. I hose 
officials, treasuries and administrations can only procure a valid discharge by means ot the 
vouchers which will be delivered to them by the said Treasury of the Public Debt. Any 
other order or voucher will not he valid. These same officials, treasuries or administra¬ 
tions will every month send to the Minister of Finance a statement ot the receipts or 
collections made by themselves directly or paid in by the receivers of the revenues 
specially devoted to the debt and the payments made into the special Treasury ot the 
Public Debt. The Minister of Finance will communicate these statements to the 
Administration of the Treasury of the Public Debt. 

“ The Treasury of the Public Debt shall receive from the Daira Sanieh the entire 
sum necessary for the interest and redemption of the amount of its unified debt, anil it 
shall likewise receive the funds for the yearly payment due to the English Government, 
and representing the interest on the Suez Canal shares. 

“ Art 3. If the payments of the revenue devoted to the debt be insufficient to meet 
the half-yearly charges, the special Public Debt Department will refund to the Treasury, 
through the intermediary of the Minister of Finance, the sum required to complete the 
half-yearly payments; the Treasury will have to deliver this sum a fortnight before the 
payments are due. If the funds in hand constitute a surplus over the amount necessary 
for the payment of the interest and the sinking fund, the special Treasury of the Public 
Debt will pay this surplus at the end of each year to the general Treasury of the 
Exchequer. The Treasury of the Public Debt will submit its accounts, which will be 
examined and reported upon according to law. 

“ Art 4. The suits which tlie Treasury and i's Directors, on its behalf, acting in the 
name and in the interests of the creditors, mostly of foreign nationality, may consider 
they have to bring against the financial administration represented by the Minister ot 
Finance in so far as regards the guardianship of the guarantees of the debt which we 
have confided to the said Treasury, will be brought in the terms of their jurisdiction 
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' No. 93. 

The Earl of Derby to Major-General Stanton. 

Forcian Office, May 10, 1870, 3*35 r.M. 

(Telegraphic.) 1 m to day’s “ Times,” as issued by the Viceroy yes ci ay. 

' TWO Decrees are published in to-day 2nd, has ten. 

One, dated the 7th, has seven articles; the otliei, 

Are they authentic ? 


No. 94. 

Major-General Stanton ,0 the Earl of Derhy.-(Receive* May 11.) 

Cairo, May 10, 1870. ^ 

(Telegraphic.) . morn ing to considt me on subject ot ^ Ir, .^V^ on , 

V the Viceroy sent for me to moin * « Cftif . s0 ” for the public Commission. 1 

nrmointment as English Commissioner 1 , M yyh son to accept a subordinate 

SSSu. His Mfas?^ wore prepared to 

“ s BriU “ h c ™— cr - 


Mr Wilson is, I have reason to believe, prepared (o Mcept ttus .TOmntomt for » 

limited period, provided the .“S f3Trf 'theCommtefaTlld undoubtedly 
Government; and as Ins nommaton a JP esfant .“/^Egyptian Government in this 

i^rp^falredomi^e of French iniluence, I 

venture to urge this course on Her Majesty s Government. 


No. 95. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) . rf 

wota^^ 

“ Jofaem which was 

drawn up before we heard that you were willing to accept the presidency 

‘“^Please let ns know your views, both as to the scheme and as to your own 
position.” ___ 

No. 96. 

Major-General Stanton to the Earl of Derby.— {Received May 11.) 

/rr , , • \ Alexandria, May 11, 1876, 10*45 a.m. 

( THE dates and the numbers of the Articles mentioned in your 

of yesterday correspond with those of the Decrees published by the E e yptia 

ment on Sunday evening instant. __ 

No. 97. 

The Earl of Derby to Major-General Stanton. 

... Foreiqn Office, May 11, 1876, 2*40 p.m. 

(Tdegrap n .) overnmcnt have received no answer to inquiry as to reasons for the 

i„cr™?nrirdtbbL! dae re nce between Mr. Cave's figures and the figures g.ven m 

tl,e ‘ferfigmes simian unexplained expenditure in nmnd numberirf 4,000,0001., 
and a further sum of 2,500,000/. is required to make up 91,000,000/. as under. 

Telegram of April 28, shows . _ 50,300,000 

Long lonns .. .. • • • • ’ * * ‘ a’.oOO.OOO 

Short debt .. .. .. •• *’ ” 26,700,000 

Floating debt .. • • • • * * __ 

m , 81,500,000 

Total .. 

Mr. Cave’s Report shows— . . 50,600,000 

Long loans . .. •• •• ** '* 4,700,000 

Short loans . .. •• •• •• 21,200,000 

Floating debt .. •• =• ** 1,000,000 

Abyssinian war .. .. • • * • * * _ 

, 77,500,000 

Total .. .. •• •• ” 

, . , v ™ 4,000,000 

Unexplained difference .. .. • • __ 

. 7,000.000 

Cost of operation of new scheme .. • • • • * * 88,500,000 

Add total debt, as above 

Lea ving again an unexplained difference of 2,500,000/. to make up the 91,000,000/. 

Therefore there is a total unexplained increase of liability of 6,500,000/., accrued 
apparently within four months, and it indicates a growing deficit of most menaemg 

proportions. Q 

[4161 ' 
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It is not clear what arrangement the Khedive means to make about the Moukabala. 
If its operation is suspended at once without refund to the landowners, an immediate 
annual deficit of 600,000/. will result from the Decree. If the 12,000,000/. received from 
Moukabala is refunded it must be added to the debt, and the deficit will be then at least 
1,400,000/. What are the Khedive’s intentions in these respects, and how does he propose 
to meet his deficit in either of these cases ? 


No. 98. 

The Earl of Derby to Major-General Stanton. 

(No. 119.) 

Sir, foreign Office, May 12, 1876. 

I HAVE received your despatch No. 150 of the 18th ultimo, inclosing a copy of a 
Memorial addressed to you by certain British residents in Alexandria, holders of Egyp¬ 
tian securities, praying for the interference of Her Majesty’s Government on their behalf 
and submitting certain suggestions for consideration. 

Her Majesty’s Government cannot interfere in the manner requested, and I have to 
instruct you to reply in courteous terms to the memorial in this sense. 

I am, &c. 

(Signed) DERBY. 


No. 99. 

Major-General Stanton to the Earl of Derby.—(Received May 12.) 

(Telegraphic.) . < Cairo, May 12, 1876. 

THE following is a translation of the explanation given me by the Viceroy as to 
the amount of the debt, viz.:—Debts of the Government and Daira, according to 
Mr. Cave’s Report, 50,281,938/.; floating debt, 24,718,062/.; total, 75,000,000/., from 
this has to be deducted the commission of 2,000,000/., which reduces the amount to 
73,000,000/. 

To this sum must be added,— 

1st. The 3,000,000/. stipulated in our despatch 16th April. 

2nd. The amount of short loans 4,511,212/., and the difference paid to these loans 
which are taken at 95 per cent., 237,450/. 

3rd. Bonus to the holders of the 1867 Loan, which is at 9 per cent, to reduce it to 
7 per cent., 65,000/. 

, ;> ; 4th. Bonus to the holders of bonds—floating debt—taken at 80 per cent., 6,439,51 51. 

5th. Difference for the advance 5,000,000/. effective [sir], taken at the rate of 
65 per cent, against deposit of tithes of consolidated debt, 2,740,000/. sterling. 

6th. Commission of a £ per cent, on the nominal amount of general consolidated 
debt of 91,227,500/. sterling. 

,,, 7th. Stamps, 136,500/. 

Oj! , 8th. Expenses incurred or to be incurred, service, public difference for the realisation 

of these expenses, 600,000/.; total, 90,947,177/. 


No. 100. 

Memorandum by Colonel Stokes on Major-General Stanton s Telegram of May 12, 1876. 

THIS telegram gives details which must be considered very unsatisfactory. 

It shows an increase in the floating debt of Egypt during the last four months of 

4 , 200 , 000 /. 

It admits an absolute interest of 54 per cent., to be paid on a sum of 5,000,000/., 
advanced on this year’s revenue. Supposing the stock launched at the end of six months 
from the mean date of the advances, they would receive an interest equivalent to 108 
per cent, per annum. 

Although the telegram only admits at most an increase of floating debt of 
4,200,000/., making it in all 25,600,000/., the exorbitant bonus given to the bond¬ 
holders is calculated on a total of 26,158,060/. which sums again differs from the amount 
26,718,0G2/., given in the telegram of 28th April. 
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This bonus to the bondholders of the floating debt is an advantage given to them 
over the funded debt bondholders, which the advances they have made cannot be held 
to justify. 

By these two arrangements the debt of the country is increased by 2,740,000 and 
6,439,000/., total 9,179,000/., for which nothing has been received. 

In addition, nearly 1,000,000/. is added for commission, stamps, and other expenses, 
the last-named figure being 600,000/. 

No explanation has been given of the proposed change in the land tax and 
Moukaba’a. 

(Signed) J. STOKES. 


No. 101. 

Major-General Stanton to the Earl of Derby.—(Pcceived May 13.) 

(No. 175.) 

My Lord, Alexandria, May G, 1876. 

WITH reference to my telegram and preceding despatch of this date, I have the 
honour to forward herewith to your Lordship a copy of the decree for the establishment 
of the “ (Jaisse ” for the service of the public debt of Egypt, which has been furnished me 
by his Excellency Cherif Pasha, the terms and conditions of which have been agreed to 
by the Egyptian Government and by the representatives of the French group who have 
undertaken the operation of the conversion of the debt. 

I have also the honour to forward to your Lordship the copy of a note which I 
received last evening from Cherif Pasha, expressing the hope of the Khedive that Her 
Majesty’s Government will on its part indicate the person who will be nominated by the 
Khedive as a functionary of the Egyptian Government, Commissioner for the “Caisse ” 
public debt, in conformity with the promise contained in a former despatch. 

I have, &c. 

(Signed) EDWD. STANTON. 


Inclosure 1 in No. 101. 

Cherif Pasha to Major-General Stanton. 

Mon cher General, Caire, le 5 Mai, 1876. 

COMME vous l’avez remavque vous-mcme dans la copie du Dccret qui sera publie 
demain, et dont j’ai eu l’honneur de vous remottre une copie aujourd’hui mdme, le paie- 
ment des interets des actions du Canal est compris dans la somme affectee au service de 
la dette gendrale et qui sera versde h la caisse d’amortissement. 

Le Khedive espere, inon cher General, que de son cote le Gouvernement de Sa 
Majeste voudra bien vous indiquer la personne qui devra etre nommde par le Khedive 
comme fonctionnaire du Gouvernement Egyptien, Commissaire pres la Caisse de la Dette 
Generate, comme it nous a bien voulule promettre dans une de ses ddpeches preeddentes. 

Veuillcz, &c. 

(Signd) CHEltlE. 


Inclosure 2 in No. 101. 


Decree. 

NOUS, Khddive d’Egypte, 

Voulant prendre des mesures definitives et opportunes pour obtenir l’unifieation 
des diverses dettes de l’Etat et de cellos de la Daira Sanieh, ainsi que la rdduction des 
charges excessives rdsultant de ces dettes ; 

Et voulant donner un temoignage solennel de notre ferme in tent hn d’assurer Unite 
garantie aux interets engages : 

Avons resolu d’instituer une Caisse speciale chargee du service rdgulier de la dette 
publique, et de noramcr a sa direction 'des Commissaircs etrangers, lesquels ont etc sur 
notre demande indiquds par les k Gouvernements respectifs comme fonctionnaires aptes a 
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remplir le poste auquel ils seront nomrnes par nous en quality do fonctionnaires Egyptiens 
dans lcs conditions suivantes:— 

Article 1. II cstinstitue unc Caisse do la Dette Publique chargee de reccvoir les fonds 
ndccssaircs au service des interets et dc l’amortissement de la dette, et dc les destiner 
exclusivement a cet objet. 

Art. 2. Lcs fonctionnaires, les Caisses locales, ou les administrations speciales qui, 
apres avoir recouvrd, re^u, ou concentre les revcnus spdcialement affeetecs au paiement 
de la dette, sont ou seront k l’avenir charge's de les verser au Tresor Central ou de les 
tenir a la disposition des ordonnations des depenses de l’Etat, sont par effet du present 
Ddcret, obliges d’en faire le verscment pour compte du Tresor de l’Etat a la Caisse 
speciale de la Dette Publique, qui sera ii cet egard considere coniine une Caisse spdeiale 
du Trdsor, 

Ces fonctionnaires, Caisses, et Administrations ne pourront etre valablement dechargcs 
que par les quittances qui lour seront delivres par la dite Caisse de la Dette Publique. 
Tout autre ordre ou quittance sera sans effet. 

Ces memes fonctionnaires, Caisses, ou Administrations enverront mcnsuellemcnt au 
Ministre des Finances un tableau contenant les recettes ou recouvrements faits par eux 
directement ou verses par les percepteurs des revenus specialcment affcctds k la dette, et 
les versements faits a la Caisse speciale de la Dette Publique. 

Le Ministre des Finances communiquera ces tableaux a la Direction de la Caisse. 

La Caisse de la Dette Publique rccevra de laDaira Sanieh la somme integrale neces- 
saire au service des intdrets et de l’amortissement du montant de ses dettes unifiees. 

Elle recevra egalement. les fonds de Pannuitd due au Gouvernemcnt Anglais, et 
reprdsentant l’intdrdt sur les actions du Canal de Suez. 

Art. 3. Si les versements dcs revcnus affcctes a la dette sont insuffisants pour payer 
le seineslre, la Caisse speciale de la Dette Publique demaiulcra au Trdsor par le moyen du 
Ministre des Finances la somme ndccssaire pour completer le paiement de la semestrialitd, 
le Tresor devra lui verser cette somme quinze jours avant l’dcheance. 

Si les fonds encaissds laissent un cxcedant sur le paiement des interets et de l’amor¬ 
tissement, la Caisse speciale de la Dette Publique verscra cet exccdant a la fin de ebaque 
annee, a la Caisse generale du Tresor. 

La Caisse de la Dette Publique prdsentera ses comptes, qui seront examines et juges 
comme dc droit. 

Art. 4. Lcs actions qu’au nom et dans l’interdt dcs creancicrs en grande partic 
strangers, la Caisse et pour ses directeurs croiront avoir a exercer contre l’administration 
financiere, representde par le Ministre des Finances, pour cc qui eoncerne la tutelle des 
garanties dc la dette que nous avons confide a la direction de la dite Caisse, seront 
portees dans les termes de leur juridiction devant lcs nouveaux tribunaux qui, suivant 
l’accord etabli avec les Puissances, ont ete institues en Egypte. < . ■ 

Art. 5. Les Commissaires dbsignes, comme il est dit plushaut, auront la direction de 
la Caisse speciale de la Dette Publique. 

I Ils seront nomrnes par nous pour cinq ans et siegant au Cairo. 

Leurs fonctions pourront etre continuces a l’expiration des cinq ans, et en cas de 
ddccs ou de demission de l’un d’eux, la nomination nouvelle sera faite par nous dans la 
forme des nominations primitives. 11s pourront conficr ii l’un deux les fonctions de 
President, lequcl en donnera avis au Ministre des Finances. 

Art. 6. Lcs frais de change, d’assurance, et de transport d’especes ii l’ctranger, 
ainsi quo commissions pour paiement des coupons seront k la charge du Gouvernemcnt. 

Les Directeurs de la Caisse prendront les accords prealablcs avec le Ministre dcs 
Finances pour toutes les operations; mais le Ministre decidera si 1’cxpedition des sommes 
doit etre faite en groupc ou par lettres de change. 

Art. 7. La Caisse ne pourra employer aucun fond soit ou non disponible, en opera¬ 
tions de credit, commerce, industrie, ou autres. 

Art. 8. Le Gouvernemcnt ne pourra, sans l’avis conforme dcs Commissaires qui 
dirigent la Caisse de la Dette Publique, pris a la majorite, porter dans aucun des impots 
spdcialemcnt affcctes a la dette, des modifications qui pourraient avoir pour resultat unc 
diminution de la rente de cet impot. Toutefois, le Gouvernemcnt pourra affermer un ou 
plusieurs de ces impots, pourvu quo le contrat de fermage assure un revenue au moins 
dgal a celui dejb existant et eonclure des Traites de Commerce portant modifications aux 
droits de Douane. 

Art. 9. Le Gouvernemcnt s’engage ii n’emettre aucun bon du Tresor ni aucun 
nouveau title, et a ne contractor aucun autre empruut de quelque nature quo ce soit. 

Ce mime engagement est pris au nom de la Daira Sanieh. 

Cependant si, par des motifs d’urgence nationale, le Gouvernemcnt sc trouvant dans 
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la ndcessitd de recourir au erddifc, il pourrait le faire dans la limite du strict besoin et 
sans porter aucun atteint a I’affectation des revenus destines a la Caisse de la Dette 
Publique, ni aucune diversion h leur versement ni k leur destination. 

Ces emprunts, tout exeeptionels qu’ils soient, ne pourront etre contractes qu’aprbs 
l’avis conforme des Commissaires-Directeurs de la Caisse. 

Art. 10. Afin que les dispositions du precedent Article ne creent pas d’obstacles A \ 

la merche de l’Administration, le Gouvernement pourra dtablir un compte courant aupres I 

d’une banque pour faciliter ses payements moyennant anticipation k rdgler sur les recettes 
de 1’anude. Le solde actif ou passif en sera regld a la fin de chaque annee. Le decou- | 

vert de ce compte courant pendant l’annee ne pourra jamais depasser 60,000,000 de 1 

francs. | 

Fait au Caire, le 2 Mai, 1876. ! 


No. 102. 

Major-General Stanton to the Earl of Derby.—(Received May 13.) 

(No. 176.) 

My Lord, Alexandria , May 6, 1876. 

IN my immediately preceding despatch of this date, I bad the honour to inclose to 
your Lordship the copy of the Decree agreed upon by the Egyptian Government and by 
the French group for the establishment of the “ Caisse ” for the service of the Public 
Debt; and as this Decree is stated to have been drawn up by M. Scialoja, it may perhaps 
be interesting to your Lordship to be informed of the reasons which called for that 
gentleman’s intervention. 

From information which I have received, it would appear that some few days since 
M. Outrey, during an interview with the Khedive, proposed to His Highness a project for 
the “ Caisse ” which had been drafted by M. Villot and himself, and insisted very strongly 
on its acceptance by His Highness. The Khedive informed M. Outrey that he had pre¬ 
pared a draft of a Decree for the establishment of a “ Caisse ” for the service of the 
Debt which he thought would satisfy everyone, and declined to discuss M. Outrey’s pro¬ 
posal, adding, however, that, if necessary, he was prepared to accept the terms for the 
“ Caisse ” which had been previously agreed to by the French Government. To this 
M. Outrey refused to consent, and after a hot discussion, in which His Highness 
maintained his ground, left the Palace, and reported the result of his interview to 
M. Yillet and the Representatives of the French group. 

These latter gentlemen, who are deeply interested in the successful termination of 
the negotiations, are then said to have applied by telegraph to Paris, suggesting that 
M. Scialoja should be requested to act as an arbitrator in the matter, and their proposal 
being approved of in Paris, they then made a similar suggestion to the Khedive, who also 
agreed to the proposal, and M. Scialoja was requested to decide the difference, and 
to draft the Decree, both parties consenting beforehand to abide by bis decision. 

The Decree, as now drafted, would appear to offer every reasonable guarantee for the 
due payment of the sums required for the interest and sinking fund on the general debt; 
and the Government of the Khedive are deeply anxious to receive the support of Her 
Majesty’s Government to the scheme by the nomination of a Commissioner to be appointed 
by His’Highness for this special service. 

I have &c 

‘ (Signed) ’ EDWD. STANTON. 


No. 103. 

Messrs. Fruhlincj and Goschen to the Earl of Derby.—(Received May 13.) 

My Lord, 12, Austin Friars, London , May 12, 1876. 

IN accordance with the suggestion made by you in your conversation with the 
Right Honourable G. J. Goschen, yesterday, we beg to inclose two short Memoranda, 
stating the case ol the bondholders of the Egyptian Government Loans of 1862 and 
1864, which we issued to the public. 

We shall be greatly obliged to your Lordship if you will urge on General Stanton 
to support our protest, and to point out to the Government of the Khedive bow unfairly 
the holders of the bonds of these loans have been dealt with. 

[416] R 






5F! 






G2 


As regards the Loan of 1862, the P 01 ^ of the s P e ®^J 1864. However, it 

bondholders does not arise to the same extent emente i n sixteen years from 

S'S" S thfLofn of C 1878 e would V not have “been paid off unti. twenty-eight 

years^hence^ta^.^ fljjg difference, a^nd ^^^^^^^^^.g^general charge 11 0^the 

whatever is made in favour 

of this loan. T, nr d shin to grant us such assistance as 

yon ml; “ suggested by fte E^ht Honourabh.8i. Cave 

;Lfe»he holders of the 

Loan of 1862. \\ T e have, &c. nrvanw'P'Nr 

(Signed) ERUHLIHG and GOSCHEH. 


Inclosure 1 in Ho. 103. 

Memorandum relative to the Egyptian Loan of m2. 

The Loan of 1882 wars a loan with a^nldng fund of ^ d " 

**225 —“ hyP ° thCCated fOT th ° dlK 

payment of the interest and sinking fund ol:tbe loan.^ ^ ^ of . (s ny „ 0 re 

This loan was the first raised in e )P > . . c d as before-mentioned were, 

available for the service of it. The special seeto be repaid in 1892, whereas 
in fact, of the nature ot a first moitgage. ‘ 775)800 /. of the 1862 Loan, or 

Ibout 8 ^- 1 per"«nt ontl’SmtenTready paid off whereas only Si per cent, of the 

,n f .n in wdmd. 

3PtS- ~ * *- of the 1878 

Sle 1862 Loan in 1874 was 78, that by the 1873 
LOan &U,“ tMs, 5 i,r«,e C Decree just issued by the Khedive, the two loans are 
treated on the same tooting. (Signed) ERUHLIHG and GOSCHEH. 


Inclosure 2 in Ho. 103. 

Memorandum relative to the Egyptian Loan of 1864. 

, ... f n.R7 oer cent., which was cal- 

The Loan of 1864 was a loan with a sinking u been already paid off 

culated to pay off the loan by the end of 1879. ^ ^ ^ 

” y XecS revenue^wer^ hypothecated for the due payment of the interest and sinking 
fUnd Cr°e'res and especially those of the three provinces ot 

terms as 

favourable. The difference in the P?JJ 1C “J 1 \ st January, 1870, the former stood at 
1873 Loan will be apparent trom the tact tl ^ ccnt ; So aga in the lowest point 

reached b^ietsOlCn^ Sll was 90, whereas the 1873 Loan fell to 03, a ddterenee 

T ”& conversion scheme announced ******* " AK 

Loan— which, under its contract, would not be paid on 


sinking fund of only 1 per cent-on the some footing with the Loan of 1864, with the 
ovpfintirm of a bonus of 5 per cent, to the holdeis ot the latter. , ... 

These terms me clearly quite inadmissible. They are also unfair if compared with 
fVif* tprms Given to the holders ot the unfunded dcht. . p i 

We protest against the alienation of our securities and the conversion o 
which would have been paid off in three years’ time into a loan repayable only in six y- 

fl ™ ^further protest that if it be impossible to act on the suggestion contained in 
Mr. Cave’s Report, and to pay off this short loan, the difference m the terms granted to 

the holders of the 1864 Loan is quite m^quate. fjtUHLING and GOSCHEN. 

N.B.—The decree does not indicate clearly what is proposed to be clonei with, the 
revenues hypothecated to the service of tlm 1864 Loan. Some of them appear by name 
in the list of securities pledged to the service of the new consolidated loan, but.not^ 
We have not, however, sufficient data before us to enable us to jud„e o 1 
mode in which these securities will be dealt with. All that is dear is that they a.e to be 
diverted from the service to which they were originally and specially de\ote^ ^ ^ 


Ho. 104. 

Major-General Stanton to the Earl of Derby.—(Received May 14.) 

(Telegraphic ) Alexandria, May U, 1870, 1*30 p.m. 

( I HAVE received the following message from Air. Wilson for transmission to the 

Chancellor of the Exchequer „ Crt , Vo> May 13. 

“ I cannot approve scheme on account of heavy burden on taxpayers. I consider 

issued and* cimrcssed^ my personal donbto to Viceroy whether Her Majesty Govommen 

^-=sfer=:^sn£.sss=!3 

grant mc’leavc of absence for that period, and subject to a satisfactory arrangement wr 

tllG iTnee deceiving your telegram, I have obtained as precise information as possible 
from the Viceroy personally. The debt is thus composed • ... • i o T ~ . 

50,281,938?. funded; 22,718,062/. floating; 3,000,000/. 

4 511 °\°l small debts ; 302,450/. premium to holders of small funded loans, 0,430,015/. 
premium to Vruasury bill holders; 2,740,0001. difference of 5 , 000 , 0001 . of cash on 
deposit bonds at 65 per cent.; 227,5001. commission at one quarter per cent., 136,. . 

stamp duty ; 600,000/. expenses—total 90,957,177/. 

‘■Regarding revenue it is again declared that the action ot the Moukabala 
is wrongly described in Mr. Cave's Report. It is now explainedthat the Land 
Tax falls” each year as the contributions are paid, and thus reaches its ex in y 

annual diminution, consequently Land Tax returns this year considerably less than when 

th0 “‘RSmingTn to the Land Tax as it stood prior to the Moukabala plus tax on 
Inndti since brought into cultivation, an increase is estimated ol over' . . 

« The sum repayable for Moukabala, if it is stopped, is 11,(58.140/.; of this it is 
stated that 5 469 183/. is to be deducted on account ot debts due by the villages, an 
arrears of taxes. Of the balance 5,288,952i. will be repaid by an annuity o 7 per c n . 
for sixty-five years. Balance, 1,000,000/., will be repaid in stock of new debt, ot 

f0r ™^Balance-sheet as now furnished by the Viceroy: Revenue, 9 >J 57 ’ 954 /- ; add for 

Scrl ctcis^VrGoIcVn^,,,; 4,028:737; deduct above-mentioned annuity on 
account of Moukabala repayment, v,z, 374,504i.^ kaves final ^ILSON.” 
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No. 105. 

Major-General Stanton to the Earl of Derby.—(Received May 14.) 

(Telegraphic.) Alexandria , May 14, 1876, 3‘15 p.m. 

THE information giren in my preceding telegram of this date, forwarding 
Mr. Wilson’s message to the Chancellor of the Exchequer, contains all the explanation 
which I am able to offer to your Lordship on the subject of the Viceroy’s intentions 
with regard to the Moukabala. 


No. 106. 

Major-General Stanton to the Earl of Derby.—(Received May 14.) 

(Telegraphic.) Alexandria, May 14, 1876, 9'30 p.m. 

THE Egyptian official paper of this evening contains two Decrees issued by the 
Khedive, the first bearing date the 11th instant, announces the institution of a Supreme 
Council of the Treasury, composed of a President and ten members, five of whom are 
natives, and five Europeans, to be named by the Khedive. The second Decree, dated 
this day, nominates Signor Scialoja, who accepts the post provisionally, as President of 
this Supreme Council. The Council is divided into three sections, and is invested with 
extensive powers in connection with the finances of the country, and the Decree sets 
forth the attributions of these several sections. Copies of the Decree will be forwarded 
by post. 


No. 107. 

Major-General Stanton to the Earl of Derby.—(Received May 17.) 

(No. 180.) 

My Lord, Alexandria, May 8, 1876. 

WITH reference to my telegram of this date, conveying a summary of the Decree 
issued by the Egyptian Government for the conversion and consolidation of the Egyptian 
debts, I have the honour to forward herewith to your Lordship two copies of a supple¬ 
ment to the “ Moniteur Egyptien,” which was published last night, containing the Decree 
in question, as also the Decree tor the establishment of the “ Caisse,” for the Public 
Debt. 

From this Decree your Lordship will perceive that the Egyptian Government has 
determined to suspend the operation of the “Moukabala,” at the same time granting to 
those who have made payments on this account the rights and privileges which they 
would only have acquired definitively after the payment in full of the “Moukabala,” and 
also taking equitable measures either for the restitution of these payments or for a 
proportional reduction of taxation, though it is not stated what these measures may be. 

The total amount of the consolidated debt is set down at 91,000,000/. sterling, and 
the amount annually required for interest and sinking fund at 6,443,600/. sterling, and 
special revenues (including the contribution of 684,411/. to be paid by the Daira) 
amounting together to the sum of 6,475,256/., are set apart for the service of the debt, 
and these special revenues are to be paid directly into the “ Caisse ” for the Public Debt, 
whose receipts are alone to be valid for the payment of these sums. 

X have &c 

(Signed) ' EDWD. STANTON. 


Inclosure in No. 107. 

Supplement to the “Moniteur Eyyptien" of May 7, 1876. 

Alexandrie, le 7 Mai, 1876. 

De'cret. 

NOUS Khedive d’Egypte, considerant quo les emprunis contracts en 1862, 1864, 
1868, 1873, 1865, 1867 et 1870 par le Gouverncmcnt et la Daira Sanieh, s’dlevaient 
originairement ala somrae de 65,497,600/. sterling, laquelle se trouve aujourd’hui reduitoa 
54,793,150/. sterling par effet dcs titles amortis jusqu’a ee jour; 
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Considdrant qu’5 cette dette, contractee par des emprunts avec amortissement, vient 
s’ajouter la dette flottante contractee, tant par le Gouverncmcnt que par la Daira, pour 
combler le deficit resultant du ddfaut d’exdcution intdgrale du contrat relatif k l’Emprunt 
1873, non compris la provision contenue dans le dit contrat, Article 19, pour 1’achevement 
des travaux publics deja en cours d execution, ainsi que pour faire face aux depenses 
oecassionnees par des cas de force majeure et par des ealamites publiques; 

Considerant que cette dette a dte en grande partio contractee par voie d’operations 
de erddit qui, s dtant imposees au Gouvernement en temps de crise ou en d’autres circon- 
stances exceptionnelles et urgentes, ont dte conclues 5 des taux onereux pour le Tresor 
de l’Etat; 

, Considerant que pour rendre possible au Tresor et Ua Daira Sanieh de satisfaire ces 
differentes dettes et pour mieux assurer dans l’avenir les interets des creanciers moyennant 
une mesure conforme aux exigences communes, il a dte reconnu opportun et utile d’unifier 
toutes ces dettes en constituant une dette generale portant interet a 7 pour cent et 
remboursable en soixante-cinq ans ; 

Considdrant que vu le taux d’dmission des divers emprunts avec amortissement, les 
titres relatifs h ces emprunts venant a etre unifies au pair de lour valeur nominale, 
profitent d une bonification dont il est juste d’etendre le benefice aux porteurs des 
obligations de la dette flottante de l’Etat et de la Daira Sanieh, dans une proportion qui 
dtablisse autant que possible l’egalite entre tous les creanciers ; qu’il est equitable aussi 
d’accordcr aux porteurs des titres des emprunts de 1864, 1865 et 1867, dont les dernieres 
dcheances sont prochaines, une compensation au prolongement plus sensible pour eux du 
delai d’amortissement; 

Considerant que l’annuite ndeessaire au service de la dette general unifide s’dlevant 
a 91,000,000/. sterling sera do 6,443,600/. sterling; mais que pour determiner la charge 
qui grevera cffectivcmcnt le budget ordinaire de l’Etat, il faut en deduirc la somme de 
684,411/. sterling, contribution de la Daira Sanieh proportionnelle 5 l’iniportance de ses 
dettes unifides avec cedes de l’Etat; qu’ainsi l’annuite a la charge de l’Etat est de 
5,759,189/. sterling; 

Considdrant que l’unification et la consolidation des dettes de l’Etat en une seule 
dette gdnerale rendent inopportune la continuation du paiement de la Moukabala, par 
laquelle le Gouverncmcnt se proposait de concourir a l’extinction de la dette flottante 
moyennant l’anticipation de six annuites de l’impot foncicr; 

^ Considdrant que par effet de cette anticipation un des plus importants revenus de 
lEtat se trouverait apres quelques annees considerablement rdduit, tandis que dans 
linteiet du Gouvememcnt et dcs creanciers de 1 Etat cc qu’il taut, c ost que le revenu du 
Tiesoi soit assurd de maniere a satistaire aux interets et a 1’amortissement de la dette 
pnblique, ainsi qu'aux ddpenscs budgctaircs; 

Considerant que par ces motifs, notro Conseil Prive nous a proposd et nous avons 
appro live d’arrdter 1’operation de la Moukabala en accordant a ceux qui ont fait des 
anticipations les droits et privileges qui lour auraient etc definitivement acquis sur la 
propridte seulement apres paj'oment integral de la Moukabala et en prenant des 
mesures equitables soit pour la restitution de ces anticipations, soit pour une reduction 
proportionnelle d’impots; ce qui aura pour resultat d’eviter une reduction considerable 
dans un des principaux revenus de l’Etat; 

Considdrant d aillcurs que pour la garantie des creanciers il etait ndeessaire de creer 
une Caisse specialc chargee de reeevoir le montant dcs revenus affectes a la dette et d’en 
faire le service: 

Notre Conseil Prive entendu, avons decrete et dderdtons :— 

Ai tide 1, Poutes les dettes do l’Etat et cellcs de la Daira Sanieh rdsultant des 
emprunts contractus en 1862, 1864, 1868, 1873, 1865, 1867, et 1870, la dette flottante 
de lEtat et la dette flottante de la Daira Sanieh, coniprcnant les Bons du Tresor et 
tous auties titres ou obligations, sont unifies en une dette generale dont les titres 
porteront 7 pour cent d’interet sur le capital nominal et seront amortissables en soixante- 
cinq ans par tirages semestriels. 

L unification est faitc au pair du taux nominal des titres des anciens emprunts pour 
les emprunts 1862, 1868, 1870, et 1873. 

Les titres de la dette gdndrale seront ddlivrds a 95 pour cent de leur capital nominal 
aux porteurs des titres des emprunts 7 pour cent 1861, 1S65, et 9 pour cent 1867. Pour 
ce dernier emprunt, la difference du taux de l’intdrdt sera capitalist en titres au profit 
des porteurs. A 80 pour cent de leur capital nominal aux porteurs des titres des dettes 
flottantes de l’Etat et de la Daira Sanieh sous forme de Bons du Trdsor et autres titres 
ou obligations qui les constituent. 
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Par effet de cette operation, la dettc gendrale unifide sera de 91,000,000/. sterling 
en valeur nominale, jouissance du 1 Juillet, 1876. 

Art. 2. La dette emprunt et la dette flottante de la Da'ira Sanieli s’unifiant avec 
cello de l’Etat, sous les memes restrictions et garanties, la Da'ira Sanieli est tenuc de 
verser annuelleraent a la Caisse de la Dette Publique la somme de 684,411/. sterling 
reprdsentant sa part proportionnelle dans l’annuite totale ndcessaire au service de la dette 
pour interets et amortissement. 

Art. 3. Les revenus affectds specialement au service de la dette generale sont:— 

L.S. 

Moiulirieb de Garbich .. .. .. .. .. 1,201,523 

Moudirieh tie Menoufieh .. .. .. .. .. .. 71*1,107 

Moudirieh de Behera . .. .. .. .. .. .. 424,312 

Moudirieh de Siout .. .. .. .. .. .. .. 732,179 

Octrois du Caire .. .. .. .. .. .. .. 345,389 

Octrois d’Alexnndne . .. .. .. .. .. .. 173,837 

Douanes d’Alevnndrie, Suez, Damiette, Rosette, Port-Said et F.l-Arich .. 639,677 

Chemins de fur .. .. .. .. .. .. .. 990,806 

Droits des tabacs .. ., .. .. .. .. .. 264,015 

Revenus du sel .. .. .. .. .. .. .. 2C 0,000 

Fcrmngo de Matarieh .. .. .. .. ,. .. 60,000 

Revenue des Ecluses et droits de navigation sur lc Nil jusqu’a "Wady Haifa .. 30,000 

Pont de Ka<r-el-Nil . .. .. .. .. .. .. 15,000 

5,790,845 

Contribution de la Da'iia qui sera payee au fur et a mesure de ses rentrees .. 684,411 

Total general des revenus affectes .. .. .. .. 6,475,256 

Art. 4. Les titres de la dette generale unifiee seront de vingt, cent, cinq cents et 
mille livres sterling avec coupons payables semestriellement. 

Lc lirage des titres pour l’amortissement semestriel sera fait par les Commissaires 
Directeurs tie la Caisse de la Dette Publique. 

Ces titres seront delivrds en dcliange des titres des anciens emprunts et des titres de 
la dette flottante aux conditions prcscrites dans l’Article 1 du present Decret. 

Art. 5. Un groupe compose de maisons de banque et d’etablissements financiers s’est 
charge par contrat de l’operation de l’uniflcation de la dette. Des Commissaires 
Speciaux du Gouvernement seront nommes par nous pour surveillcr l’exccution reguliere 
de ces operations. 

Art. 6. Pour le service de la dette unifiee est creee une Caisse Spdciale dont les 
statuts sont arretes par notre precedent Decret qui doit etre considere comme complement 
du present Decret. 

Art. 7. Notre Ministre des Finances est charge de l’execution du present Ddcret. 

Fait au Caire, le 7 Mai, 1876. 

(Signe) ISMAIL. 


Decret. 

Nous Khedive d’Egypte voulanl prendre des mesures definitives et opportunes pour 
obtenir runification des diverses dettes de l’Etat et eelles de la Da'ira Sanieli, ainsi que 
la reduction des charges excessives resultant de ces dettes; 

Et, voulant donner un tdmoignage solennel do notre ferme intention d’assurer toutes 
garanties aux interets engages; 

Avons resolu d’instituer une Caisse Speciale chargee du service regulier de la Dette 
Publique, et de nommer a sa direction des Commissaires etrangers, lesquels seront, sur 
notre demande, indiquds par les Couvernements respectifs, comme fonctionnaires aptes 
a remplir le poste auquel ils seront nommes par nous en quality de fonctionnaires Egyptiens 
dans les conditions suivantes:— 

Notre Conseil Prive entendu, avons decrete et decretons :— 

Article 1. II est institud unc Caisse do la Dette Publique chargee de recevoir les 
fonds uecessaires au service des interets et de l’amortisscment de la dette, et de les 
destiner exclusivement a cet objet. 

Art. 2. Les fonctionnaires, les caisses locales ou les administrations spcciales qui, 
apres avoir recouvre, re£U ou concentre les revenus specialement affectes au paiement de 
la dette, sont ou seront, A l’avenir, charges de les verser au Tresor Central, ou de les 
tenir a la disposition des ordonnatours des depenscs de 1’Etat, sont, par effet du present 
Decret, obliges d’en faire le versement, pour compte du Tresor de l’Etat, a la Caisse 
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Spdciale de la Dette Publique qui sera, a cet egard, consideree comme une Caisse Speciale 
du Tresor. 

Ces fonctionnaires, caisses et administrations, ne pourront £tre valablement ddchargds 
que par les quittances qui leur seront delivrees par la dite Caisse de la Dette Publique. 
Tout autre ordre ou quittance sera sans effet. 

Ces memos fonctionnaires, caisses ou administrations enverront mensuellement au 
Ministre des Finances un tableau contenant les recettes ou reconvrements faits par eux 
directement, ou verses par les percepteurs des revenus specialement affectes a la dette, et 
les versements faits A la Caisse Speciale de la Dette Publique. 

Le Ministre des Finances communiquera ecs tableaux a la direction de la Caisse. 

La Caisse de la Dette Publique recevra de la Da'ira Sanieli la somme intdgrale 
necessaire au service des interets et de l’amortissemcnt du montant do ses dettes 
unifidcs. 

Elle recevra egalement les fonds de 1’annuite due au Gouvernement Anglais et 
reprdsentant l’interet sur les actions du Canal de Suez. 

Art. 3. Si les versements des revenus affectes a la dette sont insuffisants pour payer 
le semestre, la Caisse Speciale de la Dette Publique demandera au Tresor, par le moyen du 
Ministre des Finances, la somme necessaire pour completer lc paiement de la semestrialite, 
le Tresor devra lui verser cette somme quinze jours avant l’eeheance. 

Si les fonds cncaisses laisscnt un exc^dant sur le paiement des int6r£ts et de I’amor- 
tissement, la Caisse Speciale de la Dette Publique versera cet excedant, A la fin de chaque 
annee, a la Caisse Gendrale du Tresor. 

La Caisse de la Dette Publique presentera ses comptes qui seront examines et jug6s 
comme de droit. 

Art. 4. Les actions, qu’au nom et dans l’intdret des crdanciers, en grande partie 
strangers, la Caisse et pour elle ses directeurs croiront avoir it exercer contre l’adminis- 
tration financi&re, representec par le Mmistre des Finances, pour ce qui concerne la 
tutellc des garanties de la dette que nous avons confide a la direction de la dite Caisse, 
seront portees dans les tonnes de leur juridiction devant les nouveaux Tribunaux qui, 
suivant l’accord dtablie avec les Puissances, ont etc institutes en Egypte. 

Art. 5. Les Commissaires designes, comme il est dit plus haut, auront la direction 
de la Caisse Speciale de la Dette Publique. 

Ils seront nommes par nous pour cinq ans et siegcront au Caire. 

Lcurs fonctions pourront etre continuous a 1’expiration des cinq ans, et en cas de 
ddees ou de ddmission dc l’un d’eux, la nomination nouvclle sera faite par nous, dans la 
forme des nominations primitives. Ils pourront confier a l’un d’eux les fonctions de 
President, lequel en donnera avis au Ministre des Finances. 

Art. 6. Les frais de change, d’assurancc et de transport d’cspeccs a l’etrangcr, ainsi 
que commissions pour paiement des coupons seront u la charge du Gouvernement. 

Les Directeurs de la Caisse prendront les accords prealables avec le Ministre des 
Finances pour toutes ses operations; mais le Ministre decidera si l’expedition des 
soinmes doit etre faite en groupcs ou par lettres dc change. 

Art. 7. La Caisse ne pourra employer aucun fond, soit ou non disponible, en 
operations dc credit, commerce, Industrie, ou autres. 

Art. 8. Le Gouvernement ne pourra, sans l’avis conforme des Commissaires qui 
dirigent la Caisse de la Dettc Publique, pris A la majority, porter dans aucun des imp6ts 
specialement affeetds a la dette, des modifications qui pourraient avoir pour rcsultat une 
diminution de la rente de cot imp6t. Toutefois le Gouvernement pourra affermer un ou 
plusieurs dc ces impots, pourvu que le contrat dc fennage assure un revenu au moins 
egal a celni deja existant, et conclure des Traites dc Commerce portant modifications aux 
droits de Douane. 

Art. 9. Le Gouvernement s’engage A n’emettre aucun bon du Trdsor ni aucun 
nouveau titre et a ne contractor aucun autre emprunt de quclque nature que ce soit. 

Ce memo engagement est pris au nom de la Da'ira Sanieli. 

Ccpcndant, si par des motifs d’urgence nationale, lc Gouvernement sc trouvait dans 
la necessity de recourir au credit, il pourrait le faire, dans la limite du strict besoin, et 
sans porter aucune atteinte a l’aflfectation des revenus destines A la Caisse de la Dette 
Publique ni aucune diversion a leur versement et a leur destination. 

Ces emprunts, tout exceptionnels qu’ils sont, ne pourront etre contractus qu’apres 
1'avis conforme des Commissaires-Directeurs de la Caisse, 

Art. 10. Afm que les dispositions du precedent Article ne credit pas d’obstaele A la 
marclie de l’administration, le Gouvernement pourra etablir un compte-courant aupres 
d’une Banque pour faciliter ses paiements, moyennant anticipations a regler sur les 
recettes de l’aunde. Le soldo actif ou passif en sera regie a la fin de chaque annee. 


\ 
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Le decouvert de ce compte-courant 
60,000,000 fr. 

Fait au Caire, le 2 Mai, 1876. 


pendant l’ann6c ne pourra jamais depasser 
(Signe) ISMAIL. 


Ho. 108. 

Extract from the “ Times ” of May 17, 1876. 

Egyptian Finance. 

(Reuter’s Telegram.) 

Cairo, May 15, 1876. 

THE following is the full text of the Decree organizing the Ministry of Finance 


" Decree. 

« We, the Khedive of Egypt, having consulted our Privy Council, have decreed, and 
do hereby decree as follows :— 

“Clause I .—Establishment of a Supreme Council of the Treasury and its Functions. 

« Article 1. A Supreme Council of the Treasury is established, which will be divided 
into three Sections. The first of these will be denominated ‘ Section for the General 
Inspection of the Revenue and the State Treasuries; the second, Section foi the 
Control of the Revenue and Expenditurethe third, ‘ Section for Auditing the 
Accounts.’ 

“ The three sections will work separately or conjointly, according to the arrange¬ 
ments provided for by the present Decree. < 

“Art. 2. The first section will be charged with the inspection ot the Central 
Treasury, and the supervision of its accounts. This inspection and this supervision shall 
be extended to any other Treasuries which may be established for any special service. 
The section, or its delegated officials, shall have the right at all times to take cognizance 
of the slate of its funds, and to audit its accounts. 

“The reports of the inspectors charged by the Minister of Finance with the 
inspection of the other Treasuries, and of the Inland Revenue Departments, shall be 
communicated by him to the Supreme Council. This section will superintend the due 
receipt of all revenues, and their strict application to their proper purpose. Every abuse 
or irregularity shall be reported to the Supreme Council, and proceedings shall be taken 
against the responsible agents before the second section in accordance, with the Aitides 
following. The inspector delegated by the section can only take provisional resolutions. 
A resolution of the section is requisite to make them definitive. 

“ Art. 3. The second section, either alone or conjointly, according to the provisions 
hereinafter contained, shall make a preliminary examination of all engagements which 
involve any expenditure chargeable to the Stale Budget, as also all orders or diaughts oi 
opening of credits in favour of officials authorized to issue bonds of payment to the 
amount of the sum placed at their disposal. 

“ (/,). The second section shall audit these bonds of payment, and pronounce on the 
responsibility of the officials who may have incurred expenses or made payments without 

being authorized. . . . . 

“ (c ) If an engagement, or order, or draught fail to be met, or be not issued m the 
regular form, or if the same be incurred or issued by an incompetent authority, the 
section shall bring the fact under the notice of the Minister for Finance, and in case the 
Administration should persist, its act can only become legally valid by a decision of the 

Privy Council. . , . .. , 

(d.) Every engagement involving expenditure, every order or draught tor payment 

or open in" of credit, the amount of which, in conjunction with the sums of the like 
nature already incurred or disbursed, exceeds the Budget estimate, or creates a fiesh 
expense for which no sum has been provided in the Budget, shall be suspended by a 
resolution explaining the reasons for such course. The Privy Council shall deliberate on 
the case, and if it considers the expenditure necessary, and if His Highness the Khedive 
approve it, a special Decree shall be issued authorizing the expendituie, indicating at the 
.same time the ways and means for the same. In the pursuance ot such Decree, the 
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modifications or fresh entries necessary for providing for its execution shall be made in 
both the assets and liabilities of the Budget account. This section shall watch over the 
prompt payment of all revenues into the Treasuries. 

“ Art. 4. At the request of the Minister of Finance, or on the reports of the 
inspectors transmitted to it through the medium of the Minister of Finance, the section 
shall pronounce judgment, with power of execution, against any revenue officer who may 
receive sums without paying them into the Treasury, indicated beforehand by the 
Ministry of Finance ; also against any official or cashier who may not have made his pay¬ 
ments regularly, or who may have made improper or irregular payments. Every payment 
shall be considered irregular and improper which is not made in conformity with the 
formalities prescribed by law, and such payment is null and void, and the person making 
it shall be held answerable for the same. Among the formalities the most essential are 
those which the regulations prescribe for determining the legal authority for the payments 
by the various Treasuries, or order them to remit funds. In this case the Treasurer is 
responsible for payments made in pursuance of any other order or draught having a 
different form. For discharging the responsibility of the payer it is sufficient that the 
form of the voucher be in order, and that the prescribed formalities be complied with, 
irrespective of the merits of the payment. In the case provided for in the preceding 
Article, sub litder (d), if there bo a disagreement between the members of the second 
section on the definition of the expenditure, or on the sufficiency of the funds for the 
payment of the same, the question shall be regulated by the first and second sections 
conjointly; these two sections shall also conjointly decide on the draughts and orders of 
payment which may be presented to the Treasuries without having been registered at the 
Council of the Treasury. 

“ Art. 5. The third section shall audit and settle the accounts of all accountants 
whoso duty it is, by the regulations, to furnish the said accounts for audit. The exami¬ 
nation of the accounts shall be effected by the officials of the Audit Department, whose 
duties will be laid down in Clause 3. The estimate of the general account shall be fixed, 
and the general accounts of the Treasury shall be audited, by a union of the third with 
the first section. Any accountant believing himself prejudiced by these audits shall have 
the right of subjecting them to a revision by the first and second sections conjointly. 

“ Art. 6. The Supreme Council of the Treasury is entitled to demand from the 
Ministers and the chiefs of the different Administrations of the State all information and 
all documents having reference to the exercise of its functions. It is also its duty to lay 
information with the Privy Council and the Ministers, giving notice at the same time to 
the Minister of Finance, of all infringements of the laws and regulations referring to the 
financial administration of the State, and which may come under its notice during the 
execution of the functions confided to it. It has also the task intrusted to it of presenting 
to the Privy Council, through the medium of the Minister of Finance, at the end of 
every financial year, a report on the general position of the Treasury, on the general 
progress of the account, and on the useful reforms which it would be possible to introduce 
into the public accounts and into the financial administration of income and expen¬ 
diture. 


“ Clause II.— Formation of the State Budyef. 

“ Article 1. Three months before the conclusion of every financial year the Minister 
of Finance will fix the Budget for the next year. The receipts and expenditure will be 
kept distinct, according to their nature, and specified as far as possible. The draught of 
the Budget will be submitted to the Supreme Council of the Treasury, to receive its 
advice and the ideas which it may be able to suggest in order to render its wording better 
and more exact. 

“ Art. 2. At the end of every financial year a Treasury account shall be drawn up, 
showing all payments actually made, and all income actually received. 

“ Art. 3. To the Budget estimates already fixed for the ensuing year shall be added, 
under the desigation of ‘ Residues of Assets,’ ail differences between the estimated 
revenue and income actually received, as also the other unrealized credits; and, under 
the designation of ‘ Residue of Liabilities,’ the differences between the estimated expen¬ 
diture and the payments actually made. After three months of the new year’s adminis¬ 
tration these differences are to be reduced to their real value by fixing the estimated 
receipts and those in arrear, and the expenditure to be incurred, in a more just measure 
than had been done in the original estimates. The definitive Budget of the year is to be 
composed of these various elements. 

“ Art. 4. One copy of the Budget and the statements of the Residues of Assets and 
[4!6] T 
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Liabilities, as also of their successive rectification, is to be handed to the Minister o 
Finance, and a second copy shall be deposited with the Supreme Council of the Treasury 

“Clause III.— Composition and Organisation of the three Sections of the Supreme Council of 

the Treasury. 

“ Article 1. The Supreme Council of the Treasury will be composed of ten Coun¬ 
cillors, of whom five will be natives and five foreigners, and of a President, who will be 
appointed by His Highness the Khedive. There will be a secretaryship of the Council. 

“ Art. 2. The first section will be composed of three foreign members. It will be 
presided over in rotation by one of its members in the order of their age. The President 
will remain in office for six months. 

“ Art. 3. The second section will be composed of five members, namely, four 
Councillors, two natives and two foreigners, and of the President of the Council, 
who will also be President of the section. This section will choose a Vice-President 
from its midst. One of the members of the section is to be delegated by the same to 
fulfil the functions of the public Ministry. The President of the Supreme Council 
will delegate one of the referendaries, of whom mention is made in Article 4 following, 
to exercise the functions of substitute of the public Ministry. In dependence from this 
section an office will be established for keeping the accounts in connection with the 
Budget, and for registering all documents submitted to its examination by virtue of the 
present Decree. 

“ Art. 4. The third section will be composed of three native members. A staff of 
six referendaries of accounts will be attached to this section. Two of these referendaries, 
comprising the one who has examined the accounts in question, will take part and be 
entitled to vote in the section called upon to audit them. Two of these referendaries are 
to be foreigners. 

“ Art. 5. The appointment of the members of the Council and of the Secretary- 
General will be made by virtue of a Decree of His Highness the Khedive. Their 
appointments and other conditions are to be fixed by their respective contracts of 
service. 

Art. 6. No member of the Supreme Council can be ordered to resign, or to tender 
his resignation, or be deprived of his functions, unless by decree of His Highness the 
Khedive, based upon the advice of his Privy Council. 

“ Art. 7. The Supreme Council will make its own regulations for its internal admi¬ 
nistration, for the organization of its Secretaryship-General, and various offices, and for 
the distribution of its work. 

“ Done at Cairo, the 2nd day of May, 1876. 

(Signed) “ISMAIL. 


“ Decree. 

“ We, the Khedive of Egypt, in view of our 0 ^ 01-00 dated May 2, 1876, relative to 
the establishment of a Supreme Council of the Treasury, M. lc Commandcur Scialoja, 
Senator of the Kingdom of Italy, having consented to accept, provisionally and without 
fixed salary, the task of organizing the Supreme Council oi the Treasury, and ot presi¬ 
ding over it, I entrust this mission to him by virtue of the present Decree. 

“ Done at Cairo, the 14th day of May, 1870. 

(Signed) “ ISMAIL." 


No. 109. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office , May 18, 1870, 3’45 p.m. 

GIVE the following message from Chancellor of the Exchequer to Mr. Rivers 
Wilson :— 

“ Government are sending a despatch, conveying their views as to the new schemes. 
They cannot give their countenance to them, and cannot agree to nominate a Commis¬ 
sioner. Your remaining in Egypt in any capacity would lead to misunderstanding, 
unless you wholly retire from the English service. We cannot give you an extended leave 
of absence. You can, therefore, make your arrangements for returning to England as 
soon as you please. My piivale letter of last Friday gives more particulars.” 
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No. no. 

Mr. Lander to the Earl of Derby.—(Received May 18.) 

My Lord, The Imperial Ottoman Bank, London Agency, May 18, 1876. 

I AM instructed by the Committee of this Bank to send you the annexed copy of a 
telegraphic dispatch, which we sent last night to General Stanton, Her Britannic Majesty’s 
Consul at Cairo, requesting him to do us the favour of notifying to the Egyptian Govern¬ 
ment our protest against the Khedive’s Decree of the 7th of May 1876 so far as it affects 
the 9 per cent. Loan of 1867, negotiated by this Bank, and the special security pledged 
to that loan under the General Bond of 23rd March, 1867. I am also instructed to send 
your Lordship the accompanying copy of the written protest, which we purpose forwarding 
to Cairo by to-morrow night’s mail. 

I have, &c. 

(Signed) WM. LANDER, Secretary. 


Inclosure 1 in No. 110. 

Despatch sent to Major-General Stanton by the Imperial Ottoman Bank, London Agency, 

on the 17 th May, 1876. 

(Telegraphic.) 

WE, as negotiators of the Egyptian 9 per cent. Loan of 1867, request that you will 
favour us by notifying to the Egyptian Government our protest on behalf ourselves and 
the holders of the Bonds of the said loan against the Khedive’s Decree of 7th May, 1876, 
and the provisions thereof, which affect the said loan, and divert the special security pledged 
thereto under bond of 23rd March, 1867. A written protest will be sent by mail of 19th 


Inclosure 2 in No. 110. 

Protest. 

To the Government of His Highness the Khedive of Egypt. 

WHEREAS in 1867 His Highness the Khedive of Egypt raised a 9 per cent loan 
for 2,080,000/., redeemable in the year 1881, for the purpose of purchasing the properties 
of His Highness the late Mustaplm Fazil Pasha, to the service of w hich loan His Highness 
the Khedive, by a bond bearing His Highness’ seal and dated the 23rd of March, 1867, 
specially hypothecated and assigned the revenues of His Highness’ Daira and the free 
revenues of all his private properties. 

And whereas, by a Decree, dated the 7th of May, 1876, His Highness the Khedive 
has ordained the unification of the various debts of the Egyptian Government and of the 
Daira Sanieh into one 7 per cent, general unified debt, redeemable in sixty-five years 
(that is, by the year 1941), and by the same Decree has specially hypothecated and 
assigned, amongst other revenues, an annual sum of 684,411/. out of the above- 
mentioned revenues of Ilis Highness’ Daria to the service of the said general unified 
debt. 

And whereas, if effect be given to the said Decree of 7th May, 1876, the annual 
sum of 0S4,111/. to which the holders of the 9 per cent, loan would otherwise be entitled 
under the special hypothecation contained in the said Bond of 23rd May, 1867, will be 
diverted, and in that particular, as w T cll as in other respects, the provisions contained in 
the said bond will be most seriously and prejudicially affected. Now we, the undersigned, 
negotiators of the above-mentioned 9 per cent. Loan of 1867, do hereby, on behalf of 
ourselves and of those who, relying upon the fulfilment of the conditions of the said 
bond, subscribed the said loan, solemnly protest against the said Decree of 7th May, 
1876, and the provisions thereof, as contrary to good faith, and as a breach of solemn 
engagements entered into with us as such negotiators and with the holders of the bonds 
of the said loan ; and we do hereby further protest all costs, charges, losses, damages, 
and interests suffered, or which may be suffered, in consequence of the said Decree ami 
the breach of engagement thereby ordained. 

London , May 19, 1876. 

For the Imperial Ottoman Bank, 

(Seal of the . 

Imperial Ottoman Bank.) . 

(Countersigned) Wm. Lanoer, Secretary. 


1 Me mb cis 
> of the 
J Committee. 
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The Earl of Derby to Major-General Stanton. 

L-2.) Foreign Office, May 19, 18/6. 

SU * I TRANSMIT to you, for your infonmtiou eo^ 

Messrs. Fruhling and Goschen* decree of‘the Khedive of the Loan of 

Government to obtain tlie exclusion fiom the lat D ] klcrs of the 1802 Loan ; 

1804, and to obtain some recognition °f i^ve to instruct you to give such 

ami, in accordance with the reply returned parties interested, 

unofficial assistance as you properly can to the a B cn - 1 1 am? &c. 

(Signed) DERBY. 


No. 112. 

Lord Tenterden to Messrs. Friihling and Goschen. 

Foreign Office, May 19, 1870. 

Gentlemen, _ . f tv . „ p i, 1inw i C( io-e the receipt of your letter ot 

and t0 sccure somc , ■ cc08mt ' 0, ’ ot 
the prior claims of the holders of the oan o ' '7' letter with its inclosures, will he 

* “ tOTHh 

Highness’ consideration. j am & c . 

(Signed) TENTERDEN. 


No. 113. 

Major-General Stanton to the Earl of Deri,,. -(Received May 22.) 

(No. 187-) Alexandria, May 13, 187G. 

My Lord, * T nrfl( . h : 1 vt telegram of the 5th instant, calling- for an 

WITH reference to your Loulslup s l « ghown in t hc note from the Viceroy, 

explanation of the increase l "j ,'F' ‘ | | ro . ) l l 0TI tl 10 28lh April, 1 have the honour 

which was forwarded to your Lordsln by ' n °, ni e„ted to mo hy Sherif Pasha on 

to inclose the copy of a statement which nas up tllc total of the debt, a 

the 9th instant, showing the vanou • _ vesterday hy telegraph, 

translation of which was forwarded fo X^on/tlmse* given ‘in 'the previous statement, 
These figures, which diftei ; e ) .v/ 0 v in round numbers to 91,000,000/., 

make thc total of thc debt amount to 00 94 G 7 •. ^ Egyptian Government on the 

the sum mentioned m the Decicc pu ) the debt; and thc various items 

7 th instant, for the conversion “Ued upon with the French group 

out t,,is c ~" and 

CO, "“00,000 ) . effective referred of 

understand, the amounts the Treasury hills falling due in the months ot 

,he . < . lo °reo suspending t5 ^ of „ )lictl , stock If the new consolidated debt is to be 

deposited,Calculated at .Date of 6h per cent. , fcc 

(Signed) PIDWD. STANTON. 


* No. 103 anti 11-. 
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Inelosure in No. 113. 

Tableau de l’Origine du Chiffre de 91,000,000?. sterling Valeur Nominate fixe comme 
Iableau ae tant Total de la Dettc dans lc Decret du 7 Mai, 1876. 


Dettes totales du Gouvcrncment et de la Daira couformement au rapport Cave,. 

savoir .. •• ” " *’ “ ” 24,718,002 

Dettes Flottantes .. • • • • • * * ’ ”_ 

Moins commissions de 2,000,000?., a deduire de la Dctte Flottante qui se trouve 
ramenc ainsi a 22,718,062?. .. •• • • 

A cette somme de 73,000,000?. it faut ajouter: a „ qqq qqq 

1 Les 3 000,000?. stei ling stipules dans notre depeche •• ’ ’ 

‘ Ce qui portc les Dettes totales du Gouvernemcnt et de la Daira a.. 50,280,938 

Emprunts .. •• •• •• " “ *’ 2o’,718’oG2 

Dettes Flottantes . • • • • • • * * * * __ 

2. Montant des emprunts a courtcs ecbcances .. •• •' 4,511,-1- 

Dillercncc bonifiee a ces emprunts a raison de 9o pour cent do la valour 2 37 450 

3. BoSudo.fmoc portcur. de I’Empmut 1867 qui cst a 3 pour cent pom fc Mj000 

4. Bonification do. bom i raison do' 80 pom' cent do' 'la valem { 

nomiualc des titles de la Dette unmeo • • , •• *• , ’ 

5. Difference pour avanee des 5,000,000?. cffectifs a raison du corns de 65 contra ^ ^ ^ 

denot de titres de la Dette unifiee .. •• , ”. c , ’ ’ 

6. Commission de 4 pour cent sur le nominal de la Dette Generale umfiee, soft ^ 50Q 

91,000.000?. .. •• . - 13G!500 

7 Timbio a raison do H pour cent •• •• •• 

8. Dfepen.es lakes ou a Lire, settiee, publications, et diflerenccs pour .6ah.at.on 

de ces frais .. • • • • ’ * * * ‘ ’ * ’ _._ 


75,000,000 

2,000,000 

73,000,000 


76,000,000 


90,947,177 


No. 114. 

Major-General Stanton to the Earl of Derby.— {Received May 23, at night.) 

/m i . i : \ Cairo, May 23, 1870. 

^ C MIL RIVERS WILSON has requested me to forward following message to the 

7nt°e f „d \°otu™VnrWoLT to resume my official toy. I propose to leave Sue* 
next Saturday for England hy Malta and Southampton. 


No. 115. 

The Earl of Derby to Major-General Stanton. 

r ., i , ■ \ Foreign Office, May 23, 1876. 

HER 1 Majesty's Government have carefully considered the projects of Decrees of 
2nd and 7th instant for consolidation of thc debt. They regret to hud the great2““!^ 
of liabilities, and the onerous charges with which it is proposed to. *?Ld 

Treasury They do not consider that tlie new arrangements promise a satis . J 
final settlement of thc Egyptian finances, and are unable therefore to assume the icspo - 
sibility of nominating a Commissioner as requested. , f « 

Intimate this in friendly and courteous language to the Khet iv , y 

explanation of the views of Her Majesty’s Government will he furnished by next mail. 


[ 416 ] 


U 
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No. 115*. 


Mr. Clarke to the Earl of Derby.—{Received May 23.) 

Council of Foreign Bondholders, 10 Moorgate Street, 
My Lord, London, E.C ., May 22, 1876. 

THE Council of Foreign Bondholders, having received applications for intervention 
from many important Egyptian Bondholders, have considered it their duty to address the 
Minister of Finance of Egypt on the subject of the late financial measures. 

I have, therefore, the honour to request that Her Majesty’s Agent in Egypt may be 
instructed officially to transmit to the Minister the inclosed letter. 

However carefully the details of the measures in question may have been studied by 
able men, yet they have been constructed in complete disregard ol‘ those most interested, 
and this is fully shown by the general dissatisfaction and opposition now manifested. 

One circumstance which is regarded as very serious, is that a Government like that 
of Egypt, which is of ambiguous constitution and only quasi sovereign, the claims of 
which sovereignty are not recognized by our legal Tribunals, should attempt by arbitrary 
decrees to alter and cancel contracts, and to divert securities, without reference to the 
wishes, interests, and feelings of the other contracting parties. An example like this 
cannot fail to exercise a very prejudicial influence in many cases. 

I have, &c. 

(Signed) HYDE CLARKE, Secretary. 


No. 110. 

Major-General Stanton to the Earl of Derby.—(Received May 24.) 

(No. 192.) 

My Lord, Alexandria, May 15, 1876. 

I HAD the honour to report to your Lordship last night by t fiegraph that two 
Decrees had just been issued by the Khedive the one dated May 11th, instituting a 
Supreme Council of the Treasury, and the second dated May 14th, nominating Signor 
Scialoja i^who accepts the post temporarily) as President of this Supreme Council; and I 
have now the honour to fonvarn to your Lordship copies of a supplement of the “Moniteur 
Egyptien,” published last evening, which contains the Decrees in question. 

Your Lordship will perceive from the Decree of the 11th instant that a total 
reorganization of the Egyptian Ministry of Finance is about to be effected, and that very 
extended powers are conferred on the members of this Supreme Council of the Treasury, 
who have to superintend the collection of the revenues, and are responsible for their 
proper application. 

The appointment of Signor Scialoja as President of this Council is looked upon 
with general favour, and may be considered as proof that an honest attempt will be made 
to remedy the defects of the old system, which has brought the finances of the country 
to the present deplorable condition; and there would appear to be reason for the hope that, 
under the new system, confidence will be restored, and an end made of the oppressive 
exactions to which the inhabitants of this country have so long been subjected. 

I have, &c. 

(Signed) EDWD. STANTON. 


Inclosure in No. 116. 

Supplement to the “ Moniteur Egyptien” of May 14, 1876. 

Alexandrie, le 14 Mai, 1876. 


De'cret. 

NOUS Khedive d’Egypte, notre Conscil Prive entendu, avons deerdte et deeretons: 

Titre I .—Institution du Conseil Supreme du Trc'sor et ses attributions. 

Article 1. 11 cst institud un Conseil Supreme duTresor. 

Cc Conseil sera divisd on trois sections. 


l 
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La premidre aura la denomination dTnspection Generale des Revenus et des Caisses 
de l’Etat. 

La scconde celle de Section de Surveillance des Recettes et des Depenses. 

La troisieme celle de Section pour le Jugement des Comptes. 

Les trois sections fonctionncront separement ou reunies suivant les cas et les modes 
prevus par le present Decret. 

Art. 2. La premiere section sera chargee de l’inspcction de la Tresorerie ccntrale et 
de la surveillance de sa comptabilite. 

Cette inspection et cctte surveillance s’etendront a toutc autre caisse qu’on pourra 
etablir pour quelque service special. 

La section, ou celui de ses membres qui sera delegue par ellc, aura la facultd de 
prendre en tout temps connaissance de l’etat de ces caisses et d’en verifier les ecriturcs. 

Les rapports des Inspecteurs charges par le Ministre des Finances de l’inspcction 
des autres caisses et des caisses de perception seront communiques par lui au Conseil 
Supreme. 

Cette section survcillera l’exacte rcntrec de tous les revenus et l’execution rigoureuse 
de leur emploi. 

Tout abus ou irregularito sera par eux denonce au Conseil Supreme et poursuivi devant 
la scconde section contre les agents responsablcs, dans les tonnes des Articles suivants. 

LTnspectcur delegue par la section nc pourra prendre que des resolutions provisoires; 
il faut une deliberation de la section pour les rendre definitives. 

Art. 3. La scconde section seule ou reunie conformement aux dispositions sui- 
vantes :— 

(a.) Fera l’cxamen prealablc de tous les engagements qui auront pour elfet une 
ddpense a la charge du Budget de l’Etat, et de tous les orilrcs ou mandats de payement 
ou ouvertures de credit cn favour des fonctionnaircs autorises a expe'dier des bons de 
payement, jusqu a la concurrence de la somme mise a leur disposition. 

(n.) Yerifiera ces bons de payement et prononcera sur la responsabilite des fonction- 
naires qui auront fait des depenses ou des payements non justifies. 

(c.) Si un engagement, un ordre ou un mandat manque de justification ou des formes 
reguliercs, ou s’il est fait par une autorite ineompetente, la section cn fera l’obscrvation 
au Ministre de Finances; et dans le cas que I’administration persiste, I’acte no pourra 
devenir exdcutoire quo par une deliberation du Conseil Prive. L’acte ainsi approuve sera 
enregistre par ordre. 

Cliaque mois la section remettra au Ministre des Finances pour etre transmise au 
Secretariat du Khedive, une note des actcs enregistres par ordre; une copie de cette 
note sera communiquee aux autres sections du Conseil. 

(i>.) Tout engagement portant depense, tout ordre ou mandat de payement ou 
ouverture de credit dont le monfant reuni aux soimnes de la memo nature ileja engagees 
ou depensees excedc la prevision du Budget ou cree une depense nouvclle, pour laipielle 
aucune somme ne sc trouve assignee dans le Budget, sera suspendu par une deliberation 
qui en expliquera les motifs. 

Le Conseil Prive avisera, et dans le cas qu’il juge la depense necessairc, et que son 
Altesse le Khedive l’approuve, ou expedicra un Decret special qui, ordonnant la depense, 
indiquera cn memo temps les moyens pour v pourvoir. 

En consequence de ec Decret, on fera dans le passif ainsi que dans l’acfif du 
Budget les modifications ou les nouvclles inscriptions qui seront neccssaircs pour pourvoir 
if son execution. 

(e.) Cette section vcillera sur l’exact versement des recettes dans les Caisses du 
Trdsor. 

Art. 4. Sur la requete du Ministre des Finances ou sur les rapports des Inspecteurs 
transmis par l’intermddiaire du Ministre des Finances, clle prononcera des arretes, ayant 
force cxecutoire, contrc tout agent de la perception qui, ayant recouvre lies sommes, 
ne les aura pas versecs dans une des caisses qui seront indiquecs a l’avance par les 
Ministres des Finances: contre tout agent ou caissier qui n’aura pas regulierement fait les 
versements et contre les caissiers qui auront fait des payements abusifs ou irreguliers. 

Est consider^ comme abusifet irregulier tout payement fait sur un acte sans l’aceom- 
plissemcnt des formes prescrites par la loi, 

Ce payement est nul et reste a la charge de celui qui l’aura execute. Parmi ces 
formes il faut compter, comme une des plus essentielles, celle que les rdglements pre- 
scrivent pour determiner la qualite du titre qui pent donner droit aux payements aupres 
des differentes caisses, ou les obligor ii une remise de fends. En ce cas le caissier est 
responsible des payements fails en execution de tout autre espdee d'ordre ou mandat 
ayant un forme differentc. 
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II suffit pour liberer la rcsponsabilite du payeur que les formes de l’actc soient en 
Tegle et que les formalitds prescrites aient £te remplies quel quo soit le merite tie la 
depense. 

Dans le cas prevu it la lettre (d) tic 1’Article precedent, s’il y a disaccord entre les 
membres tie la deuxieme section sur la definition dc la depense ou sur la suffisance ties 
fontls pour la payer, la question sera rcsolue par la premiere et la deuxieme section 
ramies. 

Ces sections re'unies delibereront aussi sur les mandats et ordres tie pavement qui 
arriveraient aux caisses ddpourvus tie I’cnrcgistrement aupres du Conseil du Tresor. 

Art. 5. La troisieme section jugcra et arretera les comptes tie tons comptables qui 
seront obliges par le3 reglements it donner un compte jutliciaire. 

L’examcn ties comptes sera fait par les refercndaircs comptables dont il sera parle 
au Title III. 

Le compte general consomptif sera arrete et les comptes generaux tie la Trtisorcrie 
seront juges par la reunion tic la troisi6me et de la premiere sections. 

Les comptables qui se croiront leses par ces jugemeuts auront le droit tie les faire 
reviser par la reunion tie la premiere et de la deuxilme sections. 

Art. 6. Le Conseil Supreme du Tresor a le droit de dcmantler aux Ministres et aux 
Chefs ties diff£rentes Administrations tie l’Etat toutes les informations et les documents 
qui se rapportent a l’exercice de ses functions. 

II a aussi le devoir de denonccr au Conseil Prive et aux Ministres, en avisant cn 
meme temps le Ministre dcs Finances, les infractions aux lois et aux reglements rclatifs k 
1’Administration Financiere de l’Etat, et dont il aura pris connaissancc en remplissant les 
attributions qui lui sont confides. 

Il a aussi le mandat de presenter au Conseil Prive par l’intcrmediaire du Ministre ties 
Finances, ii la fin tie chaquc annec financiere, un rapport sur la situation generalc du 
Tresor tie l’Etat, sur la marche generalc tie la comptabilite do l’Etat, et sur les reformes 
utiles qu’on pourrait introduire dans le service comptablc et dans 1’Administration 
Financiere des tlepenses et ties recottcs. 

Titre IT.— Formation du Budget de VEtat. 

Article 1. Trois mois avant que la gestion d’une annec financiere soit arrivee h son 
terme, le Ministre des Finances arretera le Budget tie l’annee suivante. 

Les reccttes et les tlepenses seront distinctes suivant leur nature et specifiees autant 
que possible. 

Le projet du Budget sera sounds au Conseil Supreme du Tresor pour entendre ses 
avis et les idecs qu’il pourra suggerer pour en rendre la redaction meilleure et plus 
exacte. 

Art. 2. A la fin de l’annee budgetaire on arretera un compte de caLse qui com- 
prendra tons lcs payements effectivement faits et toutes les reccttes elfectivement 
encaissees. 

Art. 3. On ajoutera au Budget presomptif deja arrete pour l’annde suivante et sous 
la denomination tic rdsidus actif's, toutes les differences entre les reccttes presumecs et 
les reccttes encaissfies, ainsi que lcs autres credits non real Les; et sous la denomination 
de residus passifs, les differences entre les tlepenses prevucs et les payements faits. 

Apres trois mois de la nouvelle gestion, on reduira ces differences a leur juste valour 
en reduisant les reccttes prtLumees et amerces et les tlepenses a faire dans une plus 
juste mesure que cello qui avait etc originairement prevue. 

Le Budget ddfinitif dc l’annee sera compose tie ces divers elements. 

Art. 4. Un premier exemplaire du Budget, du tableau des residus actifs et passifs et 
de leurs rectifications successivcs sera remis au Ministere des Finances; un second 
exemplaire sera depose au Conseil Supreme du Tresor. 

Titre HI.— Composition et Organisation dcs Trois Sections du Conseil Supreme du Tresor. 

Article 1. Le Conseil Supreme du Tresor sera compose tie dix Conscillcrs, dont 
cinq indigenes et cinq etrangers et il’un President nonunfi par Son Altessc le Khedive. 

11 y aura un Secretariat General du Conseil. 

Art. 2. La premiere section sera composee tie trois membres etrangers. 

El le sera presidee tour a tour par un tie ses membres par ordre d’ancicnnete d’age. 
Le President rest era en fonctions six mois. 

Art. 3. La seconde section sera composee tie cinq membres, e’est-a-dire tie quatre 


77 

Conscillers, dont deux etrangers, et deux indigenes et du President du Conseil qui sera 
aussi President de section. Cette section choisira dans son scin un Vice-President. 

Un des Membres de cctte section sera par elle delegue pour rcinplir lcs fonctions de 
Ministere Public. Le President du Conseil Supreme deleguera un des refercndaircs, 
dont il est question k PArticle 4 suivant, pour remplir les fonctions tie substitut du 
Ministere Public. 

A la depcndance de cette section sera institue un bureau pour la tenue ties livres en 
rapport aux Budgets et pour l’enregistremcnt dcs actes sounds a son examen par le 
present Decret, 

Art. 4. La troisieme section sera, composee de trois membres indigenes. 

A cette section sera ajoute un corps de six refercndaircs dcs comptes. Deux de ces 
refdrendaires, parmi lcsqucls se trouvera celui qui a examine le compte, interviendront 
avec vote dans la section appclec a les juger. Deux tie ces refercndaircs seront 
grangers. 

Art. 5. La nomination dcs Membres du Conseil et du Secretaire General sera faite 
par Ddcret de Son Altesse le Khedive. Les conditions de traitement et autres seront 
fixees par leurs contrats d’engagement respectifs. 

Art. 6. La destitution, la privation des fonctions, aussi bien que la retraite par 
autorite d’un membre du Conseil Supremo du Tresor, no pout etre ordonnee que par 
Decret de Son Altesse le Khedive, rendu sur l’avis conforme tie son Conseil Prive. 

Art. 7. Le Conseil Supreme fora son Keglement pour le service interieur, pour 
1’organisation de son Secretariat General et de ses differents bureaux et pour la distribution 
des affaires. 

Fait au Cairo, le 11 Mai, 1876. 

(Signe) ISMAIL. 


Decret. 

Nous Ivhddive d’Egypte, vu notre Decret en date du 11 Mai, 1876, relatif it 
l’institution d’un Conseil Supreme du Tresor. 

M. le Commantleur Scialoja, Senateur du Royaume d’ltalie, ayant bien voulu 
accepter a titre temporaire et sans appointements fixes d’organiser le Conseil Supreme 
du Tresor et de le presider: 

Nous lui confions cette mission par le present Decret. 

Fail au Caire, le 14 Mai, 1876. 

(Signe) ISMAIL. 


No. 117. 

Lord Tenterden to Mr. Lander. 

Sir, Foreign Office, Mai) 25, 1S76. 

I AM directed by the Earl of Derby lo acknowledge the receipt of your letter of the 
18th instant, on the subject of the Memorial you were about to address to the Egyptian 
Government, protesting, on behalf of the holders of the bonds of the Egyptian Loan of 
1867, against the Khedive’s Decree of 7th May, 1876, and the provisions thereof, as 
affecting that loan, and the special security pledged to it. 

I am to inform you, in reply, that a copy of your letter will be sent to Her Majesty’s 
Agent and Consul-General in Egypt, but his Lordship fears that he can do no more than 
instruct him to give unofficial assistance to the agents of the persons interested in bringing 
their representations to the knowledge of the Khedive for His Highness’s consideration. 

I am, &c. 

(Signed) TENTERDEN. 


No. 118. 

The Earl of Derby to Major-General Stanton. 

(No. 126.) 

Sir, Foreign Office, May 25, 1876. 

I TRANSMIT for your information the accompanying copies of correspondence with 
the Imperial Ottoman Bank, on the subject of their Memorial to the Egyptian Govern- 
[416] X 
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ment, protesting, on behalf of the bondholders of the Egyptian Loan of 1867, against the 
Khedive’s Decree of May 7, 1876, as affecting that loan, and the special security pledged 
to it; and, in accordance with the reply I returned to them, I have to instruct you to give 
such unofficial assistance as you properly can to the agents of the parties interested in 
bringing their representations to the knowledge of the Khedive for His Highness’s 
consideration. 

I am, &c. 

(Signed) DERBY. 


Ho. 119. 

The Earl of Derby to Major-General Stanton. 

(No. 129 ) 

Sir, Foreign Office, May 26, 1876. 

HER Majesty’s Government have had under their consideration your despatch 
Ho. 17.5, of the 6th instant, inclosing a copy of the Decree of the 2nd instant, for the 
establishment of a Caissc for the service of the public debt of Egypt, together with a 
copy of a letter from Cherif Pasha, expressing the hope of the Khedive that Her Majesty's 
Government would indicate the persons to be nominated by the Khedive as one of the 
Commissioners, as they had promised. 

Her Majesty’s Government have also received and considered your despatches 
Hos. ISO and 192 of the 8th and loth instant, inclosing the Decrees of the 7th and 14th 
instant, for the consolidation of the Egyptian debt and the constitution of a Treasury 
Department, 

The time has therefore now arrived when Her Majesty’s Government must come to a 
determination with regard to the nomination of a Commissioner, to which they have been 
so frequently pressed to consent by the Khedive. 

I must, in the first place, remind you that Her Majesty’s Government have not made 
any specific promise to nominate a Commissioner. I informed you in my despatch 
No. 50, of the 6th of March, that Her Majesty’s Government could not send a Commis¬ 
sioner to take part in the management of a Bank (which formed part of the scheme then 
contemplated), but that if a workable plan for a Commissioner to receive the revenues, 
and apply them to the payment of the Egyptian debt were proposed, Her Majesty’s 
Government would give it their consideration. 

Her Majesty’s Government have not departed from this attitude, and the question 
now before them therefore is, whether the Decrees of the Khedive constitute such a 
workable plan as would justify Her Majesty’s Government in countenancing it by the 
nomination of a Commissioner. 

It has been the earnest desire of Her Majesty’s Government to assist the Khedive in 
a practical and efficacious manner in the adjustment of his finances, and the conversion 
and consolidation of his debt on a sound basis, and had an effectual plan for this purpose 
been adopted, Her Majesty’s Government would have had much pleasure, as [ stated to 
you in my despatch of the 21st ultimo, in recommending a Commissioner. 

At the close of last year the financial position of the Egyptian Government appeared 
desperate. The Khedive had incurred liabilities and had entered into engagements 
which it was impossible for him to meet, and the efforts which he was making to save his 
credit by the renewal of Treasury bills at a high rate of interest, involved such ruinous 
charges, that the inevitable crisis, when it arrived, would be the worse for every hour of 
delay so obtained. 

At this juncture Mr. Cave arrived at Cairo. The information afforded by the 
Egyptian Government led him to believe that great as were the difficulties caused by 
excessive borrowing, they were not insurmountable ; and that a thorough and determined 
reform of financial administration would enable the Khedive not only to maintain his 
Government at fitting cost, but to discharge his liabilities within reasonable time, upon 
reasonable terms, without the imposition of fresh burthens upon his subjects. 

He accordingly proposed a scheme so framed as to satisfy these important condi¬ 
tions without any interference with the independent action of the Khedive within his 
own dominions. It involved, no doubt, to a certain extent, arrangement with creditors, 
a measure to which the British Government must always be an unwilling party, but it 
provided for the eventual payment of the debt in full, a result impossible of attainment 
by other means. 

Thus Mr. Cave’s mission had been of undoubted benefit to His Highness. 

In December the credit of the Egyptian Government seemed to be gone. There 
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was no money forthcoming to meet its daily liabilities; recourse was had to renewals at 
ruinous cost, and there was but one result apparently possible—repudiation. 

In March His Highness obtained the testimony of a high and impartial officer of 
the British Government, that, so far as shown by the information supplied, the financial 
situation was not desperate, and it seemed indeed possible that if His Highness could 
afford satisfactory guarantees for the rigorous enforcement of economy, and for the 
observance of the conditions which Mr. Cave’s scheme contemplated, some of the great 
financial houses of Europe might undertake the conversion of the Egyptian debt upon 
the terms suggested. 

If, however, no such house was found willing to incur such responsibility, it would 
still be open to His Highness to carry out the measure himself. 

Two months have now elapsed since the date of Mr. Cave’s Report, and Her 
Majesty’s Government learn with regret that His Highness has not been able to induce 
the leading houses of Europe to act for him. They learn further with regret that he has 
not thought fit to adopt Mr. Cave’s recommendations with regard to the method of 
dealing with the debt. 

They would not, however, think of offering any observation on the discretion which 
His Highness has thus thought fit to exercise, nor would they presume to criticise finan¬ 
cial measures adopted by a foreign and friendly Government, were it not that His 
Highness has renewed with urgency his request to them to recommend a Commissioner 
who is to serve upon the Commission appointed to control the receipt and disbursement 
of the revenues set apart for the payment of the debt. 

This request on the part of His Highness makes it necessary for them to point out 
that the arrangement proposed in the Decrees is not only a very different arrangement 
from that proposed by Mr. Cave, but is not of a character which enables them to give it 
their support and countenance. 

The arrangement appears to them open to grave objection on several points. It has 
always been their opinion that the proposals of Mr. Cave imposed on Egypt as heavy a 
burthen as it was possible for Egyptian Finance to bear, and that the success of those 
proposals must depend upon the accuracy of the amount of debt reported for his 
information. 

It was, therefore, a source of great uneasiness to them to learn that the debt repre¬ 
sented in Mr. Cave’s Report, as amounting in round numbers to 77,500,000/., or if allow¬ 
ance be made for the cost of conversion, to 79,500,000/, had risen within two or three 
months to the alarming figure of 91,000,000/., showing an increase of 13,500,000/., or 
11,500,000, according as the cost of conversion is not or is included in Mr. Cave's 
statement of liabilities. 

Nor can it be said that the explanations afforded of this increase are reassuring. 

It appears to be thus made up :— 


£ 


1. A further loan requited for current accounts .. 


3,000,000 

2 Bonus to lioldois of floating debt 

, , 

6,410,000 

0. i!onus to lioldois of slant loans .. .. .. 


237,000 

f. Additional bonus to Uoldcis of loan of 1867 


66,000 

«>. Commission and stamps on the nominal amount of the debt 


366,000 

(’>. Kxjk uses .. .. .. 


600,000 

7. Bonus on new loan .. .. .. 


2,740,000 



13,447,000 


In addition to this the abrogation of the Law of Moukabala will involve charges for 
compensation equivalent to an increase of nearly 12,000,000/. to the debt. 

Tims a large part of the admitted increase is due to a bonus to the holders of the 
floating debt, a concession the equity of which is, to say the least, doubtful. 

There can, on the other hand, be no doubt that the holders of the short loans are 
unjustly treated. 

Further, it appears that a new loan is in contemplation, the charge for which, 
2,740,000/., is beyond all reason onerous, supposing the amount of the loan to be, as has 
been stated, 5,000,000/. 

Her Majesty’s Government would have hoped that the revenue of the current year 
would suffice to meet the demands of the year, or, at all events, that it would have been 
possible, with equilibrium between revenue and expenditure in prospect, to escape a new 
loan on such ruinous terms. 

But without dwelling further on this point, they would content themselves with 
observing that these heavy charges are all new, that they were not in contemplation when 
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Mr. Cave’s scheme was prepared, and that this fact naturally leads to a question as to 
the probability of no further charges arising hereafter. 

Moreover, if Her Majesty’s Government rightly understand the Decree of May 7, 
His Highness contemplates interference with the law of the Moukabala, which guaranteed 
that no modification of the Land Tax, as redeemed under its action, should be hereafter 
sanctioned. 

The explanations that have been given on this point are not yery clear, and it is 
difficult to understand how it will be possible to carry out the measure without a breach of 
faith, unless by arrangements involving a heavy increase of charge. 

Her Majesty’s Government sincerely hope that the scheme which His Highness has 
adopted may lead to an improved administration of his finances; but, for the reasons 
sufficiently indicated in the foregoing remarks, it will not be in their power to accept 
the responsibility in which the nomination of a Commissioner would involve them. 

I am, &c. 

(Signed) DERBY. 


Ho. 120. 

Major-General Stanton to the Earl of Derby.—(Received May 18,) 

(Ho. 195.) 

My Lord, Alexandria , May 18, 1870. 

I HAVE the honour to report, with reference to previous correspondence on the 
subject of the finances of this country, that I am informed the Austrian Government 
have been requested to name a Commissioner for the “ Caisse ” for the service of the 
public debt of this country, and that they have signified their willingness to comply with 
the Khedive’s request, 

It is further stated that Herr von Kraenicr, formerly Austrian Consul at Cairo, and 
now employed in the Ministry of Foreign Affairs, who is stated to have a thorough 
knowledge of the Arabic and Turkish languages, has been selected for this appointment. 

I have, &c. 

(Signed) EDWD. STAHTOH. 


Ho. 121. 

Lord Tenterden to Mr. Clarke. 

Sir, Foreign Office, May 29, 1876. 

I AM directed by the Earl of Derby to reply to your letter of the 22r.d instant, and 
to express his Lordship’s regret that he cannot undertake to forward, through Her 
Majesty’s Agent and Consul-General in Egypt, your letter to the Egyptian Minister of 
Finance, which is herewith returned; but I am to inform you that he would be willing to 
instruct General Stanton to give such unofficial assistance as he properly can to any 
representative of the bondholders in bringing their views before the Khedive. 

I am, &c. 

(Signed) TEHTERDEN. 


f Ho. 122. 

Mr. Clarke to the Earl of Derby.—(Received May 31.) 

Council of Foreign Bondholders, 17, Moor gate Street, London, 
My Lord, May 30,1876. 

I HAVE the honour to acknowledge the receipt of your letter of 29th instant, 
and to convoy the thanks of the Council for the offer to instruct General Stanton to 
give such unofficial assistance as he properly can to any representative of the bond¬ 
holders, in bringing their views before the Khedive. 

I have, &c. 

(Signed) HYDE CLARKE, Secretary. 


Ho. 123. ' 

Major-General Stanton to the Earl of Derby.—(Received June 5.) 

(Ho. 199.) 

My Lord, Alexandria, May 23, 1876. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
Ho. 119 of the 12th instant, informing me, with reference to my despatch Ho. 150 of 
the 18tli ultimo, inclosing a copy of a Memorial addressed to me by certain British 
residents at Alexandria, holders of Egyptian securities, praying for the intervention 
of Her Majesty’s Government on their behalf, and submitting certain suggestions for 
consideration; that Her Majesty’s Government cannot interfere in the manner 
requested; and instructing me to reply in courteous terms to the Memorial in that 
sense; and I beg to forward herewith to your Lordship a copy of the reply which in 
compliance with these instructions, I have sent to the gentlemen who signed the 
Memorial in question. 

I have, &e. 

(Signed) EDWD. STAHTOH. 


Inclosure in Ho. 123. 

Major-General Stanton to Messrs. Barker and Co. 

Gentlemen, Alexandria, May 23, 1876. 

WITH reference to my letter of the 18th ultimo, acknowledging the receipt of 
the Memorial signed by yourselves and other British subjects, requesting my good 
offices for the protection of your interests, in the matter of the Decree of Ilis Highness 
the Khedive postponing for three months the payment of all bonds of the floating 
debt falling due in the months of April and May, I have the honour to inform you, 
that having submitted a copy of your Memorial to Her Majesty’s Secretary of State for 
Foreign Affairs, I have received from the Lari of Derby a reply, to the eflect that Her 
Majesty’s Government liavo had under their consideration the suggestions contained in 
the Memorial, but are unable to interfere on behalf of the Memorialists in the manner 
requested by them. 

I have, &c. 

(Signed) EDWD. STAHTOH. 



Ho. 121. 

Major-General Stanton to the Earl of Derby.—(Received June 5.) 

(Ho. 201) 

My Lord, Alexandria, May 24, 1876. 

WITn reference to my despatch No. 195 of the 18th instant, on the subject of 
the nomination of an Austrian Commissioner for the “ Caisse,’’ for the service oi the 
Egyptian Debt, I have now the honour to inform your Lordship that it is officially 
announced in the Egyptian “Moniteur” of tlio 22nd instant, that M. do Krerner, 
Aulic Conseiller in the Ministry of Foreign Alfairs at Vienna, and M. Baravelli, 
Inspector-General of Italian Finance, having been designated by their respective 
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Governments to be nominated by His Highness the Khedive Commissioners for the 
“ Caisse ” of the public debt, His Highness has signed the decrees appointing them to 
this office. 

It is further stated that M. Outrey lias officially informed the Khedive that the 
French Government would also immediately designate a Commissioner. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 125. 

Major-General Stanton to the Earl of Derby.—(Received June 5.) 

(No. 204. Confidential.) 

My Lord, * Alexandria, May 25, 1870. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 118, Confidential, of the 12th instant, transmitting, for my information, the copy 
of a Memorandum communicated to your Lordship by Count Munster, upon the 
subject of the grievances to which the Fellaheen in Egypt are subjected by the mode 
of collecting the taxes, and the hardships to which they are exposed by the corvdo. 

This Memorandum has evidently been drawn up by a person most intimately 
acquainted with all the details of the Egyptian administration, and, as far as I am 
able to judge, does not in any way exaggerate the evils of the present system. 

I have myself, on more than one occasion, spoken to the Khedive about the 
extortions to which the Fellaheen are exposed, and have urged that measures should be 
taken to check the rapacity of the local authorities. I have also had frequent 
conversations with Nubar Pasha on the subject, who, to do him justice, lias always 
insisted upon the importance of extending the competence of the new tribunals to 
cases between native subjects and the Egyptian Government. 

The Khedive is, I believe, alive to the necessity of a radical reform in his adminis¬ 
tration; but Ilis Highness appears to consider it a point of honour not to accept 
advice on this matter, and wishes to initiate these reforms after his own manner and in 
his own time. 

The formation of* the Supreme Council of Finance under the presidency of 
Signor Scialoja, which was recently decreed, is undoubtedly a move in the right direc¬ 
tion, and it may, I think, be reasonably concluded that this is only the commencement 
of the administrative reforms to be introduced into this country; indeed, it is impossible 
to suppose that the European members of that Council will not make use of the 
opportunities which will bo offered to them for relieving the Fellaheen from the exac¬ 
tions of the tax collectors, and for modifying the system of taxation, so well described 
in the Memorandum communicated by Count Munster. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 12G. 

Major-General Stanton to the Earl of Derby.—(Received June 5.) 

(No. 205.) . 

My Lord, Alexandria, May 27, 1876. 

* j HAVE the honour to report that, in compliance with the instructions contained 
in your Lordship’s telegram of the 23rd instant, I proceeded to Cairo on the 25th, 
and was honoured with an audience by the Khedive, when I stated to His Highness 
that I had been instructed by your Lordship to intimate to him, in courteous and 
friendly language, that Her Majesty’s Government had carefully considered the 
projects of the Decrees of the 2nd and 7th instant, issued by His Highness for the 
consolidation of the Egyptian Debt, they regretted to find the great increase of the 
liabilities and the onerous charges with which it is proposed to burden the Egyptian 
Treasury ; they do not consider that the new arrangements promise a satisfactory and 
final settlement of the Egyptian financial difficulties, and were therefore unable to 
assume the responsability of nominating a Commissioner for the Caisse for the public 
debt as had been requested ; and I added that a full explanation of the views of Her 
Majesty's Government would be furnished by the next mail. 
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His Highness expressed his sincere regret at the manner in which Her Majesty’s 
Government viewed these arrangements, and remarked that he himself regretted the 
increase of the liabilities more than any one, but that he had no option in the matter 
and was obliged to consent to the terms offered him by the French group. He added, 
that he should prepare a further explanation of the arrangement, which he would beg 
me to submit to your Lordship, and he trusted this further explanation would satisfy 
the doubts of Her Majesty’s Government and induce them to modify the decision they 
had now arrived at as to the nomination of a Commissioner for the service of 
the debt. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 127. 

Major-General Stanton to the Earl of Derby.—(Received June 5.) 

(No. 206.) 

My Lord, Alexandria, May 28, 1876. 

I HAVE the honour to forward herewith to your Lordship an extract from the 
“ Monitcur Egypticn”of last evening, announcing that M. de Blignidres, ex-Prdfet 
and ex-inspector of the Finances, had been selected by the French Government for 
the post of Commissioner for the “ Caisse ” of the Public Debt, and further publishing 
a Decree by the Khedive bearing date the 22nd instant, nominating M. de Kremer, 
M. de Bligni&res, et M. Baravelli as “ Commissaires-Directeurs” for the “Caisse” of 
the Public Debt, and announcing that the “ Caisse ” will enter on its functions on the 
10th of June next. 

I have, &c. 

(Signed) EDWD. STANTON. 


Inclosure in No. 127. 

Extract from the “ Monitcur Egyptien” of May 27, 1876. 

Pahtie Ofpicielle. 

SOX Excellence M. Outrey a informe officiellcmcnt Son Altesse le Khedive que 
M. de Blignibrcs, ancien Prefet, ancicn Inspccteur des Finances, a 6td indique au 
choix du Khedive, pour ctrc nomine Commissaire-Directeur pres de la Caisse de la 
Dette Publique. 


De'cret. 

Nous, Khedive d’Egypte, vu notre Ddcret en date du 2 Mai, 1876, relatif a l’insti- 
tution de la Caisse de la Dette Publique, avons deerdte et deerdtons: sont nomrnds 
Commissaires-Directeurs prds la Caisse de la Dette Publique, M. do Kremer, M. de 
Blignidros, et M. Baravelli. 

La Caisse de la Dette Publique commencera son fonctionnement le 10 Juin, 1876. 
Fait au Cairo, le 22 Mai, 1876. 

(Signd) ISMAIL. 


No. 128. 

The Earl of Derby to Mr. Cookson. 

(No. 133.) 

Sir, Foreign Office, June 9, 1876. 

I APPllOVE General Stanton’s reply to the memorial of certain British holders 
of Egyptian securities, praying for the intervention of Her Majesty’s Government 
in their behalf, a copy of which is inclosed in his despatch No. 199 of the 23rd 
ultimo. 

I am, &c. 

(Signed) DERBY 








84 


No. 129. 

Mr. Cookson to the Earl of Derby.—(Received June 19.) 

(No. 215.) 

My Lord, Cairo, June 7, 1870. 

I HAVE the honour to acknowledge your Lordship’s despatch No. 129, dated 
26tli May, addressed to General Stanton, relative to the scheme established by the 
decrees of 7th and 14th May for the consolidation of the Eyptian debt and the consti¬ 
tution of a Treasury Department, and to the request of the Khedive that Iter 
Majesty’s Government would indicate a person to he nominated as one of the 
Commissioners on the Supreme Council of the Department. 

On the 5th instant I had an interview with Cherif Pasha, at which I translated to 
him this despatch, and left a copy of the original in English. His Excellency pro¬ 
mised to make a full reply, which he hoped would show that the financial scheme 
adopted by the Egyptian Government rested upon the same basis as that proposed 
by Mr. Cave, with certain modifications, which could easily be explained and 
justified. 

On the following day, the 6th instant, I received a letter from Cherif Pasha 
requesting me not to leave Cairo for Alexandria (as I had intended) that day, as 
Ilis Highness the Khedive wished to see me before I left. I accordingly w r aitcd 
on His Highness to-day, when he desired me to express to Her Majesty’s Govern¬ 
ment his thanks for the interest in his welfare which their note displayed, and to 
say that he hoped to be able to give satisfactory explanations on the points raised 
in it. 

His Highness Trent on to say that it was not until he had lost all hopes of 
effecting the conversion of the Egyptian debt by the agency of a great European 
financial house that the pressing necessities of his financial position had led 
him to accept the proposals of the Erench group, which had undertaken the 
operation. 

His Highness expressed his sincere regret that lie had not the advantage of the 
presence of an English Commissioner in the Supreme Council of the Treasury, and 
wished me to assure your Lordship that he had done all in his pow r er to retain the 
valuable services of Mr. Wilson in that or some other capacity. 

I have, &c. 

(Signed) CHAS. A. COOKSON. 


No. 130. 

Mr. Cookson to the Earl of Derby. —( Received June 19.) 

(No. 216. Confidential.) 

My Lord, Cairo, June 7, 1876. 

AT my interview' with nis nighness the Khedive, of which I gave an account in 
my despatch No. 215 of this date, His Highness requested mo to convey to your 
Lordship, in a confidential manner, a request which he hoped it would not be thought 
impossible to grant, consistently with the refusal of Her Majesty’s Government to 
nominate a Commissioner on the Control Board of the new Treasury Department. 

His Highness wishes very much to have the assistance of an Englishman, 
experienced in finance, to hike service as an Egyptian official, on the same general 
conditions as those accepted by Messrs. Acton and Pennell, when appointed Directors 
of the Departments at the Ministry of Commerce. His Highness proposes to give 
this Englishman the rank and salary of a member of the Supreme Board of the 
Treasury (Conseil Supreme du Tresor), and llis Highness hopes that Iler Majesty’s 
Government will have no objection to recommend liim a person suitable for such a 
position in the Egyptian service. 

I have, &c. 

(Signed) CHAS. A. COOKSON. 




No. 131. 

Mr. Cookson to the Earl of Dertni—(Received June 19.1 
(No. 218.) ' 

My Lord, ^ Alexandria, June 10, 1876. 

I HA\E the honour to acknowledge the receipt of your Lordship’s despatches 
Nos. 122 and 126, addressed to General Stanton on 17th and 25th instant respectively, 
and inclosing protests on the part of Messrs. Eruhling and Gosehen and of the Imperial 
Ottoman Bank against the scheme for the consolidation of the Egyptian debt as 
injurious to the rights of the holders of the Egyptian Loans of 1862, iS64, and 1867, 
and instructing General Stanton to give unofficial support to the agents of the parties 
interested. 

In reply I have the honour to report that I have spoken in the sense directed to 
Cherif Pasha, and that His Excellency replied that the Egyptian Government have 
definitively settled its plan of financial re-organisation by the Decree of 7th May last 
for the unification of the Public Debt on conditions therein fixed, and that therefore it 
is impossible now r to entertain the objections made by the Messrs. Eruhling and Gosehen 
and the Ottoman Bank. 

At the same time Cherif Pasha stated that it was the firm belief of the Egyptian 
Government that it Avould be found that the security for punctual payment now afforded 
to the holders of the Loans of 1862, 1864, and 1867 by the establishment of the 
Egyptian Treasury Control Board is far more effective than that udiicli they enjoyed 
under the original conditions of their loans. As the former part of this reply of Chdrif 
Pasha seemed to render all further discussion at present useless, I did not think it 
necessary to point out in answ-cr to the second part that the rights which the creditors 
of the Egyptian Government enjoy inter se, and wilieh form the foundation of the 
protests of the bondholders, cannot be altered by the institution of a Board which 
extends its control and the guarantees afforded 'thereby over all classes of creditors 
equally 

I have, &c. 

(Signed) CHAS. A. COOKSON. 


No. 132. 

Mr. Cookson to the Earl of Derby.—(Received June 28.) 

(No. 219.) 

My Lord, Alexandria, June 19, 1876. 

I HAVE the honour to inclose a copy of a despatch which I have received from 
Cherif Pasha, requesting me to represent to Her Majesty's Government the desire of 
the Egyptian Government to have two English members on the Supremo Treasury 
Board, wdiicli has recently been established for the control and administration of 
Egyptian finance. 

His Excellency states it to be the intention of the Khedive to appoint as one of 
these olliecrs Mr. Acton, sent out from the Board of Trade and at present Director of 
the Inland Branch of the Ministry of Commerce, and requests Her Majesty’s 
Government to send out another Englishman to sit on this Supreme Board. The 
salary of a member of this Board is fixed at 3,000/. a-year, with allowance for the 
expenses of coining out to Egypt. 

At the same time the Egyptian Government begs Her Majesty’s Government 
to send out a person to replace Mr. Acton in his present post at the Ministry of 
Commerce. 

I have, &c. 

(Signed) CHAS. A. COOKSON. 


Inclosure in No. 132. 

Cherif Pasha to Mr. Cookson. 

M. le Gerant, Caire, le 16 Juin, 1876. 

COMME vous le save/, deja, le Gouverncment du Khedive avait demande au 
Gouvernement de Sa Majeste Britannique, par l’obligeant intermediate de M. le 
196] Z 
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Gdndral Stanton, deux personnes dcstinees a etre employees au Minist&re des Finances 
ESyP L’lionorable Mr. Wilson a 6 t 6 le premier designe par le Gouvernement de Sa 

Maiestd, a la suite de notre demande. , . , nrato 

A notre grand regret, nous nous sommss trouves dans 1 impossibility de nous 
mettre d’accord avec lui, ct de nous assurer sa co-operation, a laquelle cependant nous 

attachions un vdritable prix. ,, • 

En ce qui concerne 1 ’engagement de 1 autre personne ll na dte retarde jusqua 
present que parceque nous n’avons pu faire connaitre dune manure assez precise 

quelles seraient ses attributions au Minist 6 re. ;i i p 

La reforme financi 6 re ayant commence par 1 institution d un Conseil Supreme, le 
desir du Gouvernement du Kimdive est d’y voir sieger deux membres Anglais. 

Dans ce but M. le Gdrant, le Khedive pcnse nommer Conseiller au Conseil 
Supreme M. Acton, actuellement Directeur de la Division de llntcneur au Mmistue 

du {lont phonorabilite et la sincerity sont connucs, est juge digne de cet 

aianmncnt. rem r ^ du Commerce> i e Gouvernement du Khedive prie . 

le Gouvernement de Sa Majeste de vouloir bieu envoyer en Egypte telle autre personne 

au’il croira convenable et apte a cet cffot. . , ■ 

II le prie en memo temps de vouloir bicn envoyer dgalement le mcmbro Anglais 

qui, en quality de Conseiller, est appcld ii completer le Conseil Supreme. 
q A titre de renseignement utile, .i’ajouterai, M. le G<$rant, que les appointements du 
Conseiller au Conseil Supreme sont fixes a 3,000 livrcs sterling par an. 

En outre, le Conseiller a droit aux frais de voyage quil fait pour se rendre en 
Egypte, et qui lui sont une fois payes, au moment de son engagement. 

Le Gouvernement du Khedive se plait a esperer, M. le Gerant, quo le Gouverne- 
ment de Sa Majesty voudra bien prendre ces demarches en sdneuse consideration, et 
lui continuer son prccieux concours, dans l’interet de la reforme financitre. _ 

En vous priant d’etre le bicnveillant interprdte de ces sentiments, 3 c \ous 

rcnouvelle, &c. Le Ministre des Affaires Etrangdrcs, , 

(Signe) CHERIF. 


No. 133. 

The Earl of Derby to Mr. Coohson. 

(JsO. 139.) Foreign Office, June 30, 1876. 

U ’ WITH reference to your despatch No. 21G, Confidential, of the 7th instant, 
conveying the wish of the Khedive to have the assistance ot an Englishman 
experienced in finance, to take service as an Egyptian olheal on the conditions stated 
in your despatch, I have to instruct you to inform iLis Highness that Hei Majesty s 
Government do not feel themselves able, in the present mstancc, to make any offic . 
nomination; lint that if His Highness' Agent in this conntry should desire to secure 
the services of any British offieials, they will place no difficulty m the way ot their 
taking Service under the Khedive,’and'that should Mr. liogem desire to have the 
advice of Her Majesty’s Government as to the gentlemen to whom ho may vish to 
address himself, Her Majesty’s Government will be happy to give lum such lnforma- 
tion as may be useful to him. j am &Q 

(Signed) DERBY. 


No. 131. 

The Earl of Derby to Mr. Coohson. 

(N°- 140 -) Foreign Office, June 30,1876 

SU ’ WITH regard to that part of your despatch No. 219 of the 19th instant respect. 

the x-equest of the Khedive that Her Majesty s Government would sent out another 
’Englishman to act as memher, with Mr. Acton, of the Supremo Treasury Board of 
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Egypt, I have to refer you to my despatch No. 139 of this day’s date, which explains 
the views of Her Majesty’s Government on this subject. 

I will inquire of the Lords of Trade whether they can recommend a person to 
replace Mr. Acton in his present post at the Ministry of Commerce. 

I am, &c. 

(Signed) DERBY. 


No. 135. 

Mr. Lister to Mr. Farrer. 

Sir, _ Foreign Office, July 5, 1876. 

I AM directed by the Earl of Derby to acquaint you that his Lordship has 
received a despatch from the Acting British Consul-General in Egypt, reporting that it 
is the intention of the Khedive to appoint Mr. Acton, at present Director of the 
Inland Branch of the Egyptian Ministry of Commerce, to be a Member of the Supreme 
Treasury Board, which has recently been established for the control and administration 
of Egyptian Finance. 

The Egyptian Government are desirous that Her Majesty’s Government should send 
out a peson to replace Mr. Acton in his present post at the Ministry of Commerce; 
and I am accordingly to request that you will move the Lords of Trade to inform 
Lord Derby whether there is any gentleman connected with their Lordships’ Department 
who would be qualified and disposed to fill the office about to bo vacated by Mr. Acton. 

I am, &c. 

(Signed) T. Y. LISTER. 


No. 136. 

Air. Coohson to the Earl of Derby.—(Received July 11.) 

(Telegraphic.) Cairo, July 10, 1876. 

EGYPTIAN Government asks if reply in your Lordship’s dcspatcli No. 139 of 
30th June, applies to Clierif Pasha’s letter on same subject communicated in subsequent 
despatch. 


No. 137. 

The Earl of Derby to Air. Coohson. 

(Telegraphic.) Foreign Office, July 17,1876. 

IN reply to your telegram of July 10th, I have to refer you to my despatch 
No. 139. 


No. 138. 

Air. Farrer to Air. Lister.—(Received July 19.) 

Sir, _ Board of Trade, July 17, 1876. 

I AM directed by the Board of Trade to acknowledge the receipt of your letter of 
the 5th instant, stating that it is the intention of the Khedive to appoint Mr. Acton, 
at present Director of the Inland Branch of the Egyptian Ministry of Commerce, to be 
a Member of the Supreme Treasury Board, and asking whether the Board of Trade are 
ready to recommend any gentleman from their department to fill the office about to be 
vacated by Mr. Acton. 

In reply I am to acquaint you, for the information of the Earl of Derby, that in 
compliance with that desire the President of the Board recommends Mr. H. Noel Malan 
for the appointment. Mr. Malan has been in the service of this Department for eight 
years, and is, in the opinion of the Board, fully competent, in point of ability and 
character, for the post. He would bo willing to accept the appointment, subject to the 
same conditions and arrangements that were made between the Egyptian Government 
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and Mr. Acton on his appointment^ mentioned in 

him a guarantee that his services ' „ c him for another period of five years 

the proposal, viz., five years, aiic wi -' » ® iyen in t ] ic performance of his duties ; 

or longer provided that satis ( act 1 m that in consideration of the expenses 

that his salary he not less than 1,-00 • t .’ t vemova l to Egypt a compensa- 

— 

t condition of being placed on bait-pay dunng 
liis absence on such leave. , vpmtircd to proceed to Egypt until 

tbe »•* U *»- "’ ith WS “ ^ 

““ todnte - (Signed)" 1 ' 0 ’ *T- n. FAREER. 


No. 139. 

The Earl of Derby to Mr. Cookson. 

(No. 12. Commercial.) Foreign Office, July 24, 1876. 

Sil '’ I HAVE been in commmii cation^ Strt&o, to appoint 

of the Khedive, as reported in y° lir AdTreasury Board of Egypt; and having 
Mr. Acton to he a member ot the^ 1 mul y t o recommend any gentleman 

inquired of their ^rdabips ^bethu ttny t() J of thc Inland Branch of the 

from their Department to fill thc olheeoiJ Mr. Acton, the Board of 

Egyptln Ministry of Commerce , about t«^ v ^i^Mr. U. Koe! Malan ; ivho 
Trade have in reply .weommondul ^ ht years, and is in the opinion ot 

has been in the service of tlia 1 L an q character, for thc post m question, 

tlie Board fully competent, m ] 10 " • ^ t(> accc pt the appointment subject to 

It is stated that Mr. Malan would be «mn„ x thc Egyptian Govern- 

the same conditions and arrangement , tluil tlie Egyptian Government 

meni and Mr Acton on bis first m bi'co^nued U,i the term of years 

anil afford him a guarantee “ '"‘^ l and w ilL re-engage him for another period 
mentioned m the proposal, vi,., ., ,E'tisfaction lias been given m the pcrlomianco 
of five years or longer, provided t c *■ k ^. \\ixt in consideration ot 

» 1 «'»* * *••££ SJSSmont on removal to Egypt, 

i fc—-—■“ “ 

flnrino- his ahscucc on such lcaic. i. mMi n ia ,t Mr. Malan will not, ho 

in the above sense to the 

Egyptian Government. - I am, &«• 

(Signed) DERBY. 


No. 140. 

Mr. Coofatm to the Earl of Derby. -Received July 25.) 

(No. 228.) Alexandria, July 18, 1876. 

* Wave ft. honour to acknowledge the receipt^f ^your 

fM tUo —* an E,,B “ 
t0 ^ZrJSSSTK despatch to Clif-if Pasha and left a copy of it 
with him. 
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On a subsequent audience with the Khedive, His nighness requested me to 
ascertain by telegraph whether this reply of your Lordsliip was to he considered as 
final, and to apply to the further request which was made in Chdrif Pasha’s despatch 
of 16th ultimo, communicated in my despatch No. 219 of 19th June. 

I accordingly, the same day, the 10 th instant, sent a telegraphic message putting 
this further question, and I have this day received your Lordship’s telegram as 
follows:— 

“In reply to your telegram of July 10th, I have to refer you to my despatch 
No. 139.” 

This reply I at once communicated to Clierif Pasha. 

I have, &c. 

(Signed) CHAS. A. COOKSON. 
No. 141. 

Mr. Goschen, M.P ., to the Earl of Derby.—(Received July 28.) 

My Lord, Friday , July 28, 1876. 

I HAVE the honour to inform your Lordship that I have been requested by 
upwards of 2,000 holders of Egyptian Stock to represent their interests in the present 
crisis of Egyptian finance, and to obtain, if possible, some modifications in the late 
decrees of the Khedive which have so materially ail'ectcd the position of the holders 
of the Egyptian Eunded Debt. 

I shall be greatly indebted to your Lordsliip if, in tlic interests of the English 
bondholders, I may receive such moral support, as your Lordship may feel yourself at 
liberty to afford, in my endeavour to obtain a more equitable settlement. 

I should be glad if your Lordship would communicate to Her Majesty’s Consul- 
General in Egypt, that 1 have undertaken to represent tlic interests of thc English 
bondholders, so that if lie should ho asked any questions by the Egyptian Government 
as to my position he may not he ignorant of Avhat has taken place. 

I am, &c. 

(Signed) GEORGE J. GOSCHEN. 

No. 142. 

Mr. Cookson to the Earl of Derby.—(Received July 30.) 

(Telegraphic.) Alexandria, July 30, 1876, 3'45 p.ai. 

THE Khedive has requested mo to transmit to your Lordsliip tlic following 
message, and begs to be favoured with an answer by telegraph, as His Highness is 
very anxious to complete as soon as possible the organization of the Treasury 
Board:— 

M. Rogers, notre Agent a Londrcs, n’dtant pas a meme do connaitrc les officiers 
Anglais qui seraient aptes a prendre du service dans 1’Administration Einanci^re 
d’Egypto, jo viens sollicitcr do la bienvcillance do sa Scigneurie Lord Derby, 
comme une faveur personncllc, do vouloir Lien m’indiquer officieusement line 
personne qui pourrait utilement diriger M. Rogers dans scs clioix et a laquelle 
je lui donnerai l’ordre do s’adresser. M. Rogers demandera alors prealahlement l’avis 
du Gouvernement de Sa Majesty la Heine sur cos clioix, ainsi que sa Scigneurie a 
bicn voulu m’autoriser a lc faire par la depeche qu’elle vous a adressdo et que vous 
avez communiqudc a Clierif Pacha. 

No. 143. 

The Earl of Derby to Mr. Cookson. 

(No. 153.) 

Sir, Foreign Office, August 2, 1870. 

I TRANSMIT, herewith, a copy of a letter from Mr. Goschen,* stating that 
lie has undertaken to represent the interests of tlic English holders of Egyptian 
stock with the view of obtaining, if possiblo, some modification in the late decrees 
of the Khedive which have affected the position of the holders of the Egyptian 
Funded Debt; and I havo to instruct you to give such unofficial assistance as you 
properly can to Air. Goschen in bringing his representations to the knowledge of tlie 
Khedive for the consideration of His Highness. 

I have to add that you may inform His Highness that Air. Goschen was a 
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„„W O.H-. - i. • “* 

No. 144 

Lord Tenterden to Mr. Goschen, M.P. 

Foreign Office, August 3, 187 • 

Sir ’ I AM directed by tho Eavl 

of the 28tlv ultimo, stating that you . obtaining, if possible, som 

“English hdto.; of Lave afiected the portion ot 

re"rtho Egyptian ^uded ®obt lctte wiU he sent to the Anting 

T am to inform you, in reply, that a copy ) ,• to givc ins unofficial 

ZZ&Z -viedle ot the « 

ateo —1 Mr. Cookson to rntorna H- 

Highness ot the position nhieh you occupy „ an. 


No. 145. 

Lord Tenterden to Mr. Lingen* ,01070 

Foreign Office, August 3, 1 » / o. 

DeM I M Staen requested hy Lord in 

introdueeto you the U- <* She services »t two Eu ? Ushmen 

England, who is employed by Ilia iL1 7 ,. d o£ Treasury, and tlic Ministry 01 

betas'officials on.the Acton, who has been placed on 

Commerce respectively, lhe lattci 1 

the Treasury Hoard. i r tt 01 . Maiesty’s Government cannot mase 

Lord Derby has told the Khedive that Dm J m y thcy will be happy to give 

k ^rstdir artsr r-,t—- - 10 tte 

selection. (Signed)° UrS ’ & TENTERDEN. 


No. 140. 

The Furl of Derby to Mr. Office, August 4,1876. 

twscs»‘ w ^‘^ 

No. 219. _— —■ 


No. 147. 

Mr. Coolcson 10 the Earl af Derhy.-^eceivei Aa,j«t 10.) 

/No 236.) Alexandria , August 7, ^ 8 ^ G ‘ 

My V’haVE the honour to acknowledge your Tenterden had 

will assist him m selecting 1 , 
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desired me to express his gratitude to Her Majesty’s Government for the assistance 
thus rendered to him. 

I have, &c. 

(Signed) CHAS. A. COOKSON. 

~~" No. 148. 

Mr. Cookson to the Earl of Derby.— {Received August 28.) 

My Lard! Alexandria, August 18, 1876. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 153 of 2nd instant, inclosing a letter from Mr. Goschen, stating that he has 
undertaken to represent the interests of the English holders of Egyptian stock, with 
the view of obtaining some modification of the late financial decrees of the Khedive; 
and instructing me to give such unofficial assistance as I properly can to Mr. Goschen, 
and further adding that I may inform His Highness of the high position and reputa¬ 
tion of Mr. Goschen. „ „ 

I will not fail to take any opportunity which may occur of following these 
instructions, but I may state to your Lordship that I have already been the unofficial 
medium of communication between nis Highness the Khedive and Mr. Goschen. 
Some weeks ago that gentleman requested me by telegram to deliver a message to 
His Highness, which I did, and had the honour of transmitting His Highness reply. 

Subsequently His Highness spoke to me on the subject of that message, and I 
then mentioned the position of Mr. Goschen and his connection with the late Ministry. 

I have, &c. 

(Signed) CHAS. A. COOKSON. 

No. 149. 

Mr. Cookson to the Earl of Derby— {Received August 28.) 

My Lard'^ Alexandria, August 18, 1876. 

I HAVE the honour to report that I have received information, on which I can 
entirely rely, that it is the intention of tho Egyptian Government to restore the Mou- 
kabalah, or arrangement by which one-half of the land-tax was made redeemable, m 

consideration of payments of tho tax in advance. . , 

The Viceroy had some little timo ago mentioned to me, that representations had 
been made to him, from nearly every province of the country, of tho apprehension 
caused by that part of the Decree of the 7th May which relates to this arrangement; 
and that he intends to convoke the notables at the approaching lair ot lantah, and be 
guided by their opinion. His Highness stated that tho landowners seemed to be airaid 
lest only that part of the Decree which abolished gradual reduction ot taxation on 
payments in advance should be carried out, and that which recognized tho vested rights 
of those who had paid in advance should prove a dead letter. 

Accordingly, on 'Tuesday last, the assembly of notables was held, and the question 
submitted to them by tho Minister of Einance. The result of this meeting (which was 
not public), has not been officially announced; but I liavo it on the best authority, 
that the opinion adopted was in favour of the restitution ot tho Moukabalah on its 
former footing; and that tho Egyptian Government have accepted this opinion as 

I need hardly point out that this resolution involves a very material modification 
of the financial scheme embodied in tho Decree of the 7 th May, as according to the 
estimate given in Mr. Rivers Wilson’s telegram to Sir S. Nortlicotc ot 13th May 
(Parliamentary Papers, Egypt No. 8 of 1876, page 59 No 73), the estimated increase m 
the land-tax, consequent on the abolition of the Moukabalah, would bo ovei 1,000,000 

sterling per annum. , . . ,, . 

If past experience appears to justify the fears of the landowners, lest the promises 
of future exemption in consideration of payment of taxes in advance should prove as 
illusory as on many past occasions, on the other hand, it is not difficult to understand 
how the Egyptian Government should desire to put off or avoid the repayment ot the 
sum of over 11,000,000 sterling already advanced in redemption ot the land-tax. 

When the Khedive mentioned to mo the proposed resolution to restore the Mou¬ 
kabalah, I reminded His Highness that Her Majest/s Government, by your Lordship a 
desnatch No. 129 of 26th May last, had expressed its apprehension lest the Decree ot 
May might interfere with the law, which guaranteed that no modification oi the 
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land-tax as reduced by the Moukabalali should ever hereafter be sanctioned; and I 
expressed the hope that whatever the final resolution respecting this modification of the 
land-tax, it would be found consistent with good faith to those who had accepted and 
acted upon the original arrangement on the security of the engagement that it should 
be irreversible. 

I have, &c. 

(Signed) CHAS. A. COOKSON. 


No. 150. 

Mr. Cookson to the Earl of Derby.—(Received September 23.) 

(Telegraphic.) Alexandria, September 23,1876. 

THE Viceroy has requested me to telegraph to your Lordship the following 
conversation which has taken place between Ilis Highness and the newly-arrived 
Trench Agent:— ... 1 _ 

The Trench Agent commenced by saying that his instructions were identical with 
those which Mr. Vivian has received from Her Majesty’s Government. lie then 
recommended His Highness to invite Messrs. Gosclien and Joubert to Cairo, in order 
to arrange at once with Ilis Highness on behalf of holders of Egyptian securities. 
His Highness then expressing his opinion that, in consequence of subsequent events 
and decision of the Courts, the financial decree of the lltli of May cannot be carried 
out, Trench Consul replied that his Government would not permit any alteration of 
them. When Viceroy insisted on the impossibility of carrying them out under the 
circumstances, Trench Consul said, “ In that case your Highness will have to reside 
in Trance (‘habitcr a la Trance ’).” 

Viceroy cannot believe that this declaration of Trench policy can be in harmony 
with that of ner Majesty’s Government, and Ilis Highness hopes your Lordship will 
authorize me to give assurance to that effect. It seems impossible to reconcile the 
contradiction between this purpose of forcing Egyptian Government to carry out 
financial decree unaltered, with intention of Her Majesty’s Government to maintain 
the decision of Courts, and an invitation to Mr. Gosclien seems useless if the two 
Governments are united in compelling Viceroy to carry out financial decree of lltli of 
May. 

No. 151. 

Lieutenant-Colonel Romilly to Lord Tenterden.—(Received September .) 

Board of Customs, September 23, 1876. 

LIEUTENANT-COLONEL ROMILLY presents his compliments to Lord 
Tenterden. 

In the absence of Mr. Goulburn he has opened his Lordship’s letter. 

The Board of Customs has been in communication with Mr. Rogers for the 
purpose of obtaining information as to the position which would bo held by any 
gentleman, who might be recommended for the office, in relation to the Egyptian 
Government, without which the Board considered they could not make an offer of 
recommendation to any of their officers, the principal point being whether he would be 
the one head of the Customs Service, subject, of course, to the Khedive s orders, or 
whether he was to be associated with any other officials having equal power.. _ # 

Mr. Rogers has telegraphed to make inquiry as to this, and the Board is waiting 
for his answer without which it cannot proceed in the matter. 

The commmunication with Mr. Rogers was at the suggestion of Mr. Villicrs 

Lister. 

No. 151*. 

The Earl of Derby to Lord Lyons. 

My Loixb Foreign Office, September 26, 1876. 

3 I TRANSMIT to your Excellency, herewith, a copy of a telegram from 
Mr. Cookson,* stating that the Khedive had requested him to inform me by telegraph 

• No. 150. 
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of an interview which had taken place between His Highness and the newly-arrived 
Trench Agent. 

I have to request that your Excellency will inquire of the Due Decazcs whether 
the language which is stated to have been held by the Trench Agent on this occasion, 
and as is reported by Mr. Cookson, correctly represents the instructions with which he 
was furnished by the Trench Government. 

You will have the goodness to inform me of the answer of the Due Decazes by 
telegraph. J 

I am, &c. 

(Signed) DERBY. 

No. 152. 

Lord Lyons to the Earl of Derby .— (Received September 28.) 

(Telegraphic.) Paris, September 28, 1876. 

TRENCH Minister for Toreign Affairs says that the new Trench Agent in Egypt 
reports having said, not to the Viceroy himself, but to the Minister of Tinance, that 
the Decree of May ought not to be abrogated without previous understanding with the 
creditors. 1 

He tells me that the Agent’s instructions were to avoid discussing the question of 
the debt with the Viceroy. 

_ He attributes the statement made to Her Majesty’s Consul by the Viceroy to a 
desire to separate Trance and England. 

Mr. Gosclien is here. I have not mentioned to him the telegram from Her 
Majesty s Consul, but he seems to be of opinion that no encouragement should be 
given to the Viceroy to abrogate the Decree except as consequence of a new arrange¬ 
ment agreed to by the creditors. ° 


No. 153. 

Lord Lyons to the Earl of Derby.—(Received September 29.) 

(No. 812. Confidential.) 

My Lord, Paris, September 28, 1876. 

WITH your despatch No. 867 of the day before yesterday, your Lordship did me 
the honour to send me a copy of a telegram from Mr. Cookson, Her Majesty’s Acting 
Agent in Europe, communicating to you the account given by the Khedive of a con¬ 
versation which Ilis Highness stated himself to have had with the Baron dcs Michels, 
the newly-arrived Trench Agent and Consul-General. 

I repeated to the Due Decazes this morning the language attributed by the 
Khedive to M. dcs Michels, and asked him whether it avus in conformity with the 
instructions of the Trench Government. 

The Due Decazes observed at once that the Khedive Avas evidently playing his old 
game and trying to separate Trance and England and play off the one against the 
other. 

f he instructions he had given to M. dcs Michels Avcrc, he said, to decline entering 
into any discussion at all Avitli the Khedive on the details of the arrangements to be 
made respecting the Egyptian debt. It appeared from M. dcs Michels’ reports that, 
while he had in the main adhered to this instruction, he had nevertheless, in fact, 
suggested to the Khedive to inA r ite Mr. Gosclien and M. Joubert to come to Cairo to 
make arrangements Avitli him on behalf of the holders of Egyptian securities. Although 
the Due Decazes considered the suggestion a good one in itself, lie should have been 
better pleased if M. dcs Michels had abstained, as lie had been ordered to do, from 
making any suggestion at all to the Khedive on the subject of the debt. 

M. dcs Michels (the Duke Avent on to say) did not mention liaA’ing had any con¬ 
versation Avhatcyer Avitli the Khedive himself about the Decree of May, but he did 
report that Ismail Sadyk Pasha, the Minister of Tinance, had spoken to him about this 
Decree. It appeared that the Egyptian Minister had, in fact, alleged that, in conse¬ 
quence of subsequent events, and especially of the decision of the Mixed TVibunals, 
the Decree AA r as not applicable to the present state of things, and must be abrogated. 
The Minister had maintained that it might be, and ought to be, abrogated immediately 
by the Khedive by liis oavu mere Avill, Avithout any previous communication Avitli the 
[96] 2 B 
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holders of securities. M. dcs Michels had urged, on the other hand, that the Decree had 
somewhat of the nature of a contract between the Khedive and his creditors, and that 
an arbitrary abrogation of it, without any negotiation with them, might he looked upon 
as a fresh breach of faith, and would be a fresh blow to Egyptian credit. M. des 
Michels had certainly never siiggestcd that all the provisions of the Decree were to be 
maintained absolutely and for an indefinite time; all lie had said was that it ought no 
to be abrogated without a previous understanding with the creditors. M. des Michels 
had, it seemed, had one or more rather stiff conversations with the Egyptian Minister, 
hut the Due Decazcs was sure that he had never made use of the language attributed 
to him, or said that if the Khedive did not maintain the Decree Ilis Highness w ould 

have to come and live in France. , . 

The Duke concluded by saying that Mr. Goschen had arrived m laris, and that lie 
should see him and speak very frankly to him on the whole question of the Egyptian 

Mr. Goschcn, in fact, arrived in Paris the evening before last, and he was good 
enough to come and see me yesterday. I did not mention Mr. Cookson s tclogiam. to 
him, but, from what he said in the course of conversation, he appeared to be of opinion 
that although the Decree of the month of May would in all probability be set aside 
eventually by a new and more advantageous arrangement between the Khedive and the 
holders of Egyptian securities, it would be unadvisable that the Khedive should be 
encouraged to throw it over by a mere act of his own will aud thus be led to suppose 
that he might at any moment upset, according to his own convenience, any arrange¬ 
ments he might make with his creditors. . 

I have already, in execution of your Lordship’s instructions, transmitted the 

substance of this despatch to you by telegraph. 

I have, ixc. 

(Signed) LYONS. 


No. 154. 

The Earl of Derby to Mr. Vivian. 

g' r ^ Foreign Office, September 29, 1870. 

WITH reference to Mr. Cookson’s telegram of the 23rd instant, relating what 
took place at an audience which the French Agent and Consul-General hold with the 
Khedive upon the subject of the abrogation of the Financial Decree ot May last, 
I transmit to you a copy of a despatch which I have received Horn tier Majesty s 
Ambassador at Paris, containing the explanation given to him by the Due Ducazes 

upon the subject.* _ p 

1 d I am, &c. 

(Signed) DERBY". 


No. 155. 

Mr. Cookson to the Earl of Derby.—{Received October G.) 

(No. 2 IS. Confidential.) . . . 9Q 

Mv Lord Alexandria, September 29, 1870. 

I 1IAYE the honour to report that on Thursday last, the 21st instant, I received 
a visit here from Omar Pasha, the Governor of Alexandria, for the purpose ot 
conveying to nic a request from the Khedive to go and see him that day. L accordingly 
loft by the next express train, and went direct from the railway station at Cairo to the 

palace, whore I arrived about 11 r.M. . . 

The Khedive told me that he had sent for me to communicate a very impoitant 
conversation which lie had held the day before with the Baron dcs Michels, the new 
French Agent and Consul-General. The Baron had declared formally that Ins 
instructions wore identical with those which Mr. Vivian would communicate on behalf 
of ller Majesty's Government, and then proceeded to recommend the Khedive to 
invite MM. Goschen and Joubert to Cairo, to confer personally with them as to tlic 
arrangement to be made with the different classes of creditors, lhis the Viceioy 
expressed his willingness to do, but went on to say that he did not see how it was 

* No. 153. 
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decision ™tbo Triwil 4 Sta l° oi> circumstances, arising, on tie one hand, from the 
aecision ot the tribunals, and on the other from the increased charge on the nubile 

1 ebt by the Servian war and other causes, to maintain the Financial Decree of 11 th May 

tion in'that Decree 8Pre + !' lch . Government would not permit any altera¬ 
tion in that JJecice, tor that with them the interest which France had in the matter 

made it a political question. The Viceroy then said that if R w as a ouesC of 

UUl r+i alt |? natlVC but t0 sul)mit ’ 1)ut that he did not see any 
‘‘vntve AU- Wp ° U( j tho 1)601,00 now - M - ties Michels then said, in that case 7 
li i babltcra la ranee,” to which the Khedive replied that if he was 
liHould seLct ° 0SC a rCSUIenC0 0ut of Egypt* Pl ' ai100 would not be the country which 

MicheL said tl tliat° C if h tl de “ sion ,. of tIlc Tribunals was then spoken of, and M. des 
Question . pg yP tia n Government arranged with its creditors, that 

importance 16 ^ 10urids that otherwise it would become of very serious 

■n dos , ^tuihels then spoke of the Eastern question generally, and said that 

£ S 011 th ° P°% to be pursued 7 butwent on to 

il IV tll c number of Englishmen who had recently been employed in limb pos ts 

Uon of ^iosts S lX lee ’ a ;; d T l that it would be better to make a more equal distribu- 
f „ 1 between the two nations. The Viceroy replied that lie chose his 

and thTSwT tl i 0U5llt 110 co , uld find those who would serve his interests best, 
r»s’inodl;?» 1 )e " lg 0 ( t ual > 110 P reici ‘red the nation which intermeddled 

Renresenb administration. His Highness added that no British 

were eninloved ad lut I lorto ovor complained to him that persons of other nationalities 
weie employed in the Egyptian service. 

and evnr^od 1 ^ 00ninilmicatc this conversation to your Lordship, 

malo ti l r lCf that the Irencli Agent could not have had any authority to 
make this declaration ol the policy of Ller Majesty’s Government, inasmuch as it 
seemed to him quite irreconcilable with that which had been hitherto indicated. He 

Eu °Ush n bitmvstJ US n l, l P ° rt 0t °T id ° ntly favouri ng French as opposed to 

English in terns ts could be reconciled with the refusal of Her Majesty’s Government 

to appoint a Commissioner of the Public Debt on the ground that they did not approve 
Dcrvcc 1 ^ 11 !?! 1 SCllCm V;\ trodaood by that Decree? or how the maintenance oV that 
moXH T P l bl ? wltI ! tbc Circular of Her Majesty’s Government recom- 
men Im a „eneral protest against the Khedive’s opposition to a decision of the 
Tribunals which virtually annuls that Decree? Not being in possession of any 

“‘Z aS H° t u j |. ,olu:y ot G r r yia .i° st y’ s Government on these points, except as 
questions ga l0r li lrom tllG Cncular relerred to, I was not able to reply to these 

b + 0 \ d i.^ S that I would report tho conversation which lie had com¬ 

municated to me to ller Majesty’s Government, who would no doubt expound their 
policy through Mr. Vivian when lie arrived, but that I could not believe that the 
irencli Agent could have any authority from your Lordship to make such a declara¬ 
tion ot English policy. 

_ The next day, the 22nd, I had an interview with Clierif Pasha, at which his 
Excellency related what, had passed between him and M. des Michels, and that the 
latter had made a still larger exposition of French policy in the East, stating that the 
Eastern question was drawing near to its close, and that France was prepared, if 
necessary, to allow .hiinland to take possession of l^ypt. 

On the 23rd instant I returned to Alexandria, and sent your Lordship the 
cypher telegmmoi that day, communicating the general purport of the conversation 
with M. des Michels which tlie Khedive had related to me. 

In connection wit It the subject of this despatch I bog permission to explain to 
your Lordship the motives which led me to send the cypher telegram of the 8 th 
instant, asking whether T might be allowed to communicate to the Egyptian Govern¬ 
ment the general tenor ot the Circular to the foreign Powers, inviting them to unite 
in a protest against the refusal of the Khedive to execute the sentence of the Tribunals 
m iavour of the bondholders affected by the Financial Decree of lltli May. 

I was led to ask this question because Clierif Pasha had, in answer to my recom¬ 
mendations to bun to accept the decisions already given by the Tribunals, replied that 
(ie was as yet without any official reply to the Memorandum addressed to tho Powers 
m May last, explaining tin 1 reasons why the Egyptian Government refused to execute 
those decisions, and therefore did not know how far those reasons were approved. 
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t from what both the Viceroy and Clienf 

And I think I may now assure your Lordship, tro ^ Governme iit are now 

Pasha have since said to me, that on this p t th E e yp^ q{ thes0 sentences, 
prepared to give way, U, to accept a «. ^f/t^iurisdiction of the Tribunals is 
But the further question of the ultamto toi t ^th ^ ^ tbinks the pretensions of 
considered by the Khedive of higl £ intenancc of his sovereignty, 

the Court of Appeal inconsistent with^ke ^ tbc Khedive, he mentioned to 

While speaking on this ^man A-ent and Consul-General, Baron Sourma 

me a conversation he had with the Ger => support of the decision of the 

in which the latter had spoken almost asfayour^of the maintenance of the hinancia 
Tribunals as the Trench Agent had m tQ tliat Decree, that it should not 

Decree; and, with reference to an J obtaining- the consent of the holders of 

have been issued without consultm an v made it, no opposition 

Egyptian securities, His Highness ; and that in Mr Cave s 

to it on that ground was hinted at by aj^ ^ rccognizcd as necessary that the 

lleport and the negotiations with difficu lties by issuing some Decree or 

Egyptian Government should meet , . c v i<dit to do this, 

other, without there being any question wl ^ t . or unnecessary for me to have 

I trust your Lordship will not.doom.it ^Ce tSne ago that I did not eon- 

£ myse^raiStcd Renter into au ? ^ had no 

(Signed) CXI AS. A. COOESON. 


No. 15G. 

Mr Masterman to the Ear! of Derby.-(Received 0cMer 90 

AMyptian BanUny Colony (United) 27 Clients Lone, 

2 " 

proceed to Egypt to watch over our mtcicss^ ^ Bank for a bug time held a 

Your Lordship is perhaps aware .. . ig £i GOO,000, and the shareholders 

considerable position in Lgyp-| s P interests are consequently eep y 

are almost exclusively English, ana 

inV °We’therefore trust your Lor ^ s ^' j , W ’ 1 J TlI^M atty’s°Rcp!^cntative in Egypt 

8 Wo may add that Sir II. v i<L on the matters m 

Government; as well as to Messrs. ° tte ir complete knowledge. Ins object 

question, and that Ins lournn^y is u ‘ d to tint unanimity between crcdi ois o 
Lug to add, as ar as, t1. s Bank > coneu, loubt ul . 

b °th Wolff tolends to leave England by the next mad. 


Ko. 157. 

, , Wolhrnstein -(Communicated to the Earl of Derby by Count 

Conn t Andrassy to Count Wolkenstem.^ jg } 

(Translation.) Vienna, September 26,1876. 

(Extiactd ^ upon „ historical 

Uiat^'as ^ “ 8 ° 0i iCal ‘° teS “ 

Khedive’s side of the question. 
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The Decree of April 6 did in no way diminish the amount to he paid to the 
creditors of the Daira, hut only postponed the payment of the amount due for three 
months; it had therefore distinctly the nature of a Moratorium. Moratoriums have 
been decreed in different countries in times of great financial or other crisises, and to 
decree a Moratorium is undoubtedly the attribute of the legislative, not of the 
“ administrative ” power. It is true that in Egypt, as in all States in which the 
Sovereign is absolute, both powers are vested in the same person, hut that notwith¬ 
standing Count Andrassy does not think that the complete abrogation of the power of 
the Khedive to grant a Moratorium can he argued on principle with reference to the 
Articles 10 and 11 of the EEglement ^Organisation. As, however, after the expiration 
of the above term of three months the Daira Bonds do not seem to have been paid, the 
practical question wears a slightly different aspect. 

The Imperial and Royal Government have therefore not hesitated to address, on 
the 21st of September last, a despatch to their Representative at Alexandria, strongly 
expressing their disapproval of the high-handed proceedings of the Khedive against the 
Courts, and urging him to put an end to the regrettable state of affairs which 
now prevails, by paying the Daira Bonds at the shortest delay possible. Count 
Andrassy is glad to he in this respect completely in unison with Her Majesty’s 

Government. , , 

In his despatch to Count Wolkenstein the Count then mentions Mr. Goscliens 
present mission to Egypt. The object of this mission is understood to he to obtain a 
complete separation of the Daira and the general Egyptian Debt, so that the creditors 
of the Daira, which is considered as solvent, would, be paid out of the Daira assets. 
In the opinion of the Imperial and Royal Government this would he a desirable step 
towards the solution of the Khedive’s financial difficulties, and would at any rate put 
an end to the regrettable conflict between the Khedive and the Law Courts. 


No. 158. 

Lord Tenterden to Mr. Masterman. 

g- r Foreign Office, October 14, 1876. 

I AM directed by the Earl of Derby to acknowledge the receipt of your letter 
of the 6 th instant, stating that Sir Henry D. Wolff is about to proceed to Egypt to 
watch over the interests of the Anglo-Egyptian Bank, and I am to inform you that 
his Lordship will have much pleasure in instructing Her Majesty’s Agent and Consul- 
General at Cairo to give him such unofficial assistance as he properly can. 

I am, &c. 

(Signed) TENTERDEN. 


No. 159. 

The Earl of Derby to Mr. Vivian. 

(No. 1G7.) Foreign Office , October 1G, 187G. 

I TRANSMIT to you a copy of a letter from the Chairman of the Anglo- 
EffVPtian Bank,* stating that Sir II. D. Wolff is about to proceed to Egypt to watch 
over the interests of the Company, and I have to instruct you to give him such 
unofficial assistance as you properly can. 

1 am, &c. 

(Signed) DERBY. 


No. 1G0. 

Mr. Vivian to the Earl of Derby.—(Received October 23.) 

(No. 3. Political. Most Confidential.) ir 

^ j j 0 r( i j Alexandria, October 15, 1876. 

I HAVE the honour to report that Mr. Gosclien, representing the English bond¬ 
holders of the Egyptian Debt, accompanied by M. Joubcrt, representative ot the 
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Syndicate of the Paris Group, and the Marquis de Scissaux arrived at Alexandria 
on the 12th instant on their way to Cairo to submit their financial proposals to the 
Viceroy. 

Mr. Goschen has been good enough to explain to me in confidence the proposals 
they intend to submit to the Khedive. 

Their general outline is, I think, as follows, subject possibly to subsequent 
modifications:— 

1. Surrender by such of the holders of the Floating Debt as can be controlled 

by the Paris Syndicate of the bonus of 25 per cent, which they had acquired under 
the French Consolidation scheme. . . 

2. Separation of the debts of the Daira from the General Debt, and the adminis¬ 
tration of the property by trustees for the benefit of the creditors. The surplus revenue 
to be handed over to the Khedive. 

3. Purchase of the Egyptian railways for a term of sixty-five years or longer, 
by which 20 , 000 , 000 /. of debt would be cancelled, namely, 12 , 000 , 000 /. by the 
exchange of 7 per cent, bonds for an equal number of 5 per cent, railway debentures, 
and 8,000,000/. by the purchase of 7 per cent, stock at 50 out of the proceeds of an 
issue of shares for 4,000,000/. This railway stock would he offered in the first 
instance to the holders of the loans for which the railways were pledged as security. 
The railways are to be worked by an Anglo-French Company, of which the President 
will he an Englishman and the seat of administration in London. These three oper¬ 
ations would extinguish over 31,000,000/. of the 91,000,000/. ot debt as follows : 

£ 4 . d. 

D.i'ii a Debt (including bonus on Floating Debt) .. .. 10,(83 000 0 0 

Surrendered Bonus on Treasury Bonds .. .. .. 550,000 0 0 

Debt cancelled by the sale of the Railwajs .. .. 20,000.000 0 0 

Total .. .. .. .. 31,333,000 0 0 

Mr. Goschen proposes, I believe, to leave the “ Moukabla arrangement 
untouched and, treating it as a temporary resource, to apply it as long as it lasts 
towards the extinction of the short loans, which were unfairly treated by the Decree 
of the 7th of May last. lie further proposes to strengthen the International 
Commission appointed to receive the revenues by making it co-existent with the debt, 
and by adding to it an English Commissioner to be nominated either by Her Majesty s 
Government or, in the event of their refusal, by the bondholders. 

Other reforms are also proposed in the administration of the finance, embiacmg, 

I believe, the substitution of an European for the Egyptian Minister of Finance. 

The debt even thus reduced will still he very heavy, while the resources will be 
diminished by the loss of the Itailway and Daira revenues, and there seems to be a 
difference of opinion between Mr. Goschen and his colleagues as to whether the 
country can afford to pay 7 or only 5 per cent, upon its general debt, the French 
takiuf the former and Mr. Goschen the latter view. It further investigation confirms 
Mr. Goschen in his opinion but does not convince the French, I think he may propose 
the creation of a 5 per cent, preference stock as a fust; mortgage upon the revenues, 
to which the English bondholders might have the right of option, leaving the h rench 
to "et 7 per cent, out of the remainder of the revenues if they can pay it. This, so 
faras I understood Mr. Goschen’s verbal explanations, is the outline of the scheme 
upon which he and his French colleague are agreed, and it seems to me to meet most 
of the objections to the French Consolidation scheme; while Mr. Goschen informed 

me that Her Majesty’s Government saw no political objections to it. 

At Mr. Goschen’s request I gladly undertook to present him to. the Khedive, 
who waived in oui- favour the formal objection that I had not yet officially presented 

y q'Pe Khedive received us very kindly, and I informed Ilis Highness, as authorized 
in your Lordship’s despatch to Mr. Cookson, No. 153 of the 2nd of August, that 
Mr. Goschen was a member of the late Cabinet, and a person of high position and 
reputation in England, to whoso financial experience great weight must attach. The 
Viceroy asked me if lie was to understand “ that the negotiations were to be considered 
as ‘ diplomatic,’ ” to which I replied that I was only authorized to give unofficial 
assistance to Mr. Goschen, as Her Majesty’s Government had no desire to interfere in 
the internal affairs of Egypt, but that they would gladly see Egypt lau-ly oxtricated 
from the financial embarrassment in which she was placed. Ho said lie was glad to 
receive my assurance, as he had hardly been led to expect it from the language ot the 


sr***"- 1 lETawssnSK 

attitude by nnne. 7 st t s, he wishcs to act wi tli mo he must modify his 
to hop^Tta ™i g ^ Ud0 - l 0r , wh *‘ 1 ' iave d0TO fOT Mra. but he seem, 

18th instated I ° fflcial ^ f ° r th0 flrat *“ « 

I have, &c. 

(Signed) C. VIVIAN. 


No. 161. 

(No. 170. Confidential.) ^ Mr ' F ’“"- 

Sir, . 

T rr a vn • i , Foreign Office, October 27, 1876 

reporting that vm? y ° m ’+ des P at ch No. 3, marked Confidential, of October 15th, 

and I ho V p tn L t + 1 P rcscnt ed Mr. Gosenen to His Highness the Viceroy of Egypt, 

in y^ur a’b^)ve-meiUiOTied drapatch?^ 1 " 0 ™ ^ 0Cras “- » «®SSd 

of the s$ns who sussested timt the acti ° n 

I am, &c. 

(Signed) DERBY. 


No. 162. 

Mr. Vivian to the Earl of Derby .—( Received October 29.) 

(No. 4. Political.) 

I HAVE the honour to report that I was received by the Khediv^yesterdav in 
official audience with the usual ceremony when, in the presence of the Princes ^the 

LoHsldn nntifipd 1 ? r ’ 1 to IIia Hi S hn °ss the letter in which your 

ffi Egypt. fid 1Um my ai,p01ntmcnt as IIcr Majesty’s Agent and Consul-General 

nf ii! U S! y t0 tb ° f - GW cour 1 toaus words with which I accompanied the presentation 

IWnt nd h rec ? ncilc a Arm support of British interests ffi 

L ypt iMtli the most cordial relations with the Khedive and his Government, His 
Highness very graciously charged me to inform Her Majesty’s Government that 
greatly as lie regretted the loss of General Stanton, the choice of his successor had 

a o. 1 ‘ ccal J 1 ? him, and lie felt sure it ivould contribute to knit more closely 
the ties ot iricndsliip that bound Egypt to England. y 

Consuhf a Hr!flv U ?l 1 i h lr rS - fc i day ni ^ air am the Khedivo held his usual receptions of the 
T ™ M ™ s f. c f’ C 1 , r n oy’ Jlul ges, and Merchants established in Egypt, 

recent inn nf 1 ° ^ n ghsli Judge of the Court of Appeal that the coldness of his 

fhnm vnvv L 1 ti J f ?° S tbe M ]* c< ? Courts was most marked, and that he dismissed 
i v y ^' hhout' Cven offering them the usual Eastern compliment of pipes 

Vir u* i few ot the merchants attended the reception, the existing financial 
i cu les laving rendered the Khedive unpopular with the commercial community. 

I have, &c. 

(Signed) C. VIVIAN. 
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No. 163. 

Mr. Vivian to the Earl of Derby.-(Received November i.) 

Cairo, November 3, l»/o. 

(Telegraphic.) . 0 f the proposals submitted yesterday 

to J absent from here this 

Details by post. ________ 

Annex to No. 163. 

Extract from the “ Times ” 0 / November 3,1876. 

Egyptian Finance. ^ Nmmbfr 3> , 876. 

Egyptian rn.-ANCK.-THE proposals madem ^ ^ 

presented to the Khedive yesterday, are msuhstanc^J « ^ Mra Debt Irom the 

Mr. Goschen proposes the ^lthdrn rcycmic to t p c redemption of the 

Unified Debt, and the application of the h K b 1 ^ ^ o£ 80 instead of 100. lie 
short loans as proposed m Mr. Caves liepor , t and proposes the issue of 

would reduce the bonus on- Treasury on guaranteed on tbe railways, placing 

15 , 000 , 000 /.sterling of o percent, preferencestock,g fcrence stock to be oficrcd 

the latter under s c P^ate European admims^ t ^ 1^^^ moagurcs would reduce the 
in exchange for 1 S 62 ,1868, and 18 J r . Q ovcrnm ent would continue paying on the 
Unified Debt to 59,000,000/. would rccc ive 6 per cent., the remainder 

latter 7 per cent, interest, whereof the iioiaeis wim applied to the reduction 

l„Sg to the balance of the Moukahalah worn*, and lung 

of the Unified Debt by half-y early °.P° n ^ Pull intereBt to creditors would 

managed by the International 1 mancial Commissi. ^ ^ reduction of the debt 

be resumed with the extinction o i , d would more than compensate for 

would be effected meanwhile by a Moukabalali tax., Addi- 

thc deficiency m the revenue tinoug working 0 f the International Financial 

tioaal securities are demanded for P f T representative of English interests. 
Commission, including the addition ot t1 a a J 0 intment of English and Trench 
Mr. Goschen’s plan further demands PI collection of the revenue and 

Comptrollers-General, the former being e o . o£ . d \\ agreements affecting the 
the latter with the general audit and the raijcrv.* dh “ ct from the Khedive 

gut r..3“E 5S1XS-. I *>• W - 

Ministers. ____ 


No. 164. 

Mr. Vivian to the Earl of Derby. -(Received November 6.) 

(No. 11. Political.) Cairo, October 27,1876. 

My WITH reference to your lordship’sdeppatohes Nos 167 -d f^"o“ir 

20 fh instant, instructing me to g.ve -«*“** at V ll4ry Wolff. 

Henry Wolff, I have the honour to mlaun ^ ^ p arUamcut . 
request, I have presented him to the Khedive as a l ^ watch ovcr the important 
1 Sir Henry Wolff’s visit here has two object . >> . settlement 

interests tha/the S staked Egyptian 

between the Khedive and to. tank the concession of the privileges 

Treasury bonds; and, secondly, to sccuic fo Jj roation ot a National Bank, 
which the Khedive is said to co^mplat y Wolff is loyally supporting 

In furtherance of the first obiurf^l^ x should be justified by your 
Mr. Goschen and his J g p im against others in attaining his second object, 

asii-"saa- iv 

(Signed) C. VIVIAN. 


• This was a printed letter. 
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No. 165. 

Mr. Vivian to the Earl of Derby.—(Received November 6 .) 

(No. 12 . Political. Confidential.) 

My T ,iS. 7 r, , . . , A , Cairo, October 27, 1876. 

, ~ Khedive lias twice lately taken opportunities to talk to me privately about 
toe mission of Messrs. Goschen and Joubcrt. Since he lias convinced himself of the 
thorough agreement between Mr. Goschen and his colleague, and since he sees that no 
diplomatic pressure is put upon him, his irritation against the Erench seems to have 
subsided. 

I have pointed out to him that Messrs. Goschen and Jouhert had come here at his 
express invitation as the 1 . epresentatives of the English and Erench creditors to 
ascertain the, exact financial position of Egypt, and to base equitable proposals 
thereupon which might he accepted by both sides as a satisfactory settlement. That 
lie ought, therefore, to look upon them as his best friends, who wore doing him a real 
service; lor it was impossible that a state of affairs could continue which was bringing 
ruin upon the country and its creditors, and great discredit upon his administration. 

In reply to the Khedives remark that the success of any arrangement must 
depend in a great measure upon the sacrifices which the creditors were prepared to 
make, as the country could not be charged with a heavier burden than it could bear, 
I said that Mr. Goschen was prepared to hold the scales evenly between Egypt and 
her creditors; and I most strongly advised him not to let an opportunity slip that 
might never occur again by allowing Messrs. Goschen and Joubcrt to return without 
settling anything. 

Iiis Highness seemed very averse from the idea of parting with his railways, or 
as he termed it, of alienating his sovereign rights, no reckoned upon an eventual 
increase in the railway revenues, and why, said he, should a private Company reap this 
benefit, which ought to accrue to Egypt P lie was quite prepared for the imposition 
of any and every guarantee for the proper disposal of these revenues, and even for the 
appropriation of any increase as a sinking fund to cancel debt; the Administration 
might he placed entirely under European control, and his hands tied as tightly as they 
chose, but he could not alienate his sovereign rights over the railways, and, he added, 
“ Mr. Cave advised me not to do so.” 

I declined to discuss this question with him bevond pointing out the great 
advantage of cancelling 20,000,000/. of Debt, and that in other countries, such as 
Bussia, l urkey and the Principalities, the railways were worked by foreign Companies, 
without injury to the rights of the sovereign, which were carefully guarded; and I 
said I felt sure that Mr. Goschen would show every consideration for his susceptibilities 
on this score. 

Before leaving Iiis Highness I said that if, as I hoped and believed, a satisfactory 
arrangement were come to, everything would then depend upon the faithful and 
scrupulous observance of its conditions, hut I doubted if the best guarantee for this 
was to he found in the wholesale appointment of Englishmen with high salaries to 
subordinate posts in his Administration, where they had no real power of reforming 
or re-organizing the departments to which they were* attached. 

A thorough reform of Financial Administration in Egypt was absolutely required, 
and it could, probably, only he taught by Europeans, hut, in my opinion, it would be 
better to place them in positions where they could initiate and organize these reforms, 
and where they might train the native employes, who showed capacity and intelligence, 
in habits of business and honest administration. 

The Khedive agreed generally in my ideas, hut saw difficulties in the appointment 
of an European (who should certainly he an Englishman) to the Ministry of Finance 
just now. It might probably tend to raise Egyptian credit abroad, hut it would be 
resented by the natives, who would believe that the measure had been forced upon 
him. 

I said that, however this might be, he could not deny that a change of his present 
Minister of Finance would he hailed with delight and relief by the whole of Egypt, 
nis Highness answered, “ D’accord sur la ndeessite d’un changement de personne, 
mais pour mettre un (Stranger a sa place, il faut attendre un pen.” 

I did not say this without good and sufficient reason. I can affirm without fear 
of contradiction that the mal-administration of Egyptian Finance, the exactions and 
extortions that are gradually driving the wretched Fellahs from their lands, and the 
distress and misery that prevail all over Egypt, are mainly attributable to the evil 
[06] 2 D 
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were quite unofficial and informal, and, as ms n „ 

Pasha causant avec M. Vivian.’ Tmihert are being somewhat modmea m 

The proposals of Messrs. Goschen , to t be Treasury bondholders, and in 

the sense of extending the reduction of ‘""J “ em to your Lordship in full as 
respect to the railway armngement biUI 1 s a few days . 

coon as they are presented, which will prohaniy j haTOj & 

(Signed) C. VIVIAN. 

p.S.—I am glad to say that M. deB« & «m 

taken this step some time ago. C. . 


No. 166. 

Mr . Vivian to the Earl of Derby.-(Received November 10.) 

Cairo, November 10, 18/6, 1 56 

(M T«nisterof Bnance has 

sri'J® - r* to thc proflt o£ EuroF ” s ' 

He uSdte tried hy the PrivyCounmL____ 


No. 167. 

Mr. Vivian to the Earl of Be,by.-(.Received November 11, 4 45 M.) 

Cairo, November 11,1876, 3 30 r.M. 

^T^refercncc to a 

additional securities for payment o^tubutc ^ viecroy ’ s invitation to suggest 

Sf“ d Commissioner ol Dob . 

Answer requested hy telegraph._____ 


No. 168. 

Mr. Vivian io It. E«vi of Derby.-(Received November 13.) 

mo. 14. Political. Confidential.) .ff^totltevo S' in 

MY’conversations with my pencil colleague ^Goslhon and Joubert’s mission, 

oHhe Tribunals against the K-hcdivo. 


Baron des Michels knows that I will give no countenance to any threats of coercion 
towards the Khedive; and I have told him that in the present position of affairs in the 
East, I feel sure that neither his Government nor mine would like to see any difficulty 
arise with Egypt. He assures me that as his instructions strictly enjoin the main¬ 
tenance of the most cordial relations with me, so he will take no step without consult¬ 
ing me; and it is only just to him to say that his present attitude and language 
correspond with his professions. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 169. 

Mr. Vivian to the Earl of Derby.—(Received November 13.) 

(No. 18. Political.) 

My Lord, Cairo, November 3, 1876. 

I HAVE the honour to inclose, for your Lordship’s information, copies of the 
proposals that were submitted to the Khedive yesterday hy Mr. Goschen and 
M. Joubert for the settlement of the debts due by Egypt to her foreign bondholders. 

The key to these proposals being the immediate reduction of the present 
enormous debt to manageable proportions, their principal bases are : — 

1. The separation of the Daira from the State Debt, which will, however, remain 
charged with the bonds drawn by the Daira and accepted by the Treasury. A 
scheme for an amicable arrangement between the Khedive and his private creditors, 
with the sanction of the Tribunals, will probably he submitted to His Highness 
shortly. 

1. The reduction of thc bonus upon the whole floating debt from 25 per cent, to 
10 per cent., by which the charge on this account will be reduced by more than 
4,000,000/. 

3. The extinction of 15,000,000/. 7 per cent, stock by the issue of railway 
debentures to the same amount bearing 5 per cent, interest, which are to be first 
offered to the holders of the 1862,1868, and 1873 Loans, and are to form a first charge 
upon thc railway revenues, or, if they are insufficient, upon thc general revenues 
A special railway administration is to be created and placed under the direction of a 
Commission composed of two Englishmen and one Erenchman .* 

Upon this point Mr. Goschen has yielded to the Khedive’s strong objections to 
alienate thc railways, but he still leaves it open to His Highness to avail himself of 
his original proposal if he choses. 

4. The rc-establisliment of the Moukabalah arrangement, and the application of 
its proceeds to paying off the short loans of 1864,1865, and 1867, but at 80 per cent, 
instead of 100 per cent., and to the creation of a sinking fund for the extinction of 
the new Consolidated Debt. 

£ £ 

The present Consolidated Debt of .. ., .. .. .. 91,000,000 

Will be reduced by these operations — 

By the Daira debt ,. .. .. .. .. 5,909,280 

Daira floating debt .. .. .. .. .. 2,906,151 

Short lonns . .. .. .. .. .. 4,392,616 

Railway debentures .. .. .. .. .. 15,000,000 

Surrendeied bonus on general floating debt .. .. 4,135,951 

- 32,343,998 

Lenting a debt of .„ .. .. .. .. 58,656,002 

Or, say in round numbors, £59,000,000. 

This capital sum is to be formed into a Consolidated debt bearing 7 per cent, 
interest, of Avliich, however, 1 per cent, will go to assist the balance of the proceeds of 
the Moukabalah to form a sinking fund for the extinction of debt by public redemption 
through the agency of the Commission of the debt until the year 1885 (or before 
then, if the debt has been reduced to 40,000,000/.) when the 7 per cent, interest will 
be paid intact to the bondholders. The calculation of the progressive action of the 
sinking fund shows that by the year 1886 the debt will be reduced to about 
35 ,000,000/., and that while the annuity payable on the debt in 1877 will be about 

* See explanatory note on railway scheme. 
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5,000,0001., in 1888, when the Moukabalah ceases, it will be minced to aboot 
3,50 The“great advantage thus gained is that so long as the revenue is swelled by the 

*W1 tptoatovy of the te'joined,'»<1 

of tlio Commission of the Debt, t the Debt and of tho English and French 

tbeir tenure of office ** ^ttand in the Siclosed mior, 

high officials will certainly be very extensive, but I ^ not tlmik 
they tiench'upon the Khedive’s ZZrt 

wS-Ge^ro/arooinU and dismissing the tax-collectors in the 
deserved. i.i • V pnuired to make some sacrifice to adjust tlie 

ssaiitasstsi .&« 

the floating debt by tlie sacrifice ot lo \ interest as a sinking fund for 

solidated stock by the appropriation o p • , flic Khedive to propose to 

the extinction of debt, the moment is singularly 1 

increase bis expenditure, and to turn lesesacii'' . Council it is difficult to 

Until tlie proposals have been submitted to the I nvy Un ncu 
foretell tbeir fate. They will be hard to svva larger powers of 

and foot; but my impression is, that al hou, > he wi ll, in spite of afl 

S^Sd”y rcccptntthomTand if ho Les so, I do not sec how, even with the 
best intentions, be can possibly evade them. slv , SO stion that lie has 

Mfi Mr. 

Kt™" “ 

™ tlor ’" i,Uoutcon, i ,roi " isinsincaso 

they generally approve of tlie proposals. j p aYCj & c . 

(Signed) C Y1\TAN. 


Inclosure 1 in No. 109. 

Messrs. Goschen and Joubert to His HUjhness the Khedive. 

Cane, Octobre 1S70. 

Monseignour llc a votre Altcsse to bases 

propositions quo nous lui seun.ettous, „S 

le '"L-oligLTde t MoSaifqui pendant sa duree augmente sdrieusement les 
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charges sur la propridtd foncidre, etait le desir, par une anticipation volontaire de la 
part des contnbuables, de diminuer le lourd fardeau de la dette de l’Etat. Le but 
unique auquel les ressources provenant de cette loi auraient du etre consacrees dtait 
a dimmution^de la dette de l’Etat. Votre Altcsse nous a declare en nous parlant du 
retablissement de la Moukabala qu’elle ne devait servir qu’ii ee memo obiet. Nous 
sommes one en pi6sen.ee de la situation suivante : l’Etat dispose pendant neuf anndes 
d un revenu important destine a l’amortissement do la dette; a la fin de cette epoque 
les ressources de la Moukabala manqueront. Votre Altcsse nous a aussi rappele qu’au 
ui e a mesure du paicmcnt de la Moukabala les produits de l’impdt foncier 
lminuciaicn e qua la fin de cette pdriodc cette decroissanee annuelle constituerait 
une diminution sencuse dans les revenus; les tableaux qui nous out etc remis nous 
ont donne les details ndeessaires. 

Votie Altesse, par ses observations, semblait nous indiquer que cette reduction du 
revenu ion eit uneproduction sur le taux d’intdret de la dette absolument necessaire 
et que les revenus a la fin de 1885 ne suffiraient pas a payer plus de 5 pour cent, 
otre Altesse en efiet nous a expliqiffi tr^s-clairement que le retablissement de la 

i °iV^ a ,a 7' avcc toutcs scs consequences exigeait ce sacrifice de la part des creanciers 
de l Egypte. 1 

Nous etions enticement d’accord avcc votre Altcsse sur la necessite d’envisager 
non sculement la situation actuellc mais l’etat probable des revenus en 1886. Une 
com maison qui ne tiendrait pas compte de la diminution ultericure des ressources du 
Budget ne pourrait etre solide ni acceptable. 

Votre Altesse verra par les documents ci-annexes que nous avons pu surmonter 
cos dilneultes et que le resultat de nos propositions, si votre Altcsse veut bien les 
accepter, serait d etablir en 1880 une situation linanciCe infiniment superieure ii la 
situation actuellc. En ellot quoiqno le montant actual des charges sur la propriety 
foncicre qui s effive ii 5,700,000/. sterling soit reduit ii cette epoque ii 2,900,000/. les 
revenus suffiront a payer l’interet auquel le Gouvernemcnt Egyptien s’est engage, et la 
dette aura etc duninuee de plus de 27,000,000/. sterling. Ce resultat est obtenu en 
apphquant a 1 amortissement le produit de la Moukabala, qui a etc preeisement crc6e 
ans ee but. Les port curs de la dette, par le sacrifice d’une partio de l’interet qui 
leur est due, viendront ajouter a ce premier fond d’amortissement des ressources 
surhsantes pour amener une diminution considerable de la dette. L’equilibre des 
Budgets sera rigourcusement maintouu jusqu’en 1885 et avant cette epoque les effets 
de cet amortissement sur la situation budgetairc ponrront permettre aux porteurs de ne 
plus continuer le sacrifice quils setaient impose et de porcevoir l’interet de 7 pour 
cent auquel ils ont droit. 

doit l lrouvcr ll votrc Altesse notre desir sincere de relever le 
ci edit de 1 Egyptc en maintenant les engagements pris par elle et en sauvegardant les 
droits de ses creanciers. 

Is ous avons eu 1 honneur d expliquer a votre Altesse nos idecs generalcs quant ii 
la ventc du chcmin de for. Nous y voyons toujours des avantages considerables 
directs et indiiects, et nous coiitinuerons a tairc valoir ii votre Altesse nos arguments 
en favour de cette alienation, mais votre Altcsse nous ayant indique sa forte repug¬ 
nance d accepter cette proposition nous avons cm, desireux quo nous sommes de lui 
montrer nos sentiments de conciliation, devoir renoueer ii notre premiere proposition 
et y substituer une nouvelle eombinaisou par laquolle les cbemins de for scraient 
places sous une administration speeiale, ee qui permettrait la creation de titres d’obli- 
gations privilegiees sans alienor en aucunc fagon la propriete de l’Etat, eettc combi- 
naison li’empeehorait pas d’ailleurs la vente ultericure d’etre possible si votre Altesse 
voulait s y decider. 

Les questions sounuscs aetuellcment aux Tribunaux nous obligent a separer la 
Daiia de la Dette Unihec. Nous regrettons que votre Altesse n’aiit pas encourage, 
nialgre 1 instance de nos demandes, notre proposition do lui soumettre et d’otfrir aux 
creanciers de la Daiia les bases d’un armngement qui aurait pu etre aecepte sous la 
sanction judiciaire. Nous esperons toujours quo votre Altcsse reviendra sur cette 
premiere impression et nous permettra d’appliquer tous nos efforts a eearter des difli- 
cultds qui touchent au credit de l’Egypte autant qu’aux propres interets de la Daira. 

Les arrangements que nous proposons ii votre Altesse touchent necessairement aux 
secuntds qui ont etc donnecs aux creanciers. L’experiencc a dejii demontre que les 
garanties jirises par le Decret du 7 Alai pour la rentree reguli/'ro des revenus afl’eotes a 
la dette etaient insuffisantes. L ous devons done ajouter a nos propositions certaines 
mesures pour assurer d’uno maniiire incontestable la perception generalc des revenus 
et leur application absolue aux services auxquels ils sont destines. Outre certaines 
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modifications indispensables dans la constitution et le fonctionnement de la Caisse de 
la Dette, indiqudes dans la note des bases principalcs, il nous a sembld ndcessaire pour 
ramener la confiance dans le credit de l’Egypte et pour assurer les consequences 
regulieres et avantageuses des arrangements financiers que nous venons vous soumettre, 
de proposer la nomination de deux Contr61eurs Generaux des Finances, Anglais et 
Erangais, relevant directement de votre Altesse. L’un de ces fonctionnaires sera 
charge de la perception des imp6ts et de tout ce qui s’y rattache, et l’autre de la 
comptabilitc gdndrale du Trdsor et des services de la dette. Tout en ayant ainsi des 
pouvoirs independants et parfaitement definis pour assurer la marche rdgulidre de vos 
finances, ces fonctionnaires mettront au service de votre Altesse leur experience 
administrative, et cetto experience, nous en sommes convaincus, saura leur inspirer, 
lorsque votre Altesse voudra les consultcr sur les questions gene rales, la proposition 
de mesures justeset pratiques qui augmenteront les ressources de l’Etat sans surcharger 
les contribuables. 

Nous ne doutons pas que votre Altesse en adoptant ces diverses propositions ne 
raflermisse d’une manure definitive le credit de TEgypte, quo des bruits inquietants et 
des embarras momentanes ont ebranle d’une manidre si regrettable. 

Nous nous permettons avant de terminer cctte lettre de parlor du Budget des 
Depenses. 

Votre Altesse aura apprecie que toutes les mesures proposdes imposont des 
sacrifices aux classes diverses des creanciers. Une classe doit renoncer a 2 pour cent 
d’interet pour s’assurer 1’application certaine des garanties affectecs a leurs creanccs. 

Les portours des cmpnmts courts doivent accepter que leurs titres soient amortis 
a 80 au lieu de 100. 

L’amortissement de tous les autres emprunts est differe. 

Les porteurs de la dette flottante doivent renoncer a 15 pour cent des 25 pour 
cent qui avaient etc assignes. 

Les porteurs de toutc la dette unifiee doivent renoncer provisoirement a 1 pour 
cent des 7 pour cent qui leur sont dus pour venir en aide a la situation. 

Ces sacrifices ne peuvent etre demandcs qu’a titre d une transaction causee par 
1’insufiisance des revenus, pour satisfaire aux engagements pris et a condition quo 
le Gouverncment fasse les efforts les plus determines pour apporter de l’economie dans 
ses depenses. 

On ne pourrait pas justifier la proposition de mesures qui exigent de semblables 
sacrifices si on ne presentait en memo temps un Budget oil les depenses rdduites 
rendraient temoignage du sincere desir du Gouvcrnement de contribuer, de son c6te, 
au retablissement do ses finances. 

Or e’est avec un profond regret que nous avons regu parmi les documents remis, 
un Budget provisoire oil les depenses depassent de 1,000,000/. tous les Budgets 
antericurs. Nous sommes convaincus quo votre Altcsso, quand elle viendra ii etudicr 
ce Budget, verra l’impossibilite d’augmenter ses depenses normales au moment oil le 
Gouverncment no pout faire face a ses engagements. 

Nous rappelons a votre Altesse qu’il n’a jamais etc question d’unc somme depas- 
sant en chiffres ronds 4,000,000 de livres dans los discussions avec Mr. Cave et dans 
les negociations suivics soit avec l’Anglo-Egyptian Bank soit avec le groupe Erangais. 
Tous les arrangements ont etc bases sur ce chifl'rc et nous sommes cortains que votre 
Altesse saura ramener les demandcs des chefs do ses administrations a des proportions 
qui conviennent mieux ii la situation actuelle. 

Nous, &c. 

(Signe) GEOBGE J. GOSCIIEN. 
JOUBERT. 


Inclosurc 2 in No, 169. 

Principal Bases of Messrs. Goschen and Joubert's Proposals. 

1. Mouhtbula .—Retablissement de la Loi de la Moukabala et application de ses 
produits it l’amortissement des emprunts courts et do la dette unifiee. 

2. Daira. _Separation de la dette (on des dettes) do la Da'ira de l’unification de la 

Dette Publique Generate (en comprenant toutefois les traites de la Daira sur Malieh 
dans la nouvelle dette unifiee). 

3. Chemin de Fer .—Etablissement d’une Administration speciale des Chemins de Fer 




■ .ki iL,-" ft* 


Erangais (voir note clphcttive^H d ^ Comrmssion eomposde de deux Anglais et d’un 

de FamortissemenrT’^^sdd^dbMiiation 1011111 ' 8 -ix 6 ^ ^ paiement des interets et 
5 pour cent d’intdret (ces obligations sernni- S rP n , vdd S ldcs de 15,000,000/. rapportant 
1868, 1873 en dchange d’obli” ations de pL ftGrteS porteurs d es emprunts 1862, 
L’annuite ndcessaire au service 3 de ces obliwS^* 8 r f Pportcnt 7 pour cent )- 
premiere charge de la Commission dc la Dette 5 ^ ^ restera ’ en tous cas > la 

de t tc d un^de rare Ds^eontiim^ont C ^muir^de°| lUdS ^ 1867 Seront d ^s de la 
complet. Ils seront amortis presque dans 3 y 8qu ^ leur amortissement 

mais l’amortissement aura lieu a 80 au lieu de 100™^ ^ l0U1S Contrats r6ci Pi'oques, 

du 7 1876?aux ^ 25 accorddepar le Decrct 

L’effet financier de 00 ^“ %%£££* ^ * 10 ^ Cent 


^ 6,204,327l°8* U 9rf. ci ° rt ^ e daUS la ^ cau ^’Unification a 
Sera 1 eduite de— ’ * * " • • • • 

L L IaD a !?,a ci n Gnti ' rC 8Ur lGS 2 ’ 906 ’ 151/ * de flottante de 
2. La majoration sur les petits emprunts .. ’’ 

Ce i,?nnY?.n U if n rn! '-i 0rat ' 0n occordee aux dettes flottantes de 
la Dana ct Dana sur Malieh a 5,170,9931 

. lo pour cent, ou } particuliercment sur cette somme 
A la somme de .. 


La dette unifiee de .. ,, 

Se trouvera done reduite par ees di\ers returns commesuit:-—’’ 
■Montmit de l.i dette eoosolideo de la Da'ira 
De la dette flottante de Daira 
Des emprunts eouits 

T.tres annulus par suite de la creation des obligations privi- 
legieus du chemin dc ler .. ,, * 

Diveiscs mujoratiom .. ’’ " " 1 


6,204,327 


1,033,333 


3,102,618 

- 4,135,951 


2,068,376 

£ 

91,000,000 


,000,000 

,135,952 


Soit en chiflres ronds, £59,000,000. 


32,343,999 

68,656,001 


« “iSS captoi 181 ’ 450 '- repi ' dSOatat 

des susdits arrangements avec le Gouvcrnement seront ? n cansd( l« enc e 

G6 “ « -j ^ p ,us ot ,r ra t a r s “” s 

dette 6 u„isrro,S[ h 

qiu sont afFectes au service do cctto (lotto soit ii 1 pour cent sur” lo'canM ?o7 C f 
amortir au commencement de l’annde oui norto t i capital lestant a 

cctto renunciation seront njoutk^ disnon Ho 1* pr ° V Tn* ‘J° 

6 gd T n l cmpl0 / 6s 4 iw^LtT'pt p v~‘iL a 

publics, ^otte ictoniic pourtant no so fern ouc iusmio fin TftQK nil 

avant cetto epoque la dette unifiee est reduite a 40,000,000/. le paiemen^derintdrdts ^ 

7 pour cent sera ropris a ce moment.* Le rdsultat dc l’annlieitinn 1 - m i,, ? 

1 amortissement ot du sacrifice de 1 pour cent que feront les porteurs de la deiteVf-fi ' Sl 
sur leurs interefs annuels sera tri C onsideriblp 7 , m! ? ( tt( : Ullfiee 

dhninuee et l’annuitd ndeessaire 4 son service era rdduRo clmquJ ZS^rnTf 
l’Etat en proportion du capital amorti. Evaluant ^Z p^ ZyeZ dc 60 Zt t 
prcmiues anuees et de 65 pour los dornidres comme lo corn’s nrobibloanmipl loi + 

environ. 4 S ° 1 “ lrc * s “ niS ‘ ,ale do ™ 6tr0 it la somme do 35,000,0001 sterling 

rdduite ftEMOL S. 18 ” SCTa 5 ' 000 '° 0W ' ^ “ 1 - MM ‘‘lo -a 
* Cela arrive dus lu fin de 1883; pour 1884 la somme en capital restant d omortir est 40,600,656/. 
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En 1877 le Budget se dressera comme suit:— 

Revenus, Moukabala cleduit (voir Tableau) 

Charges de la dette unifiee .. 

„ „ privilfcgiee 


£ £ 

9,553,247 

\\ 4,181,450 

782,837 

' ___ 4,964 287 


Excedant disponible pour les depenscs budgetaires et imprevues 


4,588,900 


Le Budget de 1886 se dressera comme suit : — 

Revenus, voir Tableau (la Moukabala n existant plus) 
Charges de la dette unifiee .. ■ 

„ „ privilegiee 


£ 

‘ 1 2,678,197 

782.837 


£ 

9,124,944 

3,461,034 


Excedant disponible 


5,603.910 


comme le moutant normal des ddpenses. 

n • j a. 1 unoervni'PPS 


On a fait batata, U plus value naturclle dos tapMs 


Partie Administrative. 

1. Les operations des amortissements se feront par les soins des Commissaircs de la 

° bt T'll sera nommd deux Contrftleurs Gdnfcmx des Finances. Le mode de leur 
nomination et leurs attributions sont expliquos dans une note sepaicc. 


Inclosurc 3 In No. 169. 

Explanatory Memorandum respecting Railways. 

LES chemins de fer seront sous une ^^tSadSS 

dante et qui ne relevcra que de Ils scl . on t nommes par le Vice-Eoi. 

de^nSrou de mm-t leurs remnants seront 

obligations pnvilegiees specialemcnt cieecs do via lcstu o J 1 
° l tS^«^'t derevoquer tons les employs 

d<i3 souls le droit, d'aceord avee Son Altesse, de faire des modifications aux 

tarifs et rdglements en vigueur. d’nobats de materiel roulant et fixe, ct de 

Ils seront charges do lane leseonnats d achat uK- mat 

marcliandises ndcessaires a l’exploitation. ils smiutiont siu 

tions^u matdriel ddd. ponses extraordinary qui auront M ddeiddes d'aceord 

ZBBSSSSftjStes rtSBft 

cent avec amortissement en soixantc-cinq ans. 
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L’annuitd ndeessairo s’dlevant it 782,8372. sterling formera une premiere charge 
sur les revenus des chemins de fer. La Commission de la Dette ouvrira un compte 
special pour le service de ces obligations. Elle devra envoyer les fonds qui lui seront 
versus par 1’administration des chemins de fer aux Banques d’Angleterre ct de France 
dgalement it un compte special pour le service de l’emprunt privildgid sur les chemins 
de fer. 

Au cas ou les versements faits par l’administration des chemins de fer seraient 
insuffisants pour le service de cette deite, la Commission de la Dette devra pourvoir it 
ce service en prdlevant, comme une premidre charge, le montant ndeessaire sur les 
ressources gdndrales qui lui sont affeetdes. 


Inciosure 4 in No. 169. 

Explanatory Note on Attributions of Comptrollers-General. 

LES buts principaux que nous cherchons it atteindre par la nomination de deux 
Contrdleurs-Gdndraux sont les suivants:— 

1. La rentrde rdgulidre des revenus de l’Etat, tant ceux qui sont affeetds au 
service de la dette que ceux qui restent it la disposition du Gouvemement; ils sont 
lids d’une manidre si intime qu’on ne peut pas sdparer leur administration. 

2. L’application incontestable de ces revenus aux services auxquels ils out dtd 
destinds soit par des Ddcrets les affectant aux crdanciers, soit par les Budgets. 

3. L’dtablissement des garanties pour assurer que les ddpenses soient ramendes 
aux cliiflres que les recettes ne permettent pas de ddpasser sans rompre l’dquilibre des 
Budgets. 

4. Tout en voulant trouver ces garanties nous ddsirons dviter toute ingdrence dans 
Tadministration proprement dite. 

Nous proposons done que les fonctions d’un des Contrdleurs qui serait nommd 
Contrdleur-Gdndral des Itcccttcs, soient:— 

1. La perception de tous les revenus de l’Etat. 

2. Pour rendre efficace son action it cet dgard il scmble indispensable de lui donner 
le droit de nommer et de rdvoquer tous les agents de perception. 

3. II devra veiller it ce que ces agents ne recouvrent que les impdts autorisds. 
Tous les rdles des contributions ne devront done etre mis en recouvrement qu’aprds 
avoir dtd revetus de son visit. 

4. II devra veiller it ce que les produits en nature formant partie des revenus 

soient rdalisds au mieux des intdrdts du Trdsor. _ • 

Les fonctions spdciales de l’autre Contrdlcur qui serait nommd Contrdleur-General 
de la Comptabilitd ct de la Dette Publique, seront:— 

1. De veiller ii la fiddle exdcution de tous les rdglements qui touchent aux dettes 
de l’Etat (en dehors des attributions appartenant it la Commission de la Dette). 

2. De contrdler la comptabilitd gdndrale du Trdsor. 

3. Les Ministres ou Chefs d’Administration resteraient cliargds d ordonner toutes 

les ddpenses; mais les mandats (ou assignations) qu’ils ddlivreraient ne pourraient etre 
payds par les comptables qu’autant qu’ils seraient revetus du visit du Contrdleur- 
Gdndral. . 

Le Contrdleur n’aurait pas ii apprdcier l’utilitd des ddpenses faites par le Gouverne- 
ment, et il ne pourrait refuser son visit qu’autant que les mandats dmis ddpasseraient 
les erddits ouverts, ou no permettraient pas de subvenir aux ddpenses prdvues pour la 
pdriodo de l’exercico budgdtaire restant it courir. _ . 

Mais les fonctions des Contrdleurs-Gdndraux ne pourraient pas dtre limitees a ces 
devoirs spdeiaux. Ayant la mission de eontrdler l’un quant aux recettes, 1 autre quant 
au service de la dette ct aux ddpenses, ils doivent prendre part it la preparation du 
Budget. Mais comme il ne conviondrait pas d’attribuer it des fonctionnaires charges 
de contrdle gdndral le droit d’empidter sur les attributions des Ministres, ceux-ci 
restcront souls juges de la ndcessitd d’aflecter les erddits it telle ou telle nature de 
ddpenses. Le Budget devra done etre propose par le Ministre des finances, qui 
centraliserait toutes les deman des de credit faites par des chefs des diverses adminis¬ 
trations. Le Budget ainsi prepard serait soumis ii un Comite compose du Ministre des 
Finances ct des deux Conlrdleurs-Gdndraux. 

Ce Comitd devrait aussi approuver tous les marchds ayant pour consequence un 
engagement pdcuniaire dont l’importance ddpasserait le douzidme des erddits annuels 
ou qui s’appliqueraient it plusieurs anndes. „ 

[96] 2 F 
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Les r&glcments gdndraux en mature de comptabilite publique clevraient etre 
arretes de concert aycc lo Ministre des Finances ct les deux Contrdleurs-Generaux. 

Nomination et designation des Controleurs-Generaux .—Le Contrdleur-General des 
Recettes serait Anglais; le Controleur-General de la Comptabilitd et de la Bette serait 

TVanoais • • 

Les deux Contr61eurs-G6n6raux scront nommes par le Vice-Roi sur la designation 
des Gouvernements Anglais et Frangais, ou des Gouverneurs de la Banque d Angleterre 
ct de Prance 

Ils devront etre nomine pour cinq ans. En cas de. ddmission ou de mort lours 
remplagants seront nommes ct designes de la meme mani6re. A , 

Les deux Contr61eurs-G6ncraux auront le meme rang et le meme traitcmcnt 
L’autorite des Contr61eurs-Generaux ne relevra quo de Son Altcssc le Khedive. 
Ils ne seront places sous aucune autre autorite quelle qu elle soit. 

Caire, le 31 Octobre , 1876. 


Inclosure 5 in No. 109. 

Explanatory Memorandum respecting the Commission of the Debt. 

1. LA Commission de la Bette doit etre permancnte jusqu’a l’entier amortissement 

/i q *1 (ACvtte i • / 

1 2. Les Commissaires auront le droit d’cnvoyer les fonds quits auront encaisses 
directement a la Banque d’Angleterre ou a la Banque de 1 ranee. Ils auront les 

nouvoirs necessaires pour fairc ces envois. . . , , , , 

3. On prendra des mesures pour adjoindre a la Commission un reprdsentant des 

tat ” 4 te Los S !mrolmmlises ou <Wcs, donnes pour lo paiemeut des impMs dans les 
Moudirielis devront etre directement consignes dans des magasms speeialemcnt dcstines 
a cet objet aux Commissaires de la Bette, qiu auront soul le droit de les alienei sans 
l’intervention du Ministre des Finances. 

5. Les membres de la Commission de la Bette ne pourront accepter dauties 

fonctions dans 1’Administration de l’Egypte. , , _. 

G. La Commission devra rester enticement independante, ct ses actcs ne pounont 
etre places sous l’autorite de la juridiction d’aucun autre Conseil ou Comitd. 


No. 170. 

Mr. Vivian to the Earl of Derby.— (Received November 13.) 

(No. 19 Political. Confidential.) Cairo, November 4, 1876. 

y I°HAVE the honour to acquaint your Lordship that I received 
from Sir Henry Elliot asking me if it was true that the forte had asked the Khediv 
if he would agree to send the tribute to Constantinople instead of to England , and 

that His Highness had answered that it was impossible. 

My reply was that the Minister for Foreign Affairs had assured me that the 

report was utterly false. j &c . 

(Signed) C. VIVIAN. 


No. 171. 

Mr. Vivian to the Earl of Derby.—{Received November 13.) 

(No. 20. Political.) Cairo, November 4, 1876. 

5 I°IIAVE the honour to report the arrival in Egypt, to tako up posts m the 
Khedive’s service, of Mr. Romaino, appointed “ Conseiller to the Ministry ot 
Finance • of General Marriott, who is to have the direction of the Egyptian Railways ; 
STfc W Malan, appointed to the Ministry of Commerce rn the place of 

Mr. Acton, promoted to the “ Conseil de Trdsor.” 


I only hope, that the influence of these Englishmen may bring about a reformed 
system of administration in Egypt. ° 

I have, &c. 

(Signed) C. VIVIAN. 


No. 172. 


Mr. Vivian to the Earl of Derby.—(Received November 13.) 

(No. 21. Political.) 

n • • „ . Cairo, November 4,1876. 

„ 4 . 1 , o i ^ or 1 ei S I j 1 Commissioners of the Public Bebt, appointed under the Becrees 
ol the 2nd and 7th of May last, having in vain protested for some time past against 
the misappropriation of the pledged revenues which should have been paid intact into 
the . Caisse to meet the claims of the foreign bondholders, and having failed to 
obtain any satisfaction from the Minister of Finance, who, indeed, has admitted, in 
a letter of the 25th ultimo, that he had sold produce from the pledged Provinces and 
employed the. proceeds to meet other liabilities, have recorded their solemn protest 
against the violation of the engagements entered into by the Ministry of Finance and 
their intention to protect the interests of the foreign creditors of Egypt by havin'* 
recourse to the intervention of the Mixed Tribunals under Article 4 of the Becree of 
the 2nd of May last. 

This arrangement of the Ministry is also to be notified to the Governments of 
Austria-Hungary, France, and Italy, who named Commissioners under the provisions 
ot the Becree. 

The Commissioners state in their protest that in every branch of the pledged 
revenues there has been a most serious falling off in the estimated receipts; that from 
many of them, notably the railways, nothing at all has been received for several 
months; that produce has been sold and the proceeds misappropriated ; that in some 
instances the authorities had acknowledged that they had deducted the expenses of 
administration from the receipts, which should have been paid intact into the “ Caisse;” 
that during the months of May and June considerable sums had been taken by the 
Minister in advance; and that no explanation of any kind could be obtained from 
him of these serious irregularities. 

It appears that during the month of July, August, and September the four 
important Provinces of Garbieh, Beheva, Siout, and Menoufich only yielded 79,300/. 
instead of 540,144/.; that the railway receipts for July, August, September, and 
October should have yielded 212,014/. instead of 37,278/. actually encashed up to the 
end of August, since which date nothing at all has been paid in ; that the Customs 
with an estimated annual yield of 639,000/. only produced 115,500/. up to the end of 
October; that the salt dues, whose estimated annual value is 20,000/., only yielded 
2,152/. during four months of the best season ot the year; and that the tobacco dues, 
valued annually at 264,015/., only gave 21,030/. up to the end of October. 

The deficiencies are, therefore, very serious, and I fear they cannot be made good. 

I have, &c. 

(Signed) C. VIVIAN. 


P.S.—I should add that Mr. Goschen informs mo that he has received an official 
communication from the Government, stating that 4,000,000/. of this year’s revenue 
still remain to be received. 

C. V. 


No. 173. 

Mr. Vivian to the Earl of Derby.—(Received November 14, night.) 

(Telegraphic.) Cairo, November 14, 1876, 6 p.m. 

FINANCIAL proposals reported in my despatch No. 18 of the 3rd instant cordially 
accepted to-day by the Viceroy. 

Required guarantees agreed to. 

Certain other modifications, among them transfer of port of Alexandria with 
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revenues to new special Railway Administration, as security for the increase of privi- 
kged r^y stock from 15,000,000*. to 17,000,000*. sterling, to pay contractors 

700,000*. sterling, and other liabilities. a P 

Has your Lordship any answer to give to my telegram of Saturday 


No. 174 

The Earl of Derby to Mr. Vivian. 

(No. 176.) Foreign Office, November 16, 1876. 

’ WITH reference to your despatch No. 11 of the 27th ultimo, in which you report 
that one of the objects of Sir Henry Wolff’s visit to Egypt is to secure for his hank the 
concession of the privileges which the Khedive is said to contemplate by the creation 
of ^National BaX, I have to inform you that you are right in considering that you 
lid notbejustified in supporting Sir Henry Wolff agamst others m ohtammg that 

object. j arQj & c< 

(Signed) DERBY. 


No. 175. 

Mr. Vivian to the Earl of Derby.— {Received November 17, night.) 

i i • \ Cairo, November 17, 1876, 4'30 p.m. 

^EGYPTIAN Government have paid 67,000!. sterling on account c(Me,net to 
on 1st December for Suez Canal purchase-money. Balance mil be paid by t a 

date Mr. Goschen leaves Sunday. Would have been glad of an answer to my telegram 
of Saturday before finally arranging new appointments. 


No. 176. 

The Earl of Derby to Mr. Vivian. 

(No. 177.) Foreign Office, November 17, 1876. 

T HAVE received your despatch No. 14 of the 2nd instant, reporting your conver 

approve the language held by you on that occasion. j amj 

(Signed) DERBY. 


No. 177. 

Mr. Vivian to the Earl of Derby— {Received November 20.) 

(No. 27. Political.) Cairo, November 11, 1876. 

My ONE of those dramatic incidents peculiar to Eastern life and history occurred 
here yesterday. ...Minister of Finance, was, up to yesterday, the most 

P0W °Jlwe" 

subsequently hccame manner of ^ie Khedive^s_private ci^ardtics^he rapidly 

General of the 1 rovmccs and M QQl ’ tli „ j£ e almost eclipsed tlio 

^in while his ^wealth, 

* The group in the cypher may be read "seven” or “ seven hundred. ’ 
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the important posts he filled, his connection by marriage with His Highness’ family, 
and the support of the liarcm, made him the most prominent and influential man in 
the country. 

But, since the arrival of Messrs. Goschen and Joubcrt, the cx-Minister, notwith¬ 
standing his great power, has been more or less upon his trial. Holding him respon¬ 
sible for all the financial malversation, they refused from the first to treat with him, 
and their searching inquiries soon disclosed false accounts, glaring discrepancies, and 
evident suppressions of sources of revenue, which, with still more disgraceful scandals, 
they brought to the Khedive’s notice. lie had, therefore, for some time past felt the 
ground trembling under his feet, and had used all the influence he could command to 
keep his place ; and it was even whispered abroad that the Viceroy had strong reasons 
for not daring to dismiss him. 

Yesterday, however, at mid-day, as I telegraphed to your Lordship, the Minister 
for Poreign Affairs brought me word that the Minister of Pinance had just been 
arrested and imprisoned for fostering agitation in the provinces and conspiring against 
the Viceroy, whom lie had accused of being responsible for all the financial miseries of 
Egypt, and of plundering the country in concert with Europeans. Cherif Pasha added 
that the Minister’s letter actually gave these as his motives for tendering his resigna¬ 
tion, and that he would he tried upon these charges by the Privy Council the same 
day. 

The circumstances of his arrest were very Eastern, and not at all in consonance 
with English ideas of honour or fair play. The Viceroy, having declined to accept his 
resignation, invited his Minister to accompany him for a drive. lie accepted the 
invitation, and llis Highness drove him to one of his palaces, where he had planted a 
party of soldiers, by whom the Minister was immediately arrested. 

He was tried by the Council of Ministers last night, probably unheard in his ow T n 
defence, found guilty, and sentenced to exile for life, and to-day lie is said to have been 
sent off to the White Nile.* His property will probably he confiscated, hut his son, 
from the fortunate accident of his marriage to the adopted daughter of the Viceroy’s 
mother, may possibly hope to save something out of it. 

How grossly the ex-Minister abused the important trusts confided to him, how 
greatly Egypt has suffered from his dishonesty and maladministration, and how far 
others were implicated with him, will probably now never he known; hut, as he was 
the great stumbling-block to any chance of financial reform or honest administration, 
his fall, however it was brought about, can only bo regarded as a great public 
benefit. 

I have, &c. 

(Signed) C. VIVIAN. 

P.S.—Prince Hussein Pasha, the Khedive’s second son, is designated to fill the 
vacant post of Minister of Finance. 

C. V. 


No. 178. 


Mr. Vivian to the Earl of Derby.—{Received November 20.) 


(No. 28. Political.) 

My Lord, Cairo, November 11, 1870. 

'THE chances of the success of Messrs. Goschen and Joubert’s mission, which, 
owing to the hostile influence and intrigues of the late Minister of Finance, for some 
days looked doubtful, have palpably improved with the fall of the Minister. The 
Khedive accepted yesterday all tlieir proposed guarantees, namely, the appointment of 
an English and a French Comptroller-General, with power to appoint and dismiss the 
tax-collectors in the provinces (with the reservation, however, that these collectors 
must he natives); of an English Commissioner for the “ Caisse du Tresorand of a 
separate European railway administration. 

The negotiators, however, have been at issue with the Khedive as to whether the 
revenues, after paying the interest and sinking fund of the Debt, will leave a sufficient 
margin for the expenses of administration; hut I believe this question is now com¬ 
promised by their consenting, in case the revenues prove insufficient, that a deduction 


[9Gj 


* Possibly an Eastern metaphor tor the bottom of the Nile . 
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should he made from the sum allotted for the sinking fund, so as to secure the 

the Khedive requiring about 2,000 00<M. 

he solved. He has also undertaken the arrangement of the aflairs of .Da, 
which must he settled before the 20th, if the execution of the sentences of the Inbunals 

is to he avoided. T ordshin to-dav Mr. Gosclien desires to know, with 

““ P °In’the discussions and difficulties that have arisen in the course of Mr. Goseheu s 
nego^T^ever 

“dvL”'S p^c^co’Sdto G.e Khedive to put his house in order in tune, and not to 

certainly not tended to weaken oui intluence +i, 0 p 01 . e jcn Commissioners of 

Since my last Kcport upon the measureJuSSfiy mortgaged to the 
the Public Debt a^oBh «>° 

StiorS ,4| oigo up| -opts »d as a 

consequence of their energetic ^t'on considerable sums ™ days ° which, with all 

„ ^ssaiwaas - aj •> • -*-» 

"”KS m m m .*>—. k»j- «&*"’.!" -”1." 

SSfr £ .i”i “ 

new thc new jnspcctor of Customs, has arrived from England to take 

up his duties. j ) laTOi &c. 

(Signed) 0. VIVIAN. 

le tto£^C" 

send remittances regularly each week in lutuie. c y. 
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No. 179. 

The Earl of Derby to Mr. Vivian. 

(Telegraphic.) Foreign Office, November 22, 1876, 2 p.m. 

HER Majesty’s Government, after giving their best consideration to the subject 
of thc Egyptian Finance Board, remain of opinion that it would he inconvenient to 
nominate any individual as Controller-General. 

No. 180. 

The Earl of Derby to Mr. Vivian. 

(No. 182.) 

Sir, Foreign Office, November 22, 1870. 

IN reply to your telegrams of the 11th, 14th, and 17th instant, I have to state to 
you that Her Majesty’s Government have given tlicir best consideration to the subject 
of the Egyptian Finance Board, hut that they remain of opinion that it would he 
inconvenient for them to nominate any individual as Controller-General. 

I am, &c. 

(Signed) DERBY. 

No. 181. 

Mr. Vivian to the Earl of Derby.—(Received November 26.) 

(No. 33. Political.) 

My Lord, Cairo, November 18, 1876. 

IN continuation of my despatch No. 28 of the 11th and of my telegram of the 
14th instant, I have the honour to report that the financial proposals of Messrs. 
Goschen and Joubert were finally accepted by the Khedive on the 14th, and are 
promulgated in a Decree signed to-day, of which I inclose a copy. 

Towards the close of the negotiations which have led to this (as I think) most 
happy result, the attitude of the Khedive completely changed, and His Highness 
has not only accepted the arrangement cordially, hut in the end frankly admitted 
that he was convinced against his own views that it could be carried out without 
imposing too heavy a burden upon the finances of Egypt. 

The final arrangements are the same as the proposals stated in my despatch 
No. 18 of the 3rd instant, with the following modifications :— 

1. The “ Moukabalah ” arrangement being in accordance with the wishes of 
the country, the annual reduction of about 8.^ per cent, in the land-tax is to be 
suspended and is only to come into force when the “Moukabalah” arrangement 
ceases at the end of 1885; meanwhile thc annual reduction is to be capitalized and 
bear an interest of 5 per cent. The Viceroy and his Ministers are solely responsible 
for this modification. 

2. The privileged railway stock is increased from 15,000,000 to 17,000,000, 
the security for the additional 2,000,000 being the revenues of the port of 
Alexandria which is to be placed, with the railways, under the new Anglo-French 
Railway Administration, presided over by an Englishman. 2,000,000 more of 
7 per cent, stock will thus be cancelled, and 2,000,000 of bonds of the General 
State Debt will, on the other hand, be placed at the Khedive’s disposal to pay off 
the contractor of the harbour works and other pressing State debts. Upon this 
point Sir George Elliot, the contractor, raised some objections on the ground that 
it was expedient to keep the control of the port in English hands; but his objec¬ 
tions are met by the fact that his contract remains undisturbed and that at its 
expiry it is left open to the Viceroy to make a more favourable arrangement, if he 
can do so, for paying off the 2,000,000 and releasing the port dues from this 
mortgage. 

The Decree shows that this arrangement will not alter the figure of 59,000,000 
at which the new Consolidated Debt was calculated by Messrs. Goschen and 
Joubert, after deducting the Da'ira Debt, 15 per cent, upon the Floating Debt Bonus, 
the Short Loans, and the Railway Stock. 

3. The annual balance remaining of the “ Moukabalah,” after paying the 
Short Loans, is only to be appropriated to the Sinking Fund of the Debt after the 
fixed annual expenditure has been met; COO,000/. being kept in hand to meet any 
possible deficiencies. On the other hand any surplus of revenue, after meeting the 
fixed annual expenditure, is to be applied to the Sinking Fund. 








4. The bonds are to be redeemed by public purchase at a price not exceeding 
75 until the annual revenue exceeds the expenditure by 150,000/., when they may be 
redeemed as high as 80. Meanwhile they are to be redeemed by annual drawings 
at 75—if the market price exceeds that figure. 

5. The tax-collectors in the provinces, who are to be appointed by tne 

Comptroller-General, must be selected among the natives. . 

6. In the event of either the English or French Governments declining to 
designate or to acquiesce in the choice of a person for the office of Comptiollei- 
General at the unofficial request of the Viceroy, 11 is Highness will then proceed to 
select a person from among the high functionaries of either countiy. 

The Viceroy has spoken to me about his Founders’ shares m the buez Canal, 
worth about 800,000/., which are pledged with other securities to the h reach lor a 

loan of 4,000,000/. _ , , , , 

He told me that he was most anxious to redeem them, but that the trench 
asked as a condition for any such facility his pledge that he would not sell them to 
England. His Highness positively assured me that his great anxietv was to 
retain these shares in his own possession ; that he had no intention of selling them 
to anyone, and that rather than part with them, he would raise a national subscrip¬ 
tion to redeem them. . . T . , 

I reminded His Highness that this was exactly the view that Her Majesty s 
Government took of his obvious duties, and that General Stanton had made a 
confidential communication to him to this elfect in Decembei last. 

In conclusion, as the mail is closing, I can only add my strong testimony to 
the tact, energy, and great ability with which Mr. Goschen has conducted these 
negotiations, which are highly appreciated by the mercantile community here 
and my belief that the Viceroy is earnest in wishing for administrate e and 
financial reform, and that if so, the arrangement which has been come to will be 

productive of incalculable good to Egypt. , , T i ,i, a 

I inclose a copy of a letter addressed by the Khedive to Mr. Goschen upon tne 
subject of the appointment of a Commissioner to represent English interests upon 
the Commisson of the Debt. 

I have, &c. 

(Signed) C. VIVIAN. 

Inclosure 1 in No. 181. 

Decree promulgated by His Highness the Khedive, November 18, 1S70. 

NOUS, Kh6dive d’Egvpte,— 

Considerant que le ttecret du 7 Mai, 1876, relatif a 1 unification des dettes 
del’Etat et de la Daira ngeessite dans son application certames modifications,— 

Considerant le Dccret du 2 Mai, 1876, instituant la Caisse de la Dette l ublique, 
et, voulant aflermir mieux encore les attributions des Commissaires-Directcurs tie la 

Considerant que la suppression de la Loi de la Moukabalah souffive des 
objections unanimes de la part des interesslis, et que la Chambre des e tgues a emis 

le voeu qu’elle fut maintenue,— . ir . . 

Dans notre ferme desir d’assurer la marche reguliere des services pu) ics, 
en sauvegardant les interets des creaneiers par des garanties plus elhcaces, 

Notre Conseil Priv6 entendu, avons ddcretd et deergtons: 

Titre I.— Finances. 

Article 1. Les dettes de la Daira, com me il est indique aux tableaux A et B, 
inseres dans le present Df.cret, sont separges des dettes de 1’Etat, et ne rentrent pas 
dans runilication de la Dette Publique Generale. 

Ces dettes feront l’objet d’un arrangement special. , 

Art. 2. La Loi de la Moukabalah est retablie, et est considers comme nayant 
jamais cesstS d’etre en vigueur. Toutcfois les reductions annuellcs produites par es 
elfets de la Loi de la Moukabalah ne seront appliquees qu’a partir de l annee 1880, 
et il seratenucompte aux contribuables jusqu’a la linde l’annee 188a,d un intcretde 
5 nour cent sur les sommes qui devaient 6tre deduites. 

1 Tous les produits de la Moukabalah seront appliques a 1 amortisscment des 

Emprunts 1864, 1865 et 1867 et de la Dette Unifiee. . 

Pour l’emploi des sommes disponibles provenant de la Moukabalah, il est la t 
certaines reserves qui sont consign6es a l’Article 6, relatif a l’amortissement. 
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Art. 3. Il est 6tabli une administration spgciale des chemins de fer et du port 
d’Alexandrie, qui sera plac6e sous la direction d’une Commission, comme il sera 
indique ci-apr^s. 

Les revenus des chemins de fer et du port d’Alexandrie seront directement 
appliques au paiement des inter&ts et de l’amortissement d’une s6rie d’obligations 
priviffigffies ayant une hypotheque sp^ciale sur les chemins de fer et le port 
d’Alexandrie, pour une somme de 17,000,000/. sterling, rapportant 5 pour cent 
d’inter&ts, amortissables en soixante-cinq ans, jouissance du 15 Octobre, 1876. 

Ces obligations seront offertes par pr6f4rence aux porteurs des Emprunts 1862, 
1868 et 1873 en ^change des obligations de ces emprunts qui rapportent 7 pour cent, 
lesquelles obligations seront annuHes. 

L’annuit6 ndeessaire au service des obligations priviHgffies 5 pour cent, s’elevant 
a 885,744/. sterling, et payable en deux s6mestrialit6s de 442,872/. sterling chacune, 
formera la premiere charge sur les revenus des chemins de fer et du port 
d’Alexandrie, et restera, en tous cas, la premiere obligation de la Commission de la 
Dette Publique. 

Art. 4. Les Emprunts de 1864, 1865 et 1867 sont dtSduits de la Dette Unifiee. 

Ils continueront a jouir de leurs int6r&ts jusqu’A leur amortissement complet. 

Ils seront amortis dans les termes de leurs contrats respeetifs. Toutefois cet 
amortissement se fera au taux de 80 au lieu du taux de 100, et le premier amortisse¬ 
ment sgmestriel k operer sera recul6 de six mois, e’est-a-dire qu’il se fera pour 
l’Emprunt 1864, le l ct Avril, 1877 ; pour l’Emprunt 1865, le 7 Juillet, 1877; et pour 
l’Emprunt 1867 le 22 Mai, 1877. 

Art. 5. La majoration de 25 pour cent, accordge par le DtScret du 7 Mai dernier 
aux porteurs de la Dette Flottante estr/kluile k 10 pour cent. 

Par 1’efTel de ces mesures l’ltat financier sera le suivant:— 

Livres Livres 

sterling. sterling. 

(A.) La majoration portee dans le Tableau d’Unification annexe au 

Decret du 7 Mai, a.. .. .. .. .. 6,204,327 

Est reduite— 

1. De la majoration entierc sur les 2,906,151 livres sterling 

de la Dette Flottante de la Daiia. ci .. .. 726,537 

2. De la majoration sur les Emprunts 1861, 1865, et 

1867, ci .. .. .. .. .. 306,796 

3. De la reduction de la majoration necordee aux Dettes 

Flottnntes de la Mallieh et de la Daira, sur la Mnllioh, 
soit 5,170,993 livres sterling, dont les trois-cinquiemes 
representant le 15 pour cent a ddduire, ci .. .. 3,102,597 

- 4,135,930 

2,068,397 
91,000,000 

.. 5,909,280 

.. 2,906,151 
.. 4,392,616 
.. 17,000,000 
.. 4,135,930 
- 34,343,977 

Il revient au Gouvernement en representation du Port 
d’Alexandiie, donne en garantie 2,000,000 en titres de la 
Dette Generale, ci .. 

Solde a la disposition du Gouvernement ci 

Total de la Dette Unifiee .. .. .. 59,000,000 

Cette dette de 59,000,000/. sterling est dot6e d’une annuitg de 4,177,720/. sterling, 
repr^sentant l’amortissement en soixante-cinq ans, et l’interfet k 7 pour cent sur le 
capital, jouissance du 15 Juillet, 1876. 

Cette annuite est payable en deux semestrialit6s de 2,880,860/. sterling chacune. 

Les revenus qui sont actuellement attribues k la Caisse de la Dette Publique 
par notre D6cret du 7 Mai, 1876, lui restent adeems, sauf les modifications qui r&jul- 
teront du present D6cret, et qui seront r6gl6es par les Contr61eurs-Gen6raux dont il 
est parl6 ci-apr6s, et par les Commissaires-Directeurs de la Dette Publique. 

Les 2,000,000/. en titres de la Dette G<ffi6rale qui reviennent au Gouvernement, 
pour le port d’Alexandrie, ne pourront Otre ali6n6s qu’aprtls paiement integral des 
704 000/. sterling, dues aux entrepreneurs du port le 1" Janvier, 1877. 

’ [96] 2 H 


56,656,023 

2,000,000 

343,977 


(B.) Ln Dette Unifiee de .. .. .. 

Est, par ces divers retraits, lfeduito comme suit — 

1. Dette Consolidee de la Daira 

2. Dette Flottante de la Daira .. 

3. Emprunts, 1864, 1865, et 1867 

4. Chemins de fer et Port d’Alexandrie 

5. Diieis majoratious .. .. 
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Titre II. — Amortissement. 

Art. 6. Les operations de l’amortissement se feront par les soins des Cornnus- 
saires de laCaisse de la Dette Publique. Pour augmentcr les foods d’amortissement, 
il sera fait un pavement du septidme des intdrdts k 7 pour cent qui sont affectes 
au service de cette dette, spit 1 pour cent sur le capital restant & amortir au com¬ 
mencement de chaque annee. . ,. ., , 

Les fonds provenant de ce prelevement seront ajoutes aux sommes disponibles 
de la Moukabalah, et seront egalement employds a l.amortissement.par_voied 

rachats publics sous reserve de ce qui est dit plus loin a defaut de l achats publics, 
rachats^pubncs^s s se fer i qne jusqu’A la fin de ban nee 1885 au maximum, 

et si avant cette^epoque la Dette Unifiee est rddmte a 40,000,000/. sterling, le 
paiement des intents de 7 pour cent sera repris k ce moment. 

Les fonds provenant de la Moukabalah seront verses integralement a la Caiss 
de la Dette Publique chargde du service de l’amortissement La Commission de la 
Caisse de la Dette Publique prendra sur les fonds vers6s la somme necessaire a 
Pamortissement des Emprunts 1864, 1S65, et 1867, et die consacrera le solde d.s- 
ponible it l’amortissement de la Dette Gdndrale Unifiee. ,. . 

Dans le cas oil, apres qu’il aura etd pourvu au service de la Dette Publique, les 
revenus seraient insurants pour faire face aux ddpenses budgeta.ress du' ^ u y cl 
ment tcllcs qu’elles sont fixdes dans le tableau annexd au present Deciet, 1c Com to 
des Finances compose du Minis!re des Finances et des deux Controleuis-Generaux, 
en prdviendra la Commission de la Dette Publique, qui ret.endra sur les fonds 
disponibles provenant de la Moukabalah, et destines a 1 amortissement de la Dette 
Unifide, la somme ndccssairc pour combler la difference. . . , , n .. 

Pour dtre en mdsure de subvenir a cette obligation, la Commission de la Dette 
Publioue conservera dans ses caisses, en Egypte, sur les produits dispom > s 
Moukabalah affeetds a l’amortissement de la Dette Publique, une somme e 

600 ’°Cette somme ne pJmrra'etre envoyde en Europe qu’apres une declaration du 

C ° n t d’ruUrpauVcx’iste im exeddant de revenus apres qu’il aura dtd fait face 
aux charges de la Dette Publique et aux ddpenses budgdtanes susmentionnees, cet 
pvredant (Icvm fitre nioutc n 1 iinriortisscrncnt. 

L’amortissement tant par la retenu de 1 pour cent que par les sommes restan 
disponibles de la Moukabalah et les exeddants budgdtaires. se fera par rachats 
nublics en tant qu’il sera possible de les effectuer au dessous du cours de 7.». 

P Da,^ le cis oil pendant la pdriode de la Moukabalah, les rachats ne pourra.ent 
se faire k un taux infdricur it 75 Pamortissement se fera par tirage au taux de 75. 
Aussitot que les augmentations de revenus produiront un ex cedant budgetaire e 
150,000 livres sterling par an, l’amortissemcnt se fera au taux (le »U. 

Titre III.— Administration : Contioleurs Gene'raux. 

Art. 7. 11 sera nommd deux Contr 61 eurs-Gdndraux, l’un ConLolcur-Gdndral 

des Rdcettes l’autre Controleur-Gdndral de la Comptabilite, et de la De e u iq 
Art 8. Les (onctions du Contrbleur-Gendral des Rdcettes sont les su.vantes : 

1. La perception de tous les revenus de l’Ltat et leur versement dans les caisses 

respectives. tousles g de pcrcep tion,sauflesfonctionnaires 

chargds de la perception des droits judiciaires et autres auprds des Tnbunau* oe 

la K | lb, 1 I l lie ; ious proposera ie Ur nomination par I’intermddiaire du Ministre de 

F ' na n C aura droit de les suspendre de lours functions, et il pourra aussi les rdvoquer 
aords enqudte rdguliere et avis conforme du Comitd des b mances, compose ( 

Ai mici re des Finances et des deux Controleurs-Gdndraux. , . . 

1 es agents de perception des impots dans les Moudirichs seront ehoisis parmi 
kssifets Su pays.l.ui no sont IVnppcs .hu.eune incapacitc logale P r6vue par les 

rcgleincnts agen ts tie perception nc rceouvre.it que les impots 

autoHsis Les rtles des contrilmtions dirietes ne devront Ctre mis en recouvrcmcnt 

qU ’ U 5.7lvem'eraVcc quo Ira pToddts en nature formant partie des revenus soient 
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realises au mieux des interets du Trdsor. Le Comitd des Finances avisera aux 
meilleurs moyens de realisation. 

Art. 9. Le Contrbleur-Gendral de la Comptabilitd et de la Dette Publique devra 
remplir, en mdme temps, les fonctions de Conseiller pres le Ministre des Finances. 

Les fonctions seront les suivantes : 

L II veillera k l’execution de tous les reglements qui touchent aux Dettes de 
l’Etat, sans prejudice des attributions qui appartiennent a la Commission de la Dette 
Publiq ue. 

2. 11 controlcra la comptabilite gdnerale du Trdsor et de toutes les caisses de 
l’Etat. 

3. Les Ministres ou Chefs d’Administration seront charges d’ordonnancer toutes 
les depenses. Pour dire acquittds les mandats ou assignations qu’ils delivreront 
devront dtre revdtus du visa du Controleur-Gdneral. 

4. Le Controleur- General n’aura pas a apprecier l’utilite des ddpenses faites par 
le Gouvcrnement. Il ne pourra refuser son visa que sur les mandats qui depasse- 
raient les erddits ouverls, ou qui ne permettraient pas de subvenir aux ddpenses 
prdvues pour la pdriode de l’cxercice budgetaire restant a courir. 

Art 10. Les Controleurs-Gdndraux prendront part a la preparation du Budget. 
Ils ne pourront cmpieter sur les attributions des Ministres, qui restent seuls juges 
de la necessite d all'ecter le erddit a telle ou telle nature de service. En consequence 
le Budget sera prepard par le Ministre des Finances, qui centralisera toutes les 
demandes de credits faites par les Chefs d’Administrations. 

Le Budget ainsi prepare sera soumis au Conscil des Ministres qui appellera 
dans son sein les deux Contrbleurs-Gdneraux. 

Le Budget examind et revise, s’il y a lieu, sera soumis par le Conseil a notre 
approbation. 

Le Ministre des Finances et les Controleurs-Gdndraux veilleront a la stricte 
exdcution du Budget. 

Art. 11. Le Comitd des Finances approuvera prealablement les marchds ayant 
pour consdquence un engagement pdcuniaire dont l’importance ddpasserait le 
douzidme des credits annuels, ou qui s’appliquerait a plusieurs anndes. 

Art. 12. Le Comitd des Finances aura function d’arreter les rdglements 
gdneraux en matidre de comptabilite publique, sous notre approbation. 

Art. 13. Les deux Contioleurs-Gdndraux seront l’un Anglais, l’autre Franqais. 

Art. 14. La nomination et la ehoix de Controleurs-Gdndraux nous appartien- 
dront, mais, pour dtre assure nous-mdmes sur les guaranties que presenteront les 
personnes dont nous ferons ehoix, nous nous adresserons officieusement aux 
Gouverncments Anglais et Frai^ais, et n’engagerons que les personnes munies de 
l’autorisation ou de l’acquiescement de leurs Gouverncments. 

Bi l’un ou l’autre de ees Gouvernements, k l’dpoque ou les nominations doivent 
se faire, ne donnait cette autorisation ou cet acquiescement, notre ehoix se porterait 
sur des functionnaires supdrieurs des deux pays, soit en activitd de service, soit en 
retraite. 

Art. 15. Les Controleurs-Gdndraux seront nommds pour cinq ans. En cas de 
demission ou de deeds il sera procede pour leur remplacement de la mdme manidre 
que pour leur nomination. 

Arc. 16. Les deux Contrdleurs-Gdndraux auront le mdme rang et jouiront du 
meme traitement. 

Art 17. Ils ne relevcront que de nous. 

Commission de la Dette Publique. 

Art. 18. La Commission de la Dette Publique est permanente jusqu’d. l’entier 
amortissement de la Dette. 

Art. 19. Les Commissaires auront le droit d’envoyer les fonds qu’ils auront 
eneaisses direetement d la Banquc d’Angleterre dt a la Banque de France. Ils auront 
les pouvoirs ndeessaires pour faire ees envois, mais ils devront au prdalable se 
concerter avee le Ministre de Finances et les Contrdleurs-Gdndraux. 

Art. 20. Un Cominissaire Anglais fera partie de la Commission de la Dette 
Publique. La nomination et le ehoix de ce Uommissaire nous appartiendront; mais 
pour etre assure nous-memes sur les garanties que prdsentera la personne dont nous 
ferons ehoix, nous nous adresserons ollicieusement au Gouvernement Anglais, et n’en¬ 
gagerons qu’une personne munie de 1’autorisation ou de l’acquiescement de son 
Gouvernement. Si le Gouvernement Anglais, a 1’dpoque ou cette nomination doitse 
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faire, ne donnait cette antonsation o^ 

sur un fonctionnaire sup^rieur de 1 Administration angicim* 

C “ "'I. Les marchandises ou denies 

les Moudiriehs spdcialement affectes an servi la’facultd de les r&iliser 

sue df'lTcommission de la Detie Publique ne pourront 

accepter d’autres fonctions en Egypte. 


Chemins de Fer et Port d’Alcxandne. 


Art 21 Les chemins de fer actuelleinent en exploitation et le p°rt fl’Aloxa'idrie 

fer™tptrl U cT„ q A tdm“ 

Spfci* des Cheiins de fer, et Implication 

menlYfeclTs^^^ h. rapports dn Gouvernement avec ces 

deV C“^ 

Lordre civil oumTitaireYes deux pays, on de leurs grandes compagn.es de chemins 

ITSSSS&ZSb k 

eti an.ort.es et remboursAes Le port ®*‘“ a ’ a Mre ||Mr6 de la garant.e 
ft Stoh^r^minXion clnlune/lorsquc^OOO.OOO, 1. de ces litres prMUgU. 
auront 6t6 amortis ou rembours6s. o-nrantie nour 15,000,000?. 

„„s ;~s.ta I rv=«^r,s . - .• 

remboursement de 15,000,000 de ces Litres. notre choix et nomination, les 

Art. 28. Les Administrated proposeront a notre cnoix ei non 

employes superieurs des chemins de fer et du port. 

ill rZrdtiUiYYprtld'ftoYY employes' de leurs functions; ils pourront 

aU n»SSa«rmodiHcatio„s aux tarifs et aux elements 

en vigueur, sous notre sanction. contrats d’achat du materiel 

11s seront exclusivement charges de et 

roulant et fixe et des matSriaux n6cessaires A 1 exploitation ties 

a " Se i'is i “atue P ront sur les ndcessitds de reparation du materiel et de la voie ainsi 
q ue ^'entretien du port,.,du Budget aux ddpenses 
extraordinaire" qu‘ aYont & ddciddes par les Administrateurs et approaches par 
nous. 


Art. 30. Toutes les recettes des chemins de fer^et dr. port f ^“fY'ddpeYfs 
et A mesure de leur enca.ssement, f a “ f .. ce ‘' u / “‘/ics dioits lies entrepreneurs 
dif'port^ptdvus^parYes 1 contrats,^scron^versdes A la Caisse de la Dette Publique, 
a laquelle elles sont affect^es. 


121 


Art. 31. La Commission de la Dette Publique ouvrira un compte special pour 
le service des obligations privil6gi6es 5 pour cent. Elle devra envoyer les fonds 
qui lui seront versus par l’Administration des chemins de fer et du port aux 
Banques d’Angleterre et de France, et dgalement A un compte special pour le 
service de l’emprunt privil£gi6 sur les chemins de fer et le port. 

Art. 32. Dans le cas ou les versements, faites par 1’Administration des chemins 
de fer et du port, seraient insuffisants pour le service de cette dette, la Commission 
de la Dette Publique devra pourvoir a ce service en prelevant, comme une premiere 
charge, le montant necessaire sur les ressources g6n6rales qui lui sont affectees. 

Art. 33. Toutes les dispositions de nos D<$crets, des 2 et 7 Mai, 1876, qui ne 
sont pas contraires aux pr6sentes, restent en vigueur. 

Fait au Caire le 18 Novembre, 1876. 


(Translation.) 

WE, the Khedive of Egypt, 

Considering that the Decree of the 7th of May, 1876, relating to the unification 
of the debts of the State and of the Daira requires certain modifications in its 
application. 

Considering the Decree of the 2nd of May, 1876, establishing the Treasury of 
the public debt, and desiring to strengthen still further the functions of the 
Commissioners who administer the said Treasury. 

Considering that the suppression of the law of the Moukabalah raises unani¬ 
mous objections on the part of those whom it affects, and that the Chamber of 
Delegates has given expression to the desire that the law should be maintained. 

In our firm desire to assure the regular course of the public services, while at 
the same time protecting the interests of the creditors by more efficacious 
guarantees. 

And having heard our Privy Council, we have decreed and decree— 

First Division.— Finances. 

Article 1. The debts of the Daira as set forth in the Tables A and B inserted 
in the present Decree are separated from the debts of the State, and not included in 
the unification of the general public debt. These debts will form the subject of a 
special arrangement. 

Art. 2. The law of the Moukabalah is re-established, and is considered as never 
having ceased to be in force. Nevertheless, the annual reductions produced by the 
effect of the law of the Moukabalah will not come into force until the commence¬ 
ment of the year 1886, and an annual interest of 5 per cent, will be credited to the 
contributaries up to the end of the year 1885 on the sums which should be 
deducted. 

The whole sum produced by the Moukabalah w:!l be applied to the redemption 
of the loans of 1864, 1865, and 1867, and of the unified debt. 

In the employment of the available ( disponibles ) funds yielded by the Mouka¬ 
balah, certain reservations are made which are dealt with in Article VI relating to 
“ amortization.” 

Art. 3. A special administration of the railways and of the port of Alexandria 
is established, which will be placed under the direction of a Commission, as will be 
set forth hereafter. 

The revenues of the railways and of the port of Alexandria will be directly 
applied to the payment of the interest and the sinking fund of a series of preference 
bonds having a special mortgage on the railways and the port of Alexandria, 
amounting to seventeen millions sterling, and bearing interest at 5 per cent., 
redeemable in sixty-five years. Interest to run from the 15th of October, 1876. 

These bends will be offered by preference to the holders of the Loans of 1862, 
1868, and 1873, in exchange for bonds of these loans bearing 7 per cent., which 
bonds will be cancelled. 

The annuity necessary for the service (Interest and Sinking Fund) of the pre¬ 
ference 5 per cent, bonds, amounting to 885,744?., and payable in two half-yearly 
payments of 442,872?. each, will form the first charge on the revenues of the railways 
and of the port of Alexandria, and will remain, in every eventuality, the first 
liability of the Commission of the Public Debt. 

Art. 4. The Loans of 1864, 1865, and 1867 are deducted from the unified debt. 
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They will continue to bear the interest appertaining to them until their com- 
P,et \trw P m 0 be redeemed within the terms of their -P^v^eontraete. | J** 
half-yearlj^tmyment'OT^account of thL°redemptbn wbl be i877^for 

May Xrt 7 I‘ The bonus of 25 per cent., granted by the Decree of the 7th of May last 
,o the holders or the Floating Debt, is reduced to 10per cent 

Bv the effect of these measures, the financial position win ue a* 

J f. £ 


(A) The bonus included in the Table of Unification annexed to 
the Decree of 7th May, amounting to 

IS r d B C ;t entire bonus on 2,906,15 U, the amount of 
the Floating Debt of the Daira •• ** 

2 By the bonus on the Loans of 1864 ,1865, and 1867. 
3.’ Bv the reduction of the bonus granted to the Floating 
y Debts of the Malieh and of the Daira on the 
Malieh, viz., 5,170,993/., three-fifths of which 
representing the 15 per cent, to be deducted is .. 


726,537 

306,796 


3,102,597 


£ 

6,204,327 


4,135,930 

2,068,39? 


(B.) 


The Unified Debt of • • *• 

Will be reduced as follows by these several deductions . 

1 . The Consolidated Debt of the Daira 

2. The Floating Debt of the Daira .« 

3. The Loans of 1864, 1865, and 1867 . 

4. The railways and the Fort ot Alexandria.. 

5. Sundry bonuses as above 


91,000,000 


5,909,280 

2,906,151 

4,392,616 

17,000,000 

4,135,930 


34,343,977 


The funds yielded by the Moukabalah will be paid in their entirety to the 
Commissioners of the Public Debt, to whom the service of redemption is confided 
(“ service d’amortissement ”). The Commissioners of the Treasury of the Public 
Debt will take out or the funds paid to them the sum necessary for the redemption 
of the 1864, 1865, and 1867 loans, and they will devote the available balance to the 
redemption of the general unified debt. 

In the event that after the service of the Public Debt shall have been provided 
for, the revenues should be insufficient to meet the estimated Budget expenses of the 
Government, such as they are fixed in the table annexed to the present Decree, the 
Finance Committee, composed of the Minister of Finance and the two Controllers- 
General, will give notice thereof to the Commissioners of the Public Debt. The 
latter will then keep back out of the available funds yielded by the Moukabalah, 
and intended for the redemption of the unified debt, the sum necessary to make up 
the difference. 

In order to be in a position to meet this liability, the Commissioners of the 
Public Debt will keep in hand (“ conservera dans ses caisses”) out of the available 
sums yielded by the Moukabalah and assigned for the redemption of the Public 
Debt, a sum of 600,000Z. per annum. This sum can only be sent to Europe after 
a notification of the Finance Committee mentioned above. 

If, on the other hand, there is an excess of revenue after the charge for the 
Public Debt and the Budget expenses above mentioned have been met, this excess 
is to be added to the Redemption Fund. 

The amortization, both by the deduction of 1 per cent, and by the sums 
remaining available from the Moukabalah and the Budget surpluses, is to be 
conducted by means of public purchases so long as it will be possible to effect these 
purchases below the price of 75. 

In the event that during the period of the Moukabalah purchases cannot be 
made at a rate below 75, the amortization is to take place by drawings at the rate 
of 75. As soon as the increments of revenues shall produce a budget surplus of 
150,000Z. per annum, the amortization will take place at the rate of 80. 


There accrues to the Government on a cc °unt of the Port 
of Alexandria, which is given as a guarantee, 2,000,OUW. 
in bonds of the General Debt 
Balance at the disposal of the Government 

Total of the Unified Debt.. 


56,656,023 


2,000,000 

343,977 

59,000,000 


pnnital Interest to run from loth July, its/o. o naa ftfifiZ pnch 

This annuity is payable in two hal'^SLned"u^thc Treasury ’ot the public debt 

by our'^Decree ofthe 7thMay! 1876, remain lodged 

bornftar. a,ld by the Commissioners of the 

public debt. f , . 1 1 nrPr ni n p- to the Government for the 

The 2,000,0001. in bonds ot geneial debt aotru _g payment of the 

ssi swaas —- - u-■ 

Second Division.— Amortization. 

Art. 6. The operation of ^ 

Commissioners of the l icasuiy f one-seventh of the interest 

purchases not being made. en( j 0 f the year 1885 at the 

This deduction, however^wd^ \yb^ ^ . g rcduml to 4 0,000,000Z. sterling, 

pay ment 1 of * interest at 7 cent, will be resumed from that moment. 


Third Division.— Administration: Controllers-General. 

Art. 7. Two Controllers-Gcneral will be appointed, the one a Controller-General 
of Receipts, the other a Controller-General of Audit (“comptabilit6 ”) and of the 
Public Debt. 

Art. 8. The functions of the Controller-General of Receipts are the following :— 

1. The collection of all thc revenues of the State, and their payment into the 
receiving offices, to which they belong (“ dans les caisses respectives”). 

2. He will have under his direction all the collectors, except the officials 
charged with the collection of judicial Ices and others attached to the Tribunals of 
the Judicial Reform (“Tribunaux de la R6forme ”). 

3. He will propose their nomination to us through the channel of the Minister 
of Finance. 

He will have the right to suspend them from their functions, and he can also 
dismiss them after a regular inquiry, with the concurrence of the Finance Committee, 
composed of the Minister of Finance and the two Controllers-General. 

The collectors of thc taxes in the provinces (Moudiriehs) will be chosen from 
amongst Egyptian subjects, who are not disqualified by any such legal incapacity 
as may be provided against by law. 

4. " It will be his duty to see that the Agents of Collection do not collect more 
than the authorized taxes. Collection cannot be enforced on the tax-papers of the 
direct taxes, until after they have been countersigned by him. 

5. It will be his duty to see that the produce in kind belonging to the revenues 
is realized to the best advantage of thc Treasury. The Finance Committee will 
look to the best means of realizing its value. 

Art. 9. The Controller-General of Audit and the Public Debt will have to fulfil 
at the same time the functions of “Councillor to the Ministry of Finance.” 

These functions will be the following:— 

1st. It will be his duty to see to the execution of all the regulations affecting 
the debts of the State, without trenching on the functions which belong to the 
Commissioners of the Public Debt. 

2. He will control thc general account keeping of the Treasury, and ol all the 
Government Receiving Offices (“ Caisses de l’Etat”). 
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3. The Ministers or heads of Administration, will have the regulation of all the 

expenses. . orders for payment (“ des mandats ou assignations”) which 

they may issT ZZ ta countersigned b) the Controller-General, m order to be 

honoured. er .General will not have to judge of the ^ 

of expenditure^ Budget of the eurrent 

Zl'r They'are of te SffiM S* 

the Heads of 

Departments. been thus prepared will be submitted to the Council of 

Ministers to which the two Controllers-General will be summoned. 

Min When the Budget has been examined and revised, if necessary, it will be 

submitted bv the Council to our approbation. ... f 

The Minister of Finance and the Controllers-General will see to the stric 

exooution of the Budget. ^ have t0 give their approval, in the first 

instance (“ nr^alablement ”) to all contracts entailing pecuniary engagements, 
fvhS wo ( uld P exceed *th if the credits open for the year, or winch would be 

appluable to of the Finance Committee to draw iip _ 

regulations in the matter of public accounts (“ cn mature de comptabditd publ q ) 

under oursanrtiom ^ Controllers-General, one will be an Englishman and the 

° ther Ar^M^Thinomination and the choice or the Controllers-General will belong 
to us • but in order to satisfy ourselves with regard to the guarantees offered y 
the Persons whom we may choose, we shall address ourselves unofficially 
(“ officieusement ”) to the English and French Governments, and we shall only 
engage 6 persons who are furnished with the authority, or with the acquiescence of 

their Governments-ther of th(JSC Govcrnmen ta, at the time when the nominations 
have to be made should not give its authority or its acquiescence, our choice will 
be made amongst the higher officials of the two countr.es, e.ther in active service 

0rre A r r e t d 15 The two Controllers-General will be named for five years. In case 
of their resignation or their death, the proceedings taken to replace them w.ll be 
4 -Kn cn nip nc tllOSG for tillGll nOITliriclfciOn* i *11 * ,rt 

Art. 16. The two Controllers-General will have the same rank and will recei 

the same remuneration. 

Art. 17. They will be accountable only to us. 

Commission of the Public Debt. 

Art. 18. The Commission of the Public Debt is permanent until the entire 
debt m redeemed rs ^ ^ thc r - ht to d the funds which they 

will have encashed, direct to the Bank or England, and to the Bank of France 
Thev will have the necessary powers to make this transmission of funds , but it 
will^be their duty to come to an understanding beforehand with the Mimstei of 

F ^»% < SSHrtcSSS?i«crwill bo added to the Commission of the 
Public Debt. The nomination and thc choice of this Commissioner will ^ 

us- but in order to satisfy ourselves with regard to the guarantees offered y 
’ nn whom we shall choose, we shall address ourselves unofficially to the English 
r* „ nf i we s hall only engage a person furnished with thc authority and 

ac“ence fi & ^glish Government, at the time when this 
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nomination is to be made, should not give its authority or its acquiescence, we 
should make choice of a higher official in the English service, either on the active 
or on the retired list. 

Art. 21. The merchandize or produce given for payment of taxes in the 
provinces specially set apart for the service of the debt will be placed at the 
exclusive disposal of the Commissioners of the Debt, who will have the power to sell 
it, coming, however to an understanding (“ en se concertant toutefois ”) with the 
Minister of Finance and the Controllers-General as to the best means of 
realizing it. 

Art. 22. The members of the Commission of the Public Debt will not be able to 
accept any other functions in Egypt. 


Railways and Port of Alexandria. 

Art. 23. The railways which are now actually being worked, and the Port of 
Alexandria, will be placed under a Special Administration, which will be account¬ 
able only to us. This Administration will be composed of five Administrators, of 
whom two will be English, one French, and two natives. 

One of the two English Administrators will have the functions of President. 

Art. 24. The annexation of the Administration of the Port of Alexandria to 
the Special Administration of the Railways, and the application of their revenues to 
the service of the Preference Debt, are not in any case to prejudice the contracts 
already existing with the contractors, nor to modify the relations of the Government 
to the latter with regard to the work which is still to be executed. 

Art. 25. The nomination and the choice of the Administrators will belong to us, 
but in order to satisfy ourselves with regard to the guarantees offered by the 
foreign Administrators whom we may choose, we shall address ourselves unofficially 
to the Governments of England and France, and we shall only engage persons fur¬ 
nished with the authority or the acquiescence of their Governments. 

In the event that one or the other of these Governments should not give its 
authority or its acquiescence, our choice will be made amongst the higher officials, 
either civil or military, of the two countries, or of their great railway companies, 
either in active service or on the retired list. 

Art. 26. The Foreign Administrators will be named for five years. In case of 
their resignation or their death the same proceedings will take place for replacing 
them as have been fixed for their nomination. 

Art. 27. The Administration, formed as described above, will continue to act 
until all the privileged bonds specially created have either been redeemed or paid 
off. The port of Alexandria being comprised in this guarantee for the sum of 
2,000,000/., can be freed from this guarantee and detached from the Joint Admini¬ 
stration as soon as 2,000,000/. of these preference bonds shall have been redeemed 
or repaid. 

The railways being comprised in this guarantee for 15,000,000/. sterling- 
in preference stock, can be freed by the redemption or the repayment of 15,000,000/. 
of this stock. 

Art. 28. The Administrators will propose for our choice and nomination the 
superior employes of thc railways and the port. 

They will name thc other employes direct. 

They will have the right to suspend all the employes from their functions; they 
may also dismiss them after a regular inquiry. 

They alone will have the right to make any modifications in the tariffs and in 
the regulations in force, under our sanction. 

They will be exclusively charged with the duty of making contracts for the 
purchase ol rolling-stock or of fixtures, and for the matfiriel necessary for the 
working of the railways and the service of the port. 

They will decide on the necessity of repairs in thc materiel or the permanent 
way, as well as for the maintenance of thc port, all under our approval. 

Art. 29. Provision will be made from the general resources of the Budget for 
extraordinary expenses, which will have been decided on by the Administrators and 
approved by us. 

Art. 30. All the receipts of the railways and of the port of Alexandria according 
as they come in, with the exception of what is necessary for the ordinary outlay for 
maintenance and for working expenses, and with the exception of the rights of the 
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contractors of the port provided for in the contracts, will be paid into the Treasury 

of the Public Debt, to which they are assigned. . , 

Art. 31. The Commission of the Public Debt will open a special account for the 
service of the preference 5 per cent, bonds. The Commission will be bound 
to send any funds which are paid into it by the Administration of the Railways a 
the Port, to the Banks of England and France, and likewise to a special account 
opened for the service of the preference stock issued on the railways and on the 

POlt Art. 32. In the event that the payments made by the Administration of the 
Railways and of the Port should be insufficient for the service of this debt, the 
Commission of the Public Debt will have to provide for the service by taking as a 
first charge the necessary amount from the general resources which are assigned 

t0 ^ Art. 33. All the provisions of our Decrees of the 2nd and 7th May, 1876, which 
are not contrary to these presents, remain in force. 

Given at Cairo the 18th November, 1876. (Sign(jd) 1SM A1L. 

On behalf of the Khedive, 

The Minister of Finance, 

(Signed) Hussein-Kiamil. 


Inclosure 2 in No. 181. 

Ismail Pasha to Mr. Goschen. 

M finsehen Pflfois d'Abdin, le 18 Novembre, 1876. 

VOUS sfve" que par suite do Deeret que je viens do rendre, il est ntassa.re 
de nommer un Commissaire Amglais de la Caisse de la Dette Publgue. 

T P ddsire vivement que le Gouvernement de Sa MajestC la Kcine atsi & ne c 
Commlssa"a nomination et je viens vous prier de vouloir bum m'a.der aupres 

Hp Ini He votre haute et legitime influence. . . P . 

Dans le cas oil le Gouvernement de Sa Majeste ne croirait pas pouvoir f i 
cette designation ie vous serai reconnaissant de vouloir bien m indiquer une 
nersonne ante a r’emplir ces fonctions, certain que je suis que, prdsentd par vous, 
ce fonctionnaire offnra toutes les garanties desirables pour le poste qu il doit 

occuper. Croyez, &c. 

(Sign6) ISMAIL. 


No. 181*. 

Mr. Vivian to the Earl of Derby.— (Received November 30.) 

, . v Cairo, November 30, 1876. 

(Telegraph,c.) Government request me officiously to invite Her Majesty's 

receive f a "we/in Tme t» J write to Mr. Goschen by the mail of to-morrow. 

Copy of their invitation goes by the same mail. 


No. 182. 

The Earl of Derby to Mr. Vivian. 

, . Foreign Office, December 1, 1876, 4*26 p.m. 

(Telegrap. icO ^ telegram G f 3 0th ultimo, communicate to Egyptian Govern- 

mont mv telegram of 22nd ultimo. , 

A written answer will be sent when the .nvitation arrives. 
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No. 183. 

Mr. Vivian to the Earl of Derby.—(Received December 3.) 

(No. 34. Political.) 

My Lord, Cairo, November 21, 1876. 

WITH reference to my despatch No. 33, Political, I have the honour to 
transmit to your Lordship herewith printed copies of the Decree signed by the 
Khedive on the 18th instant, promulgating the new arrangement of the State debts, 
which he has concluded with Messrs. Goschen and Joubert. 

No final settlement, unfortunately, was come to of the claims of the creditors 
upon the Viceroy’s private estate (or “ Daira ”), amounting to nearly 9,000,000/. 
sterling; but Messrs. Goschen and Joubert have proposed to the Khedive, in the 
letter of which I inclose a copy, an arrangement by which His Highness will hand 
over the whole of his property to his creditors, to be administered by a Commission 
composed of three trustees, two to be named by the creditors and one by the 
Viceroy, the revenues being appropriated to the payment of 8 per cent, on the debt 
(if they admit of it), and the surplus, if any, being employed as a sinking fund for 
the redemption of the debt. 

Mr. Goschen gave me to understand that the Viceroy has agreed to this 
proposal, and Messrs. Goschen and Joubert have undertaken to recommend the 
creditors to accept it; but it remains to be seen whether, meanwhile, some of the 
creditors may not insist upon their right of redress through the Tribunals. 

I believe that the Viceroy has also come to some agreement with the represen¬ 
tatives of the Anglo-Egyptian Bank and the Bank of Egypt for the formation 
between them of a national bank, with a capital of 2,000,000/., to which each bank 
will contribute a half. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure 1 in No. 183. 

Messrs. Joubert and Goschen to His Highness the Khedive. 

Monseigneur, Caire, le 18 Novembre, 1876. 

SELON le desir de votre Altesse, nous venons rdsumer dans cette lettre les 
resultats auxquels nous sommes arrives apres l’entretien que nous avons eu l’honneur 
d’avoir aujourd’hui avec elle sur les affaires de la Daira. 

Nous avons expose que dans la situation actuelle les pouvoirs qui nous ont et6 
confies ne semhlent pas nous autoriser a signer un contrat avec votre Altesse au 
nom des creanciers de la Daira, et qu’en consequence il nous 6tait impossible de 
terminer un accord. 

Nous ne pouvons dans ces circonstances que promettre A votre Altesse de faire 
tous nos efforts pour persuader aux creanciers de la Daira d’acccpter les propositions 
suivantes qui resultent de nos entretiens avec votre Altesse, et que nous croyons 
pouvoir recommander aux int6ress6s. 

L’attribution aux creanciers de la Daira porteurs des titres de l’Emprunt 1870, 
soit 5,909,280/., et des titres de la dette flottante soit 2,906,151/., de toutes les 
propridtes avec constitution d’hypotheques legalcs et r6guli6res. 

L’abandon de tous les revenus des dites proprieties. 

L’attribution additionnelle aux creanciers des propridtes et des revenus de la 
Daira de la liste civile, s’61evant A 50,156 Feddans, situes dans les Moudiriehs de 
Gallianbieh et de Garbieh. 

Il sera paye des int<5rCts jusqu’A concurrence de 8 pour cent, les excedants 
seront employes k des amortissements annuels par voie de rachats publics. 

Il sera 6tabli une administration sp6eiale inddpendante qui conduira les affaires 
de la Daira et qui sera composite de trois administrateurs, fun nomm6 par votre 
Altesse et les deux autres par les porteurs de la dette flottante et de l’Emprunt de 
1870. Le premier sera charge de la partie agricole de Padministration, et les deux 
autres de la partie industrielle et de la partie commerciale. Ces trois admini¬ 
strateurs formeront un Conseil qui aura A statuer les affaires importantes concernant 
la Daira. 

Cette administration devra rester en fonctions jusqu’A l’amortissement complet 
des dettes de la Daira. 

Nous allons soumettre ces propositions aux porteurs de l’Emprunt de 1870 et 
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aux norteurs de la dette flottante dans le dflai le plus rapprocM, et nous ferons 
connaitre immediatement a votrc Altesse l’accueil qui aura 6te fait & ces P r0 P° sl ^ s - 
YotreAltesse pent 6tre assure du d6sir sincere que nous avons deter miner 
cette affaire si importante autant dans Vint&fct propre des fanciers de la Daira 

que dans I’int6r6t g£n6ral du credit de TEgypte. 
n Nous sommes, &c. 

(Sign6) E. JOUBERT. 

1 h msORfiE .T. GOSCHEN. 


Inclosure 2 in No. 183. 

Supplement au “ Moniteur Egyptien ” du 18 Novembre, 1876. 
De'cret. 

[See Inclosure 1 in No. 181.] 


hope the Khedive may not be so ill-advised as to resist execution ; but he has recently 
transferred a large and valuable portion of his property to his family (whether 
before or after it was mortgaged to the holders of the Floating Debt seems 
doubtful), and he seems disposed to resist the attachment of any of the alienated 
property for the debts of his own Daira. 

All these difficulties may, I fear, reflect unfavourably upon the arrangement 
made by Messrs. Goschen and Joubert, unless they are promptly settled. 

I have, however, the satisfaction of informing your Lordship that since my last 
report the sum of 385,507/. has been paid into the hands of the foreign commis¬ 
sioners of the “ Caisse,” making in all 870,767/. paid up to to-day, exclusive of the 
interest due to Her Majesty’s Government on the Suez Canal purchase money, 
which has now been paid in full, 77,000/. having already been sent to the Bank of 
England on this account. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 184. 

Mr. Vivian to the Earl of Derby.— {Received December 3.) 

£ T °* t 3G - Political) Cairo, November 25, 1876. 

^ W-TAVE received your Lordship’s cypher telegram of the 22nd instant, 
informing me that Her Majesty's Government, after giving then; best o<ms„lerat|on 
to the subject of the Egyptian Financial Board, remain of“K ;VeA * 
be inconvenient to nominate any individual as Comptroller-Geneial in L a )\ . 

Tn rpnlv I venture to make the following remarks:— „ 

The Khedive’s Decree of the 18th of November, which was not before Her 
Maiestv’s Government when your Lordship’s despatch was sent, says that he will 

apX .Lflkieusnment '' to thl English ami French Governments and only engage 

“ les personnes munies de l’autorisation ou de l’acqu.escence de leurs Gouvernc 

meats. ^ Government refuse to authorize or acquiesce in his choice the 
Khedive will then proceed to select his Comptrollers-General from among the hig 

‘’“’’'^mSr^M^s'So^nmen. to decide whether in view of a serious 
difficulty whTch is arising J in Reference to the recognition of Um new Dec™the. 
obiection to recognize it by designating the Comptroller-General wil bemet oy tne 
modest°request that they /houlcTacquicscc in the selection ol an individual for the 

''°%,e difficulty is this: Cherif Pasha informs me that eertain persons in 
Alexandria holders of bonds drawn by the Dana and accepted b> the lrcasury, 
uliich bv the new arrangement, arc charged upon the general state debt, have 
refused to follow the majority of the creditors in accepting the new arrangement 
and have obtained from the Tribunal, within the last few da>;s, Judgments ini their 
favour against the Government, for their overdue bonds, the Tribunal declining to 
recognizf the Hght of the Khedive to change the existing laws and regulations 
respecting theselends until such change has been sanctioned either by the 1 owers, 
who helped to establish the courts, or by the Tribunals themselves. ... 

If therefore, Her Majesty’s Government entirely hold aloof from any icco to nition 
of the*new Decree, the Khedive would either have to ask the Iribunals to sanction 
it (which he will hardly do), or a collision may arise between His Highness and his 
courts of law. which : Wild be most ,-eg,citable in the general interests of the 

Cied 'ch6rif Pasha argues that the pretension of tile Courts renders any arrangement 
impossible, without cither their sanction (which the Khedive will not ask fo^, as he 
considers it would be an infringement of his sovereign rights) oi that of thes lowers 
and that if these pretensions are carried to their logical conclusion, as ^gyj 
Government cannot pay the bonds as they fall due, the Tribunals must assume the 
right of winding up the affairs of the Egyptian Government, and of apportioning 

to each administration the sum which it may properly spend. 

In addition to this more serious difficulty, I am informed that a large num • 
of suits (about 200) have been decided by the Court oi First Instance against the 
Daira within the last day or two, and summary execution granted in all cases. 1 


No. 185. 

Lord Lyons to the Earl of Derby.—(Received December 6.) 

(No. 1014.) 

My Lord, Paris, December 5, 1876. 

THE Due Decazes said to me yesterday that he particularly desired to speak 
to me on the subject of the arrangement made respecting the Egyptian debt by- 
Mr. Goschen and M. Joubert. 

This arrangement was, the Duke thought, on the whole, good and equitable. 
There w r ere of course points on which it was open to criticism, but still, taken as a 
whole, it appeared to him to merit great commendation. 

Now the success which had been obtained by Mr. Goschen and M. Joubert was, 
in the Duke’s opinion, to be attributed above all to the complete and hearty union 
of France and England, of French and English interests, and French and English 
influence, which had prevailed throughout the negotiations. 

It was on the maintenance of this union that the practical working of the 
Bcheme must now depend, and the earnest wish of the Duke was that England and 
France should stand on exactly the same footing in all respects. 

Perhaps the most important part of the whole scheme was the guarantee for the 
proper collection and appropriation of the revenue, to be afforded by the appoint¬ 
ment of two European Controllers-Gencral. 

The Khedive had engaged to apply unofficially to the Governments of France 
and England, and to appoint only persons who should obtain the authorisation or 
acquiescence of their respective Governments. A special arrangement w'as more¬ 
over made in case the authorisation or acquiescence of the English Government 
should not be given. 

The Khedive was, the Due Decazcs went on to say, pressing him to name one 
of the Controllers-Gencral immediately; and so far as the French Government was 
itself concerned, he felt no difficulty in the matter. 

A Commissioner had already been named by the French Government under the 
old Decree of the Khedive; and the approval of the French Legislature had been 
manifested quite plainly enough to warrant the nomination of a Controller under the 
new arrangement. But the Duke thought that it was of the utmost importance that 
the English and French Controllers should stand on precisely the same footing, and 
this could not be the case if the mode of their appointment should appear to place 
them in a different relation to their respective Governments. 

He understood, however, that Her Majesty’s Government did, in fact, object to 
take the responsibility of naming a Controller; and, under this impression, he 
had thought of a plan which he would beg me to submit for your Lordship’s 
consideration. 

The proposal of the names of the Controllers might be left in form to the 
Viceroy, who had already reserved to himself the formal appointment of them. 

The Due Decazcs would intimate privately to the Khedive’s Agent at Paris that 
if Ilis U ighness proposed “M. un tel,” that person would receive from the French 
Government the authorization which is required to enable any French citizen to 
entci the service of a foreign Government. 

A similar intimation might be conveyed to the Khedive, in any manner which 
[96] 2 L 
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might be thought convenient, that the English Government would grant a similar 
authorization to such and such a person, if his name were proposed by the 
Khedive. 

Thus the two Controllers would stand on precisely the same footing, and the 
two Governments would only intervene so far as to give the persons selected the 
necessary permission to enter a foreign service. 

The Duke said in conclusion that he could not much longer put off giving an 
answer to the Khedive’s request, and that he must therefore particularly beg me to 
communicate his plan to your Lordship without delay, and to ask you to let him 
know your opinion on the subject as soon as possible. 

I replied that 1 would lose no time in reporting to your Lordship what his 
Excellency had said, but that, so far as I knew, a British subject did not require 
the formal license of the Government in order to enable him to enter the civil 
service of a foreign Government. 

I have, &c. 

(Signed) LYONS. 


No. 186. 

Mr. Vivian to the Earl of Derby.—{Received December 9.) 

(No. 38. Political.) 

My Lord, Cairo, November 30, 1876. 

WITH reference to my telegram of to-day, I have the honour to transmit to 
your Lordship herewith a copy of a letter that 1 have just received from the Minister 
for Foreign Affairs, requesting me, in accordance with the terms of the Khedive’s 
Decree of the 18th instant, to use my good offices to induce Iler Majesty’s Govern¬ 
ment to designate four persons whom the Khedive could appoint to the posts of:— 

1. Commissioner of the Public Debt. 

2. Comptroller-General. 

3. Two Directors of the new Railway Board, of whom one would be President 
of the Board. 

The Egyptian Government have already been made aware that Her Majesty’s 
Government will not designate these officers, but they desire neverthelesss to con- 
form strictly to the provisions of the Decree by addressing their application 
officiously to Her Majesty’s Government. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 186. 

Cherif Pasha to Mr. Vivian. 

M. l’Agent et Consul-General, Caire, le 29 Novcmbre, 1876. 

CONFORMEMENT au D^cret Khcdivial du 18 Novembre courant, dont j’ai 
eu l’honneur de vous remettre la copie, je viens vous prior officieusement de vouloir 
bien prater au Gouvernemcnt du Khedive vos soins obligeants aupr£s du Gouverne- 
ment de Sa Majeste Britannique, afin qu’il veuille bien designer au choix et A la 
nomination du Khedive des personnes offrant les garanties d’honorabilite et 
d’aptitude desirables pour remplir les fonctions suivantes:— 

1. Un Commissaire a la Caissc de la Dette Publique. 

2. Un Contrhleur General. 

3. Deux Administrateurs pour les Chemins de Fer et le Port d’Alexandric, dont 
Pun remplira les fonctions de President. 

Le Gouvernement de Sa Majeste appreciera, sans dout^, 1’immense utilite d’une 
prompte execution de toutes les dispositions du D6cret sus-rappeie, et voudra bien, 
j’en ai la confiance, donner dans cctte circonstance au Gouvernemcnt du Khedive 
une nouvelle marque du haut et bicnvcillant appui, qu’il n’a jamais cesse de lui 
accorder. 

Veuillez, &c. 

(Sign6) CHERIF. 
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No. 187. 

Mr. Vivian to the Earl of Derby.—{Received December 9.) 

(No. 39. Political.) 

My Lord, Cairo, December 2, 1876. 

I 1IAVE the honour to inclose, for your Lordship’s information, an extract from 
the official iC Moniteur Egyptien ” of yesterday, containing two Addresses from the 
Chamber of Delegates in answer to the Speech of the Khedive at the opening of the 
Chamber. 

The first Address congratulates the Khedive upon the arrangements recently 
made with the creditors ol Egypt, by which, as they say, a serious difficulty has 
been solved, greater regularity has been introduced into the financial administra¬ 
tion, and commercial prosperity thus developed. 

The second Address thinks His Highness spontaneously and warmly for having 
dismissed his late Minister of Finance, a step which, it says, has been long and 
earnestly desired by the whole country, whose financial difficulties were entirely 
attributable to the acts of this Minister. 

I have no doubt that on this occasion the Chamber faithfully represented the 
feelings of the country; but a story goes that on its first election, when it was 
explained to the Delegates (73 in number) that in constitutional countries the 
members who voted with the Government sat on the right, and the Opposition on 
the left of the chair, there was such a general scramble to the right on the part of 
all the members, that sufficient room could not be found for them. 

The property of the ex-Finance Minister is being realized, under sequester, for 
the payment of his debts, and about half of the numerous slaves and attendants on 
his harem has been sold to other harems, or othersvise disposed of. No reliable 
information has been received respecting the Minister himself since his arrest. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 187. 

Extracts from the “ Moniteur Egyptien ” of November 30, 1876. 


Adresse de la Chambre des Dclegues en re'ponse au discours de Son Altesse le Khedive. 

(Traduction.) 

Monseigneur, 

NOUS prenons la respectueuse liberte d’exprimer a votre Altesse notre 
sincere reconnaissance pour les communications qu’elle a bien voulu nous faire k 
l’occasion de Fouverture de la Chambre. 

Le discours de votre Altesse a rendu notre gratitude plus profonde par les 
bicnveillantes intentions dirigdes sans cesse vers le bien-etre et la prosperity du 
pays et de ses habitants. 

Certes, Monseigneur, les intentions de votre Altesse 6manent d’un coeur g£n6- 
reux, anim<3 de l’amour de la patrie, et n’ont qu’un seul but, celui de procurer au 
pays le progress et l’aisance. 

Le reglement des dettes, dont parle le discours de votre Altesse, est une des 
questions majeures qui produisent des avantages immenses. II est de toute 
Evidence, en effet, que par le rfcglement des dettes dans des conditions satisfaisantes, 
on arrive inevitablement A la regularisation des finances, k la bonne administration 
des services publics, ainsi qu’au dcveloppcment des relations et a la prosperite du 
commerce qui en sont les cons6quences directes. 

Ces faits, Monseigneur, sont d’une utility tellement incontestable qu’on ne 
saurait en mdconnaitre la portee. 

La^ scconde question qui se rattache aux travaux A faire executor dans la 
Basse-Egypte, est une des mesures essentielles et dc nature A amencr la fertility des 
terres, 1’augmentation et l’amelioration des produits, dont les profits sont indubi- 
tables. 

En conformity des vues exprim«5es par le discours de votre Altesse, la Chambre 
demandera au Ministdre des Finances la communication des documents relatifs A 










la question financiere, et au Minist^rc dcs Travaux Publics les projcts des travaux 

4 faire executer. . _ ., . . 

Nous faisons les vceux les plus fervents pour quc ta Providence nous aide 
dans I’accomplisscment de toute oeuvre tcndant au progres et a la civilization du 

Pa>S puisse le Ciel nous conserver l’auguste personne de votre Altesse et celles de 

ses nobles et cheris enfants ! . , , 

(Sign6e unammement par toute la Chambre 

dcs Delegues, qui se compose de soixante- 

treize Membres.) 

A la suite de la lecture de la reponse au discours du Khedive un Membre de la 
Chambre des Delegues a demande a Son Altesse la permission de lire au nom de 
tous ses collogues l’Adresse suivante:— 

Ncms prenons la respectueuse liberty d’exprimer a votre Altesse nos sentiments 
de profonde reconnaissance pour le dernier changement accompli dans e au 
personnel d’une partie de l’administration de l’Etat, et pour les Dienfaits immenses 

qui en sont la consequence. , 

Nous souhaitons, Monseigneur, et le pays tout entier souhaitait depuis long- 

temps ce changement, mais l’heurc n’en avait pas encoic sonnt. 

Les finances etaient dans un etat critique, et le mouvement commercial subissait 
une lenteur preiudiciable; car le developpcment dcs relations et la prosperite du 
commerce sontintimement li6s a la prosperite et A la bonne administration des 
finances dont ils formcnt, pour ainsi dire, le corollaire. 

Le commerce et toutcs ses branches eusscnt langui dans cctte pemble et 
critique situation, si l’etat dcs finances cut pu continuer dans les errements u 

P Les difficultes qui envcloppaicnt les finances du pays etaient dues aux actes de 
1’ancien Ministre des Finances, a sa blamable conduite et a ses condamnables 

desseins et pensces intimes. ... . , , 

Votre Altesse exit deja arrOte, par sa haute sagesse et ses bicnvcillantes resolu¬ 
tions, le cours de ccs malhonnetcs desseins, si ellc les cut connus plus tot. 

Pour sauver votre Altesse et l’Eg> pte toute cntiere, la Providence a, par un 
effet de ses bontes divines, voulu quc la verity sc fit jour clle-meme, et quo votre 
Altesse connut les pensees secretes et eoupablcs de 1 ancien Ministre, qu elle 
61oigna immediatement, en ordonnant en memo temps les mesures d amelioration 

auxquellcs tout le monde applaudit. . , , . . , 

Ccs dispositions sont a peine prises, quc la situation generate entre dans une 
phase de prosperite sensible. Les allaires financieres sc regularised, les dettes du 
Gouvernement prennent une assiette definitive, la conliance renait dans tout le 

P “ Nous remercions le Tout-Puissant de Ses insignes favours, et faisons les vceux 
les plus sincercs a l’effct de nous conserver l’augustc personne de votre Altesse qui 
ne ccsse un seul instant de diriger ses efforts vers le bicn-etre du pays et de tous 
ses habitants. Nous prions aussi le Ciel de conserver toujours a votre Altesse ses 
nobles et chcrs enfants ! 


No. 188. 

Mr. Vivian to the Earl of Derby.—<Received December 9.) 

M °T 41 'd Pollt,ca1 ^ Cairo, December 2, 187G. 

y WITH reference to your Lordship’s telegram of yestenlay l have the honour 
to inclose a copy of a letter that l have addressed to Cherif Pasha, informing him 
that Her Majesty's Go\eminent, after giving their best consideration to the subject, 
are of opinion that it would be inconvenient for them to designate mdi\iduals 
to fill the new posts cieated for Englishmen under the Decree of the lbth ol 
November. 


I have, &ic. 

(Signed) C. VIVIAN. 
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Inclosure in No. 188. 

Mr. Vivian to Cherif Pasha. 

M. le Ministre, Cairo, December 2, 1876. 

I TELEGRAPHED to Lord Derby yesterday the invitation which your 
Excellency requested me to address to Her Majesty’s Government officiously in the 
name of the Khedive, asking them to designate officers whom His Highness could 
appoint under the provisions of the Decree of the 18th of November to the posts 
of— 

1. Commissaire de la Caisse de la Dette Publique. 

2. Controller-General. 

3. Two Directors of the Railway and Harbour Board, of whom one should be 
the President. 

Lord Derby desires me, in reply, to acquaint your Excellency that Her 
Majesty’s Government, after giving their best consideration to the subject, are of 
opinion that it would be inconvenient for them to designate individuals for these 
posts. 

I have, &c, 

(Signed) C. VIVIAN. 


No. 189. 

His Highness the Khedive to Mr. Goschen.—(Communicated to the Earl of Derby by 
Mr. Goschen, December 13.) 

Mon cher M. Goschen, Palais d’Abdin, le 4 De'ccmbre, 1876. 

EN conformity du D6cret du 18 Novcmbre,je me suis adress6 officieusement au 
Gouvernement de Sa Majeste la Reine pour le prier de designer a mon choix et 
nomination les fonctionnaires qui doivent faire partie do la nouvelle organisation 
financtere, et qui doivent 6tre choisis parmi les Officiers de l’Administration 
Anglaise. 

Le Representant de Sa Majeste vient de m’informer que son Gouvernement, 
dans les circonstances actuelles, ne desire pas faire la designation de ces fonction¬ 
naires. 

Dans cette situation je ne puis mieux faire que de m’adresser a votre haute 
experience, et je viens vous prior de vouloir bien soumettre a mon choix des 
personnes remplissant les conditions exigees par le Decret, et aptes a remplir les 
fonctions auxquellcs elles doivent Gtrc appeldes. 

Ces fonctionnaires sont coniine vous le savez 

1. Un Contr61eur-*Gen6ral des Finances. 

2. Un Commissaire pour la Caisse de la Dette Publique. 

3. Deux Administrateurs pour les Chemins de Fer. 

Nous avons dfija ici M. Romaine, dont nous avons parld et dont vous avez 
apprecie le choix ; je le nommerai soit Controleur-Gdneral, soit Commissaire ^ la 
Caisse. Ma decision & cet <5gard dependra de la situation de la seconde personne 
qui sera choisie. 

Pour l’Administration des Chemins de Fer, ainsi que je vous l’ai dit, je nommerai 
le General Mariott en quality d’Administrateur, et, en indue temps, Prysident de 
1’Administration des Chemins de Fer, conformyment aux termes du Decret du 
18 Novembre. II n’y a done -X pourvoir qu’au choix d’un second Administrateur 
Anglais. 

Sir Bartlc Frere ayant bien voulu s’occuper du choix du Gdnyral Mariott, j’ai 
cru bien de m’adresscr aussi a lui pour le choix de ce second Administrateur. Je 
lui ecris par ce mOine courrier, en lui demandant de se conccrter avec vous pour ce 
choix, comme il avait dysire le faire pour celui du Gynyral Mariott. 

J’cspere, mon cher M. Goschen, que vous voudrez bien me rendre le service 
que je vous demande, et vous oceuper le plus promptement possible de ces 
choix, car je dysire vivement voir la nouvelle organisation entrer immydiatement en 
vigueur. 

Agreez, &c. 

(Signy) ISMAIL. 


2 M 
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No. 190. 

The Earl of Derby to Mr. Vivian. 

(No. 189. Confidential.) ^ Q ^ CCj Decem her 13, 1876. 

Sir ’ MR. GOSCHEN called upon me t ’ li | Rhldi^c the^Xj^to^The appointment 

Controleur-G6n<5ral. r the question as regards the 

fi „a„S, pweent was a very «*«- 

mom .p n ^l Khedive was apparently wa '^S j 1 g'eiferal 

Sre'ensTed! it wa‘s morethan"“possible that His Highness would take advantage 

of the wnfusion to repudiate his obligatjons. ^ believe ^ he WM Uee pi„g 

From various circumstances thei < wnrP + n v, e made for the present to 

back funds which he had in hand. No payments withheld. P 

the t W Schen theh rtisL k t1o P „ S tt 

their hope that lie would keep to it. . , Government should he committed 

It iould not be desirable that Her Majesty s Gov^emmen^ ^ consent; bu t it 

to an opinion on the scheme to whic . f t i on to them that the efforts of 

cannot be otherwise than a ma e ,. i an arrangement between His 

Messrs. Gosehen and Joubert should haver !9 ”^’ ra ,n M a n ^ d n “They can feel no 
Highness and his creditors acceptable to the pal ties concern J fu!nl the 

doHbt that His Highness w. 1 be actuated by an honourabh. * of 

3KK5S 

authorized n to expres^yoursein*!! 1 this sense to the Khedive and his 

(Signed) DERBY. 


No. 191. 

The Earl of Derby to Lord Lyons. 

(No. 1024.) Foreign Office, December 13, 1876. 

My Lord, , . „ ., in ._ ,i„, na tch No 1014 of the 5th instant, 

1 HAY E received your Excellency s c espatchrespecting the 

reporting a conversation whlcli y ou J ian debt by Mr. Gosehen and M. Joubert, 
arrangements made in regard to the Lg> p e Y European Controllers- 

and with especial reference to the appointment ui ‘ 

General. t nn nrove the answer which you returned 

I have to state to your Excellency to whic h his Excellency 

to the Due Dccazcs in regard to thew^^. P ff a Testv J s Government to any Englishman 
adverted of authority being en en y ^ ^ of the Controllers to act in that 

^jmcit^uo^ie emission ^eing^required by English law for a British subject to enter 
the civil service of a foreign State. j am> & c . 

(Signed) DERBY. 


* See No. 189. 
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No. 192. 

Lord Lyons to the Earl of Derby.—(Received December 15.) 

(No. 1036.) . 

My Lord. Paris, December 14, 1876. 

THE Due Decazes asked me this morning whether your Lordship had expressed 
any opinion on the course he had suggested with regard to the nomination of the 
European Controllers of the Egyptian Finances. 

I had just received your Lordship’s despatch No. 1024 of yesterday; and I 
replied that your Lordship had confirmed the observation I had made to him that 
no permission was required by the law of England to enable a British subject to 
enter the Civil Service of a foreign country. 

The Duke said that he felt very much puzzled how to keep the action of the 
French Government in the matter so much in the background as not to place the 
French Controller in a manifestly different position from'his English colleague. 

Possibly the intervention of the French Government might seem less prominent, 
if, instead of selecting an individual themselves, they sent the Khedive a list of 
several names from which His Highness might make his own choice. 

I have, &tc. 

(Signed) LYONS. 


No. 193. 

Mr. Vivian to the Earl of Derby.—(Received December 16.) 

(No. 46. Political.) 

My Lord, Caira, December 8, 187b. 

y I HAVE the honour to inclose, for your Lordship’s information, an extract from 
the official “Moniteur ” of the 4th instant, containing a statement of the sums paid 
into the Public Chest up to the 1st instant, under the Khedive’s Decree of the 7th 
of May, to meet the coupon due on the 15th of January next. 

This statement shows that since the 1st of July, when the Decree came into 
operation, only 999,5652. has been paid into the 11 Caissc on account of the pledged 
revenues, of which amount 570,813/. was received during the last month, and as 
nearly 2,500,000/. sterling will be required to meet the coupon, it seems difficult to 
believe that so large a balance can be forthcoming in time. 

Ch6rif Pasha, however, positively assures me that the coupon will be punctually 
met. If so, the Egyptian Government have either been keeping back a large sunt 
of money for some ulterior purpose, or the amount will be made up by the levy of 
taxes in advances; and the success of Mr. Goschen’s arrangement will much depend 
upon the appointment of the new Comptrollers-General in time to prevent any serious 
anticipation of next year’s revenue. 

It is impossible to account for the disposal of the very large sums ol money 
over which the Egyptian Government have had control during the last year. 
4,000,000/. for the Suez Canal shares, 5,000,000/. advance from the French, and 
nearly a year’s revenue have disappeared, while the payment of the coupon of the 
Public Debt has been deferred : all the public employes are in arrears of pay, and 
heavy debts remain unsettled. There is a very general feeling that much of this 
must be in the country, and that the Viceroy is keeping back a large sum with a 
view to possible eventualities in the East. 

However this may be, I fear the new Commission will have a bad start, and 
every day’s delay in the appointment of its members only adds to the difficulties and 
entanglements of the finances. . , 

I further inclose a Decree extracted from the official “ Moniteur of yesterday, 
publishing the details of the steps necessary to be taken for the conversion of the 
Public Debt of Egypt, in accordance with the Decree ol the 18th November. 

I have, &c. 

(Signed) C. VIVIAN. 

P.S. December 9th .—I inclose the last statement of payments made into the 
“Caisse” up to to-day, inclusive, and of the financial prospects, which nas been just 
sent to me by the French Commissioner. 


C. Y. 
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Inclosure 1 in No. 193. 

Extract from Official “ Moniteur ” of December 3, 1876. 


Caisse Spe'ciale dc la Dette Publique. 


Etat au 1" Ddcembre, 1876, des sommes recouvrds par la Cajsse de la Dette 
Publique d’Egypte, et destinees a servir au Paiement des P 
1’Amortissement des Titres portant Interet a partir du 1.) Juill , 7 . 


Nom des Administrations. 

Sonnms iei , '-6es 
du l cr Novembre 
au 

] or Decembrc, 
1876. 

Sommes versecs 
d’apres l’Etat 
precedent. 

Total 

au l cr Decembrc, 
1876. 

Mouderieh Garbieh .. . ■ 

Mouderieli Menoufieh .. • ■ • • 

Mouderieh Behera .. • • • • 

Mouderieh Siout 

Octrois de Cairo 

Octrois d’Alexandrie .. .. •• y 

Douancs, d’Alexandrie, Sue/., Damictte, et 1 ort aaul. 
Chemins-de-fer 

Droits des tabacs 

Revenus du sel 

Fermage de Matarieh .. _ .. • • . 

Ecluses ct droit de navigation sur le Nil jusqua 
AVadi-IIalfa 

Pont de Kasr-el-Nil 

Pias. p. 

13,047,883 30 

12,979,507 09 

4.157,628 02 

2,961,008 08 

1,388,697 00 
1,461,583 12 

3,978,368 16 

12,187,500 00 

1,074,318 03 
1,536,918 29 

254,270 01 

402,390 32 
237,950 25 

Pias. p. 

4,023,101 18 

1,145,180 21 
3,642.781 10 

2,732,337 37 
8,186,891 07 

3,073,195 18 

12,013,673 30 
2,749,500 00 
2,179,089 29 

210,048 28 

399,464 00 

1,053,832 06 
324,519 17 

Pias. p. 

17,070,985 08 

14,124,687 30 
7,800,409 12 

5,696,346 05 

0,575,588 07 
4,534,778 30 

16,022,042 06 

14,937,000 00 

3,253,437 32 

1,746,967 17 
653,740 01 

1,450,222 38 

562,170 02 

55,071,060 07 
= £570,913 

41,703,615 21 
= £128,052 

97,434,675 28 
—£999,565 


Dont li\ res sterling 600,000, expedites a la Banque d’Angleterre, a Londres. 


Le Cane, le 2 De'cembre, 1876. 


Les Commissaircs-Dirccteurs de la Caisse 
de la Dette Publique, 
fSi^ne) P. BARAVELDI. 

E. DE BLTGNIERES. 
A. DE KREMER. 


Pour copie conforme: 

Le Contrblcur, 
(Signe) W. Mog. 


Inclosure 2 in No. 193. 

Deer el. 

NOUS, Khedive d’Egypte, notre Conseil Prive entendu, avons decrete et ddcretons: 

Est approuve le RSglement en date de ce jour dont la teneur suit, arrfite selon notre 
erdre iwnotre Mintotoe <1« Finances, ot conoemant IVxfeut.on de notre Decret du 
18 Novembre, 1876, rclat.if a la conversion dc la Dette Publique <1 Lgyptc. 

Fait au Caire, le (i Decembrc, 1876. ^ ISMAIL. 


RMement modified/ de Son Meuse le Khe'dhr, du 18 Noeemhre 1876, coneeman, la 
Conversion de la Dette Generate du Gouvernemcnt hrjyptien. 

Attpnrln mie en consequence des modifications apportecs au Decret du 7 Mai, 1876, 
par leDM l isNoveinSo, 1876,11 iuiportc dc maker aussi le Rbglcmeut du 2o Mai, 

Par ordre dc Son Altesse le Khedive, avons arrfite ce qui suit. . 

Article 1 Les "toes de la Dette Unitide 7 pour cent scro.it dcbvres jouissauce 


15 Juillet, 1876, amortissables au pair en soixante-cinq ans, par tirages semestriels, sans 
prejudice des dispositions du Decret du 18 Novembre, 1876, relatives aux amortissements 
par voie dp rachats publics, ou par tirages evcntuels h. de'faut de rachats. 

Les titles obligations 5 pour cent Chemins de Fcr ct Port Alexandric seront delivres 
jouissance 15 Octobre, 1876, amortissables au pair en soixante-cinq ans, par tirages 
semestriels. ° 

Art. 2. Ces titres seront au porteur, par coupures de 500 fr., 2,500 fr.. 12,500 fr., et 
25,0,00 fr., ou de 20/.,. 100/., 500/., et 1,000/. sterling, au choix des interesses, lors 
de 1 emission, lescjuels interesses auront, pour se prononcer sur leur choix, iusau’au 
1 “ Fevrier, 1877. 1 

Ajt. 3. Ils seront rediges en langue Francaise et langue Anglaise, revfitus du timbre 
Fran^ais ou Anglais, au choix des interesses ct au frais du Gouvernemcnt Egyptien. 

II seront munis pour soixante-cinq ans de coupons semestriels, payables les 15 Janvier 
et 15 Juillet pour la Dette Unifiee, les 15 Avril et 15 Octobre pour les'obligations Chemins 
de Fer et Port d’Alexandrie. ° 

Les payements du premier coupon auront lieu respectivement le 15 Janvier et le 
15 Avril, 1877. 

Art. 4. Ces titres seront signes par deux Representants du Gouvernement Egyptien, 
dont un, au rnoins, choisi parmi les Commissaires-Directeurs de la Caisse de la'Dette 
Publique, institute par Decret du 2 Mai, 1876; ils ne pourront etre frappes d’aucun 
impot par le Gouvernemcnt Egyptien. 

Art. 5. Les tirages semestriels d’amortissement rdgulier s’effectueront au Caire, en 
sdance publique, par les Commissaires-Directeurs de la Caisse de la Dette Publique. 

Ils auront lieu les 15 Avril et 15 Octobre pour la Dette Unifiee, les 15 Janvier et 
15 Juillet pour les obligations Chemins dc Fer et Port d’Alexandrie. 

Lepoque des premiers tirages nc pouvant etre fixee des aujourd’bui, sera ultdrieure- 
ment indiquee, le plus tot qu’il sera possible, suivant le degre d’avancement de la confec¬ 
tion des titres, pour laquelle il sera fait tout diligence. 

Le remboursement des titres sortis aux tirages s’effectuera en mernc temps que le 
payement du coupon qui suivra le tirage. L’epoque du premier remboursement sera ulte- 
rieurement indiqudc, d&s que celle du premier tirage sera connue. 

Les dispositions ci-dessus ne sauraient en aucun cas s’appliqucr aux amortissements 
qui devront sc fairc, conformemcnt au Decret du 18 Novembre, 1876, par voie de rachats 
publics, ou par tirages evcntuels a de'faut de rachats. 

Art. 6. Les coupons seront payes et les titres au tirage seront rembourses en or, sans 
autre retenue que celle prevuo (s’appliquant aux coupons) par l’Article 6 du Ddcret du 
18 Novembre, 1876. 

Les payements ct remboursements ci-dessus s’effectueront au Caire, a Paris et a 
Londres, la livre sterling au change fixe de 25 francs. 

Art. 7. Les titres de la Dette Unifiee etant delivres valour du 15 Juillet, 1876, tous 
les coupons des anciens titres arrivant a ecbdancc avant cette date seront payes en or a 
leur ccheance et sur leur presentation ; quant aux fractions de coupons des anciens titres 
acquises aux porteurs au 15 Juillet, 1876, ellcs seront payees en or au moment dc l’echange 
de ces anciens titres contre les titres dc la Dette Unifiee. 

Les titres 5 pour cent Chemins de Fer et Port d’Alexandrie dtant delivres jouissance 
15 Octobre, 1876, les porteurs de ces titres ont droit 5 ties interOts pour laperiode dcoulee 
du 15 Juillet au 15 Octobre, 1876, soit trois mois h 5 pour cent l’an (taux egal a celui de 
ccs titres privileges), soit l j pour cent sur le montant nominal, et ce en dehors de tous 
intents acquis au 15 Juillet, 1876. 

Art. 8. L’echange des titres s’effectuera dans les conditions suivantes :— 

(1.) P°ur les Emprunts 1862,1868, et 1873, rechange se fera au pair, c’est-;\-dire, que 
les titres anciens seront cchangds contre des titres nouveaux d’egale valour nominale. 

En consequence de l’attribution aux porteurs des titres de ces Emprunts des 
17,000,000/. obligations Chemins de Fcr et Port d’Alexandrie, le prorata d’aprds lequel cette 
attribution devra etre faitc, s’etablit comme suit:— 

Moutants rcstants des Emprunts au 15 Juillet, 1876 :— 

Emprunt, 1862 
>» 

» 1873 


Total 


£ 

2,517,000 

10,027,160 

31,126,798 


.. 44,270,958 


jjivisum, ics i <,uuu,uuu/. owigations o pour cent, soit prorata oo’GU pour cent. 

(2.) Les Emprunts 1864, 1865, et 1867, etant exclus de la conversion, leurs titres ne 
[96] 2 N 







devront pas etre echang*; ceax * - *» $ " gjSta™ 
annul*, en conform.td du Decret du 7 Mai, 187b deuon^ ^ attroot &i 

^rdd" 8 S SSont r enV de compte dans idles qui lenr seront ulterienre- 
““'ifSs porteurs des bon. formant 

Decret du 18 Novembre, ^76, reccvr • j d bo etablir le chiffire 

15 Juillet, 1876, pour chaque 100 . de bons. vale , P cent Van 

des J Sfance ettttiienre l date, et en 

Ssant"t’el 8 fpf cent .’an P= pour les 

Art. 9. II ne sera ,del,vre -c™e 'onp“ < ™J seront d nes par la partie 
fractions mf^neures ^ 500 fr^ -0L t ^ ^ Bterli de vront 6t re paydes eu espSce & 

prenante pour obtemr un title i delivre des recepisses provisoires 

££ Kdtt e—lenrs" pendent *. reunles ponr obtenir la ddivrance 
^* ,UI Art 

de cette annnlation en prfaence d'un Representant 
d “ G r;TlTortSes' n «tres, salt des anciens Bmprunte.wit.de la Dette Flottante 

dX”X P U de™ 6tmS" ^‘“^JSrre 8 conStatot * C ddp6t * 

contenant l’iudication des titres deposes ^^^^Unifide^eiVvalablement effectuee aux 
porteurtsoiid* S tUres, Toit des recepissds provisoires qni auraient M Min* 

G£5 5" f ™ ,S V«~ '.—I »■ 

“ di Trt a i’fXt^es U op1Sns concernant la conversion et l'nnifieation de la Dette 

Sr,ui pourra^ddsignerdes'correspondents ponr Fechange des litres partout on ,1 le 
iugera convenable. 

Fait an Caire, le 0 Decembre, 187* ^ & ^ A , tesse „ Khedive: 

Le Ministre des Finances, 

(Signe) HUSSEIN KAMIL. 


Inclosure in No. 193. 

Abstract of Report of the French Commissioner of the “ Came de la Dette Pubhque.” 

£ 

„ , n ■ i .. •• 1,068,000 

Sums received up to December 9, inclusive * ’ , , V , e.u 0 r October, 

Deduct payments made by the Railway subsequent y 125,000 

mortgaged for the new Railway debentures .. • • * * ’ ’ . 

Balance remaining for the payment of the interest upon the debt .. ^ 943,000 

Interest duo for next coupon, January 15, 1877 .. .. •• •• ’ 

.. .. 1,308,360 

Deficit • • • • • * * * 

R -j „ this deficit the Egyptian Government will have to meet before the 15th ot 
January^ext ^he^tnterest on the Short Loans, 1801, 1807, .808, amount,ng m round 
numbers to about 100,0001. (Signed) 


C. VIVIAN. 
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No. 194. 

Mr. Vivian to the Earl of Derby.—(Received December 17, at night.) 

(Telegraphic.) Cairo, December 17, 1876 

EGYPTIAN Government propose to appoint Mr. Romaine Controleur-Gdneral, a ncl 
General Marriott President of Railway Board; and desire to know if Her Majesty’s 
Government acquiesce in these nominations. 

No. 195. 

The Earl of Dei'by to Mr. Vivian. 

(Telegraphic.) Foreign Office, December 21, 1876, 4'20 P.M. 

IN reply to your telegram of the 17th instant, respecting the appointments of 
Mr. Romaine and General Marriott, I have to refer you to my previous telegram of the 
1st instant. 

Inform the Egyptian Government that Her Majesty’s Government cannot accept any 
responsibility for these appointments, to which, however, they have no objection to 
offer. 


No. 196. 

Mr. Vivian to the Earl of Derby.—(Received December 23.) 

(No. 50. Political.) . ... 10 -,. 

My Lord, Cairo, December 15, 1876. 

A VERY unfavourable impression prevails here (and probably the fall in Egyptian 
stock at London and Paris can be traced to the same causes) owing to the delay in the 
appointment of the European officials contemplated by the Decree of the 12th of 
November; to the short payments made into the “Caisse” on account of the heavy 
coupon due on the 15th of January, notwithstanding that money ought to be flowing into 
the Exchequer during this month; to the certainty that the taxes for next year are being 
levied in advance; and to the delay in meeting the overdue coupons of the short 

loans. . . _ . 

No instructions that I have received from your Lordship warrant me in interfering 
officially in the financial affairs of Egypt, but I thought it well to see the Viceroy privately 
this morning to tell him the bad impression generally prevalent here, so that, before I 
reported it to Her Majesty’s Government, he might modify or explain the information that 
had reached me if he thought proper to do so. 

His Highness did not receive my remarks either graciously or cordially. With 
respect to the appointment of the Comptrollers-General, he said that the delay had been 
no fault of his ; he desired nothing better than to be relieved from the dog s life ( la vie 
de chien ”) he led now, and so soon as he could agree with the French Government as to 
the choice of the French Comptroller-General, the nominations would be made. Upon 
this point he is at issue with the French Agent here as to the choice of M. de BlignRres, 
the Commissioner of the “ Caisse,” which is disagreeable to His Highness, and if this 
nomination is insisted upon it may cause dalay; there is no difficulty, I believe, as to the 
selection of Mr. Romaine as the English Comptroller. 

With regard to the short payments into the “ Caisse,” His Highness professed to he 
“doino- all he could.” I pointed out that only about 1,000,000/. had been paid in, 
whereas 2,500,000/. would be required to meet the coupon due on the 15th ot January. 
He said that lie was not necessarily forced to find 2,500,000/. on the 15th of January, as 
this sum included the 1 per cent. Sinking Fund upon the debt, the payment of which 
depended upon the revenues being sufficient to meet the expenditure! He hoped and 
thought the coupon would be met, and he was doing what lie could, but more than this 

he could not promise. ., . . , . . . 

With respect to the overdue coupon on the short loans, he said he bad alieady given 
orders for the payment of the 28,000/. due on the 1864 Loan, and that the others would 

be paid within a day or two. . .... , , , , , . 

He admitted that three months’ taxes were being levied in advance, but pretended 
that it was usual and necessary to take the taxes in advance, and that the Comptrollers 
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would have to do the same ; but he could not explain how if this be so, the money can be 
forthcoming to meet the further coupon due on the loth o July. 

Altogether I brought awav a very had impression of the chances ot tlie new uecr e 
if its Mrto depend upon the gold will <£ good faith of the Khedwe 
said nothing to modify the unfavourable opinion I had previously been led to foim of the 

state of affairs ; on the contrary, he has only confirmed * 

new Comptrollers are not immediately named, next year s revenue may be discounted to 

8en0 TshouUrauch regret if anything prevented a fair trial being given 1 to Mr. r ®°® chen ® 
arrangement for I believe that under strict and, above all, honest conti ol, the ievenues ot 
theT country (notably the Customs and railways) are capable of an increase suffic ent to 
meet all the charo-es thrown upon them; hut the Khedive (possibly presuming upon the 
apparent indifference of Her Majesty’* Government) no longer appears earnest m desiring 
S P gKe the^ scheme a fair trial, 'and this seems to be the general impression of the 

P 1 ^ 0 - I have, &c. 

(Signed) C. VIVIAN. 


No. 197. 

Mr. Vivian to the Earl of Derhj.—(Received December 23.) 

(No-®- Political.) Cairo, December 18, 1876. 

^ WITI-I reference to my despatch No. 50 of the 10th instant, I have the honour .to 
inform vour Lordship that Cherif Pasha called upon me yesterday, evidently sent with the 
object!of°rernovirig the had impression produced upon me by my last tnterv.ew with the 

Khei Hfe Excellency informed me that orders had been given for the immediate payment of 

the overdue coupons of the short loans. hv the Decree of 

With respect to the nomination of the functionaries contemplated by tne ueciec oi 

the 18th of ember, his Excellency ashed me, by the Khedive’s orders to inform your 
Lordshin bv teie<waph that His Highness proposed to nominate Mr. Romaine as 
Comiitvollcr.r.encral, and General Marriott as President ol the new Railway Board, and 
S S Government, in accordance with the Decree, if they won d acquiesce 
these appSnSts. His Excellency further assured me that it was the Khedive s ties,re 
tint there should be no unneccssarv delay in carrying out the Deciee. 

With respect to the delayed payments into the Caisse on account of the coupon due 
on the 15th o P f January (which by the inclosed latest statement shows a deficit still to be 
met before that date of of 1,189,3(50/.), his Excellency affirmed that the coupon would be 

paid, notwithstanding, when it became due. , r i ^ j 3een 

P I said that the time was short to make good so large a deficit, and that Had deei 
much surprised to hear from the Viceroy’s lips that lie was not bound to l»jr pci 

cent. Sinking Eund, as I thought if the sinking fund were attacked it J™ ld tl f 

real principle of the scheme, which was a progressive reduction of the debt by means 

again said that he hoped and 

t, ’° U ^«l“ "o't^rStxcfin advance, his Excellency confirmed the 
ViccroV’s statement as to the necessity for this course, and said that the adoption of the 
Gregorian system could not change the harvests and seasons when the tuxes were 
collected! ami that long usage had fixed their collection during these months, when the 

»**“$ interview jgth his SllS^gave me the impression that the faithful execution 
of the Dcciee depends chiefly upon the interest which Iler Majesty s Government may 
show in it, and that if the Khedive suspects that they are indiSerent, no cons,delation ol 

good faith will bind him to it. j have &c 

(Signed) ’ C. VIVIAN, 

p g_The Khedive, from motives of economy, has withdrawn Ins Agent in 


London. 
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Mr. Rogers, formerly Her Majesty’s Consul at Cairo, who held the post, has been 
appointed Minister of Public Instruction. 

C. V. 


Inclosure in No. 197. 

Tableau de la Situation de la Caisse de la Dette Publique a la date du 18 Decembre, 

1876. 

£ 

Encaisse .. . .. .. .. .. .. .. 1,292.000 

A deduirc les versements des chcniins de fer, posterieurs au 15 Octobre, 1876 , 180,000 

Reste a affccter aux echeances des 15 Octobre et 15 Janvier .. .. 1,112,000 

Echeance du 15 Octobre, 1876 (interets du 15 Juillet, 1876, au 15 Octobre, 

1876, des titres echangeables contre des obligations de chemin de 
fer) .. .. ., .. .. .. £212,500 

Echeance du 15 Janvier, 1877 (dette unifiee) .. .. 2 , 088,860 

- 2,301,360 

Difference .. .. .. ,, .. 1,189,360 


No. 198. 

Mr. Vivian to the Earl of Derby.—(Received January 1, 1877.) 

(No. 56. Political.) 

My Lord, Cairo, December 23, 1876. 

IN compliance with the instructions conveyed in your Lordship’s telegram of the 
21st instant, I informed the Khedive and Cherif Pasha yesterday that while Her Majesty’s 
Government had no objections to offer to the nomination of Mr. Romaine and General 
Marriott, the first as Comptroller-General and the latter as President of the new Railway 
Board, they could not accept any responsibility for these appointments. 

Your Lordship appears to think that your telegram of the 1st instant might have 
obviated the necessity for this second application. 

I can only say that, foreseeing what the purport of your Lordship’s answer would be, 
I had already warned the Egyptian Government that I felt certain that Her Majesty’s 
Government would refuse to incur any sort of responsibility on account of the new Decree ; 
but as the Khedive desired to conform precisely to its provisions by asking the English and 
French Governments first to designate the new officers, and, failing this, then to acquiesce 
in their appointment, and pressed me to make the second application, I could hardly refuse 
to do so. 

1 further informed the Khedive and Cherif Pasha, in obedience to the instructions 
conveyed in your Lordship’s despatch No. 189, Confidential, of the 13th instant, which I 
received simultaneously with your Lordship’s telegram, that, although Her Majesty’s 
Government could not commit themselves to any opinion on the scheme to which His 
Highness had given his consent, it could not be otherwise than satisfactory to them that 
the labours of Mr. Goschen and M. Joubert should have resulted in an arrangement 
between His Highness and his creditors acceptable to the parties concerned. 

I stated that Her Majesty’s Government felt no doubt that His Highness would be 
actuated by an honourable desire to fulfil the engagements he had contracted, and trusted 
that in the interests of Egypt, which would be gravely compromised by any deviation 
from this course, he would persevere in it whatever difficulties of detail he might have to 
deal with. 

The Khedive has asked me to see him this afternoon at 4 o’clock, but as the mail 
leaves to-day I cannot keep back tins despatch to report the result of our interview. 

I regret that I cannot write hopefully of the financial prospects here. On all sides I 
find great distrust of the good faith of the Khedive and of his intentions to carry out the 
Decree. I have already informed your Lordship that in many well-informed quarters a 
strong impression exists that large sums of money arc being withheld for some ulterior 
purpose, and it is certainly difficult to account otherwise for the money of which the 
Egyptian Government have had control since April last, which they have certainly not 
employed in paying their debts; on the other hand, Cherif Pasha assures me that this 
suspicion is utterly false and unfounded (although he can only explain the disappearance 
of the money by attributing it to the malversation of the late Finance Minister) while it 
[96] 2 O 
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^ e fondsJre^rt C tD e toe^mUer^le e shifts n by V which\he n E^ptUm' r Government , iiow 0 sa^ S to 

stave off their creditors. , he coupon due on the 

sacrifice to the peasantry, and by 

£ d "eve!“ MUS 

her and that it is impossible to pay 7 pet c “*- [1 'j> , i ° I1 Gov( ,,., lme ’ nt a ’ rc a i 0 ne responsible for 
is too late now to plead it, and the ivhem foreigners who endeavoured to 

the cooked accounts that have misled ,n every ™t«"ce the ■ Xthcr it is true or 

ascertain the real financial state of the eoun y, Egyptian Government, or 

not so long »s.,he receipts ar = .fa the fact with 

The thercfore ’ tl,ese f cers are 

appointed and enter upon their duties the better it will he for everyone, concerned. 

(Signed) C. VIVIAN. 

seen the Khedive, who informs me that Mr. Romaine will be appointed 
r soon “s' KotogueCboen “selected by 
Sir Battle Fret* must be delayed until the Freneh Government are in a 

c«,= 

“ISSttitSSJS'"* “ -I»"* 

already done good. C V. 


No. 199. 

Mr. Vivian to the Earl of Derby.—(Received January 1, 1877.) 

(No. 58. Confidential.) Cairo, December 23, 1876. 

My VhAVE the honour to transmit to your Lordship confidentially, a copy of ^ lct |^ 

SrV"°^h“Kg principle of the new arrangement, and an 

seems to me quiteproper, l f p“"’ b bSorereprcscntcd’by M. Joubcrt, ivas°siiuply 

they may l.ave realized the stock that they hold. j h . lvc &c 

(Signed) ’ C. VIVIAN. 

P.S _Th, Khedive spoke U 

TlZ SSfSl? CoS and Joubcrt, were agreed as to its proper interpreta- 
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tion, the Commissioners had no right to interfere, and he should hold them responsible for 
the consequences if thev did so. 

C. V. 


Inclosure in No. 199. 

M. de Blignieres to the Baron des Michels. 

M. le Baron, Caire, le 22 Decembre, 1876. 

PAR une lettre en date du 12 de ce mois, M. Joubert me propose au sujet des 
difficultes relatives au paiement du coupon de Janvier prochain, deux solutions auxquclles 
je ne puis me rallier, et mes deux collegues partagent mon opinion. Je crois devoir vous 
donner a cet egard quelques explications. 

La combinaison financierc qu’a sanctionnee le Decret du 18 Novembre, repose toute 
enti&re sur l’hypothtise d’un amortissement qui doit avoir pour effet de reduirc notablcment 
le chiffre de la dette a une epoque prochaine. On preleve sur les sommes dues aux 
creanciers un pour cent qui doit £tre affeetd a des achats de titres. Ce prel&vement est de 
295,000 livres pour le coupon echeant le 15 Janvier, 1877. 

Aujourd’hui M. Joubert estime que “l’absence de cette somme dans notre eaisse ne 
doit pas nous empdeher de payer les 6 pour cent qui restent dus aux creanciers.” 

Si nous agissions ainsi nous ne pourrions justifier cette mesure par aucune considdra- 
tion legale. Aucun article du Decret du 18 Novembre ne nous donne le droit de 
retarder l’amortissement. Ce Decret met absolument sur la mdme ligne l’amortissement et 
le paiement des interets, qui doivent s’eftectuer aux memes dates. II en resulte que si 
nous n’avons pas a notre disposition la totalite de la somme qui nous est ndeessaire pour 
subvenir a ces deux depenses, l’une et l’autre devront etre rdduites dans la meme pro¬ 
portion. 

En ddcidant autrement nous ddtruirions toute l’economie du Ddcret du 18 Novembre, 
et nous arriverions trds prochainement a grever le Budget de charges auxquelles il ne 
pourrait suffire. Si MM. Goschen et Joubert ont proposd d’amortir dds aujourd’hui 
la dette dans une proportion considerable, e’est precisdment pour rdpondre 5 cette 
objection faite par le Gouvernement lui-mdme, que ne disposant plus des recettes extra- 
ordinaires qu’il realise aujourd’hui par 1’effet dc la Moukabalah, il ne pourrait plus, reduit 
5 des ressources nor males, payer en 1886 les interets de la dette. Suspendre l’amortissement, 
ce serait done rend re inevitables les embarras qu’on a voulu prdvenir. 

Il est vrai que M. Joubert nous invite h reclamer apr&s le 15 Janvier les fonds destines 
h l’amortissement sur les restes h recouvrir de 1876. Les reclamer est facile; les obtenir 
e’est autre chose. 

On nous donnera non de l’argent, mais des promesses ; je n’ai pas 5 vous apprendre 
ce qu’elles valent. J’ajouterai que l’existence de restes a recouvrir me parait fort hypo- 
thdtique, ct qu’en tout cas les recouvrcments arrierds sont plus que compenses par les 
recouvrements anticipes qui s’efFectuent actucllement. 

Enfin, retarder l’amortissement ce serait crecr un precedent que Ton iuvoquerait avec 
d’autant plus de raison pour les dcheances prochaines que le Gouvernement aura a faire 
face ii de tres lourdes charges. Sans parler des traitements arrieres, des memoircs de 
fournisseurs ou d’entrcpveneurs rdgles et non payes, voici quelles sont a ma connaissance 
les dcheanccs du premier semestre de 1877. 

£ 

Interets et amortissement lies obligations privilegiees .. .. .. 442.000 

Commission des Hamiuiers .. .. .. .. .. 190,000 


Interets et amortissement des obligations privilegiees 
Commission des Hamiuiers 

Frais materiels de la conversion , ,, 

Affaires Isnialieunes .. .. 

Interets et amortissement des omprunts b court terme 
Interets des actions de Suez . 

Echeance du 15 Juillet (Dette Unifiee) .. 


100,000 

300,000 

500,000 

100,000 

2,050,000 

3,682,000 


Cette enumeration n’est qu’approximativc et certainement incomplete, ct de plus il 
ne faut pas perdre de vue qu’en Egypte les recettes du premier semestre sont beaueoup 
moins elevdes que celles du second. 

Sur une autre question nous nous trouvons encore en dissentiment avec M. Joubert 
et le Gouvernement. 

Aux termes dc l’Articlc 3 du Decret du 18 Novembre, “les revenus des chemins de 
for doivent etre directemcnt appliques au paiement des intdrdts et de l’amortissenicnt des 
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obligations privileges, jouissance du 15 Octobre, 1876. L’annuitd ndcessaire k ce 
service,” dit le Decret, “formera la premiere charge sur les revenus des chemins de fer, et 
restera en tout cas la premiere obligation de la Commission de la Dette.” II est difficile 
de dire plus clairement que les recettes des chemins de fer posterieurs au 15 Octobre 
doivent rester affectees k ce service, et que nous ne pourrons en disposer pour aucun autre 
objet. 

On voudrait aujourd’hui que nous consentissions k nous en desaisir pour le paiement 
des coupons dfts le 15 Octobre sur les titres des anciens emprunts echangeables contre ces 
obligations. 

Le Gouvernement nous avait d’abord demands de payer ces coupons sur les recettes 
affectees it la dette. Nous nous y sommes refuses, ne voulant pas faire aux porteurs de ces 
coupons une situation meilleure que celle des porteurs des autres titres dont le service 
integral n’dtait encore nullement assurd. 

Aujourd’bui on nous demande de subvenir it ce paiement it l’aide des recettes des 
chemins de fer. Nous desaisir de ces recettes ce serait, croyons-nous, outrepasser nos 
droits, que deviendrait alors I’affectation spdciale dont parle le Decret ? Et comment 
pourrions-nous ddfendre it faction que nous intenteraient certainement les porteurs d’obliga- 
tions privilegiees si le 15 Avril nous ne pouvions leur verser les 442,000/. qu’ils sont 
en droit d’exiger ? 

Sans doute, on peut espdrer que la totalite de nos recettes du 15 Janvier au 15 Avril 
s’dlevera it cette somme, mais l’hypoth&se contraire n’est pas invraisemblable, meme en 
admettant que ce tremestre ne sera pas greve des 295,000/. ndcessaires it l’amortissement. 
Du l cr Juillet au 31 Octobre, nous n’avons re$u que 380,000/., et le Ministre des 
Finances change en apparence ne l’est pas en fait; il n’y en a jamais eu d’autre que le 
Vice-Roi. 

En resume, cdder aujourd’hui sur un point quelconque des Ddcrets, c’est tout compro- 
mettre, ou, mieux encore, tout perdre; la seule chance que l’on ait de les faire respecter 
dans un avenir prochain est d’exiger leur complete execution, dds aujourd’hui. Les 
embarras du Gouvernement sont grands assurement; ils ne seront pas moindres deniain, et 
demain on nous demandera de nouvelles concessions. Elies n’dviteraient pas une catas¬ 
trophe financi&re, et si elles en retardaient le jour, elles en augmenteraient la gravite. 11 
importe que le Gouvernement Egyptien sache qu’on tiendra strictement la main a l’execu- 
tion d’engagements librement consentis, et qu’il se declare impuissant it les tenir, les Com- 
missaircs de la Dette ne se preteront jamais it couvrir de leur responsabilite la suspension 
de l’amortissement ct le ddtournement de recettes affectudes it un service special. 

Je vous serai trds-reconnaissant, M. Ie Baron, de vouloir bien soumettre ces explica¬ 
tions a votre Gouvernement, et vous prie, &c. 

(Signe) E. DE BLIGNIERES. 


No. 200. 

Mr. Vivian to the Earl of Derby.—(Received January 6, 1877.; 

(No. 59. Political.) 

My Lord, Cairo, December 25, 1876. 

I HAVE the hononr to report that Mr. Romaine and General Marriott were formally 
appointed yesterday by the Khedive, the first as Comptroller-General of Receipts, the 
second as President of the new Railway Administration under the provisions of the Decree 
of the 18th of November. 

I inclose a copy of the Decree to this effect. 

Mr. Roinaine’s appointment finally breaks up the “ Conseil de Tresor,” formed under 
the previous Decree of the 7th of May, of which he was named President after M. Scia- 
loja’s resignation; all its members who had been invited to send in their resignations have 
uow done so except Mr. Acton, who, with a five years’ contract, naturally objects to throw 
up his appointment, and with it his pay, until another place of equal value is found for 
him. 

The French Government have not yet designated any persons for the posts that were 
reserved for them under the late Decree. 

I have, &e. 

(Signed) C. VIVIAN. 


Inclosure in No. 200. 


Decree. 

PAR Ddcret de Son Altesse Ie Khedive, en date du 24 Decembre, sont nommes • 

M. W. G. Romaine, Contrbleur General des Recettes. 

M. le General Mariott, Membre de f Ad ministration Speciale des Chemins de Fer et du 
Port d’Alexandrie, et President de cette Administration. 


No. 201. 

Mr. Vivian to the Earl of Derby.—(Received January 6, 1877.) 

(No. 63. Political.) 

My Lord, Cairo, December 30, 1876. 

TWO serious difficulties have already arisen in carrying out the Decree of the 
18th of November. 

The first is to find, by the 15th of January, in addition to the coupon of the General 
Debt, the money (about 212,000/.) necessary to pay what is called the “Coupon Intercalaire,” 
that is the coupon due for the period between the 15th of July and the 15th of October, 
when the new privileged railway stock was created, which payment was unluckily not 
provided for by the last Decree. The Khedive, after consulting Messrs. Goschen and 
Joubert upon several expedients, at last decided, with their consent, that the necessary 
funds should be provided out of the railway receipts intended to meet the coupon on the 
privileged railway stock which falls due on the 15th of April, but the Commissioners of 
the Debt, acting upon legal advice, entirely refuse to entertain this proposal and insist, 
as trustees of the creditors, upon keeping the railway receipts intact until they cover the 
coupon falling due on the 15th of April. 

The Khedive contends that as the contracting parties to the arrangement are agreed 
that this money may be so disposed of, the Commissioners have no right to interfere, and 
that he shall hold them responsible for the results, but in my view he is wrong, as the 
money, once paid into the “ Caisse,” is properly at the disposal of the Commissioners as 
trustees of the creditors. 

The second and still more serious difficulty arises out of the claim of the contractors 
of the Port of Alexandria (Sir George Elliott and Mr. Greenfield), who, by their contract, 
which is recognized by the Decree, have to be paid a sum of over 700,000/. on the 1st of 
January for works done at the port. To pay off this claim and to hand over the port to 
the new Railway Administration the Decree authorizes the issue of privileged railway 
stock to the amount of 2,000,000/. on the security of the port dues ; but these privileged 
bonds are to be given as a sop to the bondholders of the old loans, the Khedive receiving 
instead bonds of the Unified Debt to the nominal amount of 2,000,000/., out of which 
he undertakes to pay the contractors, the privileged stock being worth from 60/. to 70/., 
and the bonds of the Unified Debt being nearly unsaleable at 36/. 

It was a very hard bargain for the Khedive to surrender a valuable security like the 
port dues for bonds of the value at the present price of about 700,000/., but which are 
really unsaleable ; and as he has offered these bonds to the contractors in pledge for the 
debt and they have refused to accept them, I do not see what more he can do; but if the 
matter cannot be arranged before the 4th of January, the contractors will protest the 
bills and fall back upon their mortgage on the port dues; the security for the extra 
2,000,000 privileged stock will thus be impounded, and the Decree may have to be 
modified, which will be a very serious thing. 

Notwithstanding these serious difficulties, the Khedive states that orders have been 
given at London and Paris to carry out the Decree by proceeding immediately with the 
conversion of the stock ! 

The payments into the “ Caisse ” up to to-day, less the railway receipts, amount to 
1,521,963/., leaving a balance of about 780,000/. to make up the whole coupon of 
2,301,000/. due on the loth of January, including the “Coupon Intercalaire,” but I 
hear reports that under the extreme pressure put upon the authorities the taxes in some 
districts are being collected for six months in advance! 

I have, &c. 

(Signed) C. VIVIAN. 
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No. 202. 

Mr. Vivian to the Earl of Derby—(Received January 13.) 

(No. 2. Political.) „ - 

My Lord, Cairo, January o, 1877. 

THE difficulty I referred to in my despatch No. 63 of the 30th ultimo, in regard to 
the payment of the “ Coupon intercalaire,” lias been avoided by the Government giving 
way so far as to admit that the receipts from the railway revenues since the 15th 
October are not applicable to its payment, and as I am assured that large sums of 
money will be paid into the “ Caisse ” during the next few days* I really think now the 
coupon will be paid in full on the 15tli January. . .. . 

If so, I believe it will be the first instance on record of Egypt having paid the 
interest on her debt out of her own resources and without resorting to further loans, 

which is a hopeful sign. . 

The difficulty with the contractors of the Port of Alexandria remains where it was. 
They will not accept the bonds of the Unified Debt which were offered to them as 
security for their debt of 700,000/.; the Viceroy cannot realise these bonds except at a 
ruinous sacrifice, unless the price of the stock rises after the payment of the coupon; so 
the contractors will, of course, fall back upon their original security of the port dues, 
which cannot therefore be made over to the new railway administration until the debt is 

discharged. , ,. _ . . , , c 

Mr Goschen, however, has advised the Khedive that this furnishes no pretext for 
any modification of the Decree, and that lie should pay the interest on the 2,000,000 of 
unified debt into the “ Caisse ” until the port dues arc freed, as a compensating security 
in lieu of those dues to the holders of the preference stock, which I believe will be 

d ° ne ’Mcanwhile, although the payment of the coupon seems now assured by dint of great 
efforts and probably of great sacrifices, there arc still heavy pressing debts on all sides 
requiring settlement; the Government employes are many months in arrears of pay, so 
much so that the cashiers of the “Caisse” arc actually being paid out of the private 
means of the Commissioners (although their own salaries have not been paid), in order 
not to expose them to the temptation of handling large sums of money whilst actually 
without the means of subsistence, and the financial future of Egypt is by no means 
assured: but I am sanguine, judging from the good effect already produced by the 
firmness of the Commissioners of the “ Caisse,” that if the new Decree is only honestly 
executed, the independent control established by it will gradually infuse an order and 
regularity into the financial administration that will inspire the bondholders and 
creditors with confidence, even if it be eventually found necessary to lighten the burden 
that has been put upon the country. 

X Otvi 

(Signed) C. VIVIAN. 

p _j learn from my Drench colleague that Baron dc Malarct, foimcily Iiench 

Minister at Florence, has been selected as the French Comptroller-General here, and 
that his nomination is acquiesced in by his Government. , j . 

Captain Baring, formerly Lord Northbrook’s private Secretary, has been selected as 
the English Representative on the Commission of the “ Caisse de la Dette Pubhque^ 


No. 203. 

Mr. Vivian to the Earl of Derby.—(Received January 13.) 

(No. 0. Political.) s7 _ 

M Lord Cairo, January b, 1877. 

^ I AM “'lad to inform your Lordship that Mr. Romainc, the new Comptroller- 
General here* who has already taken up his duties, speaks highly of the loyal way in 
which the Khedive is meeting and giving effect to Ins news. He has announce 
Mr. Romaine’s appointment to all the authorities in the provinces in a lettei "inch 
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meets everything he can ask for, and he assures me that he can detect no sign of any 
intention on the part of the Khedive to evade the engagements he has contracted. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 204. 

Mr. Vivian to the Earl of Derby.—(Received February 3.) 

(No. 20. Political.) 

1 HAD a conversation with the Khedive to-day, in whichT?’^Highness admitted 
la he anticipated very great difficulty in meeting the heavy coupon due on 15th July. 
If ^ Payment should lie enforced on that date, he said it would be at the cost of ., rC at 
sacrifices to the peasants, who would be compelled to sell or borrow upon their growing 
crops to satisfy the tax-collectors. 1 b u ° 

sino-ukr/vlll tZ^^rd that thc ^ tcs 1 for the Payments of the coupon had been 
rSn? “ f + ’T h0 ^ propcr rc 8 ard t0 thc masons of harvest. January was early 
to realize the tax on the cotton crops, still it was possible to collect it in time; but the 

bo^eoliofV/l C l°T n T ll T nd U . P ° n the COrn cr °P s > and thc taxes could only 

be collected befoie July by selling or borrowing upon the growing crops, which involved 

ruinous sacrifices to the peasantry. He therefore thought it would be far better to defer 
tins coupon to the 15th October, and then to pay nine, instead of six months’ interest. 
1 sa d that any failure to carry out thc Decree to thc letter, especially at so early a day 
would piobably create an unfavourable impression abroad; but if what he said was true 

fnr th .' VaS 1Ca nc f*? ar D Wlth regard to the seasons of harvest, to change the dates 
foi the payments of the coupon, then I thought the reasons should be frankly explained 
in good time and certified to by the competent persons. His Highness quite agreed in 
this and said he had given directions that a statement of the various seasons of harvest 
should be immediately prepared for the Comptroller-General. 

i i , ^po'mess, in answer to another question, admitted that none of the “mouka- 
ba'eh had as yet been paid m to meet the coupon on the short loans, due (I think) on 

f he ,, 7t 1 I 1 *’ 1 ’ n , l V sai n that hc luul S' ivcn ordora to have thc matter looked to. The truth 
is that the wretched tax-payers have been so squeezed of late, that it has been found 
absolutely necessary to give them a little rest and breathing time. 

I then asked His Highness whether his Government were making any, and what 

arrangement to meet their pressing current debts, of which many were owed to English¬ 
men, whoi m most cases held overdue Government bills which had not been honoured 
ihe question, I said, was urgent, and must be dealt with. I feared that the amount of 
these claims, judging from what was due to Englishmen, would be found to be very 
large, probably over 2,000,000/. sterling, and as they could not all be paid at once, the 
next best thing would be to come to some arrangement by which good security niHit be 
gnen to each creditor, to facilitate his commercial operations, that at fixed dates spread 
moncy 1 ^ ^ 01 * U0 ° ^ cais ’ pe ' )e sure of receiving a certain proportion of his 

llis Highness said lie had heard that this was my idea, and thought it a good one. 
He was now trying to devise a fund to appropriate to this purpose, and lie had proposed 
to the Egyptian Chamber of Delegates to call up (as I understood him) the unpaid 
ai reais of an internal loan due by the villages, which would amount to about 700 000/. 
annually for the next four years. This, with some other assets at the disposal of the 
Government, might be paid into a special “ caisse de liquidation,” under proper control 
and supervision, and form a fund for the payment of these debts by instalments spreading 
over three or four years. 1 ° 

All these expedients show that this year is a crucial test, and that the Government 
is at its wits ends to meet their engagements; but if the Comptrollers do their dnty 
fearlessly and energetically, choosing a prudent line between yielding too much and 
discouraging the \ lecroy, and if he keeps his engagements honestly, I still hope that all 
these difficulties, the result of long mal-administration and extravagance, may be tided 
over, and eventually but gradually remedied. 

Ihe difficulty with the contractors of the port of Alexandria has been finally settled 
by their accepting the interest on the 2,000,000 of unified stock (120,000/. a-year) in 
addition to the port dues (which they retain until they are paid off), as security for the 
principal and interest of their claim. 
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Baron de Malaret, the French Comptroller- 
good report of him. 


General, arrived yesterday. I hear a 
I have, &c. 

(Signed) C. VIVIAN. 


No. 205. 

Mr. Vivian to the Earl of Derby.—(Received February 3.) 

(No. 21. Political. Most Confidential.) 

My Lord, Cairo, January 27, 1877. 

I REGRET to say that the relations between my French colleague and the 
Khedive and his Government are anything but cordial, and I fear that if matters 
continue as they are his position here may become rather awkward, unless indeed he is 
acting under instructions from his Government. 

Baron des Michels pushes, I think, somewhat to excess the old doctrine that threats 
and coersion are the only weapons to use with Eastern nations, and his attitude towards 
the Khedive and his Government is decidedly aggressive. After my arrival here he 
modified his hearing and language for a time, but since the signature of the Decree, 
and above all since the refusal of the Khedive to nominate M. de Bligniei es, the French 
Commissioner of the Caisse, to the post of Comptroller-General (of which Baron des Michels 
made a personal question), he has lost no opportunity of handling the Egyptian Govern¬ 
ment roughly. Two opportunities have lately been given to him by the cancelling ot the 
pension of an old French employe in the Egyptian service, and by the certainly disgrace¬ 
ful delay in the payment of M. de Blignieres’ salary ; in the latter case he was still more 
incensed by the Egyptian Government maintaining that M. de Blignieres had only 
redress open to any other Egyptian employe and that it gave him no right to apply to e 
French Representative for support until he had exhausted the proper means of redress. 

In vain I have assured my colleague that Englishmen ho.vc been equally depnved o 
their pensions, and that English employes in the Egyptian service also remain unpaid. 
He will sec nothing else in these incidents but an attack against the interests ot b ranee 

and of Frenchmen, and a preferential treatment of Englishmen. 

I regret the attitude of my colleague and the distinction he draws between the 
treatment of Englishmen and Frenchmen. If I wished to play a selfish part I could not 
do better than look on complacently at a line of conduct which must certainly make him 
Unpopular with the Egyptians, and, as I think, impair the influence which the Representa¬ 
tive of France should properly exercise here ; but I have a great personal regard tor my 
colleague, with whom I am on the best terms, and believing, as I do, that the old rnalry 
between the French and English Agents in Egypt has caused much mischief to the 
interests of both countries by enabling the Viceroy successfully to play oft one against 
the other, I consider, particularly at the present difficult crisis in financial affairs here, 
that it is all important for the Agents of the two countries to work cordially and harmoni¬ 
ously together, and I much regret anything that marks a difference in our attitude 
towards the Egyptian Government which they will not tail to turn to their own 

advantage. _ . 0 

I have, &c. 

(Signed) C. VIVIAN. 


No. 206. 

Mr. Vivian to the Earl of Derby.— (Received February 3.) 

(No. 22. Political. Confidential.) oq 

j | Cairo, January 28, 1877. 

^ I HAVE had a conversation with one of the great religious Sheikhs here, who is 
at the same time one of the best informed and richest men in the country, upon t ie 
financial position of Egypt, which is worth while reporting to your Lordship. 1 should 
premise my report by saying that this Sheikh is quite independent ot the Government, 
and that he bears a very high reputation as a just and honourable man. He is a 

member of the Native High Court of Appeal. , . 

He assures me (he swore it by his God) that the peasantry are in the most terrible 
state of misery and destitution ; they have been crushed by taxation, and the tax- 
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collectors have taken from them nearly everything they possessed. The last coupon 
was only paid by the taxes being collected for six months, and in many cases for a year, 
in advance, and what, he asked, remains to pay the coupon due in July ? It would be 
utter luin to the peasantry to enforce it. He confirmed what the Viceroy had said as 
to the dates for the payments of the coupon being most inconveniently chosen, and he 
earnestly hoped that the next coupon might be deferred to the 15th October, and that 
the half-yearly dates might be altered to the 15th April and the 15th October. ’ 

He thought that the collection of the “ moukabalcli ” had been altogether abandoned, 
and he did not think it could be resuscitated, or that anything could be got from this 

He scouted the Viceroy’s idea of collecting 700,000/. a-year for four years from the 
villages to meet current claims and debts. He said it was monstrous to expect that a 
ruined peasantry, already ground down by taxation, could pay such a sum. Where were 
they to find it ? It was utterly and entirely impossible. 

He was certain that the revenues of the country had been grossly exaggerated, and 
that 7,000,000/. more nearly represented them than 10,500,000/. Putting 4,000,000/. 
by for the cost ot Government, it would leave 3,000,000/. for the interest on the debt, 
which, in his opinion, n r as all the country could afford to pay. He assured me that he 
spoke the real sentiments of all the landed proprietors and fellahs in Upper and Lower 
(if fi )e y dared to speak the truth), who had hailed Mr. Goschen’s mission as a 
pledge that England was coming to their rescue to relieve them from oppression. They 
liked and trusted the English as their best friends, but they knew Mr. Goschen had 
been hampered by the French interest in the debt, and deceived by false statements 
that had been submitted to him by the Egyptian Government, and he had, therefore, 
not been able to do even justice between Egypt and her creditors. He recognized the 
obligation to do all in their power to meet their engagements, but the present burden was 
greater than Egypt could bear, and he adjured me to do all I could to obtain a reduction 
of the rate of interest and an alteration of the dates of the payment of the coupons, by 
which I should obtain the blessings of 5,000,000 people. 

I explained to him that Her Majesty’s Government had had nothing whatever to do 
with the late financial arrangement, and that I had, therefore, no power in the matter, 
but I offered to put him in communication with Mr. Romaine, and I advised him to tell 
him all he had stated to me. 

The Sheikh further assured me that there is no disposition among the natives to 
attribute the existing misery and distress in the country to Europeans; they lav all the 
blame upon the Khedive and his Minister of Finance, who, in their eyes, have shared 
in the plunder of the country, and the appointment of an Englishman as Comptroller- 
General of Taxes has given the greatest satisfaction and confidence. 

My informant concluded an interesting conversation by assuring me that there was 
a genuine desire in Egypt that the English should have control here to keep matters 
straight, and sec that justice was done to the people. 

There seems very little feeling or excitement in the country about the turn events 
have taken at Constantinople. 

The Sheikh earnestly implored me, for the sake of his personal safety, to keep his 
name and position a profound secret. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 207. 

Mr. Vivian to the Earl of Derby.—(Received February 10.) 

(No. 26. Political.) 

My Lord, Cairo , February 2, 1877. 

I HAVE the honour to transmit to your Lordship herewith, a report drawn up by 
the Commissioners of the Public Debt, showing the progress and result of their labours 
up to the payment of the last coupon. 

As this report brings out in strong relief the difficulties with which the Commissioners 
have had to contend, and the misappropriation of funds specially pledged to the creditors, 
I am not surprised that the Government have refused to sanction its publication in the 
official “Moniteur,” as requested by the Commissioners, or that they have been 
forbidden to transmit it to their respective Governments, which, however, has been done 
in spite of this prohibition. 

1.96] 2 Q 
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The Egyptian Government think it useless and damaging to their credit to expose 
shortcomings which, they say, were solely the fault of the late Minister of Finance ; but 
the report is not without its moral as showing that a strict control is absolutely necessary, 
and that the payment of the last coupon was more due to the firmness and energy of the 
Commissioners than to the good will or good faith of the Egyptian Government. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 207- 


Compte-Rendu des Travaux de hi Commission de la Dette Publique du 10 Juin, 18 (G, 

au 10 Janvier , 1877. 

LA Caissc de la Dette Publique fut institute par un Deeret du 2 Mai, 1870. Le 
Gouvernemcnt Egypticn avait dbs lors 1’intention, rbalisbc par le Deeret du 7 Mai, 
d’unifier les divcrses Dcttcs de l’Etat et de la Daira, dc reduire le taux auquel certains 
de ces emprunts avaient etc bniis, dans des circonstanccs cxccptionnelles et urgentes, 
et de se procurer les ressources qui lui btaient nbccssaircs, par l’emission de nouveaux 
titres .i* 

Pour assurer le paiement rbgulier des intercts et de l’amortissement de la Dette 
unifi.ee, on affocta a ce service les revenus enumcrcs ci-aprbs 


Moudirieh de Gnrbleli 

,, Menoufieh 
„ Bebera, 

„ Siout 

Octrois du Cnire 
„ d’Alexandrie 
Douanes 
Cheinins de for 
Droits de tabacs 
Revenus du sel 
Fermugc de Matarieh. 

Revenus des ecluses et droits de navigation 
Pont de Kasr-el-Nil .. 

Contribution de la Daira 

Total 


Livrcs sterling 
1,201,523 
711,107 
42-1,312 
732,179 
345,389 
173,837 
639,077 
990,800 
264,015 
200,000 
60,000 
30,000 
15,000 
681,411 

6,475,256 


et pour donner une garantie nouvelle aux creancicrs, on grande partie strangers, on 
crea une Caisse speciale chargee d’encaisser ces revenus et d’en lairc emploi.| Les 
Directeurs de la Caisse durent etre tous etrangers et noinmes par Son Altesso le 
Khbdive, sur la designation de lours Gouverncments rcspcctifs. _ 

Les Gouverncments Austro-Hongrois, Erangais et Italien conscntirent a designer 
des Commissaires qui, nornmes par Deeret du 22 Mai, entrbrent en fonctions lc 10 du 
mois suivant. 

Les operations matbriellos de recetto et de depense, dans les conditions on ellcs sc 
sont cffectubes iusqu’a present, ont prbsentb des diflicultes toutes, speeiales. . Les 
recettes de la Caisse pendant le second semestre 187G so sont blevees, y compris les 
intercts des actions du Canal de Suez, a 2,400,000 livrcs environ. , 

Ces versements ont etc faits integralcment cu numeraire et enquatorze series dc 
monnaies diffbrentes, se suhdivisant en trente-sept espbees dc monnaies., 

Avant de remettre ces sommes aux banques qui lui ont fourm des lettres de 
change ou du change tblbgrapliique, la Caisse a dft echanger les monnaies d’argent 
contre des monnaies d’or, cette dernibre valeur btaut seule acceptep par les banques. 
Les operations dc la Caisse, trbs inegalement reparties entre tous les jours du semestre, 
reprbsentent ainsi un mouvement do numeraire d’environ 0,000,000 de livrcs stcrlmg, 

soit de 15u,vX)0,000 francs. . . . . ... 

Or le local mis provisoirement a la disposition de la Caissc pour ces operations 
consiste en deux pibccs d’une superficie totale de trente-quatre metres carres dont une 

* Considerants du Deem du 2 Mai. . .. , r r ., c rn , 

f La dette unifiee qui s’ e lev ait it 94 millions de bvres, comprenait une dette nouvelle de 6,638,C94 livrcs 

StCrl Tcon S iderant que pour la garantie des creancicrs il ctait necessaire de creer une Caisse speciale chargee de 
recevoir le montant des revenus affectes ii la Dette et den faire le service.- ^Deeret du 7 Mai, 1876.) 
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notable paitic cst occupbc par un comptoir, lc bureau du controleur et cinq caisses do 
suretc; un espace lclativcmcut considerable a du en outre etre reserve aux porsonnes 
qui apportent ou regoivent le numbrairo. 

Lc personnel des employes de la Caisse ne sc compose que d’un secretaire, d’un 
contro eui, d un caissicr et dc, trois aide-caissicrs. Ces employes se sont acquittbs 
jusquacojour de leurs fonctions avee un zble et une intelligento activite que les 
Commissaires-Directcurs se font un devoir de reconnaitre; mais ils nc pourront 
suffire au travail de plus en plus considerable qui doit trbs prochainement leur 
incomber. 

. ^ naoins urgent d augmentor leur nombre que d’installor les services de 

caisse dans un local plus vastc et mieux approprib a sa destination. Actuollcment les 
recettes et les payements, qu’il n’est pas rare de voir s’effectuer aux monies lieures, ont 
lieu dans la memo pibce, sur le meme comptoir, en prbscncc de toutes les personnes 
dont le eoncours cst indispensable pour lc transport du numeraire. 

Les Commissaires-Directcurs ont a plusicurs reprises signalb les dangers qu’entraine 
cet etat de ehoscs et declare qu’ils dbelineraient toutc responsabilite tant que leur 
controle nc pourrait pas s’cxercer efficacement. Jusqu’a present leurs reclamations 
sont restbes sans effet. 

En dehors des operations matbriellcs de recette et de dbpense dont la surveillance 
leur appartient, les Commissaircs-Dirccteurs doivent veiller ii ce quo les recettes 
affectces a la Dette soient vcrsecs a la Caissc au fur et a mesure do leur rocouvremcnt 
et dans lour intbgralitb. Voici quels moyens de controle et d’action leur donne le 
Dberet du 2 Mai:— 

1. Les administrations spbcialcs dont les revenus sont affectes a la Dette, doivent 
dresser chaque mois un tableau de leurs recettes, tableau qui doit etre communique 
a la Direction dc la Caisse par le Ministbre des Finances; 

2. Les Commissaires-Directcurs ont souls qualitb pour recevoir les revenus 
affectces et dbcliargor valablemont les administrations qui les ont pcrcus; 

3. Si les Commissaires-Directcurs viennent a considbrer comme compromises les 
garanties de la Dette, ils ont le droit de traduire devant les nouveaux Tribunaux 
l’administration fmancibre reprbscntbe par le Ministre des Finances. 

Dbs la premibro sbanco dc la Commission, il fut decide que pour pormettre aux 
porteurs dc titres d’apprbcier l’cxactitudo des rentrbes de la Caisse, un tableau de ses 
recettes serait dressb chaque mois et qu’on demanderait au Ministre de le faire insbrer 
au journal officiel. Cette demandc fut accueillie et ces publications ont eu lieu 
rbgulibrcmcnt. 


Au moment memo ou ils entrbrent cn fonctions, les Commissaires-Directcurs se 
trouvbrent cn presence de diflicultes erbbes par les termes ineomplets et contradictoircs 
des Dbcrcts des 7 et 22 Mai. 

Le Dberet du 22 Mai portc que “ la Caisse de la Dette Publiquo commencera son 
fonctionnement le 10 Juin, 187G;” mais, d’autre part, le Dberet du 7 Mai ne fixe pas 
l’bpoque a partir dc laquelle la Caisse devra pereevoir les revenus affeetbs au service 
de la Dette, et l’intbret des nouveaux titres nc courant qu’a compter du 15 Juillet, on 
aurait pu en conclure que la Caisse n’btait cn droit d’exiger que les revenus pcrcus 
postbrieurement a cette date. Toutcfois la premibro semestrialitb devant etre intbgrale- 
ment versbe a la Caisse le 31 Dbcembre, 187G, il cut etc peu admissible de prbtendre 
que les rbdacteurs du Dberet du 7 Mai n’avaicnt pas entendu affector a cette 
semestrialitb les recettes d’un semestre tout enticr. C’btait done a partir du 1 Juillet, 
tout au moins, qu’on pouvait rbclamer les revenus affectes. 

Le Ministre des Finances parut tout d’abord vouloir interpreter les Dbcrcts dans 
leur sens le plus large. Il aflirma avoir donne des ordres pour que les versements a la 
Caisse comprisscnt tous les produits rccouvrbs depuis lc 1 Juin; mais ses dispositions 
nc tardbrent pas a se modifier, et il reeula jusqu’au 1 Juillet, et memo, pour certaines 
administrations, jusqu’au 15 Juillet, les versements des revenus affeetbs a la Dette. 

Une autre diflicultb d’interpretation s’bleva au sujet des depenscs que les 
Administrations btaient cn droit d’imputer sur leurs recettes. Le Dberet du 7 Mai 
no donne a cet bgard aucune indication. On aurait sans doute pu tirer quelquo 
induction des chi If res qui ligurcnt au Dberet, a titro devaluation des recettes de 
chaque Administration, si on avait su comment ces ehiffres avaient etc calculus. Les 
Commissaires ne parent obtenir a cet bgard aucun renseignement. 

Exiger que toutes les recettes brutes 1‘usscut versbes a la Caisso et que toutes les 
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ddpenscs fussent imputdes sur les fonds gdndraux du Budget, c&t pu sembler le droit 
rigoureux des Comraissaires de la Dettc. Toutefois, ccttc rbgle no pouvait s’appliqucr 
a, l’administration des chemins do fer, qui devait dvidemment prdlover sur ses recettes 
les depenses d’exploitation; et d’autre part, il parait qu’en Egypte il est d’usage 
gdndral, sinon absolu, que ebaque Administration ait son Budget particulicr, et 
nc verse au Trdsor que l’excedent dc ses recettes sur les depenses qu’cllc est chargde 
d’acquitter. 

Les Commissaircs sc borndrent a demandor que les ddpcnscs qui viendraient 
attdnuer les recettes affeetdes a la dettc no fussent que les frais dc. perception propre- 
ment dits. Ils savaient que les Directeurs des Octrois du Cairo et d’Alexandrie 
prelevaient sur leurs recettes divcrscs ddpenscs, tellcs que les frais d’arrosage, 
d’dclairage, d’ontrcticn des rues et des jardins publics, et ils auraient voulu s assurer 
que des irrdgularitds de memo nature n’existaient pas dans les autres Adminis¬ 
trations. 

A cet effet, ils demanddrent a M. le Ministre des Finances, dds lc 5 Aout, 1876, 
de leur communiqucr les Tableaux de Recettes et de Depenses dont le Ddcret du 
2 Mai prescrit la production. Ils insistdrent d’autant plus dnergiquement pour 
obtenir cette communication, qu’aux termes d’une note sur la comptabilitd, note 
adressde officiellemcnt par le Ministdre des Finances au Conscil Supreme du Ti’dsor, 
les documents ndccssaires a l’etablisscmcnt de cos tableaux doivent etre enyoyds 
ebaque mois au Ministdre des Finances. Mais pendant plus de quatre mois. ils ne 
pui*ent obtenir aucunc rdponse, et ce fut le 17 Ddccmbrc sculemcnt que lc Ministre 
les avisa qu’il allait demandcr aux Administrations les tableaux dont il s’agit, et 
dont aucun n’avait etc produit, non plus que les documents qui auraient pu servir a 
les dresser. 

Le Ddcret du 7 Mai ne donnant que 1’dvaluation des recettes annucllcs des 
Administrations affeetdes, et ces recettes, cu dgard ii leur nature memo, ne pouvant 
so repartir dgalcment entre tous les mois dc l’annde, les Commissaircs durent se 
preoccupcr d’obtenir des renscignemcnts qui leur pormissent dc comparer, mois par 
mois, les recouvrements aux prdvisions qui avaient du servir de base aux evaluations 
du Ddcret. Ils demanddrent, lc 18 Juin, au Ministre des Finances un dtat de 
prevision, par mois, des recettes des Administrations affeetdes. Ils ne purent l’obtenir 
quo pour les Moudiriebs. L’dtat ci-aprds permet d’apprdcicr dans quelle mesme les 
prdvisions du Ministre furent rdalisdcs pour les mois de Juillet et d’Aout:— 



Previ.sious du 
Ministre 
des Finances. 

ltccettcs llealisecs. 

Difference eu 

Moins. 

Moudirieb de Gurbieh .. .. 

„ Menuufieb .. 

,, Beliera .. 

„ Siout .. 

Piastres. 

11,470,542 

12,989,309 

8,009,536 

18,750,000 

Piastres. 

4,022,709 

1,130,589 

1,248,424 

998,544 

Piastres. 

7,447,773 

11,858,720 

0,821,112 

17,751,456 

Totaux .. .. 

51,279,387 

7,400,326 

43,879,001 


Les recettes ne s’dtaient done dlevdes qu’a 14 pour cent des prdvisions. 

L’attention du Ministre ayant dtd appeldc sur l’dcart considdrable qui existait 
entre les prdvisions et les recettes, le Ministre rdpondit que les Tableaux dc prdvision 
avaient dtd dressds dans ces bureaux a l’aide de renscignemcnts inexacts, sans que les 
chefs des Administrations aient dtd consultds, et il remit a la Caisse, lc 1" Scptembre, 
d’autres Tableaux dont il affirma 1’exactitude et qui avaient dtd dressds a l’aide de 
renscignemcnts fournis par les Directeurs memos des Administrations affeetdes. 
Yoici le Tableau compard de ces prdvisions et des recettes pour les mois dc Scptembre 
et d’Octobre:— 



Provisions du 
Ministre 
des Finances. 

Recettes Realisees. 

Difference en 
Moins. 

Moudirieh de Garbieh.. 

„ Menoufieh 

„ Beliera .. 

„ Siout 

Chemins de fer 

Octrois du Caire 

,, d’Alexandrie .. 

Piastres. 

12,188,764 

11,107,382 

5,134,882 

8,212,724 

12,346,912 

4,099,738 

4,488,811 

Piastres. 

332 

14,592 

804,067 

1,733,795 

2,820,000 

1,147,611 

Piastres. 

12,188,431 

11,092,790 

4,330,815 

6,478,929 

12,340,912 

1,879,138 

3,341,200 

Tot aux 

58,179,213 

6,520,998 

51,658,215 


L dcart entre les recettes realisdes et des prdvisions plus exactes, disait-on, n’dtait 
pius seulement de 86 pour cent comme prdeddemment, il s’elevait a 89 pour cent. 

Si les recettes versdes it la Caisse etaient restdes notablement infdrieures aux 
recettes probables d’aprds les etats de prdvision, en avait-il dtd de meme des recettes 
eftectivemont realisdes ? Ou, en d’autre termes, les versements a la Caisse compre- 
naient-ils 1 mtdgralitd des recouvrements effectuds ? Quelle que fut l’insuffisance des 
moyens de contrdle dont ils disposaient, les Commissaircs Directeurs ne tarddrent pas 
a acquenr la conviction qu’une partie des recettes dtait ddtournde par le Ministre des 
hmanecs. 

En effet, un certain nombro de contribuables paraissent avoir l’habitude de payer 
au lieu de leur residence et a la Caisse meme du Ministdre des Finances, les contribu¬ 
tions qu ils doivent. dans les Moudiriebs. Ces versements directs, sur la rdgularitd 
desquels les Commissaires rdservent leur opinion, peuvent s'expliquer par diverses 
considerations, et, entre autres, par ce motif, que les contribuables trouvent sans doute 
au Ministdre des renscignemcnts sur le cbiffre des contributions qu ils doivent, eu dgard 
au montant des rdlcs et aux paiements ddja faits, rensoignements que la Caisse de la 
Dettc ne pourrait leur fournir. Mais ce qui est hors de doute, e’est que le Ministdre 
cut du restituer sans delui a la Caisse les sommes ainsi pergues; or, du 1 Juillet au 
7 J> ovembre un scul versement de cette nature eut lieu. Il y avait Id, une premiere 
presomption de detourncmcnts. 

. Slaves irrdgularitds furent en outre constatdcs au sujet de la perception des 

impots en nature. La Direction de la Caisse avait dtd avisde par une communication 
omciellc, en date du 19 Juillet, que des cdrdales avaient dtd regues, a titre d’impdt, 
dans la Moudirieh.de Garbicli. Kile avait pensd tout d’abord qu’il lui serait difficile, 
eu dgard a 1 organisation insuffisante de ses services, dc vendre elle-meme ces denrdes. 
Mais, dds le 26 Juillet, elle soumettait au Ministre une proposition tendant a la vente 
do ces cdreales par les soins de la Caisse et en adjudication publique. Le Ministre 
repondit le 14 Aout qu’il avait lui-meme vendu les bids dont il s’agissait ii un 
negotiant, mais qu’il ne pouvait en verser lc prix it la Caisse, l’aclieteur ayant refusd de 
prendre livraison et voulant rdsilier le marclid. 

lv _. ,^° ^ Octobro, la Caisse rdclama de nouveau le paiement du prix de vente. Le 
Ministre rdpondit en invitant les Commissaires “ ii passer le montant du prix de vente 
dans les ecriturcs de la Caisse au debit du Ministdre des Finances.” Aux termes de 
cette lettre les bids n’avaient plus dtd vendus, mais donnds en paiement a des 
erdanciers du Gouvcrnement. Il importe peu du reste que ces bids aient dtd vendus 
ou donnds en paiement; il y a lb, en tous cas, un ddtourneinent avoud par le Ministre 
lui-meme. 

Des operations de meme nature eurent lieu dans les Moudiriebs de Siout et de 
Menoufich, et les sommes ainsi ddtourndes s’dldveraient, d’aprds un bordereau remis a 
la Caisse le 2 Decembre par le Ministdre des Finances, a 65,000 livres environ. 

Four la scule Moudirieb de Beliera, la Direction de la Caisse put obtenir de vendre 
elle-meme les cerealcs rocouvrdes a titre d’impot et elle les adiugea it des prix rolative- 

. ^ no au trc cause de l’insuffisance des recouvrements de la Caisse fut le non 
paiement par diverses administrations de droits constates a leur charge : on les portait 
simplement en comptc, sans memo en aviser la Direction de la Caisse. Le Ministre 
des I lnances, par lettre du 19 Decembre, a reconnu lui-meme cette irrdgularitd (dont 
la responsabilite iucombe ii son prddeccsseur), en ce qui coneerne les droits do 1’ecluse 
de Kasr-cl-Nil; et il est difficile de ne pas oroire que e’est lit tout au moins l’une des 
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causes du chiffre peu cleve dcs versements de ^administration dcs cliemins dc for, qui 
du 1 Juillet au 5 Novembre lie depassiYent pas 27,500 livres. 

Y a-t-il eu, de plus, detournements directs des sommes pcrgucs par les adminis¬ 
trations affectees ? II est difficile d’en douter. Par cette memo lettre du 19 Decembre, 
le Ministrc des Finances lc recommit en ce qui conccrnc Poctroi du Cairo. 

' Une verification minutieusc des comptes de toutes les administrations a flee tees, et 
dc ceux du Ministfere memo, permettrait seule d’appreeier de quelle somme exacte ccs 
detournements out attenue les recettes de la Caisse. Le droit d’opercr ces verifications 
n’a pas etc donne par le Decret du 2 Mai aux Commissaires de la Dette, et d’ailleurs, 
dans l’etat actuel dc l’organisation de leurs services, ils n’auraient pas les moyens 
materiels d’y proceder utilemeut. 

II resulte de l’cxamen des tableaux mensucls publics par la Caisse que le produit 
des droits dc tabac et du sol verse a la Caisse est liors de toute proportion avec les 
evaluations du Decret du 7 Mai. Et en effet aucun versement n’a etc eficctue par les 
agents financiers des Moiuliriehs dont les revenus no sont pas affcctes a la dette, bicn 
qu’ils doivent percevoir du chef de ces impots, d’apres dcs renseignements l'ournis par le 
Minist6re lui-meme, 200,000 livres sterling environ. Lc Ministrc des Finances parais- 
sant admettre que ces agents n’etaient astreints a aucun versement, la direction de la 
Caisse lui fit obseiver, des le 10 Juillet, que lc Decret (lu-7 Mai, enumerant les revenus 
affeetds a la Dette, aprds avoir indique les revenus dcs quatre Moudiriehs de Garbieli, 
Menoufich, Buhera, et Siout, des octrois du Cairo et d’Alexandric, ajoutait: les droits 
dcs tabacs et les revenus du sol, sans restriction aucune; qu’il resultait dc cette enume¬ 
ration memo et des terrnes generaux dont on s’est servi (droits sur le tabac et revenus 
du scl) que parmi les revenus ail’eetes sc trouvent compris les droits sur le tabac et sur 
le sel, daus quelque partie de l’Egypte qu’ils soient percus. Aucune reponse n’a etc 
i'aite a ccs observations et les versements reclames n’ont pas cu lieu. 


D5s le 15 Juillet, les Commissaires rappeldrent au Ministre des Finances qu’aux 
tennes de 1’Article G du Decret du 2 Mai, ils devaient s’entendre avec lui “au ssujet 
des mesurcs a prendre pour assurer lc paiement du coupon dc la Dette,” et ils le 
pri5rent de leur faire connaltre ses vues relativeiuent a la conversion du numeraire en 
lettres de change et au transport des csp5ees. C’est au Ministrc, cn efiet, que le 
Decret du 2 Mai donne le droit de decider si l’expedition des sommes doit etre faite 
en groups on par lettres dc change. Malgre leurs reclamations instantes et frequem- 
ment rcnouvelees, les Commissaires lie parent obtenir avant le 3 Novembre, l’auiori- 
sation d’acheter des lettres dc change. Ils cominencdrent dds le 9 Novembre les 
operations detaillees dans un etat ci-anncxe. 

La Commission de la Dette Publique a cru devoir s’imposcr conime ri'gle absolue 
de no prendre que du papier de premier ordre. que des lettres de change payables u 
trois jours de vuc et memo le plus souvent du change telegraphique, le paiement 
au Cairo n’etant autorise par elle qu’apres avis des paiements laits a Londres ou ii 
Paris. 

La Banque d’Anglcterrc ayant accepte de suite les propositions qui lui furont 
faites pour l’ouverture d’un compte eourant, c’est a (‘lie que turent actresses les premiers 
envois. Quclques difficultes s’elevdrent au sujet des envois a laire a la Banque de 
France: elles sont aujourd’hui aplanies. 


A la fin du mois d’Octobre, les recettes de la Caisse no s’elcvaient qu’it 
41,7G3,G15 piastres, soit 428,311 livres. Maintes l'ois le Ministrc des Finances avait 
pris l’engagement formel de faire verser a href (lelai des sommes considerables ; jamais 
ses promesses nc s’etaient realisees. II n’etait plus possible de mettre en doutc que des 
detournements avaient lieu. 

Le Ministre des Finances avait eto mis en demeure a diverses reprises, et notam- 
ment par lettres du 5 Aoiit, 20 S(>ptembre, et 15 Oetobre, de mettre un terme a des 
irregularites dont la gravite lui etait signalee; il avait etc prevent! que les Commis¬ 
saires de la Dette se verraient obliges, s’il n’etait pas fait droit a leurs legitimes recla¬ 
mations, d’intenter contrc lui une action judieiaire, et de protester offieiellcment 
contre la non execution par l’Administration Financiere des obligations que lui 
imposait le Decret du 2 Mai. Aucune justification ne fut produitc, aucune explication 
memo nc fut fournic. 

En presence de cette situation, les Commissaires-Direeteurs cstimant que les 
interets qu’ils avaient mission de sauvegarder etaient grave meat eompromis, ne crurent 
pas pouvoir tardcr plus longtcmps ii user des droits que leur eouferait le Decret qui les 
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instituait. Par une deliberation en date du 31 Oetobre (Annexe No 1) communiouee 

“ S -J?7 test * rcnt «•"*> ks agiJmonteTu Ste 

lie la Bdforme ! J -fY 1011 , d ,° rccoul ' ir a l'intcrvcntion lies Tribunaux 

recettes du’chcmin’ila l! . s P d P mand6 ™‘ ™ Tribunal du Cairo la saisie des 

recettes au cfiemin-de-ier saisie qui fut accordec le 11 du memo mois. 

Lc memo jour le Ministre des Finances, Ismail Saddiek Pacha fut dcstitue 'et 
rcmplacd par son Altcsse le Prince Hussein Kiamil. 3 tuC ct 

• Si on compare les rccouvrcmcnts cficctuds par la Caisse pendant les deux dernier* 

dcs * q r‘ ro mois on “t:: 

pendant la see„n7e “ P ondant Ia P^odc et 1,877,056 11™ 

tratinns^ffnS 0 t™ c0 “ sid6ra,)lc provient pas seulcmcnt de ce quo les adminis- 

1“ Foauits quellcsVt recoZ , 
fnutifeZr am/ y! h,slc ™ ‘lout le romboursement avait 6ti 

avaient 6t6 ddtournees \ 1’moi '/''l'’ restituees. D’autres sommes, qui 

Trdsor* des taxes dues drain. °t a . Cmss0 ' bu ont ete spontancment remises par le 
acquit Wes °et enfin P» diverses Administrations out 6te 

10 j° umolle - 

-ttosapplicables au sorvie“t la S 

15 Ootol™ccf'recedes'fSfa tr”b“ E*** T*™ ?“ 
d’obligations pvivilegiees. 1 1>tclct du 1S N °™mbrc au service 

dut e^verta dcIZrtiSo 1 ^a'llnlr" 50 2.088,80° livres, la Direction <le la Caisse 

des Finances la somme mwti ' 2 d ? ma, , lder >? 1 a M. le Ministre 

bcheant lo 15 Janvier, 1877' ‘ '* C F °' U com P lutor lc Foment do la semestrialitu 

somZZs q CommhsZ S s ,y ln6mc Arti ! !lc 00 fAt lo TnSsor qui dttt verser cette 
qu' mdt eu^'l ZZ fC n ra ’, cn . C'f™ 00 des dimcultes tout cxeeptionnolles 
qu client eu a suimontci lei nouiellc administration, crurent devoir annlimicr in *nrvinn 

du coupon do Janvier les versements des administrations XSTCS 
provicndraient do reeouvrements antericurs au 1 Janvier. ‘“ I,xtcxs ' cn tant <l u > l! - 
Les leeettes de hi Caisse s’elev5rent le 10 Jnnvinr •'> 9 nn*? a ir 1 ; ± t 

decomposant ainsi qu’il suit:_ 1 L ,307, Ho livres sterling, se 

1. Versements dcs administrations nfFectees, antoricuios au 1" Janvier 1S77 1 70 i^mo 

i vc« JriT'Kr i,oMt,k ' ur - “ u i,r j —-- 1877 •• 

27-1,098 

T ” 1 “ I w 

aux ^eZe^SZtt Z DOltC ** ^ en mesure de faire face 

1 15 J “™'. ■«" - .. 1.77?000 

8. Amortissement par achat de litres . " " ’ ‘ * * J'?’ 860 

4. Fruia de change .. ,, ' " * ‘' '' • • 29o,0()0 

5. Keserve pour le sen ice au IdAvril, 1877, des obligations‘privileges " 212,000 

Le Caire, le 15 Janvier, 'l < 87G. 2,306,284 

Les Commissaires-Direeteurs de la Caisse Spdciale 
de la Dette Publique, 

(Signe) BAPAYELLI. 

DE BLIGNIERES. 

DE KltEMER. 


Annexe No. 1. 

Deliberation du 31 Oetobre , 1876. 

seance, ont dffiibdr^co qifi^mT:— dC ^ CaiSS ° Sl)dcialc de la Dettc Publi( l ue J rounis en 
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(A.) En ce qui concerne les Moudirielis dont les revenus sont affectds au service 
de la dette :— 

Considerant: 

£ 

Que dans le courant du mois de Juin, 1876, M. le Ministre des Finances leur a 
remis des etats de prevision de recettes, d’ou il result.iit que pour le mois de 
Juillet suivant les versements de la Moudirieh de Garbieh devaient s’elever a.. 88,235 

Ceux de la Moudirieh de Behera a .. .. •• •• •• 62.073 

„ „ Siout a .141,025 

„ ,, Menoufieh a .. .. •• •• •• 99.762 

Soit en total a.. .. .. .. •• 391,095 

Que les versements effectues par ces administrations pendant cette pdriode ne se 
sont dlev6s en rdalitd qu’a 44,860 livres sterling, se decomposant ainsi: 

£ 

Moudirieh de Garbieh.. .. .. • • •• •• •• 

„ Menoufieh .. •• •• •• •• •• 5,lo0 

„ Behera .. .. .. .. •• •• •• 8 ' 200 

„ Siout .. .. . • • • • • 

44,860 

Que sur les observations par eux faites au sujet des differences existant entre les 
previsions de recettes et les recettes realisees, M. le Ministre des Finances leur a eciit, 
le 13 Aodt, 1876, qu’il donnait l’ordre de dresser de nouveaux 6tats de prevision; 

Que, d’aprfes ces 6tats, qui leur out dte remis le 1 Septembre, les recettes du mois 
d’AoClt devaient s’elever pour ces quatre Moudirielis a 77,636 livres, soit: 

£ 

Pour la Moudirieh de Garbieh ,, .. •• •• •• 

„ „ Menoufieh . 7,750 

„ „ Behera .. .. .. • • • • • • 4,743 

;; ;; ..54,937 


Que les versements effectuds ne se sont dlev& quit 28,470 livres sterling, 
ddcomposant ainsi:—• ^ 

Moudirieh de Garbieh.. .. .. .. •• •• •• 


Menoufieh .. .. •• •• •• •• 

Behera.. .. .. • • • • • • • • 4,600 

Siout. 7,690 


se 


Qu’au sujet de la difference considerable concemant les versements de la 
Moudirieh de Siout (47,247 livres sterling) des explications out 6t6 demandecs a M. le 
Ministre des Finances par lettre en date du 27 Septembre, 1876, et que jamais aucune 

explication n’a 6td fournie; , 

1 Que, d’apr^s ces mfhnes Etats, les versements des quatre Moudirielis devaient 
s’dlever pour le mois de Septembre a 71,375 livres sterling, soit: 

Moudirieh de Garbieh.. .. .. • • •• •• •• 

„ Menoufieh . 7 

» behera. . 4 a'iTs 

„ Siout .. . . 42,115 


Que les versements effectu6s par ces quatre Moudirielis ne se sont dlevds qu’il 
5,970 livres sterling, soit: £ 

Moudirieh de Garbieh.. .. .. .. •• •• •• •• 

„ Menoufieh . 150 

„ .. 5 - 820 

Siout ,. • • «• • • 


Qu’au suiet de ces differences des explications ont 6t6 demanddes a M. le Ministre 

des Finances, par lettre du 15 Octobrc, 1876; ., . 

One dans cette lettre M. le Ministre des Finances dtait pne de rcnouveler aux 
nrlministrations l’ordro precis de verser sans exception toutes les sommes pergucs a la 
p • le \ a x) e tto Publique et do communiqucr a la Direction de la Caisse eopie des 

d Oue la Direction prevenait M. le Ministre quo si les fonds destines a la Caisse 
avaient regu un autre cmploi, comme la suspension des versements pouvait »e laire 
supposer, elle se rcservait. 


157 


1. Do protester formellement contre ces ddtourncmcnts • 

I 5f:“'P a n r la V01C dc . s Tribunaiix contrc 1’Administration Financier; 

nairctoS mf POn - b i CS V ?' l udlciairc et disciplinaire tous les fonction- 

nanes qui aurait manque a leur devoir; 

faite le^n M^ b)jl ' ( ; c ^ on . dc bl Caisse renouvelait la demande deja 

est “to"” " S ^ h !>1 '° d,,CtiOT 

Considdrant, ’ ’ 

tion ; QU aUCUnC r ° p0nSC n a 6t6 faito par lc Ministrc des Finances a cette communica- 

Com2?s^!ii^Di^f dU Sil ? nc f P n sdvdrant S ardd par M. le Ministre des Finances, les 
circulairo -Worn l^iv 8 1 ° la ? nt cru devoir expddier le 18 Octobrc une 

Dette nour lent de ? Admi ™strations dont les revenus sont alfcctds a la 

I™* impos& ct 41,0116 rcs > M " sabiLiw 

ca«s|^ 

ca U sS.Ktr^r SCS . dC rctor ; 1 “ ”’®“ est qui presonte lc caractcrc ,1c 

“ P -°- VU0 ’ , surtou ‘“ 1’ou sc reportc la date u laquollo out etc 
icuIqCs les etats des previsions do recettes ; 

docuSonts^^ causcs dc Pinsuffisance des versements rdsultcnt des 
documents tom ms a la Caisse par le Ministre des Finances, d’aprds les indications 
memos des agents financiers des Moudirielis; 1 muications 

oue d( t PEtat dont il <*t fait mention ei-dcssus, il scmble rdsultor 

! 1 m ^°^ b,C !. 0nt dt V taits PW anticipation pendant les mois 

de Mm ct de Juin, on effot, tandis quo les recettes des quatre premiers mois de 

S ESSSSS” dC 811 ' 8 "’ l0S — C “cuts des mois 

devaient so icahscr pour les mois res taut a enurir, les recettes des Moudirielis 
7 Mat 1870 S 1 ' mm livrcs StClli "S aux previsions du Decrct du 

Considerant, 

(lnc -,$ u ,inc autro omisc de l’insuflisanoe des versements a etc la vonto par le Ministre 
ir'! CS .‘! C quantites importantcs de produits en nature rccouvres i! titre d’impdts 
et le non versemeut a la Caisse du pnx de ces ventes; ^ 

Quo la preuve do ces detourncments resulte’ 

* L avd 2 bs de bl(5s oucaisses par la Atoudirieli de Garbieh, d’une lettre 

memo du Ministre des Finances en date du 25 Octolire, 1876, par laquelle M. lc Ministre 
^nmtavmrveiidueesl esa'pieiques negoeiants et avoir deduit le prix dc cette 
ente do ce qui est du par le Miiust&ro des l’inances a ccs memos ndgociants; 
vin , . , °! lr “ 3 ’' Jd 7 ardo,)a dc 1)1,;s oncaisses par la Moudirieh de Menoufieh, d’une 

ot d’lmoTJt n U i 1 V V 7T ° 1 Se P teml,V0 a la Caissc lo Ministre des Finances 
i f T financier do cette Moudirieh, en date du 25 Octobrc, lettre 

pai laquelle cet agent expose quo toutes les recettes prevues pour cette Moudirieh 

des Financcs^^ ^ ° n ai ° Cllt ’ ^ ° U dcurdos veuducs P ar lcs soins du Ministre 

ont Jt/ H C f° fait qU ?’ b l° q ql l ‘ l s , oit hors dc douto ( l uo dcs I’ccouvrcments on nature 
. V"'! 108 , ei \ Aou ’ S , c P to 1 ml )ro, et Octobrc, auouno sonunc provenant de la vente 
dt ces produits na etc versee a la Caisse par le Minist6rc; 

Considerant, 1 

Quo pendant le mois d’Octobre la situation resultant de l’cxpose ci-dcssus n’a fait 

que s aggraver par suito de lecart de plus en plus considerable constate entre les 
provisions de recettes et les recettes realisees. <-ons,taie cntie les 

(B.) En ce qui concerne l’Administration des Chemins do Fer • 

Considerant, 

1R7C ( ^? rAdnduiS n ratio, \ Chomins do Por d °vait, aux termes du Decret du 7 Mai 
1876, vtisei annuellcmcnt 990,806 livres sterling; J 

Quo d’npres les previsions consignees mix etats remis a la Caisse le 1 « Septembre, * 
es recettes du mm.s do Juillet devaient s’elover a 17 070 

Cello du mois d’Aout a ,, . t “ ” * * 

,, de Septembre A .. ’* ’* “ ” arroo 

[oc r d0ctobreft . 9 (»;oo6 

* o 







Qu’en rcalite lcs versements a la Caisse sc sont Aleves :— 

Tour lc mois de Juillet a 

„ d’Aout a.. .. • • • • • • 


£ 

17,278 

20,000 


Et qne depuis cettc epoque jusqu’au 31 Octobre aucun versement na eu lieu, 

Qu’a la date du 7 Octobrc, la direction de la Caisse appelait 1 attention de M. le 
Ministre sur cette situation, en lui faisant observer que le dernier versement des 
chemins de fer remontait a la premiere quinzaino d’Aout, malgre des rentiees 

Qu’a la date du 9 Octobrc, la direction de la Caisse faisait connaitre a M. le 
Ministre des Finances que si l’on s’en rapportait a des bruits mis en circulation dans le 
public, lcs reccttes des chemins de fer auraient etc detournees de lour destination, qu ii 
importait de donner a ces bruits un dementi formcl, ct que pour le laire cn plcme 
connaissance de cause, la Direction de la Caisse demandait la production d un cxtrait 
autlientique ct ccrtific du journal des recettes ct des depenses de cette administration ; 

Qu’aucuno reponse n’a etc faitc a ces deux communications. 

(C.) En ce qui conccrnc les Doiiancs. 

Considerant, _ .. , ,, , . 

Que, d’aprfcs les previsions du Decret du 7 Mai, 1870, les recettes de cette admi¬ 
nistration devaient s’elcver annucllcmcnt a 039,000 lh res sterling , 

Qu’aucun autre etat dc prevision des recettes n’a ete produit; 

Que lcs versements a la Caisse jusqu’a la tin d’Octobre s elevent a llo,o00 Iivres 

stcrlin 0 * • 

Que l’insuflisancc de ces versements aurait pour cause, d’apres le Dircctcur- 

General des Douancs, la stagnation aetuello du commerce; mais quil est vraisem- 
blable, d’une part, quo le Ministere des Finances a encaissd une partic dc ccs produits, 
ainsi que cela resultc d’un etat fourni a la Caisse par la direction de la Douane ou ii 
est dit que les droits pergus a Kosseir s’elevant a 115 Iivres sterling, devaient etre 
verses par le Ministere des Finances a la Caisse, taiulis qu aucun versement dc ce cliel 
n'a eu lieu, et qu’aucune communication n’a etc faitc a la Caisse par le Minister c a ce 
suict; et, d autre part, que des depenses considerables sont imputees sur ces produits; 
ainsi une somme de 9,985 Iivres sterling est indiquee par administration mcmc 
comme prelevee sur ses recettes, sous cette rubrique generate “ depenses d administra¬ 
tion aenerale, prix de bascules ct de mesures; 

Que, pour cette administration comme pour lcs autres, aucun bordereau mensuc 
des recettes et des depenses n’a etc remis a la Caisse ]iar le Ministere. 

(D.) En ce qui conccrnc les octrois du Cairo et d’Alcxandrie. 

Que les produits de ces deux administrations sont encore notablement inferieurs 
aux previsions et que cette difference s’expliquc, sans sc justilicr, par 1 observation 
faitc par les Directeurs de ces administrations, qu’ils prelftvcnt sur les recettes non 
seulement les frais d’admiuistration, mais aussi lc montant des depenses de la Mile 
tdepenses de voirie, entretien des jardins publics, eclairage), . 

Qu’a la date du 27 Septcmbrc l’irregularite de ccs prelbvcmcnts a etc signalce par 
la Direction dc la Caisse a M. le Ministre des Finances et qu’aucune reponse n a ete 

faite a cette communication. 

(E.) En cc qui conccrnc les revenus du sel: 

Quclplmduit do cot im P 6t est dvaluc par lo Dtoct du 7 Mai, 1870, 5 200,000 

lmC Qu“'™aist6 1 'CCOuvkS do co cbof quo 2,152 Iivres sterling pour los quatre mois dc 

Juillet, Aout, Septembre, et Octobre ; . ,, . . 

Que des ddgrfcvemcnts considerables paraissent avoir ete accordes, ainsi qu n 
resultc d’un etat fourni par le Ministere des Finances pour la Moudineli de Siout, ou 
une deduction de 4,711* Iivres sterling sur cc produit est ainsi explique, diil6rence 
du produit du sel a deduire dcs revenus de 187(5 pour les pauvres, d apris 1 ordre veibal 

de son Excellence l’lnspccteur de la llaute-Egypte;” . 

Que d’ailleurs, tandis que tous les produits du sel, dans quel ques provinces quils 
soient porous, doivent etre verses a la Caisse, aucune somnic provenant de cette nature 
de recettes n’a etc versd a la Caisse par les Moudirielis dc Galioubioli, Clnukicl , 
Ghizeli, Dakalieli, Bcni-Souef, Fayomn, Minieli, Gbirgbeb, Kmeli, ct Isneb, qui 
eependant, aux termes de documents remis par le Ministere des finances, doiven 
reeouvrer de ce chef 201,825 Iivres sterling par annde; 




par Mte on toS lnumotls^rT^ 8 “ “ S T‘ “ M ‘ le Kuanoos 

munioation; 1 M ’ 1876, et '* u aucmc rc P onsc etc faite a, ectto com- 

Considerant, que des observations analogues peuvent etre faites en ce oui concern.^ 
fir 8111 ' lcsta ^. acs 3 dontle produit est evalud par le Decret du 7 Mai 1876 \ 
steiSg ; 8tCrh " & ta " dlS <lu il “’ a "9« jusqu’ti oo jour quo 21 030 li™' s 

Considerant, quo lcs faits ci-dcssus relates constituent un ensemble do nrdsomn 
jSceToTa c£T S C * C ° nCOrdanteS «“ les 46toumcments out aSSj 

M 1 -n 1 -Srn S1 m ra i?- t ’ qU<3 Vnn - d ° CC ^ d<5tourn emcnts est formcllemcnt reconnu par le 
Ministre des Finances, qui, par lettre du 25 Octobre, 187G, declare avoir donne en 
payementadeserdanemrs do son Ministere des bids recoups pour le compte l 2 

des 5 C Aohf^f h fds ct not ™nt par lettres 

miVlinrl fi ooptcmbie, ct lo Octobre, demande le redressement des irre^ularites 

S^l^td?SiK qU ° a P1 ' 0tlUCti0n dCS documcnts a™ lc Decret du 2 Mai lui 

Considerant, quo ccs irregularites se sont perpetudes, que ces documents n’ont ms 

explication ; J ** “ M ' des ^ ™ devoir aucuC 

Considerant, qu’aux termes du Decret du 2 Mai, 187G, la Direction de la Caisse 
est chargee do la tutelle des garantics de la Dette; 

Considerant, que le devoir des Commissaires-Directeurs est d’epuiser tous les 

Son A1 tn ;SaU i X Tf a r° Ur ( J ls l )0s ! tl0n > P our seconder la forme intention exprimde par 
8on Altcsse lc Khedive, dans lcs considerants du Ddcret 2 Mai, d’assurer toutos 
garanties aux mterets engages; ’ t0lltcs 

. Considerant, que non seulement toutes les reclamations sont resides sans effet 
mais que mcmc aucune reponse n’y a ete luite; ’ 

Lcs Commissaires-Directeurs de la Caisse out decide a l’unanimitd ou’en lour 

nmunL^r 0 C “ nm {® aircs - 1)ll ^ 0 ^ 1, s. ddsiguds par leurs Gouvernements rospectifs et 
nommes pai Son Altcsse le lvhedivc, lls doivent solennellement protester et protostent 
pai la presente deliberation, contrc l’exdcution par 1’Administration Financidrc des 
obhgations quo lui nnposent les Ddcrots dcs 2 et 7 iMai, 187G; et que pour sauve-arder 
intu et des creanciers, en grande partie dtrangers, il no leur reste d’autres moveus 
quo d user des droits a cux confdrds par 1’Article 4 du Ddcret du 2 Mai, 1S7G ot do 
lecourir a 1 intervention dos nouveaux Tribunaux. ’ 1 1 

(Signe) A. DE KEEMEE. 

E. DE BLIGN1ERES. 

P. BAEAVELLI. 

Tamjuu dcs Versements droctuos n la Caisse do la Dette Fuldiquo du ler Juillet, 
Vrivildddes ^” nvler ’ Iloul ’ c Sorvleo llc la 1)1,110 Unifldo et des Obligations 


Nom ill's Adrainistrutions. 


Moudirieli (iarbieh , 

,, Minoulioli 
„ lltlieru 

„ Siout 

Octroi du Cuiro,. 

„ d’Alo.ximdrie 
Duuane3d'AK‘!timdrie,Sucz 
Dumirttc ct Port Said . 
Chemins dc ter . 

Droits dcs tabacs 
Heveims du set .. 

Kermagc de Mutarich 
licluscs, droit dc naviga¬ 
tion, Nil .. 
l’ont do Kasr-el-Nil 
Ministere des Kinances . 


Juillet-Aout. Septembre. 


£ Turques. 
1,022,7tiH 27 
1,130,589 00 
1,218,423 2(1 
998,543 30 


i! Turques. 

11,591 21 
804,000 13 
750,000 00 


5,300,290 34 1,807,000 33 
1,880,584 18 508,700 32 

4,123,255 23 2,234,001 22 
2,749,500 00 

1,221,210 07 289,871 17 

192,053 28 1,789 07 

272,325 13 

070,180 23 270,353 00 

109,523 30 


£ Turques. 
332 31 

1,590,291 II 
983,791 07 
1,012,939 20 
083,841 08 


005,002 05 
10,2(15 33 
127,138 27 

300,998 17 
151,995 27 


£ Turques. 
13,017,883 30 
12,979,507 09 
1,157,028 02 
2,901,008 08 
1,388,097 00 
1,401,583 12 

3,978,308 10 
12,187,500 00 
1.074,318 (13 
1,530,918 29 
231,270 01 


Versements 
du mois 

de Decembre 1870 

et dcs dix lers 
jours du mois tie 
Junvicr 1877. 

£ Turques. 
38,239,013 32 
21,105,122 00 
7,010,904 20 
11,483,826 08 
3,585,381 11 
1,128,982 27 

0,895,739 07 
8,482,500 00 
930,305 08 
370,209 20 
257,822 19 


402,390 32 308,293 11 

237,950 25 910,051 30 

20,721,574 38 


21,185,031 29 0,851,281 21 I 10,727,299 11 55,071,000 07 127,541,421 37 


Total dcs 
Versements. 


£ Turques. 
55.310,029 00 
35,299.809 30 
1 1,817,313 32 
17,180,171 K! 
13,100,972 18 
5,003,701 17 

22,917,781 13 
23,419,500 00 
4,189,743 00 
2,123,230 37 
'Jn,502 20 

1,824,510 09 
1,172,524 38 
20,724,574 38 

221,970,097 25 
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Ventes d’Argent. 


Nombre dcs Pihces do Monies d’Argont dchangces centre dcs Monmucs d'Or. 


Sequins 

Masriehs 

lalluris Egyptians 
Pnrisis 

Mnrie-Tlierese 
C'olonnates 
'lalluris Modjidieh 
Pieces do 5 f r . 
Mommies piastres 


Porte, 70,007 


31 piastre 


s Turques 


• • 4,941 

2,713? 
.. 84,257’ 

.. 379,050 

.. 323,577 

40,650 
8,832| 
39,108 
.. 4,415,200 


No. 208. 

Mr. Vidan to the Earl of Dcrhj.- { Received February 25.) 

(No. 38. Political.) 

My Lord, 

I HAVE the honour to inclose for vn.,r T^r > • ,P airo ’ February lo, 1877. 
that I have addressed unofficially to V 'rince^Ifussc'in Iho Mi”" f ? rma J :i «“. a *>py of a letter 
reference to Mr. Levy’s claim, the impemtive^ with 

arrangement with creditors who have furnished muier lmmcdiatc1 ^ to some 
necessary supplies, &c., to the Egyptian Government ^ ^ l )a Jment on delivery, 

ot the country could not have boon carried on Wlthout wluch the administration 

T^of the case 

I believe it to he true, that the financial nosition of ti, n 

immediate payment in full of all these claim. ; f Government renders the 

might pay in indent upon eachdain a"o»ce‘ aa,'’ ' J ^ lcMt tllc Government 
a ; U,e creditor, might he Ah to «££ S’S&A'S&tXS 

factory arrangement 1 * l>0 , < |!. cflbct ’ anil that a satis, 

claims. nmcuuiejy come to for the settlement of these current 

T have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 208. 

<Sj r Vivian to Prince Hussein. 

AN Englishman, Mr. Mark Lew to wlm™ „i,; it fPP 0 ’ February 14, 1877. 
authorized me to lend unofficial assistance came to mo i?* S Govcrnmcnt have 

an interview with your Hi-lmess in which ’vm. i. ° f!’ Cat d,stross yesterday, from 

pay him even the small instalment (0,000/. j of hisdahn 0 ’which he ''-I 1 ' 0 ) f b -° ing a ! jlc to 
to save him from ruin. ’ llca lc as hed for immediately 

necessary fo/the Ministry ftt 1 '* vLTsm‘iU CCftU f , t M . h 1 0, { eall J r su PP lie d materials 

loss), upon the faith of the en^,™^“j^ 1 *Wi ch has l*«come a heavy 
lor the supplies as they were del mired • nm i i • ^ tlll ‘ Jlj OT tll in Government to pay 

Government, he risked Xl^ s^l ’«$£ ^ft* ° f 
reputation are thus at stake. ‘ 1 enterprise. His good name and 

This is not the first case of this kind that has come under my notice. An English 

2 T ° 














s * to ***"** 1 tomiiM&fMtviix&rt .»<. tjarc 
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firm (Carasso), has only lately been made bankrupt by the failure of the Egyptian 
Government to meet its engagements; and my object in writing to your Highness is to 
say, that I cannot turn a deaf ear to serious complaints of this nature, or allow my 
countrymen to be ruined by their reliance upon promises which are not kept. 

Every other Government manages to find means to pay the claims of creditors who 
have furnished them with the supplies necessary to carry on the administration of the 
country; and I must seriously urge upon your Highness, and upon the Egyptian Government, 
the imperative necessity of coming, without a day’s further delay, to some arrangement 
with creditors of this description, by which, if they cannot be paid in full, at least security 
may be given to them that they can realize, and so avert bankruptcy. 

I earnestly ask your Highness’ most serious attention to the urgency of settling this 
important question at once. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 209. 

Mr. Vivian to the Earl of Derby .— (Received February 25.) 

(No. 39. Political.) 

My Lord, Cairo, February 1G, 1877. 

MY misgivings that the payment of the last coupon was completed by collecting 
the taxes in advance are confirmed, by the fact that money is coming very slowly into 
the “ Caisse,” notwithstanding all the efforts of the Comptrollers, and there is much 
anxiety about the payment of the heavy coupon due in July. 

The Government employes and the troops are still heavily in arrears of pay. 
Contractors for necessary supplies to the Government remain unpaid, and many of them 
will be unable to meet their engagements unless the strong representation I have made 
on behalf of the English creditors leads (as I hope it may) to a satisfactory general 
arrangement. The Tribunals, which continue to give fruitless judgments against the 
Government and the Daira, can hardly allow their decisions to be continually set at 
defiance ; whilst the Viceroy has the bad taste to choose this moment to give a series of 
festivities, which jar with the general distress, and are severely commented upon. 

In my opinion the country, which has been terribly fleeced, requires rest before it can 
well face the heavy burden that has been put upon it, and unfortunately there seems but 
little chance of its gaining that rest, seeing that, besides pressing current debts, there 
are three coupons to be paid in April, amounting to nearly 1,000,000, and a heavy 
coupon of over 2,000,000 in July, while but little of the land tax will become due in the 
meantime, even if that little has not been already collected in advance. 

There seems to me but one remedy for the critical position of affairs, and that is 
that the Khedive, who has shared in and benefitted so largely by the prosperity of Egypt, 
should now come forward to share her distress and consent to make sacrifices to alleviate 
it. He might reduce his civil list and the heavy expenses of his unnecessarily large 
army. He should cut down all extravagant expenditure. He might (although I am 
told it would be an unpopular measure) greatly increase the revenue of the land tax by 
assessing the taxation equitably upon all lands, without distinction of tenure, putting an 
end to the privileges of the large feudal landed proprietors, holders of lands under the 
“ otchury ” tenure; and he should not impede the execution of the decisions of his 
courts of law, at least in suits affecting his private property. 

Great blame, no doubt, attaches to the Khedive for the long course of reckless 
extravagance and maladministration which has brought about the wreck of the fortunes 
of Egypt, but I cannot share in the impression of some of my colleagues that any reform 
is hopeless under his administration, and that the sooner the Powers have to intervene 
the better it will be for all interests. 

I am bound to say that whatever be the faults of the Khedive, I have always found 
him, since I first knew him in 1872, a staunch ally of England, convinced of the 
importance of leaning upon her support, and always desirous to consult her interests and 
to defer to her wishes. 

We might certainly go further and fare worse, and there is no saying that another 
Turkish Pasha would govern the country better than the present Khedive, who at all 
events has now submitted to the most stringent European control. 

I have, &c. 

(Signed) C. VIVIAN. 
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No. 210. 

The Earl of Derby to Mr. Vivian. 

(No. 24.) 

Sir, Foreign Office, February 28, 1877. 

I APPROVE the language which you used in your letter to Prince Hussein Pasha 
whilst supporting the claim of Mr. Levy against the Egyptian Government, as reported 
in your despatch No. 38, Political, of the 15th instant. 

I am, &c. 

(Signed) DERBY. 


No. 211. 

Mr. Vivian to the Earl of Derby.—(Received March 2.) 

(No. 40. Political.) 

My Lord, Cairo , February 21, 1877. 

WITH reference to my despatch No. 38 of the 15th instant, I have the honour to 
report that my remonstrance against the treatment of Mr. Levy has resulted in the 
payment to him of 0,000/. on account of his claim, which will save his credit for the 
moment. 

The balance of his claim must come into the general arrangement which the 
Egyptian Government is now endeavouring to negotiate with the creditors of his class ; 
but as yet it has offered no conditions that are likely to be accepted by the creditors. 

Mr. Levy expresses great gratitude for my action on his bcha'f. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 212. 

Mr. Vivian to the Earl of Derby.—(Received March 12.) 

(No. 45. Political.) 

My Lord, Cairo, March 2, 1877. 

I HAVE the honour to report the arrival here of Captain Evelyn Baring, the new 
English Commissioner of the “ Caisse de la Dette Publique ; ” of Mr. Le Mesurier, the 
Second English Director of the new Railway Administration; of Mr. Fitzgerald, the 
Deputy Comptroller of Receipts under Mr. Romaine ; and of M. de Lassus, the French 
Sub-Comptroller of Expenditure. 

All these gentlemen derive their appointments from the Decree of the 18th of 
November, 1870, and will receive salaries varying from 2,000/. to 3,000/. a-year. 

The salaries of high European officials appointed under the late Decrees will thus 
amount to about 33,500/. a-year, of which the share of Englishmen is about 15,000/. 
a-year. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 213. 

Mr. Vivian to the Earl of Derby.—(Received March 12.) 

/No. 40. Political.) 

My Lord, Cairo, March 2, 1877. 

MM. SANDARS and Joson, who have been endeavouring to settle the claims of the 
English and French creditors of the Viceroy’s private Daira, have left Egypt after a stay 
of some weeks. 

At first these gentlemen made little or no progress in their negotiations beyond 
securing the very important advantage of the payment into the Bank of England, on 
behalf of the creditors, of the whole of the proceeds of this year’s sugar crop, amounting 
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to about 700,000/. They were instructed to demand, as a sine qua non condition of any 
settlement, a guarantee of a minimum rate of interest, while the Khedive refused to do 
more than hand over the whole of his own private property to his creditors, without any 
guarantee. 

In the end, however, His Highness has made the following proposal, which 
M. Sandars thinks may probably furnish bases for an arrangement, the details of which 
must be negotiated at London and Paris, as the interests and views ot the French and 
English bondholders are not exactly the same. 

The Khedive has offered to surrender to his creditors the whole of his own private estate, 
or “ Da'ira Sanieh,” worth about 450,000/. a-year; and, in addition to this, lie offers to 
make over to his creditors, during his lifetime, 100,000/. a-year out of his Civil List, in 
all about 550,000/. a-year. In case of his death, the 100,000/. a-year taken from the 
Civil List is provided for by a mortgage to the same amount on other private property. 

Calculating the whole “ Da'ira ” debt at 9,000,000/., interest at the rate of 5 per¬ 
cent will first be paid upon it, and the balance of revenue is then to he applied to the 
immediate reduction of debt; whenever this debt is thus reduced to 5,000,000/., the extra 
100,000/. a-year from the Civil List is to he lodged as a guarantee in the “ Caisse de la 
Dette Publique,” instead of being absolutely paid over to the trustees of the creditors. 

The property so surrendered is to he administered for the creditors by three trustees, 
two of whom are to he named by the creditors, and one by the Viceroy; and if the 
arrangement is agreed to in London and Paris, the new Tribunals will he invited to give 
it their formal sanction and protection under the provisions ot the proposed new law ot 
“ Concordat Civil ” (whenever it can he passed). 

Meanwhile suits are being pressed against the “ Da'ira ” by the small minority of 
creditors who will listen to no arrangement; and executory sentences are being given by 
the Tribunals, which will complicate matters and render an amicable settlement more 
than ever difficult. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 214. 

The Earl of Derby to Mr. Vivian. 

(No. 32.) 

gi r> Foreign Office, March 12, 1877. 

I HAVE received your despatch No. 40 of the 21st ultimo, reporting that the sum 
of 6,000/. has been paid to Mr. Levy on account of his claim against the Egyptian 
Government, and 1 have to approve your proceedings in that matter. 

I am, &c. 

(Signed) DERBY. 


No. 215. 

Mr. Mastennan to the Earl of Derby.—(Received March 14.) 

Anglo-Egyptian Banking Company (Limited), 27, Clement’s Lane, 
My Lord, Lombard Street, London, March 13, 1877. 

I VENTURE to intrude on your Lordship in respect of the claims of this hank on 
the Khedive and Government of Egypt. 

We learn from our correspondents that the Khedive is desirous of obtaining the 
assent of the English and French Governments to an alteration in the Egyptian Code, 
the object of which will he to improve his position as a debtor against the just claims of 
the creditors on his Da'ira. 

As this hank, consisting of nearly 2,500 British shareholders, has very large out¬ 
standing claims against the Khedive and his Government, amounting to more than 
1,000.000/., we respectfully request your Lordship not to consent to any alteration in 
the existing laws of the tribunals having a retroactive effect, without the whole case of 
the Khedive’s creditors being first fully placed before your Lordship. 

We have in every manner endeavoured to promote the success of Mr. Goschen’s 
scheme, as regards the unification ot the public debt, at a very large sacrifice to our 
interests; and we, therefore, are the more earnest in our protest against the sanction by 
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Her Majesty’s Government of any legislative change in Egypt the result of which would 
he to enable the Khedive to evade his private liabilities by countenancing the withdrawal 
of securities already hypothecated, and thus inflict irreparable injury on°British subjects 
who have invested their money in Egypt in good faith, and in implicit reliance on the 
public and private credit of that country and its rulers. 

I have, &c. 

(Signed) E. MASTERMAN, Chairman. 


No. 216. 

Mr. Vivian to the Earl of Derby.—(Received March 18.) 

(No. 57. Political.) 

My Lord, _ > _ Cairo, March 10, 1877. 

THE fresh-water canal from Cairo to Tsmai'lia is expected to he opened towards the 
middle or end of next month. M. de Lesseps, acting on behalf of the Suez Canal 
Company, has advanced 32,000/. to the contractor to complete the canal, and the arrange¬ 
ment by which he is to he repaid for the advance out of the canal dues is under the 
consideration of the Council of Finance. It is reported that the Khedive will personally 
inaugurate the opening of the canal. 

I cannot report any great improvement in our financial position. It is true that the 
receipts from the “ moukahalah ’’ are coming in fast (possibly from a fear that the land 
tax may be raised), hut the revenues appropriated to the payment of the next July 
coupon are very backward, and I fear that the railway receipts will fall short of the half- 
year’s interest on the 17,000,000/. of privileged stock by about 100,000/., which the 
holders of the stock will he entitled to take ont of the general revenues affected to the 
unified debt. I inclose a statement of the position of the “ Caisse de la Dette Publique” 
on the 28th February. 

Money too is coming in very slowly from the districts whence the Government draw 
their annual allowance of 4,000,000/., and their unfortunate employes still remain heavily 
in arrears of pay. It is from these funds that the interest on the Suez Canal shares 
must be paid, and I am not aware that this annuity is a special or preferential charge 
upon the general revenues of Egypt, or that the Government can meet it otherwise than 
out of their annual allowance; hut I shall he warned in time if there is any danger of 
the half-yearly interest not being paid. 

Although a proportion of the amounts due to creditors from sentences given by the 
Tribunals have, I believe, been paid, the current creditors are still unpaid, as they refuse 
to accept the offer of payment by instalments that has been made to them, unless it be 
accompanied by such guarantees as will render the securities negotiable; while it is 
difficult to reconcile any such arrangement with the prohibition against the issue of fresh 
bonds under any pretence whatever. I regret to say that some jealousy has been 
excited by the part payment of certain English claims in which your Lordship desired me 
to interest myself; such as those of Mr. Levy and Mr. Appleby. 

My French colleague has protested strongly against any preferential treatment Oi 
British subjects, and has insisted upon Frenchmen receiving unconditionally, and irre¬ 
spective of any arrangement, exactly tbe same proportion of their claims as Englishmen ; 
but Baron des Michels ought not to be surprised if his language and attitude towards the 
Khedive and the Egyptian Government destroy the weight which his representations 
ought otherwise to have with them. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 217. 

Lord Tcnterden to Mr. Mastennan. 

Si r > _ Foreign Office , March 23, 1877. 

I AM directed by the Earl of Derby to acknowledge the receipt of your letter of 
the 13th instant relative to the claims of the Anglo-Egyptian Bank on the Khedive and 
Government of Egypt, and I am to inform you in reply that his Lordship has been 
advised that the proposed additions to the Egyptian Commercial Code with reference to 
[ 9(J ] 2 U 
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arrangements between debtors and creditors cannot be adopted without the assent of the 
Powers; and they will therefore receive very careful consideration at the hands ot 
Her Majesty’s Government before any decision is come to as to their approval or 
rejection. 

I am, &c. 

(Signed) TENTERDEN. 


No. 218. 

Mr. Masterman to the Earl of Derby .— (Received April 9.) 

Anglo-Egyptiun BanJdng Company (Limited), 27, Clement's Lane, 

My Lord, Lombard Street, London, April 6, 1877. 

WEhave to thank your Lordship for Lord Tenterden’s letter of March 23, and beg 
to bring before your Lordship the following circumstances 

Inclosed is a contract between this Bank and the Egyptian Government dated 
May 7, 187G, from which your Lordship will perceive that that Government is indebted 
to us in the sum of 640,000/. at 8 per cent., a low rate of interest for Egypt where the 
current rate on the deposit of goods is 12 per cent. 

We regret to say that all our efforts to obtain a fair settlement of our claim have 
met with no response from the Egyptian Government, while we are given to understand 
that at the instance of the Consuls-General of other Powers other creditors have 
received 20 per cent, of their claims in cash. 

Under these circumstances we heg your Lordship to give instructions to Her 
Majesty’s Consul-General in Egypt to represent our case to the Egyptian Government 
with the view of obtaining for our claims their due recognition and some hope of a fair 
and equitable settlement. _ t . 

As we have already informed your Lordship, our capital of 1,GOO,000/. is held by 
2,500 British subjects, to whom the loss of more than a third of their capital, in addition 
to other losses, would inflict the most serious injury. While the Khedive is endeavouring 
to obtain from the Powers a modification of the Code in his own favour we understand 
that he is in possession of ample means to satisfy his creditors most fully, and we 
most respectfully wish to submit to your Lordship that it is an act of great oppression on 
the part of liis Highness’ Government to single out one establishment, as it has singled 
out this Bank, for unjust dealing, while other creditors, both public and private, arc 
receiving from that Government a far fuller meanire of justice. 

We therefore venture to request your Lordship to give to Her Majesty’s Repre¬ 
sentative in Egypt instructions to bring our case before the Egyptian Government with 
a view to the settlement of our undoubted rights. 

I have, &c. 

(Signed) E. MASTERMAN, Chairman. 


Inclosure in No. 218. 

Contract. 

LES Soussignds son Excellence Ismai'l Saddik Pacha, Ministre des Finances du 
Gouvernemont Egyptian, agissant en la ditc qualite pour compto du dit Gouvcvnement 
d’unc part; et MM. Jules Pastre et Giovanni Sinadino, Direeteurs de l’Anglo-Egyptian 
Banking Company, Limited, agissant en lour dite qualite au iiom et pour compte de la 
dite Banque d’autre part; avant de passer a ee qui lait l’ohjet des preseutes out pre- 
liminaircment expose ce qui suit. 

Par lettre contrat en date au Cairo du 19 Decemhre, 1875, le Ministre des Einances 
avait charge l’Anglo-Egyptian Banking Company, Limited, de payer a Londres, pour 
compte du dit Gouvcrncmcnt, une somme de 1,000,000 livres sterling. 

Par suite de comptes divers regies depuis aveo lo Gouvcrncmcnt, l’Anglo* 
Egyptian Banking Company, Limited, n’a on a payer sur les indications de la lettre du 
19 Decemhre, 1875, quo la somme de 840,000 livres sterling environ. 

Mais par coutrc l’Anglo-Egyptian Banking Company, Limited, a fait pour le 
compte du dit Gouvcrncmcnt a la Banque d’Angleterro en paiement du trihut 
Egyptian ct pour plusieurs credits ouverts on favour de divers, des versements et 
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payements qui se sont eleves a une somme de 220,000 livres sterling, ee qui a porte 
a 1,060,000 livres sterling les avanccs do l’Anglo - Egyptian Banking Company, 
Limited. 

En contrevaleur de ees paiements le Ministre des Einances s’etait engagd a 
remettre et a effectivement remis dcs traitos, moitie a trois mois et moitie a quatre 
mois, apartir de cliaquc paiement, ainsi quo des mandats sur le Gout erneur d’Alexandrie 
aux dclidanccs du 15-1G Avril, 15-16 Mai, 15-16 Juin prochains, pour le montant de 
la dite somme en principal et interets, y compris une commission d’un demi pour 
cent. 

A la sftrete et garantie de paiement exact des dites mandats et traites, le 
Gouvernement Egyptien a affecte les reeoltcs de sucre. 

II est explique que quclques unes de ees traites transmises par l’Anglo-Egyptian 
Banking Company, Limited, a une autre Banque, etant arrivecs a echeanee pour une 
somme de 170,000 livres sterling ont etc payees par le Syndicat, de sorte que l’Anglo- 
Egyptian Banking Company, Limited, n’est pins crcanciere de ce chef que de 870,000 
livres sterling environ, sur lcsquelles 230,000 livres sterling appartiennent a The Bank 
of Alexandria, Limited. 

Le Gouvernement a ddcrete la conversion, et d’un autre c6td il a ete convenu une 
prorogation de delai pour le paiement de ees 870,000 livres sterling, ct le changcment 
de la garantie y affectec. Dans cctte situation il est devenu utile de regler la position 
respective des parties, ce qui a dte fait commc ci-apr5s. 

Ceci expose entre les memos parties ci-dessus nominees et qualifiees, il a etc 
stipule, convenu ct arrete ce qui suit:— 

Article 1. Le Gouvcrncmcnt confirme qu’il est debiteur, comme il est explique 
ci-dcssus, envers l’Anglo-Egyptian Banking Company, Limited, do la somme de 870,000 
livres sterling et des interets representes par des traites ct mandats d’egale somme 
aetuellcment entre ses mains, et garanties par la reeolte des sucres. 

Art. 2. Il est accorde au Gouvernement un delai de ncuf mois pour le rembourse- 
mont do la dite somme de 870,000 livres sterling, pour laquelle il sera ouvert par 
l’Anglo-Egyptian Banking Company, Limited, au Gouvcrncmcnt un compte special, 
dont le debit it ee jour comprcndra le montant de la creauce on principal ct interets 
courus a ce jour, au faux de contrat. Le montant de ee debit produira au profit de 
TAnglo-Egyptian Banking Company, Limited, des interbts au taux respcctif des 
contrats, jusqu’a lour echeanee ct au taux de 8 pour cent l’an, a partir des dites 
dcheances jusqu’a soldo. 

Art. 3. A l;i sure 15 et garantie du remboursement exact et integral de la dite 
somme, le Ministre des Einances es-qualites (sic) remettra a l’Anglo-Egyptian Banking 
Company, Limited, un complement de hons du Tresor suflisant pour produire, lors 
de l’dehangc dont il sera ei-apiAs parle, une somme, en litres de la Dettc consolidee 
decomptcs a 80 pour cent du nominal, superieure de 25 pour cent a la somme due a 
l’Anglo-Egyptian Company, Limited. 

Art. 4. Tous ees bons et mandats scront cclianges par l’Anglo-Egyptian Banking 
Company, Limited, pour compte du Gouvernement, d5s qu’il se pourra, contre des 
titles de la Dettc consolidee, aux conditions generates de l’unification. Cos derniers 
titles seront recus ct gardes en nautissement pour assurer le paiement integral de la 
creauce; ils seront vendus par l’Anglo-Egyptian Banking Company, Limited, pour 
compte du Gouvernement, au mieux des interets de chacuue des parties, par 1’interme- 
diairc des Commissaires de la Caissc do la Dettc Publiquc d’Egypte, quinze jours apiAs 
une mise en demeure, faite par lettre chargee, pour lour produit etre affecte jusqu’a due 
concurrence a l’extinction de la creauce en principal, interets, plus la commission de 
| pour cent speeillee au contrat du 19 Decemhre, le Gouvernement s’engageant en eas 
d’insulHsanee a payer ee qui pourra roster du apres la dite realisation. 

Art. 5. Moyonuant ees conditions, 1’Anglo-Egyptian Banking Company, Limited, 
fait au Gouvernement retrocession de la garantie des sucres qu’il lui avait donneo par 
la lettre du 19 Decemhre, 1875. 

Art. G. Dans le eas oil le present arrangement no serait pas agred par The Bank of 
Alexandria, Limited, eo-participantc de l’operation primitive, et iuteressce pour les 
230,090 livres sterling qui lui restent, la presente Convention serait reduite d’autant, 
et no vaudrait plus quo pour 610,000 livres sterling. L’Anglo-Egyptian Banking 
Company, Limited, se reserve un delai de quarante-liuit lieures pour consultcr la The 
Bank of Alexandria, Limited, ct faire connaitre sa decision, passe lequcl delai le 
Gouvernement est complbtcment degage de tout engagement pour ees 230,000 livres 
sterling; la difference proportionnelle du complement do bons pris en garantie serait 
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remise au Goiwernement, la Bank of Alexandria, Limited, restant libro d agir poui ellc 
comme elle l’entendrait. 

Art. 7. Lcs frais de timbre d’enregistrement, de transcription, et autres que 
ndeessitera lc present contrat en Egyptc seront supports par le Gouvcrnemcnt. 

Art. 8. Pour l’execution des preseutes les Coutractants elisent domicile, son Excel¬ 
lence le Ministre des Eiuanccs au Ministore des finances au Cairo, Mil. Jules lastic 
et Giovanni Sinadino, au siege dc l’Anglo-Egyptian Banking Company, Limited, au 

Caire. . H , r . 

Eait double et de bonne foi sous lcs seings respectifs des parties au Cairo le t Mai, 

1876. ... . . _* mr . 


(Caclict) ISMAIL SADD1K PACHA. 


Lcs Directeurs de l’Anglo-Egyptian Banking Company (Limited), 
anprouve i’ccriture ci-dcssus: 

(Signc) JLLES PAST11E. 


Anprouvc l’ccriturc ci-dcssus: 

(Signc) G. SINADINO. 


Vu pour legalisation du caclict ci-dcssus dc son Excellence Ismail Paclia Saddik, 
Ministre des Eiuanccs Egypticnnes. 

Le Ministre des Affaires Etrangcres, 

(Signd) CHERLF. 


Caire, le 8 Mai, 1876. 


I hereby certify the above-written signatures in the words “ Jules Pastrc, and 
“ G. Sinadino,” and “ Cherif,” to be respectively the true signatures of MM. Jules 
Pastrc and Giovanni Sinadino, two of the Directors ot the Anglo-Egyptian Banking 
Company, Limited, and of his Excellency Clicril Pasha, Minister for Foreign Allans 
of His iliglmess the Khedive, and the impression of seal next adjacent ^to the last- 
mentioned signature to be the true impression of the seal of his Excellency s office. 

(Signed) John E. Wallis, 

Her Majesty's Legal Vice-Consul. 

Her Britannic Majesty's Consular Court, Cairo, May 8, 187G. 


No. 219. 

Mi. Vivian to the Earl of Derby.—(Received April 14.) 

(No. 87. Political.) 

My Lord, Cairo, April 7, 1877• 

I HAVE the honour to inclose an official statement published in the “ Moniteur 
Egyptien ” of the moneys paid into the “ Caisse Speciale de la Dette Publique,” on the 
31st ultimo, to meet the interest on the vaiious classes of Egyptian debt. 

This statement shows that the receipts on account of the Unified Debt are very 
small in comparison with the large sum (over 2,000,000/.) that will be required to meet 
the coupon falling due on the loth July, but it must be remembered that this month 
occurs in the interval between the harvests, during which very few taxes can be collected, 
and 1 am positively assured that the coupon will be duly paid from the receipts of the 
summer harvest. 

The statement of the railway receipts unfortunately shows that they will probably 
fall short by about 100,000/. of the sum necessary to complete the Privileged Stock 
Coupon (nearly 443,000/.) falling due on the 15th of this month. This can be accounted 
for partly by the payment of heavy arrears of debt which the new railway administration 
inherited, and partly by the fact that the revenues of the port dues arc not yet freed 
from their mortgage to the contractors, and therefore are still paid over to them instead 
of to the railway administration. 

If no other means can be found of making up this deficiency, it will have to be 
made good from the revenues affected to the Unified Debt. 

The receipts from the “Moukabaleh ” seem to be coming in well, and the prospects 
of the short loans, to which they are affected, look promising. 
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The Government have further found, and, I believe, paid in to the Bank of England 
the sum of 199,500/., due on account of the tribute on the 25th ultimo. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 220. 

Lord Tenterden to Mr. Masterman. 

Sir, _ Foreign Office , April 18, 1877. 

I AM directed by the Earl of Derby to acknowledge the receipt of your letter of 
the 6th instant, relative to your claim on the Egyptian Government, and I am to inform 
you that his Lordship has directed Her Majesty’s Agent and Consul-General in Egypt to 
report upon the matter. 

I am, &c. 

(Signed) TENTERDEN. 


No. 221. 

The Earl of Derby to Mr. Vivian. 

(No. 48.) 

Sir, Foreign Office, April 18, 1877. 

I TRANSMIT to you herewith copies of a letter and of its inclosure from the Anglo- 
Egyptian Bank* relative to their claim on the Egyptian Government for 640,000/., and I 
have to instruct you to furnish me with a report upon this case, especially with reference 
to the statement that other creditors have, at the instance of foreign Consuls, obtained 
payment of 26 per cent, of their claims in cash. 

I am, &c. 

(Signed) DERBY. 


No. 222. 

Mr. Vivian to the Earl of Derby.—(Received April 29.) 

(No. 99. Political.) 

My Lord, _ _ Cairo, April 18, 1877. 

WITH reference to my despatch No. S7 of the 7th instant, I have the honour to 
report that the railway receipts actually fell short of the 442,872/. necessary to complete 
the half-yearly coupon, which fell due on the 15th instant, by 99,372/. 

This deficit had to be made good out of the revenues affected to the Unified Debt, 
as the privileged railway stock has a first charge upon those revenues if the receipts 
specially affected to it are insufficient. 

From an estimate that I have received from the railway administration, it is calcu¬ 
lated that the annual deficit on this stock (which it will be necessary to make good), will 
amount to about 105,000/., until such time as the port revenues are freed from the 
contractors’ mortgage, and can be paid over to the railway administration. 

I have, &c. 

(Signed) C. VIVIAN. 

P.S.—The Government announce that they are already prepared to pay the 212,000/. 
for the “Coupon Intercalaire,” the payment of which was only notified for the 15th May. 


[ 96 ] 


* No. 218. 
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No. 223. 


Mr. Vivian to the Earl of Derby .—(Received May 12.) 

(No. 118. Political) r 1Q , 7 

M Lord Cairo, May 5,18)7- 

^ I HAVE the honour to acknowledge the receipt of your Lordship’s despatch No. 48 
of the 18th ultimo, desiring me to report upon the claim of the Anglo Egyptian Banking 
Comnanv against the Egyptian Government, especially with reference to the statement 
that other creditors have, at the instance of foreign Consuls, obtained payment of 2b per 

ce^ j^f obedience to your Lordship’s instructions, I have now the honour to inclose a 
memorandum showing the origin and facts of this claim. . ... , 

The statement that 26 per cent, in cash has been paid to other foreign creditors at 
the instance of their Kepresentatives, as is inferred, to the exclusion of Englishmen, is 
utterly untrue, the only ground for such a statement being that a general arrangement 
has been made by the Government with all the creditors of the Ministry of V _ar (includ¬ 
ing Englishmen) by which 26 per cent, has been paid to them in cash, and the balance 
is g to be met in instalments extending to the 15th January, 1878. 1 wo English firms, 

Messrs Levi and Messrs. Carasso, were the first to profit by this arrangement, and certainly 
no one can complain of the treatment of English creditors here as compared with 
other nationalities. Indeed foreigners and my colleagues rather complain of a disposition 
to <*how Englishmen preferential tiCcitnient. 

The claims of the creditors of the Ministry of War were dealt with first upon a 
strong representation from me of the case of Mr. Levi, because being comparatively small 
in amount they were more easily handled, and also because the Government probably 
found it difficult to obtain any further supplies for the army until they had settled these 

OUtSt ;vfth g respect n to the claim of the Anglo-Egyptian Bank, I can only say that while it 
would be hopeless at this moment to press for the special settlement of their, as of any 
other individual claim, I am constantly urging upon the Government the necessity of 
comin'-' to some general arrangement with all classes of their current creditors by 
immediate payment of a certain portion of their claims in cash, and the remainder by 
instalments 1 I have reason to hope that some arrangement of this nature will shortly be 
proposed to them, and that the claim of the Angb-Egyptain Company, with that of 
Messrs Burness and Co., are recognized as among the first to be dealt with; but if the 
KhedTvVs late Decree is to be maintained, I cannot urge lnm to violate i by borrowing 
money to make special payments without the authority of the Comptroller-General ot 
Expenditure, who refuses his “ visa” to any payment that cannot be met by the Budget, 
or to any arrangement that is not general in its application ; and it must be remembe e 
that the Anglo-Egyptain Campany had full knowledge of, and supported the arrangemen , 

which mus Ocd of onc of the Great Powers could alwa,s by 

diplomatic pressure extort from the Khedive satisfaction of any particular claim which he 
was Suited to support; but the Khedive’s hands are now so tied that lie can do 
nothin"- of the sort, and although it gives rise to a great deal ot grumbling and 
disconfent on the part of individuals, I cannot but think that the new order ot things is 
preferable in the general interests of creditors, although it may be tiue that then claims 
were rather sacrificed to those of the bondholders in the arrangement made by 
Messrs. Goschen and Joubert. j ^ yQ &{ , 

(Signed) C. VIVIAN. 


Inclosure in No. 223. 

Memorandum upon the Claim of the Anglo-Egyptian Bankin', Company against the Egyptian 

Government. 

nv . ran tract dated December 19, 1875, the Anglo-Egyptian Banking Company, 
I.iniiteT, undertook to make sundry payments for the Egyptian Government, amounting 

inal Oi ? totum^ 00 ° 01 . was taken over by the Bank of Alexandria and the SocbSM 
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Egyptienne de Change et de Yaleur9, which reduced the shares of the Anglo-Egyptian 
Banking Company in the transaction to 640,0007, made up of the following items :— 

£ 

Advanced to the Egyptian Government on the 19th December, 1875, upon a 

mortgage on the Sugar crop ,. .. .. ., .. ., 425,000 

Paid into the Bank of England on account of the Egyptian Tribute .. .. 140,000 

Advanced to pay the Government Subvention to the Opera and Theatre at Cairo .. 18,000 

Paid (in bills of exchange) to Messrs. Remington and Armstrong on account of 

contracts for arms .. .. .. .. .. .. .. 43,000 

Sundry payments, such as newspaper subventions, &c. .. .. . 13,000 

Total .. .. .. .. 640,000 

The Egyptian Government gave bills for these advances at three and four months’ 
date, and bonds on the Governor of Alexandria falling due on the 15th and 16th 
April, 15th and 16th May, and 15th and 16th June, 1876, besides the mortgage upon the 
sugar crop already held by the Bank for the sum of 425,000/. 

The usual commission of per cent, was charged on this transaction, and the rate 
of interest (18 per cent.) was not considered immoderate here at a time when the 
Egyptian Go\ernment, being in great difficulties, were frequently borrowing money at 
25 and 30 per cent. 

On the 7th April, before the hills given to the Bank became due, the Egyptian 
Government stopped payment; and on the 7th May following the Khedive issued a 
Decree for the consolidation and conversion of the State debts; and the Anglo-Egyptian 
Banking Company, who were a party to the scheme, agreed to a delay in the settlement 
of their debt as well as to a change of security. 

It thus became necessary to rc-define the position of the respective parties, and a 
new contract was made by which the Bank granted a fresh delay of nine months tor the 
payment of their debt, and accepted as security, with a bonus of 25 per cent, Treasury 
Bonds at 80, which they undertook to convert under the Decree of the 7th May, 
deducting the proceeds of the bonds after conversion from their account against the 
Government, who remained liable for any eventual balance against them. 

The rate of interest under this new arrangement was fixed at 8 per cent, per 
annum. 

But the Decree of the 7th May broke down, and the arrangement made by 
Messrs. Goschen and Joubert on the 18th November last took its place. 

Whilst the negotiations for this latter arrangement were in progress, the Anglo- 
Egyptian Banking Company sent out a special representative to Cairo in the person of 
Sir H. D. Wolff, who supported Mr. Goschen’s scheme on the understanding, as the 
Bank say, that their claim would be settled in accordance with the stipulations of their 
contract. They were also promised a part in the New National Bank, then proposed to 
be established. 

But the Egyptian Government have failed to keep their engagement, and declare 
their inability to pay in cash. 

The Anglo-Egyptian Banking Company, on the other hand, are unwilling to press 
the Government unduly for an immediate payment of the whole debt, or to sacrifice and 
depreciate Egyptian stock by making a forced sale of the bonds they hold (which at the 
present price are only worth about 320,000/. instead of 800,000/.), and they, therefore, 
offer to accept the following terms :— 

To accept, on account, 100,000/. in cash, provided they retain the securities they 
now hold, and obtain a second mortgage upon the 2,000,000/. of Unified Stock deposited 
by the Egyptian Government in London, as security for the payment of the contractors 
of the Alexandria Harbour Works. 

The Egyptian Government have, it appears, agreed to these proposals, with the 
exception of the cash payment, which they profess to be entirely unable to make. 

(Signed) C. VIVIAN. 

Cairo, May 4, 1877. 
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No. 224. 

Mr. Vivian to the Earl of Derby.— {Received May 12.J 

(No. 121. Political.) - 

Mv Lord Cairo, May 5, 18 1 ( . 

THERE is no change in political affairs here, nor do I jet observe any particular 
enthusiasm for the cause of Turkey in the present war, notwithstanding that news has 
been received here of a serious check sustained by the Turks in the neighbourhood of 

The officers and non-commissioned officers in the army are certainly volunteering 
for service in Turkey, but on the other hand the people seem to avoid the recruiting 
sergeant as much as they can; the progress of the war may change this lukewarmness. _ 
A suspicion exists that the small amount of money hitherto paid into the Gaisse 
on account of the next coupon due on the loth July (only about 416,000Z. has been 
paid in to meet over 2,000,000/.) is attributable to the desire of the \ iceroy to watch 
events and to keep back money that he may employ in case of need; but do not 
believe this to be the case, or that the small receipts are attributable to anything else 
than to the fact that the last two months occur between the harvest seasons when no 
taxes can be levied; the good faith shown by the Khedive m meeting other engagements 
proves I think, that he has taken to heart the lesson of the disadvantage to 1 urkey ot 
her failure to meet her financial engagements, and that lie is earnest in his desire to 
keep faith with his creditors and thus to re-establish his credit and good name m 

14 e has made an arrangement with the creditors of his Da'ira, or private estate, 

upon the following terms ^ 1A 
He gives the holders of bonds of the Da'ira endorsed by the State a bonus of 10 
per cent., amounting to 700,000/., which is to be secured by an assignment of oO 000/. 
annually from his Civil List, of which 5 per cent, will be taken for interest and the 

remainder for sinking fund. , ... n 

This will quiet the claims of a very troublesome portion of his creditors, as well as 

his difficulties with the Mixed Tribunals. , ... . , , 

The remainder of the debt (amounting to 9,000,000/.) will be secured by the 
revenues of the Da'ira property plus 90,000/. a-year from the Civil List; of the annual 
revenue thus raised 5 per cent, is guaranteed and will be apportioned for interest; 2 per 
cent, for sinking fund; and, if there be any further balance, 1 per cent, more for 

supplementary interest. I have, &c. 

(Signed) C. VIVIAN. 


No. 225. 

Mr. Musterman to the Earl of Derby.—{Received May 16.) 

Anglo-Egyptian Banking Company {Limited), 27, Clement's Lane , 

Mv Lord Lombard Street , London, May 15, 1^77. . , 

WITH reference to former correspondence of the 6th April, and Lord lenterdens 
reply thereto of the 18th April, we beg to inform your Lordship that recent felegrams 
from Cairo inform us that Mr. Goschcn, with the object of smoothing down difficulties 
has suggested to Mr. Romaine the employment of this bank tor tnc tuluic payment of 

interest on the Egyptian Government debt. . . 

Your Lordship already knows how very much interested in the bank arc a large 
number of British subjects. We feel that Egyptian finances can only be satisfactorily 
settled by mutual concessions on the part of all creditors, and although we aie fai from 
asking your Lordship to take any step which might give us a preference over other 
establishments, we venture to request your support in obtaining for us our just dues, 
such fair consideration in the distribution of the business which may arise horn ires 
arrangements, as may partly, if not wholly, compensate us for the losses and injuries we 
have sustained by the delays in the settlement ot our accounts. # .. 

It is ri°ht that we should submit to your Lordship that the service m England o 
the Egyptian debt has frequently been held out to us by the Khedive, as affording some 
compensation for the large advances which we made to the Government, and which still 

remain in arrear. 
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It is clear, therefore, that we are entitled to special consideration on this head, and 
we venture to cxpiess a hope that, both in the interest of the Egyptian Government and 
of ourselves, your Lordship will be good enough to point out to that Government the 
wisdom of treating the large body of English creditors which we represent with good 
faith and generosity. 

I have, &c. 

(Signed) E. MASTERMAN, Chairman. 


No. 226. 

Lord Tenterden to Mr. Masterman. 

^ r ’ Foreign Office, May 18, 1877. 

I AM directed by the Earl of Derby to acknowledge the receipt of your letter of 
the 15th instant, stating that it has been suggested that your firm should be employed 
by the Egyptian Government for the future payment of interest on the Egyptian 
Government debt, and expressing the hope that Her Majesty’s Government will point 
out to the Egyptian Government that you are entitled to some compensation for the 
losses which you have sustained, and in reply I am to inform you that your letter has 
been referred to the Lords of Her Majesty’s Treasury. 

I am, &c. 

(Signed) TENTERDEN. 


No. 227. 

Lord Tenterden to Mr Lingen. 

® ir » _ Foreign Office, May 19, 1877. 

I AM directed by the Earl of Derby to transmit to you herewith, to be laid before 
the Lords of the Treasury, for such observations as they may wish to make thereon, a 
copy of a letter from the Chairman of the Anglo-Egyptian Bank,* stating that it has been 
suggested that that firm should be employed for the future payment of interest on the 
Egyptian Government debt, and expressing the hope that Her Majesty’s Government 
will point out to the Egyptian Government that they are entitled to some compensation 
for the losses which they have incurred by the delays in the settlement of their 
accounts. 


(Signed) 


I am, &c. 


TENTERDEN. 


No. 228. 

Lord Tenterden to Mr. Masterman. 


° lr > Foreign Office, May 30, 1877. 

THE Earl of Derby referred your letter of the 6th ultimo to Her Majesty’s Agent 
and Consul-General in Egypt, and I am directed by his Lordship to inform you that a 
report has been received from Mr. Vivian, stating that he is fully aware of the claim of 
the Anglo-Egyptian Banking Company, and that he has lost no opportunity of urging 
upon the Egyptian Government the necessity of coming to some general arrangement 
with all classes of their creditors. 

There appear to be grounds for hoping that some such arrangement will shortly be 
proposed, but Mr. Vivian expresses the opinion, in which Lord Derby concurs, that he 
would not be justified in suggesting any course which mi "lit imply an interference with 
the recently established financial administration, which it would appear to be for the 
interests of the creditors themselves to encourage and support. 

With regard to the statement in your letter that 26 per cent, in cash has been paid 
to other foreign creditors at the instance of their Representatives, Mr. Vivian states that 
the only instance in w hich such payments have been made is that of the general arrange¬ 
ment concluded by the Government with all the creditors of the Ministry of War, 

* No. 225. 
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including British subjects, by which 26 per cent, has been paid to them in cash, and the 
balance is to be met in instalments extending to the 15th January, 1878. 

These claims were comparatively small in amount, and were, therefore, more easily 
dealt with; but Mr. Vivian considers that, apart from the reasons given above tor the 
course which he has pursued, it would be hopeless at this moment to press tor the 
special settlement of any individual claim. 

r I am, &c. 

(Signed) TENTERDEN. 


No. 230. 

Mr. Vivian to the Earl of Derby.—(Received June 2.) 


(No. 149. Political. Most Confidential.) 
My Lord, 


My Lord, Cairo, May 26, 1877- 

IN a conversation with the Khedive this morning, His Highness spoke strongly ot 
the dangerous tendency of the French to encroach (“ empieter ”) upon his prerogatives 

in matters of finance. , , ,, • 

He said that he felt himself throttled by the grip of the French hold upon the 
finances of Egypt, and he deplored the unfortunate fact that the superior abilities and 
energy of Baron de Malaret, the French Comptroller-General, so overshadowed his 
English colleague as to nullify completely the influence and authority he ought properly 

to have. . , 

His Highness told me that Baron de Malaret had done his utmost to persuade the 
Minister of Finance to postpone the payment of the six months interest due on the 
Suez Canal Shares, on the ground that the Egyptian employes were several months in 
arrears of pay, and that the money would be far better employed in paying them rather 
than the English Government, who could well aflord to wait for it. 

In the matter, too, of sending assistance to Turkey, His Highness reminded me of 
the attitude of France, and of the strong language used to him by the French Agent, 
based upon financial considerations, as evidence of the dangerous lengths to which the 
French could push political interference on financial grounds. . 

He said that while admiring the resolute policy of non-interference with the internal 
affairs of Egypt adopted by Her Majesty’s Government, lie ventured to think that it had 
been pushed too far, particularly in respect to the indifference they had shown to his 
appeals to recommend him able men to assist in reforming the administration of his 
country ; and the contrast between able and average men must, lie said, eventually make 
itself felt in favour of the former. _ 

Without sharing the apprehensions of the Viceroy, or his suspicions of the designs 
of the French, 1 am quite alive to the very serious extent to which the credit of great 
French houses, such as the “ Credit Foncier ” and many others, is staked in the finances 
of Egypt, and that they are very strongly, and, according to our ideas, strangely backed 
up by the French Government. 

Whether any failure of Egypt to fulfill her financial engagements would provoke 
the French Government to push this support so far as to interfere politically for the 
protection of the French bondholders is another question, but the language of the 
French here would almost warrant the suspicion ; and the Viceroy certainly apprehends 

the danger. . , 

His Highness earnestly begged that, in reporting our conversation to Her Majesty s 

Government, I would ask that it should not be published. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 231. 


Mr. Lav> to Lord Tenterden.—(Received June 7.) 

My Lord, . Treasury, June 6, 1877. 

I AM directed by the Lords Commissioners of Her Majesty’s Treasury to inform 
you that they have considered the request of the Anglo-Egyptian Bank which you com- 
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municated to this Board in your letter of the 19th ultimo, and I am to request you to 
inform the Secretary of State in reply that my Lords do not recommend that Her 
Majesty’s Government should express any opinion as to the Bank which should be 
employed by the Khedive in paying the interest due on the Egyptian debt. 

I am, &c. 

(Signed) WILLIAM LAW. 


No. 232. 

Mr. Masterman to the Earl of Derby.—(Received June 7.) 

Anglo-Egyptian Banking Company (Limited), 27, Clement's Lane, 
My Lord, Lombard Street, London, June 6, 1877. 

WE have had the honour to receive Lord Tenterden’s letter of the 30th May, and 
beg to thank your Lordship for the steps taken on our behalf. 

We are perfectly aware, from our correspondents, that Mr. Vivian has done all he 
can in our interests, in common with other creditors, and we beg leave to express to 
your Lordship our sincere acknowledgments for the courtesy and attention he has always 
paid to our wishes. 

We are perfectly of your Lordship’s opinion that the recently established financial 
administration in Egypt should receive the strongest support, and as far as this Bank is 
concerned we shall do all in our power to facilitate their arrangements. 

At the same time we trust your Lordship will perceive that the Directors of this 
Bank are bound to protect the interests of their shareholders; and while offering to 
your Lordship their most cordial thanks for the readiness with which your Lordship has 
always attended to our representations, we trust, should the necessity again occur, to be 
allowed to bring our claims before your notice for such assistance as your Lordship may 
properly render us. 

We beg, &c. 

(Signed) E. MASTERMAN, Chairman. 


No. 233. 

Mr. Vivian to the Earl of Derby.—(Received June 12.) 

(No. 156. Political.) 

My Lord, Cairo, June 2, 1877. 

I HAVE reason to know that the Commissioners of the “ Caisse de la Dette 
Publique ” object strongly, as trustees of the creditors, to the independent levy by the 
Khedive, of his own authority, of a special tax to defray the expenses of sending assist¬ 
ance to Turkey, as well as to the form in which the money is proposed to be raised, 
namely, by a special land tax of 4 piastres (about 1 fr.) per feddan, and by an augmenta¬ 
tion by 10 per cent, of all indirect taxes, such as “octroi,” salt, &c. They consider it to 
be contrary to the spirit and letter of the engagements into which the Khedive has 
entered, and although they fully recognize the difficulty of His Highness' position and 
his engagements to wauls the Porte, they are not disposed to pass over in silence what 
they consider to be an infraction of the Decrees under which they were appointed. 

They say that one of the restraints which the Khedive voluntarily imposed upon 
himself was that the annual expenditure of the Egyptian Government should be limited 
to a certain fixed sum, and that any excess of revenue should be devoted to the extinction 
of debt, and that in the Decree of the 2nd May, 1876 (the only one that provides for 
unforeseen circumstances, such as war) it is stipulated that if motives of urgent national 
necessity should compel the Government to raise money, it may do so within the limits 
of strict necessity, provided that the revenues specially guaranteed to the payment of 
debt are not affected thereby, and that the consent of the Commissioners of the “Caisse” 
be first obtained. They contend that the levy of taxes separate from the ordinary 
revenues, the proceeds of which are to be devoted to purposes other than the extinction 
of debt, is not in conformity with the terms of the Decree of November 18, 1876, and 
that strictly speaking any such expenditure should be provided for out of the 4,259,000/. 
fixed as the maximum expenditure for 1877. 
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Admitting that the mode adopted was probably the best, and perhaps the only 
means of raising' the necessary supplies, they contend that the Khedive should, in the first 
instance, have frankly laid before them his difficulties, and consulted them as to the best 
means of meeting them. 

They also consider that as the revenues of the provinces specially mortgaged to the 
“ Caisse” have proved insufficient for the service of the debt, any augmentation of these 
revenues can only be devoted to this purpose; and that the increase by 10 per cent, of 
the indirect taxes, which must necessarily involve a diminution in the consumption of 
taxable articles, such as salt, tobacco, &c., will violate Article 8 of the Decree of May 2, 
1876, which stipulates that the Government will not, without the consent of the Commis¬ 
sioners of the “ Caisse,” make any modifications in the revenues specially guaranteed to 
the payment of the debt which might result in their diminution. 

The Commissioners therefore contemplate asking the Khedive to pay into the 
“ Caisse,” for the service of the public debt, the increased land tax raised in the provinces 
specially mortgaged thereto, the revenues of which have proved insufficient for the 
purpose; and to give them a positive assurance that the levy of the present tax is to be 
regarded as purely exceptional, and that the course now adopted will not be construed as 
a precedent for the future. 

They will probably ask for a further assurance that the proceeds of the special taxes 
shall be paid into the hands of the Comptroller-General of Receipts, in order that he may 
see that it is really devoted to the special purpose for which it is intended; and that 
when once the required amount is raised, all excess of revenue will from that moment be 
paid into the “ Caisse ” for the service of the debt. 

However justifiable and necessary this proceeding may be, I cannot conceive 
anything more calculated to irritate and annoy the Khedive than such a forcible reminder 
of the stringent control he has allowed to be imposed upon his prerogative. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 234. 

Lord Tenterden to Mr. Masterman. 

Sir, Foreign Office, June 12, 1877. 

WITH reference to my letter of the 19th ultimo, I am directed by the Earl of 
Derby to state to you, for the information of the Directors of the Egyptian Banking 
Company, that, having consulted the Board of Treasury in regard to the request conveyed 
in your letter of the 15th May, his Lordship regrets that he does not feel justified in 
expressing, on the part of Her Majesty’s Government, any opinion as to the Bank 
which should be employed by the Khedive in paying the interest due on the Egyptian 
debt. 

I am, &c. 

(Signed) TENTERDEN. 


No. 235. 

Mr. Vivian to the Earl of Derby.—(Received June 17.) 

(No. 164. Political.) 

My Lord, Cairo, June 5, 1877. 

I HAVE the honour to inclose the official statement of the moneys paid into the 
“Caisse” of the Public Debt up to the 31st May, which amounts to only 070,726/., 
on account of the Unified Debt coupon of over 2,000,000/., due on the 15th July; 
to 50,000/. on account of the Privileged Stock coupon of nearly 443,000/., falling 
due on the 15th October; and to 553,776/. on account of the service of the short 
Loans. 

This statement would look very badly for the payment of the next coupon were it 
not that as yet none of the proceeds of this harvest have been encashed, 'flic Govern¬ 
ment calculate upon receiving over a million of money from Upper and Lower Egypt 
from their own revenues and those mortgaged to the “Caisse” before the 10tli July, 
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which will, however, still leave a deficit of about 300,000/. to make good, and but little 
wherewith to pay their creditors and employes. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 236. 

Mr. Vivian to the Earl of Derby.—(Received June 17.) 

(No. 171. Political.) 

My Lord, Cairo, June 8,1877. 

WITH reference to my despatch, Political, No. 156, of the 2nd instant, I have the 
honour to report that the Khedive has so far deferred spontaneously to the objections of 
the Commissioners of the “Caisse” to the mode in w'hich His Highness proposed to 
levy the new war taxes, as to confide their collection to the collectors of revenue employed 
by the Controller-General of Receipts, instead of appointing separate collectors for the 
purpose, which would have made a dangerous precedent. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 237. 

Mr. Vivian to the Earl of Derby .— (Received June 17.) 


(No. 172. Political.) 
My Lord, 


My Lord, Cairo, June 9, 1877. 

IN case your Lordship should receive further remonstrances from the representatives 
of the creditors of the Egyptian Government against the delay in the settlement of their 
claims, it is right that I should inform you that I have not failed to urge strongly and 
constantly upon the Khedive and his Government the necessity of losing no time in 
formulating and submitting their proposals for a general arrangement to the creditors. 

The proposals are now ready, but a little further delay is required for their examina¬ 
tion by the Controllers, who desire to assure themselves that the engagements which the 
Government propose to take can be faithfully and punctually fulfilled. 

As lam strongly of opinion that no proposals would be satisfactory unless sanctioned 
and endorsed by the Controllers, and as I entirely sympathize with their honourable 
desire to assure themselves beforehand of the existence of the resources necessary to the 
fulfilment of the engagement before attaching their signatures to it (which should indeed 
give the creditors an additional guarantee of good faith), I have raised no objection 
to the further delay involved by this proceeding, which will probably not exceed a few 
days. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 238. 

Mr. Vivian to the Earl of Derby.—(Received June 21.) 

(No. 179. Political.) 

My Lord, Cairo, June 14, 1877. 

THE coupon for the short Loan of 1865, payable out of the proceeds of the 
“ Moukabalch,” and amounting to 157,147/., falling due on the 7th July, is officially 
announced to be completed. 

Messrs. Whitworth, an English firm, have contracted to take the Government grain, 
the proceeds of which are to go towards paying the Unified Debt Coupon of the 15th 
July, and they have agreed to buy grain to the value of about 600,090/., which is to be 
paid for as delivered between this and the 10th July. If by that date the whole 
amount contracted for has not been delivered, an inventory is to be taken of the grain 
lying in the Government stores in the provinces, and the value will be advanced by 
Messrs. Whitworth. 

[96] . 2 Z 
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The financial position of the Government as regards the 15th July coupon of over 
2,000,000/. accordingly stands thus :— 

£ 

The “ Ciiisse” has in liand about .. .. .. .. • • 800,000 

On account of Messrs. Whitworth’s contract, say .. .. .. •. 500,000 

1,300,000 

leaving a balance of about 800,000/. to he made good from the provinces of Lower 
Egypt, of which the Government profess to he sure. My impression is that the coupon 
will he paid, hut that it will leave the Government in greater straits than ever for the 
payment of their current expenses. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 239. 

Mr. Vivian to the Earl of Derby.—(Received July 2.) 

(No. 189. Political.) 

My Lord, Cairo, June 23, 1877. 

TO complete the arrangement lately concluded between the Khedive and the 
creditors of his Da’ira (as represented by Mr. Goschen), His Highness has been anxious 
to get the Mixed Courts to agree to a Law of “Concordat Civil” (that is to say, the exten¬ 
sion to non-traders of the power of making terms with their creditors, which is now 
limited to traders), by which the new arrangement could be immediately placed under 
their sanction and protection. > 

But several reasons have militated against the success of His Highness project. 
The Court of Appeal was unwilling to deal with so important and novel a law in the 
absence of its President (M. Lapenna); the Court thought, too, that the time was too 
short for its serious consideration before the vacations; and, lastly, it hesitated to sanc¬ 
tion the possible hardship involved in the general application of a law which was 
notoriously drawn for a special purpose. 

The Court of Appeal eventually came to the conclusion that nothing could be done 
before the vacation; the Government must, therefore, cither abandon the law altogether 
and trust to the general popularity of the agreement to insure its spontaneous acceptance 
by all the creditors, or they must wait until after the vacation, and then probably 
be satisfied with a special law framed for and applicable only to the special case in 
point. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 240. 

Mr. Vivian to the Earl of Derby.—(Received July 2.) 

(No. 191. Political.) 

My Lord, Cairo, June 23,1877. 

WITH the approach of the 15tli July, when the “Unified Debt ’’ coupon of over 
2,000,000/. sterling falls due, much anxiety is naturally felt as to the chances of its 

payment. , 

The Commissioners of the “ Caisse de la Dette Publiquc ” have already m hand 
rather over 1,000,000/. sterling, which, added to 500,000/. guaranteed by Messrs. Whit¬ 
worth (contractors for the purchase of the Government grain in Upper Egypt), to be 
paid by instalments before the 10th July against grain delivery, should secure about 
1,500,000/., and leave a deficit of about 000,000/. to complete the coupon. 

The Khedive and the Government profess to be certain of receiving this sum from 
the provinces of Lower Egypt, and it is even said that much of the money is already in 
the hands of the local authorities, and that the reason why they do not pay it into the 
“Caisse” at once is lest the Porte should trade upon the ease with which Egypt meets 

her engagements to squeeze more money out of her. 

I believe that the coupon will be paid, but I doubt if it will be done without collecting 
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the taxes in advance, or without considerable pecuniary sacrifices, or without resort to 
shifts and expedients. 

[n Upper Egypt, whose revenues will yield the principal portion of the next coupon, 
only one province (Siout) is mortgaged to the bondholders, so that the greater part of 
the 1,000,000/. steiling paid in on account of this coupon must come from the revenues 
of provinces properly belonging to the Government, and not to the creditors. 

It is also remarkable that the “ moukabaleh ” receipts have greatly fallen off since 
the coupon of the short loan next falling due has been completed. This probably means 
that these revenues arc now being diverted to pay the coupon of the Unified Debt, which 
is contrary to the Decree. 

I hear reports, too, that the peasantry arc cruelly treated to extract the taxes from 
them ; the fact probably being partly that the taxes are being collected in advance, and 
partly that, as the date of the coupon falls so soon after the harvest, insufficient time is 
given. to the peasantry to realize fair prices for their grain, and that they are very 
unwilling to make the ruinous sacrifice of forced sales. 

It is therefore more than probable that after the payment of the next coupon 
proposals will be made, with the sanction of the Comptrollers, to change the dates of 
payment, so as to make them correspond more nearly with the seasons of harvest. 

On the whole, I see no reason to change my opinion that after the bondholders are 
paid, as they probably will be, but little will remain for the other creditors or for the 
employes of the Government; but even granting these shortcomings, it cannot be denied 
that the payment of the interest on the Public Debt, without having recourse to fresh 
loans, is a notable improvement upon the former financial administration of Egypt. 

I have, &c. 

(Signed) C. VIVIAN. 

P.S.—In conversation with the Viceroy to-day, while he was pleading the utter want 
of resources as an excuse for the non-payment of certain claims that I was urging upon 
him, His Highness frankly admitted that in order to pay the coupon the taxes were being 
collected for nine months, and in some places even for a year, in advance. 

C. V. 


No. 241. 

Mr. Vivian to the Earl of Derby.—(Received July 9.) 

(No. 196. Political.) 

My Lord, _ Alexandria, June 29, 1877. 

I HAVE the honour to transmit to your Lordship herewith a copy of a note that I 
have addressed to Cherif Pasha, demanding the prompt settlement of the claims of two 
British subjects in accordance with the awards given in their favour by the Special 
Commission of the Tribunals of the Reform, appointed under the provisions of the 
Convention concluded between Her Majesty’s Government and that of Egypt on the 
10th February, 1876. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosurc in No. 241. 

Mr. Vivian to Che'rif Pasha. 

M. le Ministrc, Alexandria, June 29, 1877. 

I HAVE already had occasion to remonstrate verbally against the delay in carrying 
out the awards lately given in favour of two British subjects (Mr. Schemed and 
Mr. Bonaria) by the Special Commission formed from the Tribunals of the Reform, and 
it is now my duty to remind your Excellency that as the nigh Commission which decided 
these claims springs from a Convention between Her Majesty’s Government and that of 
Egypt, it behoves the Egyptian Government to make immediate arrangements to satisfy 
the sentences of a Commission so solemnly appointed. 

Your Excellency will understand that no desire to show consideration for the 
temporary financial difficulties of the Egyptian Government would justify me in neglecting 
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to press for the prompt satisfaction of these awards, or in allowing them to remain-a dead 

letter - I have, &e. 

(Signed) C. VIVIAN. 


No. 242. 

The Earl of Derby to Mr. Vivian. 

(No. 10^.) Foreign Office , July 13, 1877. 

1F ’ I APPROVE the note, copy of which was inclosed in y° ur despatch No. 196, 
Political of June 29, which you addressed to Cherif Pasha on the 29th ultimo, urging 
prompt settlement of the claims of two British subjects m whose favour awards were 
lately given by the Special Commission appointed under the provisions of the Anglo- 
'Egyptian Convention of February 10, 1876. am & 

(Signed) DERBY. 


No. 243. 

Mr. Vivian to the Earl of Derby. (Received July 16.) 

ffo_205. Political. Confidential.) Alexandria, July 7, 1877. 

• V r° HAVE remarked in oil my late discussions with the Khedive respecting the state 
of eU’ and the payment of ifa debts, that he shelters himself behind h> European 
administrators and seems to consider that, having surrendered so much to (. editors he 
caZt he expected to do more, and that it absolves him from responsibility for the 
difficdtic^inth ivlncl^he c^untry^s^strugg^ling^ ^ cstrav 0 a d misgovjcmnient 

that have e so ra pauperized Egypt, or rather to think thnt the p^t has been^ condoned by 
bis surrender of the chief part ot lus revenues; and he fails to sec that the sjan & 
contrast between his great riches and his poverty-stricken country is not a pleasing 
snectacle or that lie ought to share in its misfortunes as lie did in its piospciity. 

In short he desires to shift the responsibility and penalty for lus own faults upo 
the European administration, and seems to think that he may stand aloof while they aie 

s 1 ru niatoly 1 1h 1 plur>o|)e 1 or 1 1ihj 11 o'i^ 1 especially the Englishman, find themselves 
saddled with tlJ great responsibility without corresponding powers or knowledge to 
probe the evils of the country and peasantry with a view to ameliorate them. 

P In t } ie provinces, the Controllers’ authority would not weigh against that of the 
•KhedHe!»d P \f a“s quite possible, he thought it fair to oven-each them, lus secret 
orders to any native official would override any they might give. , 

The Controllers have certainly checked extravagance and introduced greater older 
and regularity into the finances and administration at the seat of Government, ^ 'vlnc 
all credit is due to them; but I doubt if they have succeeded in checking to any gieat 
extent the abuses and extortions that prevail in the provinces, or if they can tel1 ^ ^ 

PeeTthe at the Solders, Li proved the killing of the goose that lays 

the golclcn cg.S- Poll, to the country and to our reputation, as taking a 

leadim na t h the European administration, by the perpetuation of abuses and 
leading pan n it ^ nutliovitv • and unfr cndly critics are not wanting 

oppression urrde *ZZ*o , The ask of the foreign Controllers is a difficult 

energy and determinatim, might effect more good 

than has yet been done sterling is now assured, only about 
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upon them to pay the coupon; still they are undoubtedly in a miserable condition, and 
their taxes have certainly been taken in advance. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 244. 

Mr. Vivian to the Earl of Derby, —(Received July 16.) 

(No. 207. Political.) 

My Lord, ^ Alexandria, July 7, 1877. 

AFTER great delay, I have succeeded in inducing the Government to prepare 
terms to offer to their creditors for the gradual extinction ot their claims. 

Their first plan was wholly unacceptable. It proposed to spread the payment of 
the claims over five years, and it offered no sufficient inducement to the creditors to come 
to terms. 

I told the Khedive plainly that such proposals would never be entertained, and 
that 1 thought they would only serve to destroy whatever confidence and credit Egypt 
"as gaining by meeting her engagements to the bondholders. 

Moreover 1 pointed out that if the creditors declined these proposals, as I foresaw 
they would do, they would fall back upon their right to attack his Government in the 
Law Courts, who would thus find themselves confronted by an overwhelming number of 
adverse sentences, which would remain unexecuted, and probably lead to serious 
difficulties and discussions with the powers who assisted in establishing the International 
Tribunals. 1 warned llis Highness not to court so serious a danger, but to reconsider 
and amend his proposals in tlie sense of shortening the term over which the payments 
were spread and increasing the amount of the instalments. 

After protesting that lie had already given up everything 1o the bondholders, and 
that he saw^no possibility of offering the creditors better terms without ruining his 
country, which was already over-burdened, to which I replied that the creditors ought 
not to sutler for a deplorable state of things for which they were in no way responsible, 
the Khedive eventually gave way, and framed a second proposal to meet my objections 
to the first scheme, which 1 hope may be made the basis of a fairly satisfactory arrange¬ 
ment. His Highness, however, sent me word that it could only be carried out by 
entirely sacrificing the native to the European creditors ; but however unjust this may 
be, l conceive that the interests of the natives are rather his concern than mine. 

By this new proposal the creditors will be paid off in three-and-a-half years as 
follows:— 

Pit cent. 

1st instalment, to be paid nt the end of 1877 .. .. .. *83 

‘-nil „ to bo pitid lmlf in Juno and hull'in Deceniliei' 187S .. !!1'J7 

»rd „ „ „ „ 1H7U .. 82-78 

•lth „ „ „ „ 1880 ,. 25-92 

Total .. .. .. .. .. ..100 

Negotiable bonds “to bearer,” payable as the instalments fall due, and bearing 
interest at the rate of 0 per cent., would be given to the creditors, provided the sanction 
of the Commissioners of the “ Caisse ” can be obtained thereto. 

The total amount of the claims, native and European, that it is proposed to deal 
with is estimated at 3,500,000/., of which the share of the Europeans who are to be 
comprised in this arrangement is calculated at 1,800,000/.; but I think this must be an 
exaggeration, and that claims must be inserted, possibly even private debts of the 
Khedive, which cannot properly be included in such an arrangement. A list of the 
claims has therefore been asked for, and if any can be struck out, the instalments could 
be proportionately increased. 

'I’lte scheme contemplates the payment of all the European creditors, without 
distinction, before the natives; l should have much preferred a classification of the 
claims according to their merits, but I admit the force of the argument that it might 
provoke jealousy, suspicion of favouritism, and national susceptibilities, which might 
prevent my colleagues from working cordially with me, besides entailing the great 
difficulty of adjudging the comparative merits of the various claims, for which wejjare 
hardly competent. 

The whole value of the proposal depends upon the real existence of tho resources 
[Hij 3 A 
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to be pledged to the creditors, which are said to come from 1 unpaid arrears of taxes > 
amountin' 1, to about 1,700,000/. I confess to doubts about the reality of arrears ot 
taxes ” or°at all events to their being recoverable, when it is notorious that the taxes are 
bein' 1 - 5 taken in advance; but this is a fact which will have to be certified to by the 
European Controllers, whose sanction to any arrangement would be an absolute condition 

0t h^pe ^rbe^able^to ^end your Lordship the scheme as finally proposed to the 
creditors! by the next mail, and if this debt can be thus settled, it will be a great relie 
to the credit of Egypt, which has been sorely weighed down by it.^ ^ 

(Signed) ’ C. VIVIAN. 


No. 245. 

The Earl of Derby to Mr. Vivian. 

ff°. Foreign Office, July 19, 1877. 

^ I HAVE received your despatch No. 207 of the 7th instant, reporting the advice 
o-iven by you to the Khedive with regard to the proposed arrangement with the creditors 
of the Egyptian Government, and I beg leave to state to you that I appioie join 
proceedings as reported in your above-mentioned despatch. ^ ^ ^ 

(Signed) DERBY. 


No. 240. 

Lord Tenterden to Mr. Lingen. 

Foreign Office, July 20, 1877. 

5 I AM directed by the Earl of Derby to transmit to you herewith to lie laid before 
the Lords Commissioners of the Treasury, for such observations as they my ha\e to 
«•., iinon it the accompanying copy of a despatch from Her Majesty s Agent am 
Consul-General in Egypt, relative to the financial difficulties of that country and the 
position of the foreign Controllers* j am &c> 

(Signed) TENTERDEN. 


No. 247. 


Mr. Vivian to the Earl of Derby.— {Received July 21.) 


(No. 211. Political.) 
My Lord, 


Alexandria, July 12, 1877. 


to be remitted to the bondholders. r 

Eoypt has thus for eight months, since the Decree of lie 18th November, 18 <G, 
punctually paid her tribute and met her engagements to her bondholdcis, and tins, to_o, 
S n S pitc of being called upon to fulfil costly military obligations towards licr Suzciain ,n 
i time of war which might have well been pleaded as an excuse, at least, tor delay. She 
has made these payments, amounting, in round numbers, to about 0,000,000/. sterling m 
these eioht months, during which the principal charges fall entirely rom her own 
resources and without increasing her indebtedness or resorting to fresh loans. On tin 
contrary she has reduced her debt considerably beyond the calculations ot Messrs. 
Goschen and Joubcrt, by cancelling a larger amount of bonds than yis anticipated 
through the operation of the sinking fund, owing to the low price at which the stock has 

St<n All this speaks well for the good faith of the Khedive and for the efficiency of the 

* No. 243. 
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new control; but I have already expressed my fear, and I repeat it, that these results 
may have been achieved at the expense of ruinous sacrifices to the peasantry, by forced 
sales of growing crops, and by collecting the taxes in advance; while the native employes, 
whose regular payment is an essential condition of reformed administration, have been 
sacrificed to the exigency of meeting the coupon, and their pay is heavily in arrear. 

And although I give the European administrators the credit that is due to them for 
the rcsnlts they have shown, I maintain that they do not yet possess any sound informa¬ 
tion on the all-important questions of the condition of the peasantry in the provinces, the 
fair and equal distribution of taxation, the reality of their guarantees against arbitrary 
secret exactions, and the integral payment of the revenues into the hands of the 
Controllers. 

And yet these are questions which it is all important to solve with a view to any 
fair distribution of the heavy burden that has been put upon the country; indeed, with¬ 
out better information upon these points, it is impossible to say whether the country can 
continue to bear its burden or not; but, meanwhile, I fear the European administration 
may be unconsciously sanctioning the utter ruin of the peasantry-creators of the wealth 
of the country ; for which, as the English element is predominant in the administration, 
I hold that Englishmen are incurring a serious responsibility. 

Egypt has still to grapple with financial difficulties of no ordinary magnitude. Her 
current debts to creditors for supplies and moneys advanced are ascertained to amount to 
at least three millions and a half. Heavy differences have to be made good between the 
actual price of Egyptian stock and the price at which bonds have been lodged abroad as 
security for advances ; the war tax must be paid, and all this must be wrung, in some 
shape or other and in excess of the ordinary taxation, within the next few years, from a 
country already crushed by taxation. 

It is, therefore, absolutely necessary first to ascertain whether the peasantry can 
bear this taxation; and I should be glad to see the Controllers occupying themselves 
more seriously with this vital question, which cannot be settled from a divan in Cairo, 
and which will never awaken any sympathy with those in power here until they find out, 
possibly too late, that they have ignorantly destroyed the working bees that produced 
the honey. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 248. 

Mr. Vivion to the Earl of Derby.—{Received July 21.) 

(No. 215. Political.) 

My Lord, Alexandria, July 14, 1877. 

WITH reference to my despatch No. 190 of the 29th ultimo, reporting that I had 
made a strong remonstrance against any delay in the settlement of two claims (Mr. Bona- 
ria’s and Mr. Schcmcil’s) which had been decided by the Special Commission of the 
International Tribunals appointed to arbitrate upon British claims, I have the satisfaction 
to report that, in consequence of my representations, the amount of Mr. Bonaria’s claim 
has already been paid over to me, and that I am promised the settlement ot 
Mr. Schemeil’s claim, which amounts to a far larger sum, within a short time. 

I should add that I have taken up Mr. Schemeil’s case only because, whether rightly 
or wrongly, it was allowed to be tried without challenge and decided by the British 
Commission, and not because I conceive that he is entitled to my support as a Britis. 
subject; upon which point, as your Lordship will see from my despatch No. 03, Consular 
of the 7th instant, I am by no means satisfied. 

I have, &c. 

(Signed) C. VIVIAN. 
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No. 249. 

Lord Tenierden to Mr. Lingen. 

Sir, Foreign Office, July 24, 1877. 

I AM directed by tlie Earl of Derby to transmit to you herewith, to be laid before 
the Lords Commissioners of the Treasury, for any observations they may wish to make 
thereon, the accompanying copy of a despatch from Her Majesty’s Agent and Consul- 
General in Egypt, reporting on the financial position of Egypt, and commenting on the 
working of the new European administration.* 

I am, &c. 

(Signed) TENTERDEN. 


No. 250. 

The Earl of Derby to Mr. Vivian. 

(No. 109.) 

Sir, Foreign Office, July 27, 1S77. 

1 HAVE received your despatch No. 215, Political, of the 14th instant, having 
reference to the claims of Messrs. Schemed and Bonaria, and I have to state to you 
that I approve your proceedings in this matter, as reported in your above-mentioned 
despatch. 

I am, &c. 

(Signed) DERBY. 


No. 251. 

Mr. Vivian to the Earl of Derby.—(Received July 30.) 

(No. 221. Political.) 

My Lord, Alexandria, July 19, 1S77. 

IN several of my despatches upon the financial position of Egypt, and the working 
of the Decree of the 18th of November last for the consolidation of the Public Debt, I 
have remarked that the coupons had been paid with great difficulty and shifts, and that 
the revenues specially pledged to the Debt did not suffice to meet the charges. 

The accompanying comparative statement for the half-year, from the 15th of 
January to the 15th of July, 1877, of the estimates given to Messrs. Goschen and 
Jouhert as the bases of their calculations, and the sums actually encashed by the Com¬ 
missioners of the Public Debt, as taken from the official statements which they publish 
monthly, confirms, I regret to say, more fully even than I anticipated the truth of my 
suspicions. 

There is hardly on) important branch of revenue in which there is not a most 
serious falling-off in the actual as compared with the estimated receipts. 

The three lieh provinces of Lower Egypt show a deficit in the half-year of over half- 
a million sterling; but it is only fair to say that as regards these provinces the return 
cannot he taken as an accurate estimate for the whole year, because the period embraced 
by these statistics does not include the cotton crop, which is realized between October and 
December, and which will probably make a \ery considerable addition to the credit side 
of the balance-sheet for the next half-year. 

The octrois of Cairo and Alexandria show a deficit of 48,512/.; the Customs of 
100,000/.; tobacco, 05,000/.; salt, 90,000/., &c.; and the whole deficit for the past lialf- 
vear, which the Government have apparently had to make good, amounts to about 
*20,000/., which, after deducting the value of the grain from Siout, as yet unsold, may 
probably be reduced to about 050,000/. Still this deficit is sufficiently serious. 

The railways, too, the revenues of which arc pledged to the Privileged Debt, will, 

I fear, fail to cover its yearly interest by at least 200,000/. They were estimated to 
vield about 900,000/. a-year; they are actually producing at the present moment about 
30,000/. a-month net. 

It is evident, therefore, either that the estimate* of every important branch of 

* No. 247. 
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revenue given to Messrs. Goschen and Joubert were grossly exaggerated, or that a 
large portion of these revenues is being misappropriated, in violation of the Decree. In 
short, either the negotiators or the bondholders have been cheated. 

In the former case, the revenues specially affected to the bondholders are insufficient, 
and although the Government are bound to make good the deficit out of their own 
revenues, I very much doubt if they can long continue to do so, and the arrangement 
would then, I fear, eventually break down. 

If, on the other hand, the revenues in the provinces are being tampered with, in 
violation of the Decree, it is an evidence of gross bad faith which does not augur well 
for its maintenance ; and many people think that the Khedive is trying to show that 
Egypt cannot bear its burden, in order to force the bondholders to consent to a reduced 
rate of interest. 

But, however this may be, the question is of such vital importance, as affecting the 
maintenance of the Decree, as to require thorough sifting and inquiry. The Comp¬ 
trollers are the only persons competent for the task ; but, as I have already said, I 
fear they neither possess the knowledge nor powers to deal with it, 

I cannot but regret to observe that in the two great Departments presided over by 
Englishmen (the Customs and railways), the actual receipts have fallen so far short of the 
estimates; and it has naturally provoked unfriendly criticism upon a costly reorganiza¬ 
tion, w’hicli, after promising so much, has performed so little; but, so far as the railways 
are concerned, I have no hesitation in saying that the figures given to Mr. Goschen as 
representing the receipts were utterly unreliable, and that the railways are in a far 
sounder financial condition than they ever were before. 

The large falling-off in the Customs receipts cannot be so easily or satisfactorily 
explained, although it is doubtless in a great measure due to the existing stagnation of 
commerce. 

I have, &c. 

(Signed) C. VIVIAN. 








the Provinces, and other Revenues pledged to the 


186 


187 


o 


Jt- 

QO 


>> 


a 

ci 


cj 


c o 


73 £ 

o 


o a 
C3 




fa a 

o U 

^ o 
£ Ch 
C 

CJ * 

b ^ 
cj 'a 

o '-a 

JS o 
O CJ 

S '5 
*5f3 
P o 


«o 
■g rt 

s ° 

2 CO 

S w 

Cl 

+J 

cS 

02 

W 

k 

H 

cs 

<i 

S 

?5 

C 

U 


2 d,-s 

- 2 -g 
« ".2 
's ja 

5 B is 
2 "3 r 

5 k. ^ 

fcX)o 
•*-> o 
° o 
c § © 
m ^ oo 

O 

*0 5 tfl 


o2" 




o "3 


3 .© 


00 0) » « ~Z 

** £ a * ° 

,2 ^ ^ 5 _ 

h b g a g 

® a, o S 

•o g 
-2 « ^ '8 
.2 ^ - .2 

1!^! 
g-^'gSo 
£2 S%:. 
*• -o *3 *3 2 

^ H 3 E rj o r * 

c/j d) s .2 u 
> r 3j “ a s 

^ 2 m 

*s ® fl 2 

g B 2-5 


^JCCOOhOC) 
. O © O CO 00 


co co r* vo <n co 
^ o' <r aT n co o' 

T iq O O (N Cl 
CO *—• *-< 


o co 
<N o 


CO 05 r -4 


^ »-o 


x- eo^ 
f-T of 


c 

< 


C CC W tH o co 

• CO CO Ci co 00 *-H 

C5 CO oc CO CI •—• 
CI *o CO 00 00 t-* 
4 j co Cl CO ‘O rT co 
o © of x' Tf <o 
cc fO) f o 

Cl Cl ^ H H 


C © l"» co <£> 
CC O O (M >c 


o CD CI CO 
Cl CD 00 CO 
—i (J1 N »0 CO 


^ o © a o o o 
. o o o o © © 


m co c o *r co 

O ‘O O CO Cl H 

l - O r-^ O O Oi 

of I- of © of © 


o o o o o 

o o © o o 

r- o o c © 
o o o © © 

c C O C «5 

of cf 'O © i-f* 
CO O ^ co 


o o c o o o 

* C C O c c © 

CO N Cl o Cl I'* 

Cl C «- h co cc 

»0 «— CO f-H « cc^ 

a) of »r co" 

^o — oico-^i- 
Cl N O l- CO I— 1 


© o © © © 
c © c c © 


*0 © c o c 
.— © © o © 

C r CD O r CD CO 
yr COO 40 
co C co X ^ 
Ol 04 


-3 rt 

g a* 

.8 U 

GP 


:.esQ' 


r js P g % < "g 

^ipK^S :jj 




C <, K cS O ■< ° 


2 r E 


o S ^ ti *8 

^ « £ &.®g 

c o 3 a ° 

o 2 'o s « 
• « g^ 

= g 2fe-E 
s « 


No. 252. 

Mr. Vivian to the Earl of Derby.—(Received August 4.) 

(No. 287. Political.) 

My Lord, Alexandria, July 28, 1877. 

WITH reference to my despatches Nos. 121 and 189 of the 5th May and 23rd 
ultimo, I have the honour to report that the long talked-of arrangement between the 
Khedive and the creditors of his Daira, or private estate, has at last been finally settled 
and signed. 

The Daira debt being about 9,000,000/. sterling, tbe Viceroy gives up the revenues 
of his private estates, estimated to yield annually about 450,000/., plus 250,000/. a-year 
from liis Civil List, as a guarantee for the payment of 5 per cent, interest upon the 
debt. This security would seem amply sufficient to guarantee the annual interest ot 
450,000/. 

If the revenues from the Daira should yield 6 per cent, upon the amount of the 
debt, that is, 540,000/. a-year, the extra 1 per cent, will be appropriated to a sinking 
fund to pay off debt, to which the Khedive will add an annual subvention of 90,000/. 
a-year from his Civil List, to be employed in purchasing and cancelling stock ; taking the 
price of the stock at 50, this should cancel debt to the amount of about 300,000/. 
a-year. 

The Khedive can only be relieved from the obligation of paying this extra 90,000/. 
a-year if he were called upon to make good any deficit under 5 per cent, yielded by his 
estates, or if, on the other hand, their revenues were to yield 8 per cent, upon the amount 
of the debt, in which case 0 per cent, would go to the creditors and 2 per cent, to the 
sinking fund. When the debt by the operation of this sinking fund is reduced to 
5,000,000/. sterling, the payment of the proper interest of 7 per cent, will be resumed 
with a sinking fund of 1 per cent, to be guaranteed by the Viceroy by the surrender of 
100,000/. a-year from his Civil List. 

The year’s back interest due upon the debt is to be met from the proceeds of the 
last sugar crop, which has meanwhile been held in trust for the creditors by the Franco- 
Egyptian Bank. After deducting expenses of labour and taxes, the net balance is 
calculated at about 000,000/., which will be sufficient to meet all arrears of interest at 
5 per cent, up to the commencement of the new arrangement. 

To satisfy tbe holders of the floating debt and of bills drawn by the Daira, and 
accepted by the Treasury, the Khedive has undertaken lo pay them an extra bonus of 
10 per cent, out of the remaining 50,000/. a-year of his Civil List. A special stock is to 
be created for this purpose, and the Viceroy himself will supply the money to meet the 
interest upon this stock from his Civil List. It will not be charged upon the Daira 
estate. 

The administration of the estate is to be confided to the Viceroy under stringent 
supervision of two Controllers to be named respectively by Messrs. Goschcn and Joubert. 
These Controllers, who are to be appointed at first for two and, at the expiration of that 
term, five years, are to have the fullest powers of iuspection, control, and verification, 
without restriction or reserve, of the accounts of the estates, nhich are to be audited 
and published annually. This control is to be permanent until the debt is entirely 
extinguished. 

On the whole, I think this arrangement, although far from perfect, is more likely to 
work well than the mixed administration of tw r o Europeans named by the creditors and 
one representative of the Viceroy originally proposed, and that it is better to let tbe 
Viceroy manage his estates himself under strict control than to attempt to take their 
management out of his hands. 

It has hitherto been thought necessary that any such arrangement should be 
sanctioned and protected by a special law, which should compel a fractious minority of 
the creditors to accept a compromise agreed to by the great majority, but the negotiators, 
understanding that there is a general disposition to accept the arrangement, and desiring 
to avoid delay, intend to proceed without the law, in the hope that reflection and the 
confidence that is expected to result from the new organization may induce even the 
malcontents eventually to come round. If, however, a special law should eventually be 
found necessary, the assistance of the Powers will be asked towards passing it. 

I have, &c. 

(Signed) C. VIVIAK. 
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No. 253. 

Mr. Vivian to the Earl of Derby.—(Received August 8.) 

(No t 240 Political.) Alexandria, July 30, 1877- 

7 THE accompanying comparative statement, prepared and sent by me to the English 
Comm^sioner°of^the ^ Caisse ” of the Public Debt, shows more — ^ “ 
inclosed in mv despatch No. 221 of the 19th instant, the estimated and the actual receip 
durin- the year between July 1876 and July 1877, arising from the revenues especially 

m01 'MA°“Sie shows a difference between the —^nd ae,„a. 

in the Octrois of Alexandria and Cairo to 115,051/ The 

from salt was 9 00 0001., the actual amount realized was only 31,<CL/., but tl s 

is partly accounted for by the fact that until lately the Government only made over o 

the “ Caisse ” the salt revenues from the pledged provinces, maintaining that the rest 

belonged to them, and as they have now abandoned this pretension, the receipts unicr 

tUS Uo o™ actual receipts amounts for the year to 

1,472,nil., and the deficit that the Government have actual! 

order to complete the two half-yearly coupons, to very nearly 1,000bOOO^t g. 

rf this has occurred in a year of exceptionally good harvests and lngli prices, nnai 
could be expected in a bad year ? and with respect to the provinces, it is impelatnely 
necessary,'iS the interests both of Egypt and the bondholders to pertain the rn.se of 
a deficit of more than one-fourth of tl.e.r est,mated revenues Wcic the catunnt» M 
their produce grossly exaggerated, or can it be accounted or y 1 * ‘ ^ 

owing to distress among the peasantry, or to misappropriation ot a fourth pa. t of the 

revenues by the WUlM , off, no doubt, arises partly from the stagnation 

itiSiffiswwaiSHS 


in landing them goods aM ^- — V thus full of contraband goods 

thuslrnported^ivhicliare^openly'sold'iindcr the C eycs of the authorities, who are powerless 

t0 “Euronean residents in Ewypt, too, arc exempt from all taxation and even those who 

se^rA'zss - - “• 

The Canhalations were intended to protect Europeans where they had no chance of 
•„s.i 1 or mo ee ion at the hands of the local tribunals, hut they were not meant to be 
whUc foreigners now have a guarantee against injustice the Internationa. 

C0U Tbe f lie“'that the revenues of Egypt might be greatly increased without imposing 

^Firs^hTcoir^cUng 0 these Abuses ruTcompeilh.g V Europeaus, under proper 
fLj towards i the i 

ofthMax upo Jth^poo^^lmt'this would provoke opposition from two powerful parties, 

thC ^All° these the governing classes here. If they are 

cheated and imposed 3 upon by Europeans, they mercilessly exact more than the eepma- 
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lent from the native “ fellah,” who, patient and hard-working as he is, alone bears the 
whole of the burden, and pays all the penalty, without being consulted or considered by 
either debtor or creditor, or having any one to plead for him. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 253. 


Statement of Receipts for the Year 1876 -77. 

1. THE following Table shows the annual receipts as estimated in Article 3 of the 
Decree of May 7, and the actual receipts :— 


Head of Revenue. 


Estimate given in 
Article 3, Decree of 
May 7, 1870. 

Receipts, 

July 1876 to July 
1877. 

Difference 
(+ = above esti 
mate; — = below 
estimate). 

Garbieh 



£ 

1,201,523 

£ 

827.088 

£ 

- 373,835 

Menoufieh .. 



714,107 

561,585 

- 152,522 

Behcra 



424,312 

294,649 

— 129,663 

Siout.. 



732,179 

554,792* 

- 177,387 

Octroi, lo Coin .. 



345,389 

279,475 

— 65,914 

„ Alexin.diie 



173.837 

124,700 

- 49,137 

Douanes 



639,677 

454,772 

- 184,905 

TabacB 



264,015 

110,143 

- 153,872 

Sel .. 



200,000 

31,702 

- 168,298 

Fermngc du Matarich 



60,000 

27,939 

- 32,061 

Eeluses, &c., sur le Nil 

• • • • 


30,000 

35,480 

-f 5,480 

Pont Kusr el Nil 

• • • • 


15,000 

24,937 

+ 9,937 

Total .. 

.. 

. • 

•1,800,039 

3,327,862 

- 1,472,177 


From the above, it appears that of the twelve items of revenue mortgaged to the 
debt ten have yielded sums less than the estimate, the total deficit under these ten heads 
being 1,487,594/. On the other hand, two heads of revenue have yielded sums above 
the estimate, the total surplus under these heads being 15,417/. The net difference 
between the estimate and the receipts is therefore 1,472,177/. 

2. It will be observed that the total sum paid to the “Caisse” by the Finance 
Minister to make good deficit is 1,093,285/. This, however, includes 180,000/. which 
properly belongs to the revenues of the province of Siout, as explained in Note (1). 
Deducting this 180,000/., the sum paid by the Finance Minister from “general 
resources” ( i.e from revenues not specially mortgaged to the payment of the debt) is 

Qi n o qk/ 

5 Of this sum of 913,285/.— 

£ 

274,098 was paid on account of the January Coupon. 

639,187 „ „ July C’oupou. 

913,285 


It is to be borne in mind that the deficit, in the case of the July coupon, is increased 
by 99,372/., being the sum necessary to complete the April coupon of the Privileged 
Debt. This is a charge which is likely to recur for some while to come—at all events 
until the revenues of the port of Alexandria begin to he applied to the payment of 
interest on the Privileged Debt. They cannot he so applied until the contractors are 
paid olf, which they arc not likely to he for some years. 

3. The great disproportion between the estimate (200,000/.) and tlie receipts 
(31,702/.) in the case of the salt revenues is explained by the fact that for some while the 
Government denied the right of the “ Caisse ” to receive all the salt revenues of the 
country. They have now yielded this point, and there is a reasonable hope that for the 
future the receipts under this head will be greater than they have been during the past 
year. 

On the other hand, it is to he observed that 28,200/. on account of railway receipts 


* Including the £180,000 for grain mentioned in Note (1) attached to the printed table. 

[90] 3 C 
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was applied during the past year to the payment of the interest on the general debt, and 
that this sum will not for the future be available for the Unified Debt. 

(Signed) E. BARING. 

Cairo , July 29, 1877. 


No. 254. 

Mr. Rivers Wilson to Mr. W. H. Smith. 

Dear Mr. Smith, National Debt Office, August 9, 1877. 

UPON referring to the details of the recent settlement of the Egyptian debts, as 
negotiated by Messrs. Gosclien and Joubcrt, I am confirmed in my doubts as to the 
propriety of supporting the creditors whose claims form the subject of the despatch 
which I saw yesterday at the Treasury. The Decree of 18th November, which embodied 
that settlement, was represented as an exhaustive arrangement providing for all liabilities 
(except the Daira debts, which have been dealt with separately.) In his explanatory 
speech to the bondholders, after his return from Egypt, Mr. Goschen related how, 
towards the close of the negotiations, the Khedive insisted upon an addition to the 
debt being made for the purpose of enabling him to clear off the entire balance of his 
liabilities. He said : “If you look at the list of my liabilities you will see that I have 
to pay in January 700,000/. to the contractors for the port of Alexandria. You will see 
that there are other small debts which I owe, and this is my last chance. I want to be 
able to say that 1 see my way perfectly clear, and that there is no embarrassment before 
me. I want to feel a free man, and in order to do this you must consent to an addition 
to the debt of 2,000,000/, which, if sold at GO, will give me 1,200,000/.; 700,000/. 
of it I want for the contractor of the port of Alexandria, the remainder for other 
debts.” 

With much reluctance the negotiators agreed to the proposal, and then the Viceroy 
said : “Now I see my way clearly ; I am a free man.” 

It is now represented, less than nine months after the settlement above mentioned, 
that there exist unsatisfied claims amounting to 3,500,000/.—a large portion advanced by 
Englishmen ; and it is proposed to extort tins money out of the miserable population by 
increased imposts in the guise of pretended arrears of taxation due, negotiable bonds to 
be given in the meantime to the creditors, being the recommencement of a floating 
debt—a form of indebtedness very attractive to the Viceroy, but which in the past has 
nearly ruined Eaypt. It is an attempt to begin the old game over again, and it is 
earnestly to be hoped that it will not be countenanced by English authority. Either 
these claims arose prior to the Decree of November 1876, or they arc in respect of 
transactions subsequent to that date. In the former case lull provision was made to 
meet them, or at least ample opportunity was afforded to the creditors of obtaining 
recognition of their claims; but, in point of fact, the number of unsecured creditors 
could have been very small. It is possible that the Viceroy may have cheated these 
latter, and applied to other purposes the money which, as above stated, he managed to 
obtain from Messrs. Goschen and Joubcrt; but the Tribunals are open to them, and that 
is where they should look for redress. Formerly, creditors had recourse to their Consuls, 
because no other means existed for obtaining justice, and very scandalous results pro* 
ceeded from such a system ; exaggerated and fictitious claims were frequently presented 
by certain Consuls of the small Powers in collusion with real or pretended creditors. 
There is every reason, therefore, why the Consular body in Egypt should cease to act as 
an agency for the recovery of private debts, and should rather encourage and support the 
new Tribunals which have been established with so much trouble. 

If the creditors seek the settlement of claims contracted since November 1870, very 
little sympathy is due to them, and to them also the Tribunals are open. 

In to-day’s “Times” is a report of a meeting of the shareholders of the Bank of 
Egypt, from which it appears that the Egyptian Government owes the Bank 160,000/. 
“ This money,” it is stated, “ was advanced as a temporary loan for a temporary purpose. 
They had the acknowledgment of the Government for it, but no other security. He (the 
Chairman) was quite confident that they would be paid, and this was as good a debt as 
any that they had.’’ 

This is probably a sample of the claims that the English Consul-General is expected 
to support. Her Majesty’s Government have wisely refused to interfere directly in the 
recent financial arrangements in Egypt. They would incur a serious responsibility if 
they now, through the action of their Representative, interfered indirectly with the 
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settlement that has been made betw'een the Viceroy and his creditors, for what is 
proposed is to press for increased taxation, fresh indebtedness, and a departure from 
the lines of a scheme of finance carefully considered, and that promises to work well. 
It is hardly necessary to point out the inexpediency of allowing the Consul-General to 
do anything to weaken the position and lessen the responsibility of the European 
Compti oilers, but as neither the fresh taxes nor the new indebtedness can legally be 
created without the consent of these officials, in the event of that consent not being 
given, our Consul-General might find himself in conflict with the English Comptroller, or 
it might be imputed in the contrary event that the consent was given under pressure from 
the Consul-General. 

Upon every ground it seems most undesirable that the Representative of the 
English Government should lend his support to such a cause. To encourage a certain 
class of creditors is to encourage the agency of temptation, which has led the Khedive 
into such ruinous extravagance. 

Yours, &c. 

(Signed) C. RIVERS WILSON. 


No. 255. 

Mr. Vivian to the Earl of Derby.—(Received August 11.) 

(No. 242. Political.) 

My Lord, Alexandria, August 3, 1877. 

I HAVE the honour to inclose, for your Lordship’s information, a copy of a State¬ 
ment published by the Commissioners of the Public Debt, giving the results of the 
operation of the sinking fund of the Debt during the half-year ended the 15th July last, 
and showing that the Commissioners have cancelled during the last half-year 837,500/. 
worth of Unified Debt, which is now reduced from 59,000,000/. to a little over 
57,000,000/. sterling, this reduction representing an annual interest of nearly 120,000/. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 256. 

Mr. Vivian to the Earl of Derby—{Received August 17.) 

(No. 250. Political.) 

My Lord, > Alexandria, August 10, 1877. 

IN my previous reports upon the advantages and defects of the new European 
Administration established here, I have treated the question entirely from an adminis¬ 
trative point of view; but there is a political interest involved, which is becoming so 
important as to require to be pointed out. ' 

I t cannot be denied, 1 fear, that almost all the influence which Mr. Goschen undoub¬ 
tedly intended to give to the English Controller-General has fallen away from him into 
the hands of his French colleague, who, with the tact of an old diplomatist (he was 
formerly French Minister at Rome), has known how to profit by his opportunity. The 
Viceroy has more than once admitted this to me himself, and has deplored that it should 
be so. 

_ M. de Malaret’s position gives him daily access to the Khedive as his confidential 
adviser on all financial questions, to which all other questions in Egypt are now subsidiary. 
He has the tact not to say disagreeable things, or, if he has to do so, to put them in such 
a form as cannot offend the Viceroy, and he is undoubtedly an able and energetic man. 
lie is thus gradually and insensibly acquiring an influence far beyond what it was 
contemplated he would have. 

I dc* not believe that anything could shake our influence here, or induce the Viceroy 
to swerve from the principle he has deliberately adopted from conviction that a cordial 
alliance and friendship with England is his only true policy; but on one or two occasions 
lately I have been sensible of the existence of a powerful influence gradually gaining 
strength over the Khedive, which might some day or other ho used to our detriment. 

I recognize to the fullest extent the integrity and capacity of M. de Malaret, but I 
suspect that he leans to the old established French policy of attempting to acquire 
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tion of Egypt, entirely upon a Frenchman. j haye? &c 

(Signed) C. VIVIAN. 


No. 257. 

Mr. Vivian to the Earl of Derby.— {Received August 17.) 

1?°V 26 1' PoMcaL) Alexandria, August 10, 1877. 

Mj WITH reference to my despatch No. 237 of the 28th ultimo, I have the honour to 

ssssss 

Khcdive\ “DAira,” or private estate. A full prdcis of tins agreement "as grven m my 
ab0 Tr“rn° h putto Mr.Bourkc in the House of Commons yesterday that I 

am supposed to have signed this Agreement! , i rPT)0r t 

I cannot conceive what can have given rise to such an absurd report^ 

(Signed) C. VIVIAN. 


Inclosure in No. 257. 

Extract from the “ Moniteur Egyptien ” of August 9,1877. 

Reglement de la Daira. 

ENTILE Son Excellence Air. G. Gosclien et M. Edmond Joubert, tous deux 

ISSsSS&s »-!ssas , « a bs 

p&rt y Kit • • i 

II a 6td convenu et arrete cc qui suit: 

Titre I.—Partie Einanciere. 

§ 1. Preliminaires. 

Article premier. Les dettes de la Haira-Sanieh s’dlbvent: 

1. En titrcB de VEmprunt 1870, non amortis, a livres sterling .. • • JjoJ’.lSO 

2. En Rons Da'ira, a livres sterling .. • • * * * * ’ _ 

.. 8,815,430 

Total .. .. • • • • 

Art. 2. Cctto somme sera convcrtic on unc scale dotte gondralc 
au moycn do nouveaux titres d'unc valour nominalo dgalo a colic dcs ancicns tit s, 

4“ joxiaa® 0 ® » Octol.ro, 1877, ot produimnt un 

sera 0ctol)1 ' c > 1877 > soront P»y &araison . io 5 P our 

cent mV™‘t seront calculus, pour PEmprunt 1870, it part.r da dormer coupon 

sssrsrsr —«» ie *»» 

de la signature des presentes Conventions. 


a ‘ Les hiterets a echoir du 1" Juillct au 11 Octobre, 1877, seront paves le 15 Octohre 
meme annee, date de la jouissance dcs nouveaux titres. P } ^ctobie 

§ 2. Service de la Dctte avee les Revenus sculs de la Da'ira. 

Art \ 3 * Tous , 1 1 e 1 s l ‘ cve nus nets des propridtes do la Haira-Sanieh et de la Haim 
Khassa, tcllcs qu ellos sent mdiquees aux Tableaux Nos. 1 et 2 annexes aux presentes 

CT&nC,ere “-do la dette general. dc la CaWfS 

Sur les revenus nets, il sera servi un interet de 5 pour cent sur le nominal des 
chaque^annde.^^ 1011 Payable en deUX scm ^rialites, le 15 Avril et lc 15 Octohre de 

Si les revenus nets depassont la somme neccssairc au service dcs 5 pour cent de 

“ tS Ser ° nt a »^un amortissement 

1 nouVeent^.’.Tv ^’o ^ intd *1 tS ? J ais °7 (lc 5 P° ur et dc l’amortisscincnt de 

diSule ^\ titlSv! C ° XC i dai C ! nm 1( ‘ S rcvcnus ’ 11 sc ™ f h’striliue aux porteurs un 
tin identic <i title d intei et supplemental re pouvant s’dlcvcr a 1 pour cent. Toutcfois 

les poiteurs nauront droit a cet interet supplementaire qu’apres le paiement ties 

**»>*^«t re™* oxd.sircm.at par les 

/ Les . ext ‘ 1 ? ll:u ‘. l . s (1 , c . s revenus, aprbs lc service ties 5 pour cent d’interets ne rcccvront 
neanmoms 1 application ties deux alineas qui precedent quo dans le cas oii ils ne 

eontrat )1,C ° S “ r ° mi)hr d>autrcs obligations aux tonnes de l’Artielc 12 du 

Art. 1. Tout cxcedant sur les revenus aprds le service dc 5 pour cent d’interets 
1 pour cent tl amortissement, ot 1 pour cent d’interet suppldmcntaire, db-a-cra 
dautant la subvention reguliere dc 1 pour cent de la Lisle Civile tlont il sera parle 
ci-apn s,'jiisqu a ec que les revenus souls dc la Haira permettent do servir: 5 pour 

vl'T ’ 2 P T r i CCnt damortlsscmout( 't 1 pour cent d'interdt supplemcntaire. 
Cc oui la, les exeedanls sur les propres revenus, a pros les 8 pour cent seront ciuploves 
en tout oil on partie suivant le bosom, aux amdliorations agricoles, industricllcs, et 
admmisi rat lies tie la Daira. Aprbs cct emjiloi, s’il y a encore cxcedant, il sera 
applique a un amortissement suppldmcntaire tie la dette generale de la Haira-Sanieh 
le tout sans prejudice de la reserve finale de l’Artielc precedent. 

Art. 5 Lour garni it lr le service des interets et ramortissement de la dette 
generale tie la Uaira-Sameli, Son Altcsse le Khedive consent une hvpothbnue re-ulibre 
et en due lorme. 11 1 ° 

m 11 1 * Sur toutos les proprietes dc la Haira-Sanieh, telles qu’elles sent indiqueos au 
Idlmau ISo. ] annexe aux presentes, et represent ant une superlieie tie 131.975 leddans 
y eoinpns la superlieie oeeupee par les cut repots, les usines, les machines tl’irrigations’ 
lcs canaux et les digues, les chcimns tie fer agrieoles, les bureaux tie 1’Administration’ 
et les maisons du personnel. 5 

2. Sur 50,15(1 leddans do la Haira-Ivbassa de Son Altosse le Khedive, tols nu’ils 
sont mtliques au Jableau No. 2 egalemimt annexe aux presentes, et qui lout partie 
mtegrante, des aujourd’hui, des proprietes de la Daira-Sanieli. 1 

.^ (d * u hvpothequc coniprend liaturellenient les usines, entrep6ts, macliines 
( irrigations, bureaux tie 1 Administration, et maisons du personnel, en un mot toutos 
existantes sur les dites proprietes, ainsi que le materiel atlecte au service de 

La present e liypothdque est substituec a toutos les liypothbques iirecedemment 
consenties on garantie tie 1’Lmprunt de 1870 ou ties lions de la Haira. Toutes les 
mesures seront prises paries Parties Contraetantes a l’elleet d’assurer le premier ran- 
a 1 liyjiotliequc eonscntic par le jiresent Article, et d’obtenir main-levee ot radiation 
es liypotlitques qui pourraient se trouver inserites sur les memos proprietes. 

§ 3. Service de la Dette au Moyen des Revenus nets dc la Da'ira combine's avec la Liste 
Civile comine subvention reguliere et garantie e'ventuelle. 

\ i.v Ar f' , S ° n J Altessc a ! )an(lonn c. h partir du 1" Janvier, 1878, sur la Listo Civile 
a titre do subvention regulibre pour le service do la dette generale pendant le temps’ 
ot clans les conditions ci-aprbs indiqiiees, ime somme representant 1 pour cent tie la 
dette generale en circulation. 1 

Cette somme sera sonic, en totalite ou en partie, jusqu’au jour ou les revenus 
LJOJ 3 p) 
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, , j. i„ TWirn s’elevant a 8 pour cent, auront permis de servir les 5 pour cent 
d’intercts' d’appliquer 2 pour cent a l’amortisscmcut ct de distribuer 1 pour cen 
d’l^^ Cc jour-la la Listc Civile sera ddgagee de toute charge, sauf 

.\ K renrendre si une dccroissancc dans les revenus 1 exigeait. 

Art 7 En outre, ct pour assurer lc minimum dc 5 pour cent d inter ‘ pc 
dont Uest auesthmii l’Artielc 3 ci-dcssus, Son Altesse le Khedive consent, cn cas de 
Win ^ sTles“vonm note do la Dame etaicut slants, it.fourmr la —« 

ntocssaire pom- lo sendee dc co minimum d’intek-et de 6 ^ “"*^“^^1878, 
dp 000 livres sterling par an, prises sur la Liste Civile apaitir d ’ . , 

et eomprenaut^bietteutemlu, ^subvention regulicVc do 1 porn- cent prime a 1 Artade 

precedent. , du suore (ormant pr0SI , u0 tous les revenus nets do la Daira 

'JtS.tr ass ssyis 

tSSSSiSliSSSSSSS^SSl 

“ la Art ?Ton Al“ett KMdive aeereditera auprbs du Ministke des^Fmanejs une 

banque qui rccevra b 

s’elcvant clmcune a 2o,000 livies 1®ltenues ct q ^ cnt aux 

successive qm lmi sera taitc\ d ^ d ^ c Listc Civile, soit d la disposition 

^Sei'S^dCitondola Mra-Sanicli, suivant la situation constatde par 
de eelie-u, soit 1 1 1 1 i »ta aho Iivtp^ storlin 0 * T)(ir tin Eiffeetec jvu. 

cliaquo rapport, saul cqicmdant a “'“ ra ; trat special passe avee la Daira-Khassa 

Xvra recevoir 1'applieation prdvue par 

to dit eontrat Superieur de la Daira devra, on outre, et toutes les fois qu'un 

coupcm est pret en annoneer le 

— ^‘ptdKS’^^^S'^emerS, eonlormdment 4 
PArticle n, devra ^Hangc, 4moins qu’il n'y 

ait - gU; cm - - 

^$§XS3X rdgidibre tTpom^t" tout eommtf tt™^plus 
Ait. 1 . * "5 000 livres sterling donnee cn garantic eventuelle 

haut, comprise dans la somme do 2o0,000 l.c es stulm u |& ^ scnicc do ce t 

de l'interet de o pour cent, ll■ ”if., b, JL° c die pisqu’ii concurrcnee du montant 
interet exigerait des verson eats lc 1. ff‘\ ipV^urait pas d’amortissemont. Si 
total de la subvention reguliuc dc j ^ d’iuterets, la totalite de la subvention 

tdtait'‘pas°ntoelsah*e! 1 !i partic disponible do ectte subvention de l pom- cent serait 

appliqude d l'amortis^nu-nt.^ ^ ra nnn&s> la garanlie de la Liste Civile venait 

a etre in'voquee'au deft do la xubventio^regjditoMle‘on des 
interets de 5 pour cent, les premius t\tt <i - ' j t * l(m do la Listc Civile (aprbs 

annccs suivantos, v compns e V \°. u a?aS tout h nnnhourscr lo Kitedive des 
sornmes avancdcs par fa Liste Civile au dcladu 1 pour cent do la subvention rcgultere, 
quel, que sint des revenus nets de la Daira combines 

avoc "k subt’cntion Vinsi i^'^a ttei "n.c Civile devra 

Si les revenus dc to Daira natteignent pas o 6()0 livres sterling, sans 

p^ju!^o C dc^d^p<»itlons de l’Artidlo pr^jedent relatives au remboursement de 1’avance 
lait au delb du l P pour cent de la subvention rcgultere. 
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Si les revenus de la Daira n’atteignent que 4g pour cent, la Liste Civile devra 
appliquer, sur sa subveution rcgultere, demi pour cent aux interets et demi pour cent 
a l’amortissement. 

Si les revenus de la Daira attcignont 5 pour cent, la Liste Civile devra appliquer 
sa subvention rcgultere de 1 pour cent h l’amortissemcnt. 

Si les revenus de la Daira attcignont 6 pour cent, 5 pour cent seront consacres au 
service des interets, 1 pour cent a l’amortissoment, et la Listc Civile devra aussi 
employer sa subvention rcgultere de 1 pom* cent a l’amortissement. 

Si les revenus de la Daira attcignent 7 pour cent, 5 pour cent seront consacrds 
au service des interets, 1 pour cent de revenue ainsi que le 1 pour cent de la sub¬ 
vention rcgultere seront appliques a l’amortissement, et 1 pour cent a, l’interet 
supplementary. 

Si les revenus^ de la Daira atteignent 8 pour cent, 5 pour cent seront consacres 
au service des interets, 2 pour cent a l’amortissemcnt, et 1 pour cent a l’interet 
supplementary, et la Liste Civile sera degagee de sa subvention rcgultere de 1 pour 
cent. 

Si les revenus depassent 8 pour cent, les excedants recevront l’omploi qui leur 
est destind a l’Article 4. 

II est bien entendu que les excedants des revenus, apres lo service des 5 pour 
cent, ne recevront les applications qui leur sont designees par les alineas 5, 6, 7, et 8 
du pysent Article, qu’aprbs remboursement au Khedive, s’il y a lieu, des avanccs que 
la Liste Civile aurait faites au-delu de la subvention ygultere de 1 pour cent, ainsi 
qu’il est dit a 1’Article 12 ci-dcssus. 


§ 4. Reduction de la Dette et Amortissement. 

Art. 14. Jusqu’au moment ou la dette generate sera yduite a 5,000,000 livres 
sterling, les amortissements se feront par raebats publics tant qu’il sera possible de les 
laire au-dessous ou au cours de 75 pour cent. Lc jour ou ees raebats ne pourraieut pas 
s’efFectuer a ce cours ou au-dessous, les amortissements- seront faits par tirages a 
75 pour cent. 

Lorsquc la dette sera yduite a 5,000,000 de livres sterling, le service des interets 
se fera a 7 pour cent, et l’amortissoment do 1 pour cent se fera au pair, par voie de 
tirage. 

Ces services se feront par les revenus souls de la Daira; dans le cas oil ces 
revenus depasseraient le montant de ces services, les excedants seront tenus a la 
disposition du Khedive; par contre et dans le cas ou ils scraicnt insullisants, lc 
Khedive comblerait lc delieit jusqu’a concurrence dc 100,000 livres sterling prises 
sur la Liste Civile. 

Titiie II. —Partie Administrative. 

Art. 15. Pour assurer l’execution ygultere des dispositions qui precedent et 
donner aux creaneiers des garanties ellicaccs, tout en respectant les droits et la liberte 
d'action du Khedive, il sera institue deux Controleurs dc la Daira. 

Art. 16. Les deux premiers Controleurs seront nommes, un par M. Joubert, un 
autre par Mr. Goscben, commc representants des creaneiers. Ils devront etre agrees 
par lc Khedive. 

Eautc par MM. Goscben ct Joubert dc proccdcr a la nomination des premiers 
Controleurs, ccux-ci seront nommes, dans les memos conditions, par autres delegues 
designes a cet ciToet, scion le cas, soit par les portcurs rdunis a Londres, soit par les 
porteurs reunis a Paris. 

Un avis convoquant les portcurs a cot eifet sera insere par la Daira-Sanieb dans 
trois journaux prineipaux de ebacune de ees villes, trent jours au moins avant la date 
iixde pour ectte convocation. 

Les premiers Contrdleurs seront nomntes pour deux ans. 

Les Contr61eurs seront ensuite nommes pour cinq ans. 

Les Contrdlours sortants pourront toujours etre renomrrtes. 

En cas dc demission, de deocs ou de renouvellement, et t'aute par MM. Goscben 
et Joubert de proeddor a la nomination des Controleurs remplagants, sous 1’agrement 
du Khedive, ceux-ci seront ddsignes au cboix et a ia nomination de Son Altesse, par 
les Contrdleurs Gdndraux des Einanees. 

Art. 17. Les Controleurs auront un droit absolu d’inspection et de contrdle. Ils 
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pourront verifier la comptabilitd, s’assurer que tons les produits de la Da'ira entvent 
bien dans les magasins, quo tontes les reeettes sont bien versees dans la Caisse de la 
Da’ira, ct quo le montant net en est affeete an payement des interets ct du capital de 
la dette, ot que tons les produits sont bien vendus on employes dans l’interet des 
creanciers, commo il est explique dans la partie financieve de la presente Convention. 
Aueuue restriction no ponrra etre apportee ii rexcreice de ce droit d’inspeetion, que 
les agents ct employes de la Da’ira sont tenus, au contraire, do faciliter par tous 
les moyens en lour pouvoir. 

Le droit d’inspeetion des Controleurs s’excercera sur toutes les operations de la 
Da'ira faites a partir du 1" Janvier, 1877. 

Art. 18. Les deux Controleurs forment, avee le Direeteur-General de la Da'ira, un 
Conseil Superieur de la Da’ira. 

Los decisions du Conseil Superieur scront prises a la majoritc des voix. 

Art. 19. Des attributions du Conseil Superieur scront: 

1. Cclles qu’indiquent les Articles 8 et 10 de la partie finaneibre; 

2. Celles qui vont etre speeifiees ci-apres. 

Art. 20. Toutes mesures entrainant line depense extraordinaire ou ayant pour 
but des reformes ou des modifications a apporter ii Torganisafion ou au systiune de 
l’exploitation, devront etre prealablemcnt soumises au Conseil Superieur, qui statuera, 
sauf approbation du Khedive. 

Art. 21. Tous les marches, achats et ventes, a concluro pour comptc de la Da'ira, 
seront rdgles par des decisions du Conseil Superieur, sauf approbation du Khedive. 

Art. 22. Le Conseil Superieur pourra, par des deliberations motivees, soumettre a 
la decision du Khedive la revocation des fonctionnaires de la Da'ira. 

Art. 23. A la fin de cliaque pxcrciec, le Directcur-General de la Da'ira presentera 
au Khedive une situation do rexercicc eeoule, le Conseil Superieur sera charge de 
verifier les comptes de rexcreice et de les approuver, s’il y a lieu, et de presenter au 
Khedive un rapport sur la situation do la Da'ira. Co rapport sera public. 

Art. 21*. Le contrblo etabli par les Articles qui precedent durera jusqu’a l’cxtinction 
complete de la dette generate de la Da'ira. 

Art. 25. Les frais occasionnes par les presentes conventions seront supportes par 
la Da'ira. 

Eait en trois originaux, dont un pour son Excellence ILussan-Iiassem Dacha 
iVqualites, un pour son Excellence Mr. G. Goschcn, et un pour M. Edmond J oubert 
en leurs dites qualitcs. 

Au Cairo, le 12 Juillet, 1877. 

A Paris, le 

A Londrcs, le 

Par ordre de Son Alt esse le Khedive. 

Le Directeur-General de la Daira-Sanieh, 

(Signe) IIASSAN-RASSEM. 


Entre son Excellence Mr. G. Gosolien et M. Edmond Joubcrt, tous deux agissant 
dans l'interet des porteurs des bons Daira-Sanieh et des bons Da’ira sur Mallieli, d’une 
part; 

Et son Excellence Mohammed Zeki Pacha, Directeur de la Daira-Khassa de Son 
Altesse le Khedive d’Egyptc, agissant au nom et pour oompte de la dite Da'ira, 
d’autre part; 

II a 6t e arretd ct convenu ec qui suit: 

Article premier. Son Altesse le Khedive consent ii accordcr une majoration de 
10 pour cent du nominal de leurs titres aux porteurs des bons Da'ira s’elevant a 
2,90(5,150 livres sterling, et des bons Da'ira sur Mallieli s’elevant a 1,0(58,392/. 3(5*. 8c/. 
sterling. 

Art. 2. II sera erde un titre special du montant de ces majorations, anquel Son 
Altesse atl'eeto une somme de 50,000 livres sterling, prise annuellemcnt sur la Liste 
Civile, jusqu’a l’extinetion complete dc ces titres de la manidre suivante : 

Sur cette somme il sera servi aux porteurs un intdret de 5 pour cent par an, 
payable en deux semestrialitds, le 1" Janvier ct le l tr Juillet de cliaque annee, et le 
solde des 50,000 livres sterling, aprds le servieo de cet intdret, ainsi que les augmenta¬ 
tions qui viendront s’y ajouter par suite des rachats publics dont il va etre parld, 
seront employes a l’amortissemcnt. 
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Art. 3. Ces titres spdeiaux seront ddlivrds jouissance l er Janvier, 1878; partant 
le premier coupon sera payable le l cr Juillet, 1878. 

Art. 4*. La somme de 50,000 livres sterling, affcctee sur la Liste Civile au service 
des interets et de l’amortissement des titres spdeiaux qui font l’objet du prdsent 
contrat, sera versdc par le Ministdre des Einances a la Banque qui sera choisic par Son 
Altesse le Khedive aux elfets des engagements de la Liste Civile. 

Cette somme sera tenueala disposition dc la Daira-Khassa, qui fera les payements 
des coupons par l’intermediaire de la dite banque, et qui proeddera dircctemcnt aux 
rachats publics pour les amortissements. 

Art. 5. Les amortissements des titres spdeiaux se feront par rachats publics tant 
qu’il sera possible de les cffectuer au-dessous ou au cours de 75 pour cent. 

Les rachats publics devront se faire, pour cliaque annee, dans le courant de la 
memo annee. 

Le jour ou les rachats publics ne pourraient pas s’elfectucr a ce cours ou au- 
dessous, les amortissements se feront par tirages au taux de 75 pour cent. 

Fait en trois originaux, dont un pour son Excellence Mohammed-Zdki Pacha 
es-qualitds, un pour son Excellence Mr. G. Gosclien et un pour M. Edmond Joubcrt en 
leurs dites qualitcs. 

Au Cairo, le 

A Paris, le 31 Juillet, 1877. 

A Londrcs, le 30 Juillet, 1877. 

Par ordre de Son Altesse le Khedive. 

Le Directeur de la Da’ira Khassa, 

(Signe) MOHAMMED ZEKI. 


No. 258. 

Mr. Law to Lord Tenterden.—(Received August 18.) 

My Lord, Treasury Chambers, August 17, 1877. 

I AM directed by the Lords Commissioners of Her Majesty’s Treasury to acknow¬ 
ledge the receipt of your letter of the 27th ultimo,* transmitting a despatch from 
Mr. Vivian, Her Majesty’s Agent and Consul-General at Alexandria, respecting negotia¬ 
tions between the Egyptian Government and their European creditors in which 
Mr. Vivian appears, by his own account, to have taken a prominent part. 

My Lords are not aware of the circumstances under which Mr. Vivian was directed 
to use the influence of Her Majesty’s Government with the Khedive to procure a settle¬ 
ment of these claims. 

Their Lordships have not been instrumental in bringing them under the notice of 
the Secretary of State; but they cannot help remarking that the creditors must have 
been cognizant of the condition of the finances of Egypt, and of the personal affairs of 
the Khedive, when the debts were incurred, which have been the cause of the pressure 
exercised upon His Highness, having for its object, as Mr. Vivian remarks, the payment 
of all the European creditors without distinction before the natives. 

There are expressions and statements in Mr. Vivian’s letter which my Lords have 
read with regret, hut which they forbear to comment upon, as the Secretary of State does 
not invite the observation of their Lordships. 

I am, &c. 

(Signed) WILLIAM LAW. 


L96| 


* Printed coverer. 


3 E 
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No. 259. 

Mr. Vivian to the Earl of Derby.—(Received August 23.) 

(No. 254. Political.) 

My Lord, Alexandria, August 13, 1877. 

I HAVE the honour to submit, for your Lordship’s consideration, a copy ot a letter 
that I have addressed to Cherif Pasha, remonstrating against the delay in the settlement 
of the claims of the general creditors of the Egyptian Government. 

1 have, &c. 

(Signed) G. "VIVIAN. 


Inclosure in No. 259. 

Mr. Vivian to Cherif Pasha. 

My dear Minister, Alexandria, August 13, 1877.. 

I VIEW with great regret and some apprehension, that it may lead to very dis¬ 
agreeable complications, the great delay that is occurring in submitting to the general 
creditors of the Government proposals for the settlement ot their just claims. 

You will admit that I and my colleagues have shown great forbearance in this 
matter, and that, recognizing the great financial difficulties of the Government and the 
loyal manner in which they were meeting their engagements to the bondholders, we 
have refrained from urging individual claims, much as we have been pressed to do so, in 
the hope that the Government might be able to arrive at a general and satisfactory 
arrangement with all its creditors at one and the same time. 

Strong hopes were held out to us and fair promises were made to us that w'ithin a 
very short time the Government would be in a position to ofFer satisfactory terms, but 
although months have passed away no substantive proposals have yet been made to the 
creditors, and I have reason to fear that no arrangement has yet been formulated which 
holds out any real guarantees that would be likely to satisfy the creditors, for it must 
be clearly understood that although I and my colleagues are ready to do our best to 
mediate between the Government and its creditors in the interests of all concerned, the 
final consideration and acceptance of any arrangement rests wholly and solely with the 
creditors themselves. 

It is only natural that these long delays and postponements should have irritated 
the creditors and made them suspicious of the good faith of the Government, and the 
chances of reconciling them to any compromise are becoming daily more doubtful. 
What, then, will be the result ? 

That they will certainly fall back upon their indisputable right to attack the Govern¬ 
ment before the Tribunals, and, so far as the English creditors are concerned, I have no 
hesitation in affirming that in all probability every one of them will obtain a favourable 
judgment. The Government will thus find themselves confronted with a mass of legal 
sentences against them which they must either satisfy in full and at once, or they must 
inevitably attract the serious attention of the Powers who contributed to establish the 
Courts of the Reform. 

Foreseeing the danger of these serious complications, I cannot lay too great stress 
upon the absolute necessity of grappling with this difficulty without any further delay, 
and I beg you will be kind enough to bring what I have said to the immediate know¬ 
ledge ot t. e Khedive. 

Receive, See. 

(Signed) C. VIVIAN. 


No. 200. 

Mr. Vivian to the Earl of Derby. —( Received August 25.) 

(No. 201. Political.) 

Mv Lord Alexandria, August 10, 1877. 

THE Khedive spoke to me yesterday about the letter 1 had written to Cherit Pasha 
remonstrating against the prolonged delay in oifering terms of arrangements to the 
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current creditors of the Government, a copy of which accompanied my despatch No. 254 
of the 13th instant. 

His Highness did not deny that there was justification for my strong remonstrance, 
nor was he blind to the danger that I had pointed out of delaying the settlement of this 
pressing question, but he thought the creditors did not make sufficient allowance for the 
serious financial difficulties of the Government, nor for the emergencies of a crisis when 
Egypt was compelled to incur great expenses for the war in which her Suzerain was 
engaged ; nor for the delay that was absolutely necessary to obtain the assurances 
required by the creditors themselves of the real existence of the resources which it was 
proposed to pledge to them, 

Upon this point I gather that the details received from the provinces show that 
these resources (arrears of taxes) have been much exaggerated, and His Highness 
admitted that he now saw little hope of being able to pay off these debts within three 
years. 

I said that the creditors could hardly be expected to entertain these considerations; 
they had furnished supplies of primary necessity to the Government upon fair and 
reasonable terms upon the faith of the credit always enjoyed by a regularly constituted 
Government ; they had already shown great patience, which was now almost exhausted ; 
some were becoming very seriously embarrassed by the delay, and the Government were 
bound in honour to find the means of paying the debts they had thus contracted. 

His Highness declared that he had made and was making ruinous sacrifices to meet 
his engagements as far as he possibly could ; for instance, he had sold Government land 
in Alexandria far below its real value to endeavour to satisfy certain sentences of the 
Tribunals which he had been pressed to pay, and he had no other resources to fall back 
upon ; the creditors might, of course, take what steps they liked, but he doubted if it 
was in their real interests to place him in a dilemma which might compel him to choose 
between paying their claims and meeting the coupon. 

I had hinted at reduction of expenditure; but that, he said, was utterly impossible 
at this moment, moreover, it must be remembered that from the allowance allotted to 
the Government nearly a million sterling must be deducted for advances made from 
Government funds to complete the coupons. He feared that the deficit this year would 
be greater, for the low state of the Nile promised very badly for the crops, and if there 
wore not a rapid rise of the mysterious river he estimated the probable loss to Upper 
Egypt at between 700,000/. and 800,000/. No scheme, therefore, based upon a reduc¬ 
tion of expenditure, was feasible, and all he could promise me was that there should not 
be a moment’s unnecessary delay, when all the necessary data wore received from the 
provinces, in preparing and submitting to the creditors, with the concurrence of the 
Controllers and the Commissioners of the “ Caissc,” the most favourable proposals that 
the exigencies of the case would admit of. 

He added that he should desire Cherif Pasha to answer my letter very frankly 
and openly in this sense. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 2G1. 

Mr. Virian"to the Earl of Derby .—( Received August 31.) 

(No. 2GG. Political. Secret and Confidential.) 

My Lord, Alexandria, August 21, 1877. 

THE Khedive has shown me in strict confidence a letter dated the 3rd instant that 
he has received from his Private Secretary, M. Parrot, now on leave of absence at Paris, 
reporting a very confidential conversation he lmd had with the Due Dceazes upon the 
affairs of Egypt. 

After warmly congratulating the Khedive upon the regularity and exactitude with 
which ILis Highness had so honourably met his financial engagements (“which had 
prompted the Duke to declare before Europe that Egypt and the Khedive had the 
friendship and support of the French Government ”), and upon the arrangement of the 
affairs of the “Daira,” M. Parrot proceeds to report the language of the Due Decazes 
upon the political position and prospects of Egypt to have been as follows - 

“ I cannot sufficiently express my admiration of the wisdom shown by the Khedive 
in the very difficult circumstances through which we are passing. His Highness has not 
only acted exactly as he ought to have done towards Europe, but he lias also fulfilled 
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the exact measure of his duty towards the Sultan. I have expressed myself strongly m 
this sense to every foreign Representative to whom I have spoken, even to the Russian 
Ambassador, who complained of the part that Egypt was taking in the war. I have said 
that the Khedive had only fulfilled his duty with wisdom and moderation, and that the 
Russian Government would, in the end, understand and appreciate His Highness’ conduct. 

“ Egypt, by her loyal attitude towards the Porte, and by the scrupulous respect 
she has shown for her financial engagements, has placed herselt in an exceptionally 
favourable position of which she must undoubtedly reap the fruit. Circumstances are 
forcibly directing the attention of all the Powers, but especially of England and France, 
to Egypt at this moment, and in presence of a war which, in spite of momentary lurkish 
successes, cannot but result in changes in the Ottoman Empire, the French and English 
Governments are earnestly occupying themselves about the future of Egypt and exchang¬ 
ing ideas thereupon. 

« The English Government have declared over and over again that they would do 
nothing in Egypt except in agreement with France. This was a great point gained, 
which ought to be very satisfactory to Egypt, because she must know that her interests 
will be adequately protected by the thoroughly disinterested, and therefore sincere, 
friendship of France. Certain overtures had certainly been made to the French Govern¬ 
ment with the idea of establishing a Protectorate over Egypt which he (the Duke) had 
declined to entertain, or even to discuss; but the views actually being exchanged between 
Her Majesty’s Government and that of France were in the sense of the neutralization of 
the Suez Canal, or perhaps of the independence of Egypt guaranteed by England and 
France; and,” the Duke asked, “Has the Khedive entirely abandoned the policy of 
Mehemet Ali and Ibrahim Pasha with respect to Syria ? It was a most important 
question, because the possession of the Suez Canal threw Egypt, as it were, on the 
frontier of Syria.” 

M. Barrot seems to have replied that the policy of the Khedive was thoroughly 
loyal to his Suzerain, and that he did not believe that His Highness thought of indepen¬ 
dence or of annexing Syria, upon which the Duke went on to say: ... 

“ I repeat that I admire and respect the loyal attitude of the Khedive, but events 
may prove stronger than his will, and forcibly sever, in despite of His Highness, the ties 
that bind him to the Porte, and he is too sagacious not to have rcllceted upon this 
probable issue of the war. In any case, added the Duke, I wish the Khedive to 
understand that France adheres more strongly than ever to the policy she has pursued 
towards Egypt since the days of Mehemet Ali, and that His Highness may confidently 
reckon upon her cordial friendship and support.” 

The letter concludes with an earnest request that what the Due Decazes had said 
might be kept a profound secret by the Khedive, and not divulged to anybody. 

After reading the letter the Khedive said to me : — 

“Now, Mr. Vivian, I have desired to prove to you in this, as in]every instance, that 
I have no secrets from the English Government, and that I am perfectly sincere and 
loyal in the policy I have long and deliberately adopted from conviction, of looking to 
England, and to England alone, as the sincere friend, ally, and adviser of Egypt. If I 
were on my death-bed with my senses about me, my last advice to. my successor would 
be to maintain this policy at all hazards and at all risks. The English Government have 
sometimes turned from me coldly and indifferently, but neither that nor the insinuations 
that have been made to me of the designs of England upon Egypt have ever shaken my 
conviction, founded upon my firm reliance and trust in England, of what is the true 
interest of my country. I have therefore made you acquainted with the contents of 
this letter in order that you may convey it to your Government, but in strict confidence 
and with the expression of my hope that it may neither appear in the Blue Book nor be 
made the subject of communication with the French Government; you may state at the 
same time that my views upon the questions on w'hich the letter touches are as 


lunuDo.— , 1 . , , 

“ In the first place I cannot at all reconcile the Due Decazes cordial and warm 
approval of my attitude towards the Porte with the threatening language hcld^ to me 
by the French Representative here when l first proposed to send assistance to Turkey ; 
but I hope, and am ready to believe, that M. des Michels may have exceeded his 


instructions. 

“ With regard to the suggestion that the ties between Egypt and the 1 orte must 
necessarily be atlccted by the issue of the war, I sincerely and honestly declare to you 
that I believe independence would be disastrous to the true interests of Egypt, and in no 
sense advantageous to England ; nor would I ever lend myself to the disintegration of 
the Ottoman Empire by the severance of Egypt, its right arm. I have no personal 
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ambition to exchange the title of ‘Highness’ for that of ‘Majesty;’ at least I am 
convinced that m grasping at the shadow of an empty title 1 should be acting disloyally 
to my sovereign, and losing the substantial security and advantage of his Protectorate 
1 am quite satisfied with the autonomy I have gained for my country and the only 
modification that I should wish to see of the existing relations between Egypt and the 
1 orte would be in the sense of some guarantee and protection against exactions and 
demands to which Egypt has often been exposed from the avarice of the Sultan or the 
unfounded suspicions of the Porte, and which have compelled her to purchase at a 
ruinous sacrifice, the favour of the Sultan or the grant of privileges which, if the Porte 
had rightly understood its true interests, should have been accorded spontaneously. 
\\ ith this reservation I desire to see no change in the existing political ties between 
Egypt and I urkey. 

M ith lcspect to the idea of the annexation of Syria to Eg'ypt I have always strongly 
opposed it. The late Sultan, Abdul Aziz, offered Syria to me, and Nubar Pasha 
strongly counselled and even implored me to accept it; but my answer to the Sultan 
was that I should fear I had incurred His Majesty’s serious displeasure if he persisted in 
forcing upon me a territory which I felt convinced would weaken rather than strengthen 
Egypt, the destiny of Egypt lay in the civilization of Africa, and this great task would 
tax the whole of her strength, energy, and resources which she could not afford to fritter 
away upon another continent. I his is my deliberate and sincere conviction from which 
no temptation of ambition would induce me to depart.” 

His Highness language was apparently the real and sincere expression of his 
thoughts and convictions; and his professions of friendship for, and complete reliance 
upon, England, I am bound to say, entirely accord with all his acts; for whatever may 
be the Khedive s faults, disloyalty to England has certainly never been one of them 

I thanked His Highness for the great mark of confidence he had shown me • I assured 
linn that in all my reports to Her Majesty’s Government I had dwelt upon the loyalty 
of his polity towards England, and I said that with Ins permission I should communicate 
to Her Majesty’s Government in strict confidence the purport of the letter he had read 
to me and his views upon the important questions on which it touches. 

I have not sent a copy of this despatch to Her Majesty’s Ambassador at 
Constantinople, as my only channel of communication with his Excellency is the ordinary 

I have, &c. 

(Signed) C. VIVIAN. 


No. 202. 

Mr. Vivian to the Earl of Derby—(Received August 31.) 

(No. 207. Political.) 

^ c , _ Alexandria, August 24, 1877. 

\M1H reference to my despatches Nos. 254 and 201 of the 13th and 10th instant 
I beg to inclose a copy of Chcrif Pasha’s reply to my remonstrance against the delay in 
the arrangement of the claims of the creditors of the Government. 

1 regret that the Government does not see more clearly that if “precipitation in 
this affair would be injurious,’ the prolonged delay in its settlement is most dangerous 
and damaging to their credit. 

Already orders have been given by all foreign houses trading with Egypt to refuse 
to furnish the Government with any supplies except for payment in cash" on delivery • 
while some of the claims are being hawked about for sale at a depreciation of 50 uer 
cent. ^ 

The patience of the creditors must soon become exhausted, and if legal proceedim-s 
once begin to be taken in the Tribunals there is an end to all hope of an amicable 
arrangement; while the Government could not possibly give effect to the sentences of 
the Courts by paying claims amounting to about 2,000,000/. sterling, and at the same 
time meet the coupon. 

The financial position of the Egyptian Government was sufficiently serious before 
this war broke out, but their increasing military expenditure, which alarms the creditors 
is rapidly adding to their difficulties and eating up their resources. 

I have, &c. 

(Signed) C. VIVIAN. 

3 F 


[96] 
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Inclosure in No. 262. 

Cherif Pasha to Mr. Vivian. 

Mon clier A^ent Alexandria, Je 22 Aoiit, 1877. 

A LA inception de la lettre que vous avez bicn voulu m’adrcsser a la date du 
13 courant velativement aux ereaneiers du Gouvernement, j ai pne le Mmisttre c es 
Finances de me fonrnir h ce sujct des explications qm me permettent de vous lane 

UUC J’ai l’honneur aujourd’hui dc vous transmettre ci-aprhs la note que jai recuc du 

“ Avaut tout lc Gouvcrucment fait tout son possible pouv temmer le riiglcmcnt 
des dettes non comprises dans la conversion dans lc plus bref dchu. eteill.nestpas 
encore fini, e’est precisemcnt parco qu on voulait qu d so fasso sur Its bases Its plus 
solides, ct qu’il soit entoure de garautics satisfaisantes. 

« Ce retard i)rovient surtout des eirconstanccs siuvantes 

“ II y a cu des pourparlers repetes au sujct dc ce r&glcment; plusicurs pvojcts 
ont etc elabores par les soins du Alinisterc des Finances, et des etudes tros sericuses 
out etc faites pour savoir quclles etaient les resources qu on pouvait destmti a tet 
effet, puisque aucunc somme nc figurait au Budget du Gouvernement poui lai t c 
a ces dettes. 

“ On avait trouve qu’on n’avait pour ce but que . ,. 

«1. La contribution yotee par la Chambre des Notables, savoii : 2o2,000 livrcs 

Egyptiennes = 259,000 livrcs sterling par an.^ 

“ 2. Les arrieres de limpet de l’annee 187G. , . 

“ Mais pour s’en rendre compte exaetement, le Comite des Finances a cm devon 
demandcr certains renseignements; entre autres, il voulait avoir ^ 
dans lcsquels ccux des debitcurs d’arrieres qui devait plus dc ^0 bvies L n \ ptic , 

devaient ligurer separement et avee l’indication dc leur nom. _ . .. . 

“ Or il est naturel qu’il fallait un certain temps pour obtenir ces informations, ct 
ce d’autant plus qu’on etait oblige de s’adresscr a cet effet aux * moudmehs qui 
devaient elles-mfimes reeueillir ces renseignements dans tous les districts. 

«Aprts reception de ces etats le Comite des Finances devra encore etudicr 
scrupuleuscment la question de sayoir a quclles epoques et dans quclles propoitions 
on pourra recUcment cncaisser ces arrieres. II est 6y dent que le recoupment do 
ees arrieres presenter quelques diffieultes, attendu quil y a parnn ces debitcurs des 
nersonnes pen aises et qu’il est d’autant plus difficile de perceyoir deux ces aniuds 
(a moins qu’on ne lour accord un laps de temps suffisant) qu’ils doivcut aussi payer 

l’impot de l’annee eouraute- _ . . . 

“ La precipitation dc ec genre d’affaires est toujours nuisible. . 

“ Vi 11 si il v a quclquc temps le Gouvernement se trouvaut fored avait pris la 
decision de payer a bref delai, ct une partic a etc payee, les payements prononces 

COnt ” o’;' c“”« S n«ont pas P^vuos au Budget le Gouvernement s'est 

vu oblige de cberelior des ressources cxtraordinaires; a cet diet, il donna 1 ordic au 
Gouvemeur d’Alexandrie de yendre des terrains lui appartenant ce qui cut lieu. 
Mais le Gouyernement devant hater la veute il obtenait des pnx trts lnferieuics h leui 
valour reelle, et aujourd’liui ces memos terrains pourraicut etre vendus par les acheteuis 

fivoc des Ijeiie dees tros considoiul)lcs. . ; in ^ 

“ Proliant cn consideration ce qui precede on peut 6trc persuade quo le Gouverne- 
ment fait tout son possible pour terminer le reglement on question un moment 

P lus t6t ” Veuillcz, &c. 

(Signe) CnFRIF. 


No. 2G3. 

The Earl of Derby to Mr. Adams. 

(No. ol->. Secret.) Foreign Office, September 5, 1877. 

U ’ r TRANSMIT herewith, for your information, a copy of a despatch from Mr. Vivian, 
marked Secret and Confidential,* reporting a conversation that had tik.cn place between 

* No. 261. 
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the Khedive’s Private Secretary and the Due Decazes upon the affairs of Egypt, and the 
views of the Khedive thereon. 

I am, &c. 

(Signed) DERBY. 


No. 2G4. 

The Earl of Derby to Mr. Vivian. 

(No. 127. Confidential.) 

Sir, Foreign Office, September 4, 1877. 

I HAVE received and laid before the Queen your Secret and Confidential despatch 
No. 2GG of the 21st ultimo, reporting the communication to you by the Khedive of a 
letter from his Private Secretary, M. Barrot, giving an account of a conversation with 
the Due Decazes, and the observations made by His Highness on that occasion. 

Her Majesty’s Government have received with much satisfaction the proof thus 
given of His Highness’ confidence, and they fully appreciate the loyalty and sound policy 
of the views which he expressed to you. 

I am, &c. 

(Signed) DERBY. 


No. 2G5. 

Lord Tenterden to Mr. Lingen. 

Sir, Foreign Office, September 7, 1877. 

I HAVE laid before the Earl of Derby your letter of the 17th ultimo, containing 
the observations of the Lords of the Treasury on the part taken by Mr. Vivian in the 
recent negotiations between the Egyptian Government and their European creditors; 
and I am directed by his Lordship to request that you will lay before their Lordships the 
accompanying correspondence which shows the circumstances in which Mr. Vivian urged 
the Egyptian Government to come to an arrangement with its foreign creditors. 

Their Lordships will see from these papers that Air. Vivian abstained, in considera¬ 
tion of the financial position of the Khedive, from pressing the individual claims of 
British subjects, and that he specially insisted that the settlement, whatever it might be, 
should be subject to the sanction of the Controllers. 

Air. Vivian’s proceedings have been approved by Lord Derby, and it appears to his 
Lordship that neither the condition of the Egyptian finances nor the indebtedness of the 
Khedive to his own subjects would justify a refusal on the part of Her Majesty’s Govern¬ 
ment, or of Her Majesty’s Representative in Egypt, to support the claims of British 
subjects for the payment of debts justly due to them from the Egyptian Government. 

I am to request that you will call their Lordships’ attention to the foregoing 
remarks, and ask their reconsideration of Mr. Vivian’s despatch of the 7th July, in 
connection with the previous correspondence sent herewith. 

I am, &c. 

(Signed) TENTERDEN. 


No. 2GG. 

Mr. Vivian to the Earl of Derby.—(Received September 14.) 

(No. 274. Political.) 

My Lord, Alexandria, September 1, 1877. 

HAVING received from the Chairman of the Bank of Egypt in London the letter, 
of which copy is inclosed, asking me to deliver officially to the Heads of the Egyptian 
Financial Administration a formal protest of the Bank against the non-payment of 
certain advances made by them to the Egyptian Government, I propose, subject to your 
Lordship’s approval, to return the reply which I inclose herewith under flying seal. 

I have, &c. 

(Signed) C. VIVIAN. 
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Inclosure in No. 266. 

Mr. Cater to Mr. Vivian. 

Bank of Egypt , 26, Old Broad Street, London, 
Sir, August 21, 1877. 

IT will be in your knowledge that we have assisted the Government of Egypt in 
paying certain large amounts into the Bank of England for the Turkish Tribute, and 
also to the Comptoir d’Escompte to enable them to pay the coupons due on the Loan ot 
1865. All these payments were made after the Decree of the 18th November, 1876, 
and during this year, when the Controllers and others had entered upon their several 
functions. For the repayment of these advances we received orders on the Governor ot 
of Alexandria, and when presented were not honoured; and up to the present, time we 
have not been paid, notwithstanding the repeated promises both by the Khedive himself 
and his son, the Finance Minister, and that our case should he specially dealt with. IVe 
have written to His Highness the Khedive and also to his Highness the Minister of 
Finance, hut have not received any reply to our letters. You are aware that there is a 
scheme being discussed as to the payment of all outstanding claims by European 
creditors, and we understand that we are to he included. We do not consider that this 
is the way in which we ought to he treated, and we are therefore obliged to make a 
formal protest, which we have had prepared, and have instructed our managers to hand 
to you, w'ith a request that you will deliver or cause them to he delivered to the several 
Administrations officially. 

I have, &c. 

(Signed) JOHN CATER, Deputy Chairman. 


No. 267. 

Mr. Vivian to the Earl of Derby.—(Received September 14.) 

(No. 276. Political.) 

My Lord, Alexandria, September 5, 1877. 

THE Khedive’s language to me respecting the financial position of Egypt, and the 
probability of her being able to meet her engagements, is far from reassuring. 

He said he felt he had no right to complain, and be intended honourably to maintain 
his Decree so long as it was possible, hut he foresaw that the time would come when Egypt 
might find the burden beyond her strength unless it were readjusted. 

The negotiators of the arrangement of the 18th November, 1876, could hardly have 
contemplated what had actually occurred, namely, that to pay the first coupon of the 
3 5th January, 1877, a considerable portion of the taxes of 1877 had to he taken in 
advance, and that this ruinous expedient had to he resorted to for each coupon, so that 
the payment of the coupon of the loth January next (if it could he met in full) would 
eat up the greater portion of the taxes of 1878. 

The calculations of the negotiators had been based upon an estimate of receipts 
during three years of exceptionally good harvests and abundant Niles. The estimates, 
to he reliable, should have been based upon the average of a much longer period, 
including both lean and fat years. This year the low state of the Nile threatened a 
serious loss to Upper Egypt, and the receipts from those provinces, where there had 
already been a deficit, would he proportionately diminished. He calculated that the 
produce that would he grown there would not suffice to pay their proportion of the debt, 
and leave enough for the wants of the people, and he affirmed that the average revenues 
of the country had been much over-estimated, as was conclusively proved by a comparison 
of the estimates and actual receipts for the year from the provinces pledged to the 
creditors. 

He did not blame the negotiators; they had been misled by the false figures and 
accounts of the late Minister of Finance, and they therefore refused to listen to him 
when he urged a reduction of the rate of interest from 7 to 5 per cent. He had yielded 
to pressure in the hope that any over-estimate of the land revenue might he compensated 
for by a great increase of receipts from the Customs and railways under their new admi¬ 
nistrations ; hut here, too, he had been grievously disappointed, and he spoke bitterly of 
the European heads of Departments having only succeeded in showing a large deficit 
upon the balance sheet of their native predecessors. 

I reminded His Highness that any change or revision of the solemn engagements 
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he had so lately contracted would he most dangerous, and could not fail to have a 
disastrous effect upon Egyptian credit, which was already sufficiently low ; but if matters 
were really as serious as he represented them to he, an inquiry seemed imperatively 
necessary, hut I thought it should he at the instance of the representatives of the 
creditors, and he must he prepared for their insisting upon its being thorough and 
searching, and extending to both expenditure and revenue, as well as to the collection 
and distribution of the land tax. 

His Highness said that he w'as entirely in the hands of his Controllers in this matter, 
who ought to he competent to ascertain the true position of affairs. They were now 
making inquiries, to which he would lend every possible facility, and he trusted they 
would make a personal inspection in the provinces, which he regretted had not been done 
before. 

He wished me to understand, however, that it was not he who proposed to touch 
or change the Decree. He thought it would be found necessary to modify it, hut it 
depended upon the Controllers to propose it after due inquiry, and until they did so 
®Sypf would struggle on to meet her engagements as long as she could, at whatever 
sacrifice, although his conviction was that these efforts were exhausting the country. 

The tenour of all my despatches upon the financial position of Egypt, since 1 have 
gained some experience and knowledge here, must have prepared your Lordship for some 
such crisis as this.* I have long warned Her Majesty’s Government that the taxes were 
being taken in advance; that the coupons were being paid with great difficulty, shifts, 
and sacrifices ; that the dates ot the coupons did not tally well with the harvest seasons; 
and that reports had reached me that the peasantry were crushed by taxation. 

It the Khedive has not exaggerated his picture, a had Nile and the prospects of a 
lean harvest, the war, with its attendant expenditure and depression of trade, have only 
brought on the crisis somewhat earlier than it must otherwise have come. 

The impression of the English Commissioner of the “ Caisse ” and of the French 
Controller-General seems to lie that a thorough and searching inquiry must now he held 
into the. real state of affairs, with a view probably to some modification of the Decree 
after a full year’s experience of its working; and Captain Baring thinks it should be 
conducted by a Commission composed of the two Controllers and the French and English 
Commissioners of the “ Caisse,” who would bring all the knowledge and experience thev 
have acquired here to hear upon the subject. The Khedive appears to think that the 
Controllers alone should do it. 

This investigation, if it is held at all, should he no half measure. It should go into 
the question of reducing expenditure as well as of increasing revenue ; it should suggest 
means of acquiring stronger control in the Provinces over the collection and payment of 
the taxes and of protecting the fellahs from arbitrary and illegal taxation; the expe¬ 
diency of changing the dates of the coupons so as to accord better with the harvest 
seasons should also he inquired into, and it should further devise a practical mode of 
dealing with the large mass of floating debt, for after what I have reported in this 
despatch your Lordship will not he surprised to hear that the Government scheme for 
the payment of these debts has fallen through in view of the admitted impossibility of 
recovering at the present time the arrears of taxes which were to form the basis of the 
scheme. 

I cannot pretend to say what would he the result of such an inquiry, or whether it 
will establish that the country can or cannot continue to pay the present rate of interest 
on its debt, hut in any case it should clear up the doubts and mystery that shroud what 
is going on in the provinces, and devise practical means to relieve the peasantry from 
the pressure, coercion, and excessive taxation to which they are said to be subjected. If 
it does not do this, it will lie quite useless. 

As a frame to the Khedive’s picture of the condition of Egypt, I inclose the last 
statement of the Commissioners of the “Caisse,” showing that only 160,387/. has been 
paid in since the 15th July to meet the January coupon of the “unified debt” of over 
2,000,000/. (the cotton crop has yet to he realized) ; that, of the “ Moukabnleh ” receipts, 
there are only about 160,000/. in hand to pay 259,0S4/. on the 1st October, and that the 
railways have as yet only produced 187,109/. towards the 442,872/. required for the 
coupon of the 15th October. 

I have, See. 

(Signed) C. VIVIAN. 


* See my No. 22, Confidential, .1 muarv 2S; No. 39, February 1G ; No. 191, June 23; No. 203 July 7- 
No. 211, July 14; No. 221, JuK 19; No. 240, July 30, 1877. " ' ' ' 

i9«l ' 3 G 
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Inclosure in No. 267. 

Caisse Spe'ciale de la Bette Publique. 


Etats Mensuels au 31 Aout, 1877, des sommes recouvre'es par la Caisse Spe'ciale de la 

Bette Publique d’Egypte. 


Etat No. 1.— Recettes affectees au service de l’intdret et de l’amortissement de la Dette 
Unifiee; echdance du 15 Janvier, 1878, soit 2,033,162 livres sterlings. 


Nom des Administrations 
dont les Revenus sont affectes au service 
de la Dette Unifiee. 

Sommes Versees 
du 1 au 31 Aofit. 

Sommes Versees 
du 11 au 31 Juillet. 

Totaux 
au 31 Aout. 

Provinces, dont les revenus a l’exception de 
la Moukabnla, sont affeettis au service de 
la Dette Unifiee— 

Moudirieb Garbieh .. .. 

Moudirieh Menoufieh 

Moudirieb Behera .. 

Moudirieh Siout 

Octrois du Caire .. 

Octrois d’Alexandrie 

Douanes, d’Alexandria, Suez, Damictte, Port 
Sa'id et Kosseir 

Droits des Tabacs 

Revenus du Sel.. 

Fermage de Matarieh .. .. 

Ecluses et droits de Navigation sur le Nil 

Pont de Kasr-el-Nil 

P. 

197,185 30 

1,504 26 

1,288 3 
821,561 38 
1,870,299 18 
425,060 8 

2,680,725 22 
607,592 15 
969,934 19 
93,125 27 
446,819 16 
238,298 06 

P. 

52,072 18 
83,502 12 
21,119 10 
70,000 — 
2,041,440 23 
993,118 24 

2,287,605 9 
701,544 17 
374,617 16 
195,651 32 
286,188 1 
177,503 25 

P. 

249,25S 8 
85,006 38 
22,407 13 
891,561 38 
3,911,740 1 
1,418,178 32 

4,968,330 31 
1,309,136 32 
1,344,551 35 
288,777 19 
733,007 17 
415,801 32 


8,353,395 29 

7,284,363 27 

15,637,759 16 

Soit .. 

•• 

•• 

£160,387. 


Etat No. 2.—Recettes affectees au service de l’intdret et de l’amortissement des 
Emprunts 1864, 1867, 1865. 


Semestrialites deja payees, 6cheances des:— 

ler Avril .. .. •• 

22 Mai .. . • • 

7 Juillet 


£ s. 
261,334 0 
175,207 10 
157,147 0 


Semestrialites a payer, echeances des 

ler Octobre .. • • • 

22 Noverabre 
7 Janvier 


593,688 10 

£ 

.. 259,684 

.. 45,162 

.. 156,211 


461,057 
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Nom des Provinces. 


Produit de la Moukabalab— 
Kineh 
Isneh 
Ghirgeh 

Minieh .. ,, 

Fayoum 

Benisouef 

Ghizeb 

Siout 

Garbieh 

Menoufieh .. 

Behera 

Charkieh 

Dakablieh .. .. 

Gallioubieh .. 
Gouvemorat de Rosette 


Soit .. 


Sommes Versees 
du ler au 31 Aout. 

Sommes Versdes. 
du ler Janvier au 

3 Juillet. 

Totaux 

au 31 Aout, 1877. 

P. 

P. 

P. 

549,652 12 

7,360,414 33 

7,910,067 5 

96,651 00 

1,891,228 28 

1,987,879 28 

1,350,000 00 

5,630,000 00 

6,980,000 00 

653,039 32 

3,472,346 10 

4,125,386 2 

323,282 10 

1,549,815 29 

1,873,097 39 

749,267 21 

3,875,801 10 

4,625,068 31 

1,400 13 

2,145,022 18 

2,146,422 31 

1,201,399 15 

13,440,258 29 

14,641,658 4 

1,500,000 00 

7,675,498 36 

9,175,498 36 

1,001,446 17 

6,453,040 25 

7,454,487 2 

628 9 

787,200 15 

787,828 24 

352,383 20 

3,895,280 1 

4,247,603 21 


4,539,596 3 

4,539,596 3 

103,500 00 

2,847,587 9 

2,951,087 9 


22,661 9 

22,661 9 

7,882,650 22 

65,585,752 15 

73,468,403 4 

•• 

•• 

£753,522 


N.B.—593,688Z. 10s. formant les semestrialites d’Avril, Mai et Juillet des Emprunts 1864, 1867, et 1865, 
ont et6 misos a la disposition des Etablissements charges de ce service. 


Etat No. 3.—Recettes affectees au service de l’interet et de l’amortissement des Obliga¬ 
tions Privildgides (Chemins de Fer); echeance du 15 Octobre, 1877, soit 442,872 

livres sterlings. 


Administrations 

dont les Revenus sont affectes a ce service. 

Sommes Versees 
du ler au 31 Aout. 

Sommes Versees 
du 15 Avril au 31 
Juillet. 

Totaux 

au 31 Aout, 1877. 

Chemins de Fer .. .. ., 

Port d’Alexandrie .. .. ., 

P. 

7,751,250 00 

P. 

10,521,069 38 

P. 

18,272,319 38 


7,751,250 00 ' 

10,521,069 38 

18,272,319 38 

Soit .. 

.. 


£187,409 


Le Caire, le 2 Septembre, 1877. 

Pour copie conforme: 

Le Controleur, 

(Signd) W. Mog. 


Les Commissaires-Directeurs de la Caisse Speciale 
de la Dette Publique d’Egypte, 

(Signd) P. BARAYELLI. 


E. BARING. 


No. 268. 

Lord Tenterden to Mr. Lingen. 

Sir, Foreign Office, September 17, 1877. 

I AM directed by the Earl of Derby to transmit to you herewith a copy of a 
despatch from Mr. Yivian, forwarding letter addressed to him by the Chairman of the 
Bank of Egypt in London, asking him to deliver officially to the Heads of the Egyptian 
Financial Administration a formal protest of the Bank against the non-payment of 
certain advances made by them to the Egyptian Government, together with the reply 
which, with the approval of Her Majesty’s Government, Mr. Vivian proposes to return 
thereto. 

I am to request that you will inform the Lords Commissioners of the Treasury that 
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Lord Derby proposes, with their Lordships’ concurrence, to forward Mr. Vivian’s reply to 
its destination, and to approve his action in this matter. ^ &c 

(Signed) TENTERDEN. 


No. 269. 

Mr. Vivian to the Earl of Derby.— (Received September 21.) 

^o 286. Political.) * Alexandria , September 13, 1877. 

7 T HAVE the honour to inclose, for your Lordship’s information a copy of a state- 

ment imhlished by the Commissioners of the Public Debt of Egypt showing the result 
ment, puDiisnea uy Fund for the extinction of the debt since the 18th 

CcmbT “t (tl.oto of the Decree), from which it .wears that stock tothe anmunt 
of 2 m 240h lias been cancelled in ten months, and that the whole State Debt ot 
Egypt has been thus reduced since the promulgation of the Decree from S0,4oo,0G0i. 

78,2 mfdebt will be further reduced to 78,013,5211 by the middle of October ^ 

I also ^ht'^atinwtheconditions upon which they can convert 

tothe arrangement lately concluded between the 

Khedive and the creditors of his Daira. j ^ 

(Signed) C. VIVIAN. 


lnelosure 1 in No. 269. 

Caisse Spe'ciale de la Dctte Publique d Egypte. 


Resume des diverse.. Open,Hons ,T Amortmement depots le Deere! du 18 Novembre, 1876, 

a ccjour. 

X B — Quoinue les Tableaux d’amortissement do la Dcttc Unifid aient oto deja 
publto i loftrs dpocp'os rcspectives, les Commissaires-Direeteurs do la Caissejdo la 
Dctte Publique crLit utile de mettre sous les yeux du public un ^ume „cn^dc 
toutes les operations d’amortissement eil'ectuecs depuis le Dec ’ 

1876. 


Dette Unifiee, 7 four Cent. 

Capital au 15 Janvier, 1877 

1 er Semcstre, 15 Janvier, 1877. 

1. Dotation du i sur l’interet des titres, en conformite de 1’Article 0 
du Decret du 18 Novembre, 1870, destinee a operer les 
iachats publics soit ‘295,000 livres sterling effectives, 

<lout “ L. st. 

Employees en raehats .. .. 294 ’®)® 

Soldo disputable a nouveau .. .. _ lJti 

295,000 0 


Livres sterling. 
.. 59 , 000,000 


L. st. 

_ . , ... 759,000 nominales 

Capital rachete .. .. . • ” g 

2. Poition pour l’nmorti8«>omcnt im pair, par tirage n 

au sort, qui a eu lieu le 10 Juillet, 877 .. 2.5,800 0 

mais pour obtenir un ehilhe multiple de o0 le Q 

Gouvcrnement it ajoutO .. . • • •_ 21,000 nominales 

_ . 783,000 


ir r -n t i«77 .. .. 58,217,000 

Capital restant a amortir au lo Juillet, lot < • • •• 
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2 me Semeslre, 15 Juillet, 1877. 

L. st. s. 

1. Dotation du \ sur l'int6ret des titres en con¬ 

formite de 1’Article 6 du Decret du 18 Novem¬ 
bre, 1876, destinee a operer les raehats publics, 
soit .. .. .. .. .. 291,085 0 effectives 

2. Coupon 3 pour cent sur 673,560 livres sterling 

rachet6es par la Caisse coupon Juillet attache . 20,206 16 

3. Titre de 1,000 b'vres sterling nominales appur¬ 

tenant aux raehats du ler semcstre et sorti au 
ler tirage, rembourse au pair .. .. 1,000 0 

4. Solde diBponible du ler semestre .. .. 153 12 


1,000 0 

153 12 


312,445 8 


Cupital rachet£ .. 


L, st. 

813,500 nominales 


5. Portion pour l’amortissement au pair par tirage au sort 
24,381 livres sterling, dont 24,000 livres sterling amortisse- 
ment au pair (tirage du 10 Juillet, 1877); livres sterling 381 
reserve a reporter sur prochain tirage .. .. .. 24,000 nominales 

Les operations d’amortissement relates ci-dessus rdduisent la Dette Unifiee a .. 

DeTTE PrIVILEGIEE, 5 FOUR CENT.} 

Capital au 15 Avril, 1877 .. .. .. .. •• •• •• 

L. 

Dotation pour remboursement au pair par tirage au sort .. .. .. 17,1 

Somme ajoutee par le Gouvcrnement pour obtenir un chiffre multiple de 50 .. 

Capital restant a amortir au 15 Oetobre, 1877 .. .. 


837,500 
.. 57,379,500 

.. 17,000,000 

it. 

72 

28 

— 18,000 
.. 16,982,000 


Emprunt 1865-66 (Anglo), 7 rouR Cent. 

Capital restant a amortir au 7 Juillet, 1877 .. .. • • •• • • •• 

Tirage au sort, rcmboursable a 80 pour cent, suivant Decret du 18 Novembre, 187o, 
Amortissement 108,112 livres sterling effectives. Titres amortis .. 

Capital restant a amortir au 7 Janvier, 1878 .. •. .. . • 

Emfrunt 1867 (Mustafua), 9 four Cent. 

Capital lestant a amortir au 22 Mai, 1877 .. . . • • •• •• •• 

Tirage au sort, reir.boursablc a. 80 pour cent, suivant Decret du 18 Novembre, 1870. 
Amortissement 123,120 livres sterling effectives. Titres amortis .. .. .. 

Capital restant a amortir au 22 Mai, 1878.. .. .. • • 

Emprunt 1864 (Fruhling et Goschen), 7 four Cent. 

Capital restant a amortir an 1 Avril, 1877 .. . . • • •• • • •• 

Tirage au sort, rcmboursable a 80 pour cent, suivant Decret du 18 Novembre, 1876. 
Amortissement 194,960 livres sterling effectives, 'litres amortis .. .. .. 

Capital restant a amortir au 1 Oetobre, 1877 .. •• •• •• 

Recapitulation. 


Dette Unifiee .. 
Dctte Privilegiec 
Emprunt 1861 .. 
„ 1865-66 

„ 1867 .. 


Capital Nominal 
au moment 
du Decret du 

18 Novembre, 1876. 

Capital Nominal 
amortis depuis 

1c Decret du 

18 Novembre, 1S76. 

Livres sterling. 
59,000,000 
17,000,000 
1,896,400 
1,401,000 
1,157,600 

Livres sterling. 
1,620,500 
18,000 
213,700 
135,140 
153,900 

80,155,000 

2,171,240 


1,401,060 

135,140 

1,265,920 

1,157,600 

153,900 

1,003,700 

1,896,400 

243,700 

1,652,700 


Capital Restant 
a amortir. 


Livres sterling. 
57,379,500 
16,982,000 
1,652,700 
1,265,920 
1,003,700 

78,283,820 
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N.B.— Les operations d’araortissement restaut a faire pour I’anp6c^l877, sont: ^ 

Dette Privilegiee: EcMance 15 Octobre, 1877 .. 18,000 effectives, au pair .. 18 000 nominales. 

ErapruntlSOl: „ 1 Octobre, 1877 .. 201,840 „ a 80 pour cent .2.,2,300 „ 

Total . 270 ’ 300 ” 

Les Commissaircs-Direeteurs de la Caisse de la 5 ette ^ ub {l ( )" T e ’ r T 

(Signe) P. BARAVELLI. 

^ • 7 o o f 7 1877 E. BARING. 

Caire, le 8 Septembre, 1877. 


Inclosure 2 in No. 2G9. 

Avis aux Creanciers de la Daira de Son Altesse le Khedive d’Egypte. 

UN contrat ctant intervenu on date du 12 Juillet, 1877, avee 
Son Altesse le Ivlicdive, dans le hut de pourvoir a nn regiment dotmt f'cut 
Daira et ses creanciers, les porteurs de titres de lEmprunt liypothecaue de 18/0 et 
des bons de la dette flottante de la Daira, sont mformEs, quen presenfant a P al 1 
Lundi 10 Septembre, 1877, leurs titres de l’Emprunt 18/0 avee tons les coupon, dqm 
celni du 1" Octobre, 1870, inclusivemcnt, on Inen leurs bons a Aloxandnc, <t la Banque 
Eranco-Egyptienne, on au Cairo chez MM. Dclort et Snares, et apres avoir la.sse ccs 
titres ou bons a la vErification pendant cinq jours an moms,Ms ^ovrout: 

1. Les interets au taux du 5 pour cent par an calcules du 1 Ayr 1, 1877, 

les titres do l’Emprunt, 1870, soit 31 i'r. 25 c. par obligation, et les mtucts a o porn 
cent sur la valour nominale des bons calcules depuis les eclieances rcspectivcs de 
bons jusqu’au 30 Juin, 1877; le tout au Tarif du Napoleon d or. panties 

2. Des certificats provisoes pourl cs nouvelles obligations creees et gaianties 
conformemcnt au contrat sus-mentionne du 12 Juillet, 1877 ; les porteurs de ebaque 
obligation do l’Emprunt 1870 ayant droit a unc obligation do la nouvellc emission cl un 
montant nominal equivalent, et les porteurs de bons de la dette flottante ayant dioit 
aux titres de la nouvellc emission pour un montant nominal Equivalent au nonuna e 

leUrS Ce°s nS ccrtificats provisoires portcront un coupon payable lc 15 18 *£ 

renresentant les interets a 5 pour cent I an du 1 Juillet au lo Oetobio, 18/7. h . 
titres defmitifs qui seront delivres niterieurement, seront mums de coupons semes- 
S KM chacun, payahlcs lc. 15 Avril ot 10 Octobre do etaquo annee, lo 

1 C °sT°lcs <; rcvcnus L dcs ^iens hyqwthcques lc pcvmctlcnt, il som payiS aus porteurs 
d’oblb-ations un interet supplEmentaire qui no pourra depasser 1 pom cent. Cot 
inter fit sera payE le 15 Anal de l’amiEe qui suivra ceUe ou ce supplement d into 

aUia L’mnmtissement de ecs obligations se fera par voie de racliats jusqu’au cours de 
375 fr si les raebats ne pouvaient sc faire ii co prix, ou au-dessoiis. 

Lorsauo par suite do cot amortissemeut, la Motto cousoMec aura do rod., to a 
105 000 000 i'i\, les obligations rapporteront 7 pour cent d’liiterets payables senustiicl- 
lement aux memos epoques et 1 pour cent sera consacre a mi amortissemeut qui 

leKl Les’titres ^coupons 8 de l’Empnmt 1870 deposes pour la conversion seront simple* 
ment timbrEs au moment du depot,, mais no seront pas annulus quant a pvesent, ils 
seront^eonservEs par les “trustees” nommes par Son Altesse 1‘^^dc^nu 
maintenir au protit des titres de la nouvellc emission et contic les tius, les dioits 
inliErents aux titres deposes, et ee aussi longtemps que cola pourra etre ndeessane. 

Les porteurs trouveront un cxemplaire lmpnme du contrat du 1- Juillet, 1877, 
ii la banquo oil ils dcposcront leurs titres ou bons. 


Avis Special aux Porteurs de Titres de la Dette Flottante de la Daira. 

Altesse lc Klu'dive, par un contrat en date du 13 Juillet, 1877, ayant alloue 
" T do la Daira et do bons de la Daira sur le TrEsor 1111.7 bombeation 
10 nom cent du montant de leurs bons, il sera cree pour cetto majoration un t.tre 
( /.dlnfftnnt bs interets et l’amortissement seront servis au moycn d’un prele_vemeut 
de^bt) 000 livres sur la Liste Civile de Son Altesse et ce ii datcr du l tr Janvier, 1878. 


En consequence, les porteurs de bons de la Daira qui dcposcront leurs bons a la 
conversion a Alexandrie, a la Banquc Eranco-Egyptienne, ou au Cairo chez MM. Delort 
and Suarbs, recevront pour eette bonification de 10 pour cent les certificats provisoires 
de eette Emission spEciale. 

Quant aux porteurs des bons de la Daira sur le TrEsor, ils recevront egalement a 
Alexandrie a la Banque Eranco-Egyptienne, ou au Caire chez MM. Delort et Suarbs, 
les certificats provisoires rcprEsentant eette bonification de 10 pour cent apres avoir 
eifcetuE la conversion de leurs bons a l’Anglo-Egyptian Banking Company, Limited, 
et sur la remise d’une attestation que cct Etablisscment leur delivrera it eet elt'ct. 

Cos certificats provisoires seront ultEviourement EchangEs contre des obligations 
dEfinitives munies de coupons semcstriels de 12 fr. 50 c. chacun, payables le l er Janvier 
et 1" Juillet de ebaque annEc, le premier coupon arrivant ii Echeancc le 1" Juillet, 
1878. L’excEdant des 50,000 bvres sterling apres paiement des inlcrcts sera employe 
a amortb les obligations par voie de rachat jusqu’au cours de 375 i'r., ou par tirages a 
375 fr., si les raebats ne pouvaient s’cfiectuer a ecs cours, ou au-dessous. 

Les porteurs recevront un cxemplaire imprimE du contrat du 13 Juillet, 1877, a la 
banque ou ils dEposeront lours bons. 

Les opErations de la conversion s’effectuent ii Paris, ii la Banque Eranco-Egyptienne, 
32, Boulevard llaussmann; et a Londres, a lTmperial Bank, Lotbbury. 


No. 270. 

Mr. Vivian to the Earl of Derby.—(Received September 21.) 

(No. 288. Political. Confidential.) 

My Lord. Alexandria, September 11, 1877. 

WITH reference to my despatch No. 27G of the 5th instant, I regret to say that 
the financial crisis of which 1 gave warning appears even nearer than I anticipated, as 
the Khedive lias expressed grave doubts both to the French Comptroller-General and to 
the English Commissioner of the Caisse of the possibility of meeting the coupon of the 
15th January next, his estimate being that there will be nearly 1,000,000/. deficit, or 
half the coupon. 

The Comptroller-General shares the Khedive’s fears, and both be and Captain 
Baring arc probably leaving for Europe immediately to consult with Messrs. Goschen 
and Joubert as to the best way of meeting the difficulty, which 1 am glad to see they 
intend to look boldly in the face. 

They appear to think that no attempt ought to be made to modify the Decree, and 
then only after an exhaustive inquiry, before the spring; and meanwhile they will 
endeavour to suggest a means to meet the immediate difficulty, possibly by paying a 
half coupon on the 15th October, and thus staving off the next full coupon until the 
15th April. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 271. 

Mr. Vivian to the Earl of Derby.—(Received September 27.) 


(No. 289. Political. Confidential.) 

My Lord, Alexandria, September 19, 1877. 

WITH reference to my despatch No. 288 of the 14th instant, 1 have to report that 
M. de Malaret, the French Controller-General, and Captain Baring, the English Com¬ 
missioner of the Caisse, left Egypt by the French mail of yesterday to confer with 
Messrs. Goschcn and Joubert upon the very serious position of financial affairs 


in Egypt. , . . 

M. de Malaret, in explaining to me the causes which have led to this financial crisis, 
told me (much to my surprise, as it docs not at all accord with previous statements), that 
the land taxes (except in Upper Egypt, which is unquestionably charged beyond its 
powers), bad almost realized what was expected of them, and that it had been brought 
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about by the serious falling off in the receipts from the Customs and railways, by the 
deficit from the revenues of Upper Egypt, which would probably be far larger next year 
owing to the low Nile, and by the necessity, which was forced upon the Government 
from the first, of resorting to the ruinous expedient of taking the taxes in advance to 
meet the coupons. 

The Government had been compelled to make good from its own resources the 
heavy deficit which had thus arisen, while the taxes had been taken in advance to the 
amount of nearly a 1,000, 0001. sterling; and, after taking stock of the ■whole financial 
position, it was calculated that the receipts realisable from every available source between 
now and the 15th January would barely suffice to pay the various coupons, the tribute, 
and the interest on the Suez Canal shares which will fall due in the meanwhile, leaving 
less than nothing for the expenses of the Government (including the pay of the 
employes already heavily in arrear) which are calculated at about 1,000,000/. sterling. 

This startling discovery aggravates the serious difficulty which the Government will 
have to face when the Law Courts re-open, namely, how to satisfy claims to the amount 
of about 2,000,000/. sterling which all the creditors will probably seek to strengthen by 
obtaining legal sentences in their favour. 

M. de Malaret informed me that he regarded the position as so serious that he felt 
compelled to lay it frankly before Messrs. Goschen and Joubert, in order that they may 
consider Avhat measures can be devised to avert a collapse which he fears is otherwise 
impending, and Captain Baring is of the same opinion. 

I regret that the English Controller-General should have left Egypt after the 
payment of the last coupon, apparently in complete ignorance of the real financial 
position of the country respecting which it was certainly his duty to be better informed. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 272. 

Mr. Vivian to the Earl of Derby .— (Received September 27.) 

(No. 292. Political. Confidential.) * 

My Lord, Alexandria , September 20, 1877. 

UPON the receipt of your Lordship’s despatch No. 127, Confidential, of the 4th 
instant, I informed the Khedive that Iler Majesty’s Government had received with much 
satisfaction the proof His Highness had given of his confidence by communicating to me 
M. Barrot’s confidential report of the Duke Decazes’ conversation with him upon the 
affairs of Egypt, and that Her Majesty’s Government fully appreciated the loyalty and 
sound policy of the views which His Highness had expressed to me. 

His Highness was much gratified at this message, and said that his good relations 
with England gave him the greatest satisfaction. 

I am, &c. 

(Signed) C. VIVIAN. 


No. 273. 

Mr. Law to Lord Tenterden.—(Received September 28.) 

My L ord, Treasury Chambers, September 27, 1877. 

THE Lords Commissioners of Her Majesty’s Treasury have had before them the 
correspondence forwarded in Sir Julian Pauncetbte’s letter of the 17th instant, being a 
formal protest made by the Bank of Egypt in London (which they request may be 
officially delivered through the hands of Her Majesty’s Agent and Consul-General at 
Alexandria), in respect of the non-payment by the Government of the Khedive of 
certain advances made by the Bank to that Government on account of the Turkish 
Tribute and the Loan of 1855; and their Lordships have directed me to state, for the 
information of the Earl of Derby, that they concur in the course which his Lordship 
proposes to adopt, viz., to forward to the chairman of the Bank the reply which 
Mr. Vivian has addressed to him under flying seal to the Foreign Office (stating that 
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lie would not be justified in complying with the request made), and to approve Mr. 
Vivian’s action in the matter. 

I am, &c. 

(Signed) WILLIAM LAW. 

No. 274. 

Mr. Vivian to the Earl of Derby.—(Received October 4.) 

(No. 296. Political.) 

My Lord, Alexandria , September 27, 1877* 

THE sudden departure of M. de Malaret and Captain Baring for Europe produced 
a momentary panic upon the Alexandrian Bourse. All sorts of gloomy rumours were 
afloat, and Egyptain securities fell several points. 

Since then there has been a sensible reaction in confidence, although no great rise in 
value, but the leading merchants are holding their stock. 

Several of them have expressed to me their opinion that, however serious the 
financial difficulties may be, it is far better to face them boldly than to go on, as now, 
living by expedients from hand to mouth. That the foreign control established by 
Mr. Goschen’s scheme should be stoutly maintained, and even strengthened, if possible; 
but that any sound and practical modification of the Decree, guided by the light of a 
year’s experience of its working, and the extinction of all floating debt, would be far 
preferable to the present suspicion and uncertainty which hang over Egyptian securities, 
constantly and capriciously changing their value owing to the doubts about the payment 
of each successive coupon. 

But the merchants ask that any inquiry into the financial position should be 
impartial and exhaustive, leaving nothing behind it uninvestigated in the shape of debt, 
nor any pretext for a further re-settlement. On these conditions they are prepared to 
make such a fair sacrifice of interest as may be found absolutely necessary; and if, as 
they hope, these are the views of the European Controllers, they believe that in the end 
their mission will bear good fruit for the interest of the bond fide holders of Egyptian 
stock. 

These views appear to me sound and reasonable, but they show a notable change of 
feeling since I first came here, when almost every one scouted the idea of a reduction of 
the rate of interest below 7 per eent.; and this change has been brought about quite 
naturally by the growing confidence in the honesty and efficiency of the foreign control 
which induces the bondholders to listen to propositions, however unpalatable, from their 
own trustees which they would never have entertained when coming from the Khedive or 
from the Egyptian Government. 

I have, &c. 

(Signed) C. VIVIAN. 

No. 275. 

Mr. Vivian to the Earl of Derby.—(Received October 4.) 

(No. 297. Political. Confidential.) 

My Lord, Alexandria, September 28, 1877. 

I REGKET to be obliged to report that the appointment of Englishmen at the 
head of some of the most important Departments of the Government has not hitherto 
been attended with the success which the Khedive anticipated from it. 

I do not quite admit what is said here, that the large deficit shown this year in the 
two most important branches of the Administration—the railways and customs—can 
fairly be ascribed to mismanagement. I am disposed to think not, although in Egypt 
people are apt to judge by results ; but 1 do say that the unfortunate selection of the 
personnel in one of these Departments (the Customs) has provoked severe erit’eisms 
from the Khedive, the Egyptians, the English colony here, and foreigners in general, 
who, naturally jealous of the preference shown to Englishmen, are proportionately 
pleased at their mistakes and failures, and do not fail to call attention to them. 

This is very much to be regretted, and I fear it will discourage the Khedive from 
employing Englishmen in future. 

I cannot lay too much stress upon the fact that all nepotism or selection by favour 
without regard to character or qualifications cannot be too carefully avoided in a country 
like this, and that the importation of English youths with salaries out of all pro- 
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portion to what they would have earned in England, and, I fear, to the value of their 

services, provokes severe criticism. . Post-office by Mr. Caillard is an 

honourable exception to the unfortunate mistakes which it has been y p 7 

chronicle. j have> & c . 

(Signed) C. VIVIAN. 

— ‘ “ No. 27(L ~~ 

The Earl of Derby to Mr. Vivian. 

(No. 136. Political.) FQreign Q p ce) October 4 , 1877. 

Slr> WITH reference to your despatch ^°; h 27 V[^^ 

copy of a letter from th ° ^^the fields 5 the EgyptS Financial Administration 
requesting you to deliver officially to t C nt of certain advances made by 

a protest on behalf of the Bank to you my approval of your pro- 

you that \ w caused your rcply ’ “ s t0 
delivei”the protest, to be forwarded to its destination. j ^ &c 

(Signed) DERBY. 


No. 277. 

Memorandum by Lord Tenterden. 

THE Italian Ambassador said that hisGovernment ted £ * 

Malaret, the French Finance Commissioner oJP • t This showed 

^5 7 5. 

f ° r W°1 Lt'stood'S-de Malaret was at Paris 

of good-will towards Egypt and its creditors, b"* had, as he ^ therefore, 

officially or enter into a Convention aboui thogP*™^ would be obliged 

that Her Majesty’s Government would be applied to, out i j 

to him for having communicated this information. ip 


I think this reduction would be only fair. 
October 10, 1877. 


D. 


No. 278. 

Mr. Vivian to the Earl of Derby. -(Received October 11.) 

(No. 304. Political. Confidential.) Cair0j October 2, 1877. 

My YLeARN that by the Khedive’s orders 

Mr. Gosehen, stating that it is Ins Hig mess ®°“’^ energetic man than Mr. Romaine, 

1 >° st of 

COnt r„ H eT“l E ^r at having to 

completed it. .„ , rri m( i; ve were consulted upon the choice of 

1 have reason to think that if the hlmuive ore ^ nt Bnglish 

b- no hesitation in saying that the selection 

would be a good one. j have, &c. 

(Signed) 0. VIVIAN. 
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No. 279. 

Mr. Vivian to the Earl of Derby.—(Received October 11.) 


(No. 305. Political. Confidential.) 

My Lord, Alexandria , October 3, 1877. 

I WENT up to Cairo to take leave of the Khedive before my departure for England 
on leave of absence. 

His Highness spoke to me very openly, but in strict confidence, about the financial 
position of Egypt. He informed me that the Short Loan coupon of the 1st October, 
amounting to 259,681 1., had been paid, and that the coupon due on the 15th October 
on account of the “ Privileged Stock,” amounting to 442,872L, had been officially 
announced as ready, but the large deficiency in the special revenues affected to it had only 
been supplemented by completely draining the Treasury of the “ Unified Debt.” By a 
telegram which he had received from M. de Malaret, he gathered that it was the idea of 
the European Controllers to pay half a coupon of the “ Unified Debt ” on the 
15th November instead of a whole coupon on the 15th January, and to postpone the pay¬ 
ment of the heavy coupon for six months—to the 15th April, 1877 ; if the funds are 
forthcoming this would be a great relief to Egypt, and it would give breathing time during 
which an investigation might be held into the real position of the country with a view to 
arriving at a sound and practical solution of the financial difficulties. What that solution 
might be he could not predict, nor indeed could he interfere in a matter which came solely 
within the province of his Controllers. All he could do was readily to afford these gentle¬ 
men all the assistance or facilities they might require from the local authorities in the 
prosecution of the inquiry which he presumed would be instituted before any decision was 
taken as to how the heavy burden of debt upon Egypt could be re-adjusted. He fully 
recognized the sanctity of the solemn engagements he had contracted and that he had no 
power to alter or modify them in the slightest degree; and nothing would induce him to 
swerve from them so long as it was possible for Egypt to keep them. 

His own opinion, however, was that a hard and fast line of 7 per cent, interest was too 
much for a country which depended for its resources entirely upon agriculture, and which 
events beyond human control, such as the very low Nile of this year, might at any time 
seriously cripple. He thought that a maximum and a minimum rate of interest, appor¬ 
tioned to the relative productiveness of Egypt in fat and lean years, would be preferable to 
a hard and fast line, and every precaution might still be taken to prevent any surplus 
revenue beyond what was required to pay the interest on the debt and the allowance for 
the administration of the country (which might be reduced) from finding its way into the 


pockets of the Government. 

He read to me reports from the Inspectors-General of Upper and Lower Egypt, 
which, if they were not exaggerated, revealed a very sad and serious picture of the state 
of Upper Egypt, and fully justified the reports that had reached my ears of the great 
distress and misery prevailing among the peasantry in that province. 

In both provinces, the reports said, taxes continued to be levied upon industries long 
since crushed by competition or over-taxation; upon lands that had been washed away 
by the Nile; upon a fabulous number of date trees that had no real existence ; upon 
a far greater number of persons than were borne upon the village rolls, the difference 
being accounted for by mortality and emigration; the salt-tax, too, was unfairly levied 
upon the acreage of the'land instead of upon the number of inhabitants ; while professional 
taxes were still exacted for professions which had long become extinct. Besides this, 
the land was taxed indiscriminately at the same rate, irrespective of all difference in its 
value, the best and worst land being treated in the same way. 

To redress all these serious grievances would involve a considerable reduction in 
proceeds of the taxes of Upper Egypt, and at the present moment the whole weight of the 
difference between the actual and the legal taxes was distributed over the land, and fell 
with crushing weight upon the peasantry who remained to till it. 

The thought occurred to me, “ Why was all this not found out before ? Why do 
you only now denounce these glaring acts of injustice and oppression which, by your own 
showing, must have been going on for so long?” 

But the answer is sufficiently obvious without asking the question. 

So long as the Khedive and his late Minister of Finance could hope to bolster up 
the credit of Egypt with a view to obtaining fresh loans in Europe, the real distress and 
misery of the country were carefully kept out of sight. All was painted in glowing 
colours, and the resources and productiveness of Egypt were described as almost 
inexhaustible ; there was no control or check upon these statements, nor any means 
of ascertaining what was really going on in the provinces; but now that the time for 
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loans and expedients has passed) now that there is no longer any inducement to colour 
over-favourably the condition of the country, the truth in all its nakedness is unblushingly 
revealed. 

But as the crisis must have come sooner or later, it is far better that it should be met 
before the country is utterly exhausted, and I anticipate nothing but good from the inquiry 
that will doubtless be held, provided it is thorough and impartial, and goes to the root of 
the evil. It may be that the result may involve further sacrifices by the creditors, but, in 
my opinion, confidence and certainty of the regular payment of the coupons would be far 
better than the present anxiety about the payment of each coupon as it falls due, owing to 
well-founded doubts of the capability of Egypt to meet it. 

The payment of the large floating debt due for advances and supplies to the Govern¬ 
ment is a most serious difficulty, the solution of which I do not clearly see a further loan 
would be a ruinous expedient—and yet 1 do not anticipate that these debts can be paid 
out of current revenue in anything like a reasonable time. 

The Khedive, in taking* leave of me, expressed a hope that I would do what I could 
to assist in obtaining from Europeans holding real property in Egypt the taxes which they 
ought in justice to pay, according to the laws of the country; and in increasing the 
revenues of the Customs by giving his Government greater facilities to check the enormous 
contraband trade which is carried on with impunity in Egypt under the shelter of the 
Capitulations. In these matters he confidently hoped that Her Majesty’s Government, 
recognizing the justice of his demand, would give him a helping hand, and he trusted that 
their countenance and support in general would not fail him. He added that he was 
sending a quantity of ammunition to Turkey by a steamer which had recently arrived from 
Constantinople, but that he hoped he would not be required to send any more troops. 

In my opinion, this will entirely depend upon the course taken by Greece. If she 
declares w'ar against Turkey, I believe the Khedive would immediately despatch 15,000 
men to the assistance of the Porte, the expense and drain of which Egypt could very ill 
afford at such a moment. 

I have, &c. 

(Signed) C. VIVIAN. 

No. 280. 

Mr. Coolcson to the Earl of Derby. —( Received October 19.) 

(Telegraphic.) Alexandria, October 19, 1877. 

IT is reported here that the Credit Eoncier and Comptoir dcs Comptcs have 
refused further delay in repayment of their advances, except on terms of cession to 
them of the proceeds, reserved to Egyptian Government, on the sale ot land on hanks of 
Suez Canal, under Convention of April 23, 1869. 


No. 281. 

Mr. Lingen to Lord Tenter den.—(Received October 19.) 

My Lord, Treasury Chumbcrs, October 19, 1877. 

IN reply to your Lordship’s letters of the 8th and 16th instant, inclosing despatches 
from Her Majesty’s Consul-General in Egypt respecting Mr. Romaine and other English¬ 
men selected for appointments under the new Administration in that country, I am 
directed by the Lords Commissioners of Her Majesty’s Treasury to observe, for the 
information of the Earl of Derby, that they presume that Mr. Vivian clearly understands 
that the British Government is in no way responsible for the selection of the gentlemen 
to whom he refers; and that if rests entirely with the Khedive to take whatever course 
he thinks fit with respect to them. 

I remain, &c. 

(Signed) R. R. W. LINGEN. 


No. 282. 

Captain Baring to Laid Tenterden.—(Received October 20.) 

(Private.) 

My Lord, 5, Conduit Street, October 18, 1877. 

IN the conversation which I had with you this afternoon I stated that an inquiry 
into certain matters connected with Egyptian finance was about to be instituted, and 
that it would probably lie conducted by the two Controllers-General and by the English 
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and French Commissioners of the Debt. I added that unity of action between the 
representatives of French and English interests had become more than ever important. 
It has, I think, been one of the most satisfactory results of the arrangement made by 
Messrs. Goschen and Joubert last autumn that the English and French officials appointed 
under the November 18 Decree have so far worked thoroughly well together. We 
have now, however, arrived at what may to some extent be considered a new point of 
departure, and, without going so far as to say that I anticipate any serious differences of 
opinion, I still venture to think that it might materially facilitate the difficult work we 
have before us, if, through the good offices of Her Majesty’s Ambassador at Paris, the 
French Government were to impress upon the officials nominated by them in Egypt the 
extreme importance of working in harmony with the English. These officials are Baron 
des Michels, the Consul-General, Baron de Malaret, the Controller-General of Accounts, 
and M. de Blignidres, my colleague on the Commission of the Public Debt. They are 
all on the point of returning to Egypt, so that any action to be taken in the matter 
should not be long delayed. 

I need hardly assure your Lordship that, so far as I am personally concerned, I am 
willing, should any differences unfortunately arise, to make very considerable sacrifices of 
my ow r n opinions, in order to insure united action, and that all I ask is to be met in the 
same spirit. 

I remain, &c. 

(Signed) EVELYN BARING. 


No. 283. 

Lord Tenterden to Captain Baring. 

(Private.) 

Dear Captain Baring, Foreign Office, October 20, 1877. 

YOUR private letter to me has been communicated to Lord Lyons, with a request 
that he will do what he can unofficially to promote harmony between the English and 
French agents, &c., in regard to the Egyptian Debt and the proposed inquiry. 

I also spoke to Lord Lyons myself on the subject yesterday, when I saw him on his 
way back to Paris. 

Yours faithfully, 

(Signed) TENTERDEN. 


No. 284. 

Lord Tenterden to Lord Lyons. 

My dear Lord Lyons, Foreign Office, October 20, 1877. 

BY Lord Derby’s direction, I send you a copy of the letter I showed to you 
yesterday from Captain Evelyn Baring, and I am to say that Lord Derby would be glad 
that you should give him any assistance which you may have it in your power to do 
unofficially, in order to facilitate a good understanding between the French and 
British officials in Egypt in their discussions on matters connected with Egyptian 
finance. 

Believe me, &c. 

(Signed) TENTERDEN. 


No. 285. 

Lord Lyons to the Earl of Derby.—(Received October 23.) 

(No. 862.) 

My Lord, Paris, October 22, 1877. 

1 HAD yesterday some conversation with the Due Decazes on the subject of the 
Egyptian finances. 

The Duke told me that Baron des Michels, the French Agent and Consul-General, 
had just set out to return to his post. The instructions he had given to M. des Michels 
might, he went on to say, be summed up in very few words. He had directed him to 
act in all things in accord with his English colleague, Mr. Vivian. For his own part, he 
desired, with regard to Egypt, to act in perfect concert with Her Majesty’s Government, 
and he did not think that there was any proposal which could be made to him by Her 
Majesty’s Government respecting that country to which he should not readily agree. 

The Duke went on to say that he was happy to think that Mr. Vivian and M. des 
Michels were on excellent terms with each other. The Egyptian Government might 
indeed resort to its old tactics and endeavour to sow jealousies between France and 
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England, and to play off one country against the other, but these tactics would fail, if 
the agents of the two countries frankly communicated to each other any insinuations 
made against their respective Governments. If any temporary misunderstanding were 
produced, it would speedily disappear if the two Agents were open and cordial towards 
each other. 

With regard to the inquiry into the financial condition of the country which had 
been proposed, it certainly looked, in the Duke’s opinion, like a manoeuvre on the part 
of the Egyptain Government to diminish the rate of interest on its debt. Nevertheless 
the Duke did not think that it was a proposal which could be refused. It might, in fact, 
be said that an inquiry was always on the order of the day. The presence of the 
European financial officers constituted in itself a permanent inquiry. Nevertheless if a 
more special and formal investigation were desired, the Duke was prepared to assent to it. 
He held, however, that it would be necessary to insist that it should be a public inquiry. 
He considered that proces-verbaux or minutes of the sittings should be drawn upeach day 
and published immediately. 

I did not fail to urge upon the Due Decazes the special importance of impressing 
upon the French officials in Egypt at this particular moment the necessity of adhering 
scrupulously to his instructions to act in concert with their Euglish colleagues. 

I have, &c. 

(Signed) LYONS. 


No. 286. 

The Earl of Derby to Mr. Cookson. 

(No. 138. Political.) 

Sir, Foreign Office, October 23, 1877. 

* WITH reference to Mr. Vivian’s despatches Nos. 297 and 304 of the 28th ultimo and 
2nd instant respectively, I transmit to you herewith a copy of a letter from the Treasury,* 
pointing out that Her Majesty’s Government is in no way responsible for the selection o 
the gentlemen recently appointed to posts in the civil administration of Egypt, and th 
it rests with the Khedive to take such steps as he thinks fit with regard to them. 

I am, &c. 

(Signed) DERBY. 


No. 287. 


Lord Lyons to (be Earl of Derby. —( Received November 7.) 


(No. 889. Confidential.) 

My Lord, Paris, November G, 1877. 

THE attention of Her Majesty’s Government has been drawn to a proposal made on 
the part of the Khedive to cede to the Syndicate of French creditors, or to the French 
Company the Credit Foncicr, his share in certain lands which he holds jointly with the 
Suez Canal Company, and which are contiguous to the Canal. 

The lands in question are, I presume, those specified in the Conventions between the 
Khedive and the Company of the 23rd April, 1869, and the additional Article to those 
Conventions. . 

It may be doubted whether the proposed cession is compatible with the stipulations 
of these Conventions, and with the recent engagements of the Khedive with the 
holders of Egyptian stock. 

It may also he necessary to consider whether the transfer to a French Company of 
the share of the Egyptian Government in these lands, and the right ot control with 
regard to them possessed by that Government, is consistent with the arrangements 
obtained with so much trouble by Great Britain, in order to prevent the neighbourhood 
of the Canal becoming the property of the French, or falling under their exclusive 
influence. 

If two French Companies should become the joint holders ot this property, they 
would be as likely to play into each other’s hands as to be any check the one on the other. 

I have asked Sir John Stokes and Mr. Rivers Wilson, who have come over to attend 
the monthly meeting of the Directors ot the Canal Company, to make inquiries respecting 
the proposed cession ; and they will give Her Majesty’s Government lull information 


respecting it. 


I have, &c. 

(Signed) LYONS. 


* No. 281. 
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No. 288. 

Lord Tenterden to Mr. Lingen. 

(Confidential.) 

Sir, _ Foreign Office, November 9, 1877. 

I AM directed by the Earl of Derby to forward to you herewith, for the information 
of the Lords of the Treasury, a copy of a Confidential despatch which has been received 
from Her Majesty’s Ambassador in Paris,* respecting a proposal made on the part of 
the Khedive to cede, either to the Syndicate of French Creditors or to the Credit 
Foncier, his share in certain lands contiguous to the canal, which are at present held 
jointly by His Highness and the Suez Canal Company. 

I am, &c. 

(Signed) TENTERDEN. 


No. 288*. 

Messrs. Burness and Co. to the Earl of Derby.—(Received November 10.) 

My Lord, 188, Leadenhall Street , London, October 31, 1877. 

REFERRING to your Lordship’s letter of the 16th April last, communicated to 
us by Mr. Ritchie, M.P., regarding our claim on the Egyptian Government, we again 
beg to draw r attention to the matter. 

It is unnecessary to occupy time afresh giving a history of our claim. There is no 
question depending as to the amount due (about 35,000/), nor that it is a trade debt for 
goods delivered in terms ot contract. 

We have lately had reason to think that our not making known our claim to 
Messrs. Goschen and Joubert when in Egypt last year has been remarked on adversely 
to our interest, but, as will be seen, we had then no ground of complaint. 

When first the Egyptian Government failed to pay, their debt to us was very large 
and of the utmost consequence to us as a commercial house. Eventually we were com¬ 
pelled to accept their proposal to liquidate it by accepting grain to be delivered in the 
interior at an agreed-on price. 

This grain was in the course of delivery when these gentlemen w'ere in Egypt, and 
therefore, we had no claim to put before them, as w'e then expected the arrangement 
would be carried out. Afterwards, however, and without notice to us, the Government 
ceased further delivery, and w'e now understand they had made contracts subsequent to 
ours for more grain than they could deliver. 

We then arranged, through the good offices of the Honourable Mr. Vivian, to resell 
the undelivered grain to the Government at the market price of the day, payable 10,000/. 
in cash, and the balance of 35,000/. in tw r o months; the former w r as paid, but the latter 
was not, although Prince Hasscin, the Finance Minister, gave our agent his “ word of 
honour ” that it should be duly paid. 

We have been trying all this year to get the money or its equivalent, hut although 
we have had repeated promises w-e have not received a penny, and w r e are completely 
disheartened by failure. 

It is now r proposed to put off any settlement till next year, when, owing to a low 
Nile, the revenue will seriously fall off, whereas the bondholders, over whom we os trade 
creditors ought to have a preference, have been paid their interests in January and July, 
and w'e are to be paid an intercalary coupon in December. 

In these circumstances w r c can only now appeal to your Lordship as British merchants 
having an admitted debt for coal delivered under contracts made by public tender when 
the Egyptian Government was in good credit, and as all our endeavours to obtain 
payment has utterly failed, pray you to assist us by representing to the Egyptian 
Government the unfairness of setting the commercial creditors aside altogether, and if 
you cannot urge our individual case (which is one of the hardest of them), at all events 
those whose claims are undisputed should at least get a payment on account this year 
(which is admitted to be a good one for Egypt), instead of the bondholders getting 
everything and creditors nothing. 

'file European officials being nominated under the Goschen-Joubert Decree, practically 
represent the bondholders, among whom certain French financial Companies appear to 
have a predominating influence, and not unnatutally their efforts may be directed to 
protecting those interests, so that the trade creditors have really little chance of being 
favourably considered unless your Lordship can see your way to afford us this support. 

\\r q liftvc &c« 

(Signed) ' JAMES BURNESS AND SONS. 

• No. 287. 
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No. 289. 

Mr. Cookson to the Earl of Derby. -(Received November 12.) 

(No. 30S. Political.) Alexandria, November 3, 1877. 

SWKSMS 

“•* “• eJiT .. COOKSOfi. 


Inclosure in No. 289. 

Caisse Spe'ciale de la Dette Publique. 

«—• e s^?sr " '• “■ s, “ “ “ 


Nom des Administrations 
dont les Revcnus sont affectes au Service 
do la Dette Unifiee. _ 

Provinces, dont les revcnus a 1’exception dc 
la Moukabnla, sont affectes au service d 
la Dette Unifiee— 

Moudirieli Garbieh .. 

Moudirieli Menoufieli 
Moudirieli Behera .. 

Moudirieh Siout 
Octrois du Cairo 

Octrois d'Alexandrie .. •• _ '' 

Douanes, d'Alexandrie, Suez, Damiette, Port 
Said, et Kosseir 
Droits des Tabacs 
Revcnus du Sel.. 

Fermage de Matarieh .. • • * * 

Ecluscs ct droits de Navigation sur lc . u .. 
Pout de Kasr-el-Nil 

l>r61evenunt pour parfaire la sonime necessaire 
au service de la Dette Privil6gi6e, echeance 
du 15 Octobre, 1877 .. 

Reste disponible pour le Service de la Dette 
Unifiee 


Sommes Yersees 
du ler au 
31 Octobre, 1877. 


P. 

3,200,000 00 


1,372,846 25 
719,553 04 

4,191,509 22 
832,409 22 
292,359 06 
292,184 07 
448,586 00 
182,121 32 


Sommes Versecs 
du 11 Juillet au 
30 Septembre, 1877. 


P. 

295,726 14 
86,491 10 
236,322 14 
891,606 38 
6,011,681 18 
2,244,747 13 

8,133,885 21 
1,961,306 02 
2,026,269 35 
497,829 37 
956,923 27 
593,442 26 


Totaux au 
31 Octobre, 1877. 


P. 

3,495,726 14 
86,491 10 
236,322 14 
891,606 38 
7,384,528 03 
2,964,300 17 

12,325,395 03 
2,793,715 24 
2,318,629 01 
790,014 04 
1,405,509 27 
775,564 18 


Tl, 531,569 sT” 23,936,233 15 35,467,803 13 


16,417,205 02 


19,050,598 11 
£195,390 


affects au se^e do Vint^ t des grants 1804, 


Semestrialites dfeja payfies, objet, echeances des- 


ler Avril 
22 Mai 
7 Juillet 
ler Octobre 


£ »• 
261,334 0 
175,207 10 
157,147 0 
259,684 0 

853,372 10 


Semestrialites a payer, Gcheances des- 


22 Novembre 
7 Janvier, 1878 .. 
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Noras des Provinces. 


Sommes Versees 
du ler au 31 Octobre. 


Sommes Yersees 
du ler Janvier 
au 30 Septembre. 


Totaux au 
31 Octobre, 1877. 


Produit dc la Moukabnlah- 
Kinch 
Isneh 
Gbirgeh 
Minieh 

Fayoum .. 

Benisouef 

Ghizeh 

Siout .. 

Garbieb 
Menoufieh .. 

Behera 

Charkieh 

Dakahlieh 

Gallioubieh .. 

Gouvernorat de Rosette 


144,988 00 
13,554 36 


1,800,000 00 


1,023,760 00 
1,250,000 00 
499,000 00 
3,341 19 

4,734,634 15 


7,910,067 05 

I, 987,879 28 
7,980,000 00 
4,126,110 02 
1,985,853 02 
4,891,883 16 
2,776,200 13 
15,401,658 04 

II, 968,704 21 
9,954,487 02 
1,762,828 24 
5,633,698 33 
5,755,685 17 
3,981,397 09 

22,661 09 

86,139,114 25 


8.055,055 05 
2,001,434 24 
7.980,000 00 
4,126,110 02 
1,985,853 02 
4,891,883 16 
2,776,200 13 
15,401,658 04 
13,768,704 21 
9,954,487 02 
1,762,828 24 
6,657,448 33 
7,005,685 17 
4,480,397 09 
26,002 28 

90,873,749 00 

£932,038 


N.B.—853.372J. 10s. foimant les semestrialites d’Avril et Octobre, Mai et Juillet des Emprunts 1864,1867, 
et 1865, ont ete mises a la disposition des Etablissements charges de ce service. 

Etat No. 3.—Recettes affeetdes au service dc l’interct et de l’amortissement des 
Obligations Privilegides (Chemins de Per); dclieance du 15 Avril, 1878, soit 
442,872 livres sterling. 


Nom des Administrations 

Sommes Yersees 


dont les Revcnus sont affectes a ce Service. 

31 Octobre, 1877. 


P. 

Chemins de Fer .. .. • > 

2,925,000 

Port d’Alexandrie .. .. • • 

2,925,000 

Soit .. .. .. 

£30,000 


Les Commissaires-Directcurs de la Caisse Spdcialo de la 
Dette Publique d’Egvpte, 

(Signd) A. DE KREMER. 

Le Caire, le 1 Novembre, 1877. P- BARAVELLI. 

Porn* copie conforme: 

Lc Contrdleur, 

(Signd) W. Mog. 


No. 290. 

Memorandum by Mr. Vivian on Mr. Rivers Wilson's Letter of August 9, 1877. 

MR. RIVERS WILSON’S protest against our lending any support to the claims of 
current creditors of the Egyptian Government is founded upon a misapprehension of 

ffltCtSi 

It is true that when the Goschcn-Joubert arrangement was concluded, bonds of the 
« Unified Debt ” to the nominal amount of 2,000,000/. sterling were given to the Khedive 
to enable him to pay oft’ the contractors for the harbour works of Alexandria and other 
pressing debts, and that it was calculated that at the price of GO these bonds ought to 
produce 1,200,000/. This amount would have been quite insufficient to meet all the 
debts, and it could not have paid much more than the contractor’s claims, which amounted 
to over 1,000,000/. \\lien the arrangement was signed, and as they held a legal lien upon 
[96] 3 L 
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additional 2,000,000/. of preference stock. 

But what actually happened • .. •„ t helieve has never exceeded 

Instead of the “unified” stock rising; to>60>» ftemadw 

40. It was necessary to satisfy the contiactor £ tte ^ole 2,000,000/. stock to 

very disagreeable, and the Khedive actuai y ^ g • thattll e sa le of such a large 
wipe out their claim. They refused to ac p , hvj market and that the proceeds 

amount of stock would have a. disastrous effect upon the ™“ rk ^ n a “ made £ ith the 
would not nearly cover tlieir claims, and an 6 , t rs rece i ve both the port dues 

sanction of the European ControUem by "htoh theSTS 2,000,(4,. stock 

(amounting to^CbOOOh'a-year)^ towards L discharge of the principal and mterest of 

thCir itr„not, therefore, he said either E ^IThel 

this money, or diverted it from the purpose fo: wh.ch™ S ct i„^ e d b y his Controllers, 

^Now^fth’toBpect^the’cha^tor^of the claims of the current creditors and to their 
powers of obtaining redress through the International Tnbnn^ Cons „lar support 

Mr. Rivers Wilson’s arguments against the old abuses incMenr ^ conc „ned 

ao not apply to the 

“ Se The°whole amount of these unsecured current claims (Europear. and native) is 
esthnatod at £>00,000,, of which the European share is almost 1,800,000,. , the 
balance can and probably will be considers, y re u . f j . d their claims 
Of these 1,800 0001. to the Egyptian 

are for supplies such as coals, clothm tor t P - -r v» Pr / arranffement, and in many 
Government before the conclusion of the Goscfies - fallen g into disrepute. The 

cases before the credit of the Egyptian o^era f i8th November, 1876, 

only debt I know of having been 1“^ since the Decree ot the 8t ^ M 

is that of the Bank of Egypt, and although the tonjeton ™ ” | admitted by the 
the consent of the Controllers was not asked to the advance stm t0 J me(jt 

a high reputation, is being sufficiently 

punished for its imprudent act. creditors have already obtained 

P Of the rest of the English claims, som<® T t U Government and the 

judgments in the Tribunals, many others are not J° • J due to them. These are 

claimants hold acknowledgments m full tha , Creditor to throw good money 

not cases for the Tribunals nor would it be to to a k a crcd tor to thro^ S 

^«■»» *■* thc are 

unable to settle, have a strong title to our support. . the 

I have never advised that they should be pressed “ bondholder, but I 

Khedive any loophole of escape from lus eI ' g “?, a ? 1 ,“ n r 3 os ‘ 0 f Egypt is a sufficient 
doubt if the assigument to them of all the avadable resourc arra «^ ment was made 

bfeu sanctioned by the 

Tribunals or are admitted by the Egyptian Government to bjh justly due. & ymAN 
Foreign Office, November 12, 1877. 


No. 291. 


The Earl of Derby to Lord Lyons. 

(No. 619. Confidential.) 

My Lord, Foreign Office, November 12, 1877. 

I TRANSMIT herewith, for your Excellency’s information, a copy of a private 
letter which has been addressed to Mr. Vivian by the Italian Agent and Consul-General 
in Egypt, calling attention to the terms of an agreement affecting the Egyptian 
debt which it is stated has been arrived at between Baron Malaret and a Syndicate in 
Paris. 

I have to request that your Excellency will endeavour, without loss of time, to 
ascertain and report the particulars of the agreement referred to in the accompanying 
letter. 

Mr. Vivian is leaving London to-morrow morning to proceed to his post, and proposes 
to call upon your Excellency on his way through Paris. 

I am, &c. 

(Signed) DERBY. 


Inclosure in No. 291, 

M. de Martari to Mr. Vivian. 

(Particuli&re.) 

Mon clier Ami, Caire, le 29 Octobre, 1877. 

LORSQUE les conditions etablies entre Malaret et le Syndicat de Paris pour le 
prolongement de la dette gagde a 6t6 connu assez publiquement, quelques-unes de ces 
conditions m’ont paru tellement exagdrdes que j’ai cm en demander des explications it 
Cherif Pacha. 

Ce que m’a (lit Cherif m’a confirm^ dans ma premidre pensde de devoir en 
informer mon Gouvernement et d’y appeler toutc son attention. Et comme toujours 
d’accord avec vous sur ce sujet, je vous ai suivi dans les demarches que nous avons 
faites auprds du Khddive, je tiens a vous informer de ma manure de voir, et de ce que 
je vais faire auprds de mon Gouvernement. 

Les conditions qui m’ont frappdes sont:— 

1. L’affectation a titre de garantie des oxeddants des revenus ddja existants ou 
h order aprds avoir satisfait au payement des coupons et au budget de l’Etat. 

2. La delegation de la part revenant au Gouvernement dans le domaine commun 
de Suez. 

Pour ce qui regardc le domaine du Canal e’est une question qui vous intdresse 
hien plus qu’a nous; et je ne puis croire que l’Angleterre pent admettre indiffdrem- 
ment une petite invasion Erangaise indirecte, qui les rendrait maitres surtout de Port 
Said. 

Votre Gouvernement est trop clairvoyant pom- ne pas le voir. 

L’afFcetation des exeddants des revenus nous tombe aussi directement qu’a vous. 
Vous vous souvenez Tcngagement formel que le Vicc-Roi nous a faite de clicrcher un 
moyen pom- payer tous nos crdanciers de la meme manidre que les autres, sans distinc¬ 
tion, et sans prdfdrenee pour personne. II est hors de doute que ce moyen que le 
Gouvernement Egyptien cherclic, et qui doit finir par le trouver, il ne pourra le erder 
que sur des revenus qui ne sont pas affeetds ni au payement des coupons, ni au budget 
de l’Etat, mais sur un exeddant qui pout roster disponible. Or, si les Erangais 
prennent cet exeddant, avec quoi seront payds nos crdanciers? Et pourquoi les 
Erangais seraient-ils privildgids sur les ndtres ? C’est trds-sdrieux, et je vous prie d’y 
songer sdriousement. 

D’aillem-s, cette prdtention Erancaise serait une violation de l’Article 6 du 
Ddcret du 18 Novembre. 

Malaret a signd a condition que le Vice-Roi a un mois de temps h son arrivde 
au Caire pour le ddcider. 

Je n’en ai pas parld au Khddive n’ayant pas destruction, mais je crois beaucoup 
que le laissant sans appui, et assidgd par ces messieurs, et surtout par des Michel, 
qu’on attend, il pourra edder et nous manquer do parole. 

Je suis certain que mon Gouvernement s’adrcssera au vdtre pour se mettre d’accord 
pour sauvegarder et les intdrets de nos administrds et la question politique qui est 
cachde sur la velldite de s’emparer de nouveau des terrains du Canal. 






224 


peJcK ?ST^u“ir iS; SonHtp”“£ “ jr 


No. 292. 

Lord Lyons to the Earl of Derby. -(Received November 15.) 

(No. 906. Confidential.) Paris} November 14,1877. 

MJI ThAD yesterday the honour to receive 

fidcntinl, ot the day before, mstractag me to rad^ ^ ^ ^ fte Italian Ag(i nt in 

E4 S tT». VMantohave S hL arrived at between Baron Malaret and a Syndrcate 
” P fbad already in nry despatch No. 889 

ship on the principal part of the agrecmei ^ q ^ lic holds conjointly 

the French Syndicate of the the ohservations on this 

with the Suez Canal Company. . , Lordship in that despatch, 

^^'fonowinl^into^Zn ta tan given me respecting the further details of the 

aSiee i?f'stated to me that the Branch I 

and that the Khedive had assigned “ however, that when the time for the 

Alexandria (“ eaux d Alexandi ^ ). iFhedive was unable to meet his obligations, 

repayment of these advances arm 1 , advances. It is well known that 

and that lie asked for and obtained a renew*L of ^advances. and gQ £orth) 

there existed a certain amount o o undfir tl e arra ngemcnt made by 

SoX in concert with the Controller, 

the best mode of liquidating these cur ^ t acc0 > 111 g dicatc it was, as I am informed, 
When the advances were renowed by tl 

agreed between them and M. de Mala ct tlia . * J equal to the advances 

- 

the same way as the curaent accounts men lone a i^^ ^ t£iege arrang emcnts. _ 

It is affirmed that Mr. Gosclien lias been « a( i va nccs, M. Malaret assigned 

It is represented further that, on the ien« . hdd by the Khedive conjointly 

as an additional security to the Syndicate tL ^ { . situated at Port Said, are 

“Sc. o{ fuU 

information respecting the once, I send you without 

As your Lordship dcsiicd to receive a p cure I have hopes of being 

positiv^nformation respecting this transac 

tion between the French Syndicate and the Khedi . 

I have not yet seen Mr. Vivian. j have, &c. 

(Signed) LYONS. 


No. 293. 

Lord Lyons to the Earl of Derby. -(Received November 16.) 

(No. 908.) Paris, November 15,1877. 

My Lord, , , > T „ q«o n f the Gtli instant and No. 900 of 

y WITH reference to my despatches N . of tlic l2 th instant, I have the 

yesterday, as veil as to your Lordships d^L con t rac t renewing the advances to the 
honour to transmit to your Lordship a cop) o| tl c .o ^ ^ montll hy Baron dc Malaret, 

h“^S^Sand by M. Edouard Hentsch, acting on behalf ot 
the French Syndicate. 
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I inclose also a copy of a Contract of a similar description, which was signed on the 
same day by Baron de Malaret with M. Jules Pastre and Mr. Charles Harvey, Directors 
of the Anglo-Egyptian Banking Company, Limited. 

These documents have been put into my hand by Mr. Vivian, whom I have seen this 
morning. 

The 3rd Article of the Contract with the French Syndicate is that which mortgages 
the lands held by the Khedive conjointly with the Suez Canal Company. Your Lordship 
will observe that the Egyptian Government reserves to itself, until the 15th of next 
month, the right to declare whether or no it maintains the stipulations contained in that 
Article. 

I have, &c. 

(Signed) LYONS. 


Inclosure 1 in No. 293. 

Contract with the French Syndicate, dated October 20, 1877. 

[This copy has been revised against a copy sent home in Mr. Cookson’s No. 311 of November 16.] 

ENTRE les Soussignes, M. le Baron de Malaret, Contrdleur-Gendral des Finances 
d’Egypte, agissant pour le compte du Gouvernement Egyptien, en vertu des pouvoirs 
spdeiaux que lui a confdrds le Prince Ministre des Finances d’Egypte, d’une part; 
et M. Edouard Hentsch, agissant au nom et peur le compte du Syndicat constitud 
pour les avances au Gouvernement Egyptien, appeld Syndicat des 105,000,000, et 
beneficial re des deux contrats des 7 Mai et 18 Novembre, 1870, d’autre part, a dtd 
convenu et arretd ce qui suit, par addition et modification aux Conventions des 7 Mai 
et 18 Novembre, 1876, passees entre les memos parties. 

Article l er . Le Gouvernement Egyptien fera toutes les diligences ncccssaircs pour 
que les dividendcs debus, ou a eclioir, a raison du droit de prelovcmcnt dc l.> pour cent 
sur les benefices nets de la Compagnie du Canal de Suez, droit appavtenant au Gouverne¬ 
ment Egyptien aux termes de l’Acte de Concession et des Statuts dc cette Compagnie, 
transportd a titre dc nantissement au Syndicat par 1’Article IX dc la Convention du 
7 Mai, 1870, soient verses directement par la Compagnie entre les mains du Syndicat. 

Le Gouvernement Egyptien s’oblige a fairc immediatement a la requisition du Syndicat, 
auprds de la Compagnie du Canal de Suez, toutes les demarches nmyaires pour que 
ce droit de 15 pour cent soit reprdscntd par des titres identiques a eeux qui sont 
aujourd’hui en circulation et qui reprdsentent les parts dc fondatcurs. Les til res ainsi 
erdes scront remis directement par la Compagnie entre les mains du Syndicat i epi esente 
par le Comptoir d’Escompte. 

Le Gouvernement Egyptien renonce a la stipulation contenuc a son profit dans le 
No. 2 de l’anncxe du 18 Novembre, 1876, en consequence le prix qui pourrait etre 
obtenu par la vente de ce droit de 15 pour cent dans les bcndlices nets du Canal de 
Suez ou des titres reprdsentatifs de ce droit, sera encaissd en totalite par lc Syndicat a 
quelque cliiffre que ce prix puisse s’dlcver. 

Cette vente no pourra s’opdrer pendant la durce du present Traite que du commun 
accord du Gouvernement Egyptien et du Syndicat. Le prix a obtenir dc l’usinc des 
eaux d’Alexandrie donnde cn garantic et hypothdqueo par 1*Article 10 du Cent rat du **. 
7 Mai, 1870, sera de mdme encaiss6 par le Syndicat a quelque chiflVe quo ce prix 
puisse s’elevcr. Le Gouvernement Egyptien prend l’engagement de melt re en vente 
par adjudication au plus tard dans le ddlai de trois mois, la dite usinc avee ses acees- 
soires, telle qu’clle est definie par 1’Article 10 du Contra! (lu 7 Mai, 1870. 

Art. 2. Les intdrets arridrds sur la creance du Syndicat s’dlevent au 1" Octobre, 

1877, a la somme de 79,240/. 5s. 8 d., sauf erreur ou omission, deduction faite des 
intdrets recus sur les titres deposes ou garantie et encaisses ii leur echeanco par le 
Syndicat, ainsi que du coupon intermddiaire du l er Novemhro payable le 15 Deccmbre 

^ Sur ces intdrets une somme de 70,000/. sera payde au Syndicat par des deldgat'ons 
mensuelles d’dgalcs fractions, dchelonnees sur les mois de Janvier, leviicr, Mais, 
Avril, Mai, et Juin, 1878, visdes par le Contrdlcur-Gdndral des Depenses d’Egypte. 

Le surplus, soit 9,240/. 5s. 8c/., devant etre prclevd, jusqu’a due concurrence, sur 
les termes debus du droit de 15 pour cent a prdlever sur les bdndfices de la Compagnie 
du Canal do Suez, et a toucher par le Syndicat. La somme de 15,700/. montant, sauf 
|96] 3 M 
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compte ou omission, des depeckes tdlegrapkiques et frais divers, sera ajoutee au compte 

general du Syn ^ Gouvemement Egyptien dengue et transpose a titre de garantie 

de la crdance du Syndicat, toutes les sommes qui peuvent lui provemr, V aisaaa ° 
part, soit des revenus soit des alienations totales ou partielles du domame commun 
avec la Compagnie du Canal de Suez, constitute par les deux Conventions du 23 Avril, 
1869, passees entre le Gouvemement Egyptien et cette Compagnie, amsi que p 

1’Article Additionnel a ces deux Conventions. 

Le Gouvemement Egyptien a remis au Syndicat 1 extrait _ certifie conformed 
Conventions du 23 Avril, 18G9, et de V Article Additionnel qui forment le titre du 
Gouvemement relativemcnt aux droits ainsi delegues. . 

Tous pouvoirs sont donnes au Syndicat ou a ses representants pour si e ruker a 
presente delegation a la Compagnie de Suez, et pour se saisir ainsi FF^e de 
toutes les sommes ou creanccs appartenant de ce chef au Gouvemement EoJPt ■ , 

Le Gouvemement Egyptien declare en tant que de besom, liypotliequer a la 
creance du Syndicat en principal et interets, sa part dans le domame commun avec la 
Compagnie, ainsi que les terrains qui ne seraient pas encore entrds dans ce domame et 
qui sont designcs par 1’Article Additionnel aux Conventions du 23 Avril, 1869 
q Le Gouvemement Egyptien donne a cct effet tous pouvoirs au Syndicat et aux 
porteurs de la presente Convention pour requerir les formal it cs ndccssanes a la icgu- 

larisation de cette kypotlifsque. . 

Toutefois les difficultes administratives ctant signalecs et pouvant s clever relatiye- 
ment a l’application dc cct Article le Gouvemement Egyptien se reserve jusquau 
15 Decemkre de declarer s’il maintient ou non cette constitution de garantie. 

Dans le cas ou il no croirait pas devoir la mamtcnir, ll s oblige a offrir au Syndicat 
une o-arantie cquivalente, et pour le cas oil le Syndicat ne croirait pas devoir accepter 
ce remplacement, les avanccs que font l’objet du present Contrat devicndraient lmmd- 
diatement exigible si bon semble au Syndicat, nonobstant les stipulations msdrecs a 

^Toutes les autves clauses, soit des Conventions des 7 Mai et 18 Novemlire, 1876, 
soit de la presente Convention, demeureront d’ailleurs maintenucs au probt du Syndicat 

memo dans ce cas d’cxigibilitd. , . , , 

Art. 4. Lorsque le Gouvemement Egyptien reglera le paicment des creanccs par 
compte courant dont l’etat provisoire a etc dresse sous reserve de verification et 
d’ex amen par le Contmleur-General des Depenses, il donnera en garantie des 
differences entre le montant du compte du Syndicat en principal et iat . 6re ^ et 
valeur des garanties donnees par les Articles 7, 9,etl0 du Contrat du 7 Mai, 1876, une 
somme equi valent o au montant de ces differences, cn titre semblable h ce qui seront 
donnes aux creanccs par compte courant. 

Lc Gouvemement Egyptien prend d£s aujourd bui 1 engagement dofimtif de 
constitucr au profit du Syndicat, a l’cpoque ci-dcssus mdiqude, cette garantie supplC- 

me Art. 5. Sous la reserve dc l’observation des conditions qui precedent, 1 ecbeanee 
du remboursement au Svndicat du montant dc ces avanccs, en principal ct acccssoires, 
est reportce du 1 Octobre 1877 au 1 Avril 1878 ces avances de Vi mt amsi < 
iusqu’k la dite epoque du 1 Avril 1878, au taux dc 8 pour cent lan, et sous 1 empire 
de Routes les conditions stipulcos par le Contrat du 7 Mai 1876, ct 1 Annexe du 
18 Novembre 1876, auxquelles il n’a pas cte deroge par la prdsente Convention. 

Art. 6. Tous les cncaissements a faire pour le compte du Syndicat seront opdres 
par le Comptoir d’Escompto dc Paris, dont la signature vaudra ddcliarge vis-a-vis du 

le Baron do Malarot 6 S . q «aUtds, et un 

pour M. E. Ilcntscb ds-qualitcs, h Pans, le 20 Octobrc, 1877. 
r Lu et approuvo, 

(Signd) B N . de MALARET. 
Lu ct approuvd, 

(Signd) ED. UENTSCH. 

Pour copie conforme a l’original. 

Chef du Cabinet du Ministre des Finances, 

(Signe) Elum. 

Paris, le 23 Octobre, 1877. 
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Inclosure 2 in No. 293. 



Contract with the Anglo-Egyptian Banking Company, dated October 20, 1877. 

LES Soussignds M. le Baron de Malaret, Controleur-General de la Dette 
Publique d’Egypte et de la Comptabilite, agissant au nom du Gouvemement Egyptien, 
d’une part, et MM. Jules Pastrd et W. Charles Ilarvey, Directeurs de V Anglo-Egyptian 
Banking Company, Limited, agissant en leur dite qualitc au nom et pour compte de la 
dite banque, d’autre part, avant de passer a ce qui fait l’cbjet des presentes ont 
preliminairement expose ce qui suit:— 

Le 7 Mai, 1876, le contrat ci-annexe a etc dresse pour regler le payement des 
avanccs dues par le Gouvemement Egyptien a PAnglo-Egyptian Banking Company, 
Limited, a son participant dans ces avanccs la Bank of Alexandria, Limited. 

Ainsi qu’il est mentionne dans ce contrat ces avances s’elbvent a la somme de 
870,000b environ, dont 64,000/. appartient a 1’Anglo-Egyptian Banking Company, 
Limited. 

Suivant le dit contrat 1’Anglo-Egyptian Banking Company, Limited, a re9u pour 
sa part de garantie en titres de la dette unifice environ 908,000/. et la Bank of 
Alexandria, Limited, a recu une garantie de titres semblables pour sa quote part de 
participation. 

Le Gouvemement Egyptien se trouvant dans l’impossibilitc de regler ces avances 
aux termes du contrat ci-annexe ct desirant quo le dit contrat soit prolonge jusqu’au 
1 Avril, 1878, la Bank of Alexandria, Limited, desirant d’ailleurs agir dc son c6t:6 et 
separement, pour sa quote part, 1’Anglo-Egyptian Banking Company, Limited, acccpte 
pour sa part la prolongation au 1 Avril, 1878, aux conditions suivantes:— 

1. L’Anglo-Egyptian Banking Company, Limited, agissant en son propre nom, 
accepte de prolonger jusqu’au 1 Avril, 1878, son contrat r6glant les avanccs qui lui 
sont dues sans prejudice de tous ses droits mentionnes dans le dit contrat ci-annexe du 
7 Mai, 1876. 

2. Le Grand Syndicat representd par lc Comptoir d’Escompte ayant prolong^ son 
contrat aussi du 7 Mai, 1876, sur les termes mentionnes dans lc nouveau contrat du 
20 Octobre, 1877, ci-annexe, le Gouvemement Egyptien s’engage a donner en garantie 
a l’Anglo-Egyptian Banking Company, Limited :— 

(1.) Une seconde hypoth6que sur les gages donnes au Grand Syndicat par son dit 
contrat du 7 Mai, 1876. 

(2.) Lnc secondc hypotk6que sur les gages donnds par lc dit nouveau contrat du 
20 Octobre, 1877, ci-annexe. 

Il reste bien entendu que si le Gouvemement Egyptien ou le Comptoir d’Escompte 
desirait vendre l’un quelconquc dc cos gages l’Anglo-Egyptian Banking Company, 
Limited, ne pourrait s’y opposcr. 

3. Le Gouvemement Egyptien s’engago d6s aujourd’hui, lorsqu’il reglera le paye¬ 
ment des crdanccs par compte courant a donner cn garantie a l’Anglo-Egyptian 
Banking Company, Limited, pour la difference entre le montant do son compte et la 
valeur des garanties qui lui ont etc donnees par ic dit contrat du 7 Mai, 1876, une 
somme dquivalcnte au montant dc cette difference cn titres semblables h ceux donnas 
aux creanciers cn compte courant. 

Eait cn double original a Paris le 20 Octobrc, 1877, dont un est pour M. le Baron 
de Malaret es-qualitc et un pour l’Anglo-Egyptian Banking Company, Limited. 

Lu et approuve, 

(Signe) JULES PASTRE. 

DE MALARET. 

W. C. IIARVEY. 


Article Additionnel. Il est convcnu quo si la Bank of Alexandria ou les bdndficiaires 
actucls des 230,000/. environ soldo des 870,000/., desiraient prolonger leurs avances 
dans les conditions ci-dcssus 1’Anglo-Egyptian Banking Company, Limited, s’engage 
a les faire participer aux bdnefiees du present contrat, pourvu que la Bank of Alexandria 
ou les bdndficiaires aciuels en manifestent le d^sir avant 31 Ddcembro, 1877. 

(Signd) JULES PASTRE. 

DE MALARET. 

W. C. IIARYEY. 


Paris, le 20 Octobre, 1877. 
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No. 294. 


The Earl of Derby to the Suez Canal Directors. 

(No. 34. Commercial.) p 0 #M, Novemler 20 , 1877. 

Ambassador at Pans,* having reeren Government, and a French Syndicate 

at°your eanicet «*> cniencc, ,itk a* y 

observations which you may have to offerupontheten^ Khedive to 

You will observe that time is given until t . Article under which 

decide whether he will accede to the Comply are to be 

the lands held by His Highness conjoin ly with the Suez L \ whether 

made over to the v^^tto Her MaRstv’s Agent at Cairo \o recommend the Khedive 
JTfflSSSX? this part of the ar = > »d m that case whether you 
have any suggestion to offer as to the terms of those mst.uet.ons, ^ ^ 

(Signed) DERBY. 


No. 295. 

Lord Tenterden to Mr. Lingen. 

(Confidential.) Foreign Office, November 20, 1877. 

S ' r ’ WITH reference to my letter marked Confidential of the 9th instant, I am directed 

by the Earl of Derby to transmit to you to ^^ f "”m U H^ r 0 ^ral“rAmUi««dor 
Her Majesty’s Treasury, copies of two fmther deyatch . H x J tbe 

M'essrn. Jules Pastre and Mr. Charles Harvey. Directors 

° f ^ H If* — 110 be 

addressed to the Suez Canal Commissioners upon this subject. ^ ^ 

(Signed) TENTERDEN. 


No. 296. 

Lord Tenterden to Acting Consul-General Coohson. 

(No. 61. Consular.) Foreign Office , November 20, 1877. 

Sir ’ WITH reference to Mr. Vivian’s despatch No 31, Consular, of the 29* March last, 

I am directed by the Earl of P t h e Egyptian Government, 

Messrs. Burness & Sons, on the subjec ith a ^ port a s to the manner in which 

and 1 am to instruct you to turmsh \ LJ \ P dcspatc h for the payment of 

“Sr"tolS o d f Messrs'Burness « Sons has been carried out by the L 6y pt.an 

Government. j am> & c . 

(Signee) TENTERDEN. 


• No» 287, 292, and 293. 


t Nos. 292 and 293. 
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No. 297. 

Lord Tenterden to Messrs. Burness and Sons. 

Gentlemen, Foreign Office, November 20, 1877. 

W ITH reference to your letter of the 31st ultimo, l am directed by the Earl of 
Derby to inform you that his Lordship has caused a further communication to be addressed 
to the Acting British Consul General at Alexandria on the subject of your claim against 
the Egyptian Government. 

I am, &c. 

(Signed) TENTERDEN. 


No. 298. 

The British Suez Directors to the Earl of Derby.—(Received November 23.) 

(No. . Political. Confidential.) 

My Lord, London, November 23, 1877. 

WE have the honour to acknowledge the receipt of your Lordship's despatch of the 
20th instant, inclosing despatches from Her Majesty’s Ambassador in Paris, respecting 
an arrangement concluded between Baron de Maiaret, as representative of the Egyptian 
Government and the Syndicate of French financial establishments, creditors ol that 
Government, and instructing us to report our opinion as to the directions to be sent to 
Mr. Vivian with reference to that part of the arrangement which forms the subject of 
Article 3 of the Agreement between M. de Maiaret and M. Hentsch. 

In obedience to your Lordship’s instructions, we beg leave to report as follows:— 

Ai tide 3 of the Agreement in question embraces two separate guarantees offered 
by the Egyptian Government as security (with others) for their debt to the Syndicate. 

In the first place, the Egyptian Government mortgages to the Syndicate all sums 
that may be received by it in virtue of the arrangement under which certain reserved 
lands on tire Canal and in the three towns of the Canal are administered and sold in 
joint partnership between the Egyptian Government and the Suez Canal Company; and, 
as to this proposal, it does not seem to us that any reasonable grounds tor interference 
are afforded, the Egyptian Government being entitled to deal with these revenues as with 
any other revenues belonging to it; but the second part of the proposal seems open 
to grave objection, and to be one which should, in the absence, at all events, of 
satisfactory explanation, form the subject of remonstrance by Her Majesty’s Consul- 
General. 

It amounts, in fact, to creating a great French proprietorship over large and valuable 
tracts of land on the most important positions of the Isthmus, a state of things directly 
contrary to the policy and interests for the maintenance of which the \iceroy of Egypt 
has already been compelled to make such heavy sacrifices, and at variance with the 
expressed declarations of the Porte. 

If nothing more than a money security is desired by the Syndicate, it would seem 
that a mortgage of the profits on the joint working of the common domain under the 
existing arrangement is all that can be required or legitimately accorded. If, however, 
as seems not improbable, under the somewhat vague wording of the objectionable 
proposal, larger and more ambitious pretensions are concealed, there appears every 
reason for pointing out to the Viceroy the danger of assenting to it, and agreeing to 
anything except the simple mortgage of the revenues. 

It is obvious, from the reserve made by the Egyptian Government withholding their 
sanction to this part of the arrangement until the 15th December, that they entertain 
doubts as to its propriety or expediency, and it is possible that this delay was fixed in 
the anticipation of objections on the part of Her Majesty’s Government, and in the hope 
of support in resisting the pretensions of the Syndicate. 

We do not think it necessary to advert to the probable administrative inconvenience 
of associating a group of French companies with the Suez Canal Company in tire working 
of a portion of their undertaking—an inconvenience to which, from the tenor of Article 3, 
the Egyptian Government appears to be fully alive. We would only venture to suggest 
that Mr. Vivian might be instructed to oppose the proposal upon the general ground of 
its being directly contrary to the interests of the Egyptian Government and to the 
independence of the Porte, by allowing the introduction of the element of foreign 
colonization of one particular nationality on a most important portion of Egyptian 
[96] 3 N 
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territory. We think it should be further pointed out by him that the Convention o 
April 23, 1869, for regulating the extent and administration of the common domain, 
together with the Additional Article, the terms of which tend to invalidate the restric¬ 
tions of the Convention of the 22nd February, 1866, has not, so far as appears been 
submitted to, or received the sanction of, the Sultan, which was given to the last-men¬ 
tioned Convention by a special Firman ; and that in no event should the present arrange¬ 
ment be concluded without the previous approval of the Forte 

We beg to inclose a Memorandum offering some additional remarks as to 

common domain and the present proposal of the Syndicate. 

We have, &c. 

(Signed) C. RIVERS WILSON. 

V ° J. STOKES. 


Inclosure in No. 298. 

Memorandum. 

(C° n THE ia Egyi ) ti an Government being heavily indebted to the so-called French 
Syndicate, offers as security for the claim of the latter certain guarantees. mong 
iUs proposed that the Egyptian Government shall mortgage to the Syndicate whatever 
sums P ma P y be received by the former in respect of the sale or management of the lands 
held in partnership by the Egyptian Government and the Suez Canal Company, and it 
is further proposed to include in this mortgage the lands themselves ^ c ^ ^F ese 
constitute, or may hereafter be added to the common property of the Government and 

the ComP™y- g thc firgt porUon of thig propose d arrangement is concerned, it may be 
presumed that no reasonable objection could be taken; but as regards the proposal to 
(in effect) substitute a group of financial companies for the Egyptian Government, as 
joint landholders with the Suez Canal Company, other and more important considerations 

anSG 'ln virtue of the early charters granted to the Company, large tracts of landwere 
given absolutely to the Company. These grants were subsequently (mainly, no doubt, m 
consequence of Diplomatic pressure) withdrawn from the Compaq. 

Emperor of the French, in 1864, gave the Company a sum of ^ 

loss of this privilege, which was calculated in respect of an area of 60,000 hectares 
(eaual to nearly 150,000 acres) adjoining the course of the Fresh \\ ater Canal. 

q It was, however, provided by the same Award that the Company were to be allowed 
to retain alon* the borders of the maritime Canal such lands as might be necessary for 
the proper working of the undertaking. These lands, which, by a subsequent Convention 
between the Khedive and the Company, dated February 22, 1860, were spemUy defined 
and manned out, and to which certain additions were specially made at the towns ol 
Port Saffd and Ismailia by the Convention of April 23, 1869, amount to 
and constitute the common domain now in question. Of this amou " of l 5 ' 7 ' 
hectares arc situated within the town of Port Said, 393 at Ismaiha and 310 at Suen 

The Agreement of the 23rd April, 1869, between the Khedive and M. de Lesseps, 
on behalf of thc Company, provides that these lands shall be held in common betwee 
the two contracting parties ; that they shall be sold according to the requirements of the 
population; that the net produce ol the sales shall he equally d»nded between the 

Khedive and the Company; that the management of the domain andof theRhedive 
shall be placed in the hands of four Commissioners,—two to be named by the Khedive 
and two by the Company; that sales may only be made to individuals 
to private establishments: no more than 1 hectare per family to be allowed for a building 
and the same for a garden, except in towns, where no more than 1 hectare is to be 

allowed for house and garden together. . 

An Additional Article appended to the Agreement is to the followin e “® ct ; „ 

“It is understood that the lands which the Company is authorized 
ablv to the terms of the present Convention, are to include successively all those which 

are capable of becoming centres of population; consequently, ^f^^r^bhshef 
the maritime Canal to the other a centre of population is capable of being es ab s ma 
the lands enjoyed by the Company and the lands belonging to the Government shall be 

nlaopd in common, and sold for common advantage. ’ ... „ 

P No limit is fixed to the amount of Government land which, at any of these prospec- 
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tive centres, may be added to the common domain, while the Company’s land, which is 
limited in width, is unlimited in length. 

It is proper to observe, with reference to the proposal which may vest in a number 
of French Companies the somewhat considerable amount of land already forming the 
common domain, besides the uncertain quantity which may be acquired under the Addi¬ 
tional Article above quoted, that it has been contrary to the policy of the Porte, as well 
as of the British Government, to allow the formation of the maritime Canal to be made 
an opportunity for creating the establishment oi foreign settlements on Egyptian 
territory. 

In April 1863 the Porte peremptorily ordered the cessation of the works then in 
progress on the express grounds, inter alia, that the concessions of territory which had 
been made by the Khedive to the Company were “a menace to the independence” of the 
Suzerain power. 

The Convention of the 22nd February, 1866, between the Khedive and the Com¬ 
pany, which received the sanction of the Sultan by a special Firman on the 19th March, 
1866, expressly limits its possession of lands to what is indispensable for the working of 
the undertaking; but the Agreement above cited, of the 23rd April, 1869, though 
quoting the Convention of 1866 as intending to “prohibit the creation on the Isthmus of 
a colonial establishment of any special nationality,” and containing, with this view, restric¬ 
tions limiting the amount of land to be held by any one family, has appended to it an 
Additional Article in very elastic terms. 

It is noteworthy that this Additional Article appears not to have been' communicated 
to Her Majesty’s Government, as it is not given in the papers laid before Parliament 
(Egypt No. 6, 1876); that it is expressly mentioned in the recent Convention concluded 
by Baron Malaret, and held to confer certain important privileges; and, lastly, that in 
the Report of M; de Lesseps to the shareholders in 1869, considerable value is attached 
to it. 

Finally, it does not appear that the Convention of 23rd April, 1869, which modifies 
that of 22nd February, 1866, so materially, has ever received the ratification of the 
Sultan, which gave the Convention of 1866 its full force and effective action. 

November 23, 1877. 


No. 299. 

Mr. Coolcson to the Earl of Derby.—(Received November 21.) 

(No. 311. Political.) 

My Lord, Alexandria, November 16, 1877. 

WITH reference to my telegram of the 19th October last, informing your Lordship 
of the reported cession by the Khedive to the French Syndicate of his rights in certain 
lands adjoining the Suez Conal, I have the honour to inclose a copy of the Agreement 
effecting this cession, which has been signed on behalf ot the Egyptian Government by 
M. de Malaret, the French Controller-General of Finances, in virtue of special powers 
conferred on him by the Minister of Finance. 

Your Lordship will observe that by Article IY the Khedive reserves to himself the 
power up to the 15th December of retiring from that part of the Convention which 
relates to the cession of the rights in question. 

I have, &c. 

(Signed) CHAS. A. COOKSON. 


Inclosure in No. 299. 

Agreement. 

ENTRE les Soussignds, M. le Baron de Malaret, Contrdleur-Gdndral des Finances 
d’Egypte, agissant pour le comptc du Gouvernement Egyptien, en vertu des pouvons 
spdeiaux quo lui a confdrds le Prince Ministre des Finances d’Egypte, dune part; 

Et M. Edouard Hentsch, agissant au nom et pour compte du Syndicat constitue 
pour les avances au Gouvernement Egyptien, appele Syndicat des Cent-et-cinq Millions, 
et beneficiaire des deux contrats des 7 Mai et 18 Novembre, 1876, d autre part; 

A 6t6 convenu et arrStd ce qui suit, par addition et modification aux Conventions 
des 7 Mai et 18 Novembre, 1876, passdes entre les memes parties. 
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Article 1 Le Gouvernement Egyptian fera toutes les diligences n6cessaires pour que 
l ea ditidendes’ Mm ou Soir k rdson du droit de prelivemcnt de 15 pour ceut Bur les 
blSs nets de la Compagnie du Canal de Suez, droit appurtenant au Gouvernement 
Egyptien aux tenues de l’Acte de Concession et des statute do Cette Compn , 
pSfatitredenantissement au Syndicat par Article IX de Utajjte du 7 Mat, 18,8, 
soient verses directcment par la Compagnie entre les mama du Syndicat 

Le Gouvernement s’oblige h faire immddiatement a la requision du b) ndicat, aupres 
de la Comp~n Canal de Suez, toutes les demarches ndcetsa.rcs pour quo ee drod de 
1 f) nour cent soit lWsentb par des titres identiques a ceux que sont aujouid inn en 
ih-cSaln et qui re !rdsentent‘les parts de fondateurs Les litres ains, erees seron 
remis directcment par la Compagnie entre les mains du Sjndieat, repicsentc par 

COm Le'Goura 0 nemcnt Egypticn renonce, a la stipulation contenue k son profit dans le 
No 2 de 1’Annexe du 18 Novembre, 1876, en consequence le pnx qui pounait etre 
obteuu narla vente de ce droit de 15 pour cent dans les Wndficcs nets du Cana de 
Suez, on des titres representatifs de ce droit, sera encaisse en totalite par le Syndicat, 

q " el ktt C e ® e te q ne poSna SSJSi'ISLt la duree du present Traitd que du commun 

" CC °ttPxToMenhtEStt eaux^d’Alexandrie denude en garantie et hypothd- 
. J i n flu Contrat du 7 Mai, 1870, sera de meme encaissec par le 

Syndicat a quelque cliiflfe que ce prix puisse plover. Le Gouvernement EgyP^n pren 
Engagement de mettre en vente par adjudication, au plus tard daris le ■ddai do trow 
2, fa dite usine, avec ses accessoires, telle qu’elle est dehme pari Article 10 du Contrat 

dU / Art! 2 18 Les interets arrieres sur la creance du Syndicat 

1S77 'i la somme de 79 2-iOL os. 8 d., sanf erreur ou omission, deduction faite des lntu Os 
repus' suPles^Hres ddposes en garantie ct encaisses 5 lour dchdnnce^ k ^yndicat, 
ainsi que du coupon intermediaire du 1“ Kovembrc, payable le lo 

Sur ces interets une somme de 70,0001. sera payee au Syn •1‘ = 

lions mensuelles d'dgalcs fractions, dchelonudcs sur les mom le ' an ' ‘ C ^,£ , te ' ' ’ 

Avril Mai et Juin, 1878, visces par le Controleur-General des depenses d 1 j 0 )1 • 

Le surplus soil 9,2401. 5, 8 d.. decant etre prclcve taffl““ £ 
termes eclius du droit de 15 pour cent * prelever sur les benchces de la Compare 

Cana La C somme ^VTsIrtiCr'mornint, sauf compte ou oniission des dcpcchcs tele- 

Additional a ces deux Comentions. , _ . certifie conlormc des 

Le Gouvernement Egyptian a renns au Syndicat lextrait ce 
Conventions du n 23 AvrilAW ct de l'Artfcle Additionncl qu, torment le litre du 

Gouvernement relativcmont aux droits ainsi delegues. , , , siirnilier la 

Tous pouvoirs sont donnes au Syndicat, ou a ses leprt^entan ’I.* t t 
presente delegation a la Compagnie de Suez et pour fee... Le 

porteur de la presente Convention pour rcqudnr les formahtes netessai.es a it 0 u,ar, 
ti0 " WoiX aEltes administratives tat signalees, et pouvant sTldenir rektive- 

^nmkiit on f^r au Syndicat 

nne £=£ =S£Z 

T”n^ » feU' nonobstanl la stipulation inserde a 

1’Article 5. 
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Toutes les autres clauses, soit des Conventions des 7 Mai et 18 Novembre, 1870, 
soit de la presente Convention, demeureront d’aillcurs maintenues au profit du Syndicat’ 
meme dans ce cas d’exigibilitd. * ’ 

Art. 4. Loisque le Gouvernement Egypticn reglera le paiement des creances par 
compte-courant dont Pdtat provisoire a etc dresse sans reserve de verification et d’examen 
par le Controleur-General des Dispenses, il donnera en garantie des differences entre le 
montant du compte du Syndicat en principal et intdrets, et la valeur des garanties 
donnees par es Articles 7, 9, et 10 du Contrat du 7 Mai, 1876, une somme dquivalente 
au montant de ces differences en titres semblables a ceux qui seront donties aux enhances 
par compte-courant. 

Le Gouvernement Egypticn prend, dps aujourd’hui, l’engagemcnt definitif de 
constituei, au profit du Syndicat, h l’epoquc ci-dessus indiquee, cette garantie supplemen- 
taire. 11 

Art. 5. Sous la reserve dc l’observation des conditions qui precedent l’eclieance du 
remboursement au Syndicat du montant de ses avances, en principal et accessoires, est 
reportde du l tr Octobre, 1877, au 1" Avril, 1878, ces avances devant ainsi continuer 
jusqua la dite epoque du 1" Avril, 1878, au taux de 8 pour cent l’an et sous l’empire de 
toutes les conditions stipulees par le Contrat du 7 Mai, 1876, et Pannexe du 18 No- 
vembie, 1S/(J, auxquelles il n’a pas dte deroge par la presentc Convention. 

Ait. 6. lous les encaisscments a faire pour le compte du Syndicat seront operes 
pour le Comptoir d’Escompte de Paris, dont la signature vaudra decharge vis-i-vis du 
Gouvernement Egyptien ct de tous les tiers, 

Falk en deux originaux, dont un pour AE. le Baron de Malarct es qualites, et un pour 
M. Edouard Hentsch es qualitbs, a Paris, le 20 Octobre, 1877. 

Lu et approuve: 

(Signe) Baron de MALABET. 

EDOUARD HENTSCH. 


No. 300. 

The Earl of Derby to Mr. Vivian. 

(Telegraphic.) Foreign Office , November 26, 1877, 7'5 p.m. 

1 lllii lourth paragraph of the 3rd Article of Baron Malaret’s Convention with the 
French Syndicate appears to Her Majesty s Government to he directly contrary to the 
interests of the Egyptian Government iind to the independence of the Porte, by allowing 
the introduction ot the element of foreign colonization by one particular nationality on a 
most important portion of Egyptian territory. You will advise the Khedive not to a«ree 
to this clause, and you will point out to him that the Convention of April 23, 1869° for 
regulating the extent and administration of the common domain, together with the 
Additional Article, the terms ol which tend to invalidate the restrictions of the Conven¬ 
tion of February 22, ISbb, has not, so far as appears, been submitted to or received the 
sanction of the Sultan, which was given to the latter Convention by a special Firman. 
1 he Khedive should in no case conclude the proposed arrangement without the previous 
approval of the Porte. 


No. 301. 

The Earl of Derby to Mr. Vivian. 

(No. 150.) 

^ Foreign Office, November 26, 1877. 

I RECEIVED on the 16th instant, from ITer Majesty’s Ambassador in Paris, a copy 
of the Contract for renewing the advances of the French Syndicate to the Egyptian 
Government, which was signed between that body and Baron Malaret, acting on”behalf 
of the Khedive, on the 20th ultimo. 

I at once referred this document to the Suez Canal Directors, and requested them 
to report to me their opinion as to the effect of the 3rd Article of the Contract, by 
which the Egyptian Government undertakes to pledge to the Syndicate its share of the 
lands held in common with the Canal Company. 

I now inclose, tor your information, a copy of a Report, signed by Sir J. Stokes and 
Mr. Rivers Wilson,* stating that the 4th paragraph of the Article in question appears to 

* No. 298. 

3 O 
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them to he directly contrary to theo^^^e^ntrodSn'of of foreign 

wtom^tfon e by^oms e p-rticula/ nationality on a most important portion of Egyptran 

territory ingtructed ou by telegraph to ^is^the ^3 ^sco” for regelating the extent 
and to point out to him that the Con ^^ the 

and administration ot the c ° n ? n J° n ., restrictions of the Convention of February 22, 
terms of which tend to mvalu a submitted to or received the sanction ot the 

1866, has not, so far as appears a special Firman. 

Sultan, which was givOT to the latter Con t JT ffi ^ casc conclude the proposed 
you will advise His Highness that he . kc Turkis h Government, 

arrangement without havmg obtained the previous appro j am> &c . 

(Signed) DERBY. 


No. 302. 

The Earl of Derby to Lord Lyons. 

(No. 651.) For eign Office, November 28, 1877. 

My Lord, ,, i t tke Foreign Office on the 26th instant, and 

THE French Ambassador called at tlie l o informed his Government 

stated that M. dcs HIM.. fl» for an English 

VWiMr^"r atfLver Egypt, and that the object seemed to be 

Convention-—one to be^Sonedat Massotvah and the other to undertake naval dnt.es 
“ ‘Si S" “Id that be thought probably it was this fact which had 
occasioned the report to which he had called attention. j am , &c . 

(Signed) DERBY. 


No. 303. 

The Earl of Derby io Lord Lyons. 

(No. 652.) Fore ign Office, November 29, 1877. 

My Lord, . . , fi r.i 0 f the 28th instant, I have to state to 

y 'WITH reference to my despatch Iso. a t this Office to-day, and inquired 

your Excellency that tl.c Mar.pus d’Harcourt cd ed a*h u , 0 f the 

whether anything further ^ Go eZcnt of an officer to inspect the 

Khedive for the nomination by the Engllxl. ^ov 

administration of Upper and Lowci J«pt. mentioned the matter a telc- 

His Excellency was informed that since he . th t tlie Khedive had 

graphic despatch had been received ^ Jal, „nd was understood to have 

abandoned the idea of stationing .an.otter ait M g ^ nora l administrative purposes, 
contemplated the appointment of an offi ‘ Govcrlimc „t on the subject and it ivas 
nktS^y would-be rnadc^indcr the cLnmstannes, as there was much objection 
Creation of highly-^ posts jmt a« .op.-• ^ ^ ^ the c0 „tcmplatcd 

appoSL^t W — “ *“* AgCnt S0C, " eJ 

to have indicated, with finance. I am , &c. 

(Signed) DERBY. 
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No. 304. 

The Earl of Derby to Lord Lyons. 

(No. 653. Confidential.) 

My Lord, Foreign Office, November 29, 1877. 

I TRANSMIT herewith, for your Excellency’s confidential information, a copy of a 
cyphered telegram which I have received from Mr. Vivian, and of the reply which I have 
returned to him,* relative to a wish which it appears is entertained by the Khedive that 
Her Majesty’s Government should assist him to secure the services of an English officer 
as Inspector-General of the whole of Egypt, and as his confidential adviser in the 
administration of the whole country. 

Mr. Vivian’s telegram was received at the Foreign Office subsequently to the visit 
of the French Ambassador, the particulars of which are recorded in my previous despatch 
to your Excellency No. 652 of this day’s date. 

I am, &c. 

(Signed) DERBY. 


No. 306. 

Mr. Vivian to the Earl of Derby.—(Received JSovember 29.) 

(Telegraphic.) Cairo, November 28, 1877. 

VICEROY repudiates any responsibility for Baron Malaret’s Convention with French 
Syndicate, and, entirely sharing the objections of Her Majesty’s Government to 4th 
paragraph of Article III, positively assures me that he will never sanction it. 

This being so, Viceroy thinks it unnecessary just now to raise question of Porte 
not having sanctioned Convention of 1859. 

No. 307. 

The Earl of Derby to Mr. Vivian. 

(Telegraphic.) Foreign Office, November 29, 1877, 3 - 40 P.M. 

EXPRESS satisfaction of Her Majesty’s Government at Viceroy’s assurances 
reported in your telegram of November 28. 

No. 308. 

The British Suez Directors to the Earl of Derby.—{Received November 20.) 

(No. 22. Political. Confidential.) 

My Lord, Paris, November 28, 1877. 

WITH reference to our report dated 23rd instant, on the subject of the arrange, 
ment entered into between the Khedive and the French Syndicate, under which it is 
proposed to pledge to the Syndicate the share of the Egyptian Government in the 
possession and administration of the lands forming the “ Doinaine Commun,” as defined 
by the Convention between the Khedive and the Suez Canal Company, dated the 
23rd April, 1869, and the Additional Article said to have been appended to that Con¬ 
vention, we have now the honour to report that we have ascertained from the Company 
that the Additional Article, which, as an element in the proposed arrangement with the 
Syndicate, seemed to us open to' special objection, was never executed, and may be said, 
in fact, to have no real existence. 

It has been explained to us that the Article in question was drafted in accord with 
the Khedive subsequently to the signing of the Convention and just previously to the 
General Meeting of the shareholders on 2nd August, 1869, at which it was read by the 
President of the Company ; that M. de Lesseps fully understood it as an engagement 
binding on the Viceroy, although not at that time reduced to a formal or legal shape; 
that he subsequently sought to obtain for it this formality, but that to his astonishment 
the Viceroy not only refused compliance in this respect, but expressed ignorance as to the 
very existence of the pretended Article. 


* Nos. 
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Under these circumstances, it certainly appears strange that““ 
offer as a guarantee to liis creditors the advantages affordeu oy «, c^nt.^t 
of which he has hitherto denied, and which undoubtedly has never been regularly drawn 

° r "Ifmay, however, he observed that as the Company have always insisted upon the 
obligation which the Viceroy is under to recognize the Article, and that His Ill » l ' nes 
does in fact, now do so, it may he contended by the Company, and, it necessaary, by the 

SM \vT’££ that Mr. Vivian should be placed in possession ef 

the facts above mentioned, which will probably be useful for the purpose ot any represen¬ 
tations that he may be instructed to address to the Khedive^on this subject. 

(Signed) ^ ^C. RIVERS WILSON. 
v ° J. STOKES. 

EDW. J. STANDEN. 


No. 309. 

The Earl of Derby to Mr. Vivian. 

^No. 163.) Foreign Office, November 29, 1877. 

' T “RECEIVED this mornin 0- your telegram of yesterday s date, reporting that you 

that doemnen^ bywhich'the Eg^tUnGwomment 

the lands held jointly with the Suez Canal Company, and had positively assured y 

he would under no circumstances sanction it. _ +lip satisfaction of 

I have instructed you by telegraph to express to His Hi D hness 

Her Majesty’s Government at these assurances. ^ &<J . 

(Signed) DERBY. 


No. 310. 

Mr. Vivian to the Earl of Derby.—(Received November 28.) 

, . . Cairo, November 28, 1877, 8 P M. 

6 VICEROY repudiates any responsibility for Baron 
French Syndicate, and entirely sharing the objections of Her Maj y 

not having sanctioned Convention of 1809. 


No. 311. 

The Earl of Derby to Lord Lyons. 

(No. 668.) Foreign Office, December 3, 1877. 

Uy YhaVE communicated to the British Suez Directors your Excellency’s despatches 
to- oVr; Confident™l and No. 908, both of the 4th ultimo, respecting the arrangement 
No. 9°0, Conhdcnti u, an , Syndicate of French financial establishments, 

with a copy ot a telegram from Mr. Vivian,* expressing the concurrence ot the Vice, oy in 


* Nos. 298 and 310. 
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the objections raised by Her Majesty’s Government to the Article above referred to, 
to which he declares lie will not give his assent. 

I am, &c. 

(Signed) DERBY. 


No. 312. 

Mr. Lingen to Lord Tenterden.—(Received December 4.) 

Sir, Treasury Chambers, December 3, 1877. 

I A M directed by the Lords Commissioners of Her Majesty’s Treasury to acknow¬ 
ledge the receipt of your letter of the 1st instant, inclosing copy of a despatch from the 
British Directors of the Suez Canal Company, respecting M. Malarct’s Convention, and I 
am to request that you will inform the Secretary of State that the question raised 
appears to this Board to be rather of a political than of a financial character. 

My Lords hope, however, that Lord Derby will call their attention to any measure 
which may be proposed for substituting a French Company, or Syndicate of Companies, 
for the Egyptian Government, as in effect co-partner with the Suez Canal Company, in 
which Her Majesty’s Government have an interest as shareholders. 

I am, &c. 

(Signed) R. R. W. LINGEN. 


No. 313. 

Memorandum by Lord Tenterden. 

THE Marquis dTTarcourt called to inquire whether there w r as any truth in the 
statement in Reuter’s telegram to-day :— 

“The Khedive has formally applied to the British Foreign Office to designate an 
Englishman of the highest position, whoso appointment would be different from that of 
Special Councillor to the Khedive. The answer has not yet been received, and should 
compliance be refused, it is expected that the Khedive himself will appoint such an 
official.” 

I said I had heard nothing since the telegram from Mr. Vivian, which I had men¬ 
tioned to him when he last inquired ; but, as 1 had been away on Saturday,.would ask. I 
accordingly sent to the Turkish and Slave Trade Departments, but nothing more had 
been heard there. He remarked, while the papers were being looked for, that the 
French Agent had been informed of what I had told him previously, but kept tele¬ 
graphing to the French Foreign Office to repeat his assertions. He (the Marquis) 
regarded Egypt as the pivot of the good understanding between England and 
France. 

I said that it was well known that M. dc Michel was a very zealous officer, for which 
I should be the last to blame him, and I ventured to think that he was rather over¬ 
exciting himself in the matter. Mr. Vivian would tell him everything about the appoint¬ 
ments. and proposed or contemplated appointments, if he would talk to him about them. 
The Marquis d’llareourt said he was aware of that, as M. dc Michel reported that lie and 
Mr. Vivian were on the best terms. Possibly M. dc Michel was a little too busy with the 
telegraph. 

The search in the Slave Trade Department took some time, and in the meanwhile 
Marqu>s d’llarcourt volunteered some remarks on the war. 

He asked if we had any news to-day; I said none, and I could not make out what 
the facts of the military movements were. 

He then said: “ i hear the Russians are crowing very loudly over their successes. 
Their conditions are such as would destroy Turkey altogether—annihilate her. I hey 
want to make Bulgaria another Servia, to extend accro^s the Balkans, all the 1 urkish 
fortresses to be destroyed, and the Turkish troops expelled. They claim Kars and 
Batoum instead of a war indemnity in money. What they precisely want as to the 
Dardanelles is not known ; it is either to close the Straits altogether, or to provide that 
Russian ships of war shall have egress from, but no others have ingress to, the Black Bea, 
though this is difficult to formulate. I have pressed Sehouvaioli as close as l can, but 
can squeeze nothing out of him.” 
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I remarked: “ Is this what you have last heard ? ” He said, “ Yes; it is what all 
the big people are talking about, as the French Agent at Bucharest reports. 

He then continued: “ The Russians want to make a separate peace with Turkey, 
and merely to call in Europe to ratify its conditions ; but,” he said, ‘ I doubt whether 
they can manage this. There is another Power behind them-Germany. We all know 
—Schouvaloff himself told me—that Germany urged the Russians to go to war. Alow 
this could not have been to leave them with greater weight than before in Europe, and 
if they ask too onerous conditions of Turkey for their own great advantage, then 
Germany will let loose Austria on them, and, after the Russian losses, the Russians 

W ° Ul He°added thatTehad been talking to everybody he could meet and that all this 
seemed plain enough except the question of the Russian wishes and intentions as to the 
Dardanelles. One story was that they woidd settle all the land questions m a separate 
peace with Turkey, to be ratified merely by the Powers, and then invite a Conference on 

“ the maritime questions.” . , , 

I merely observed that the question of the defence of narrow seas seemed to me to 

be now greatly changed by the invention of torpedoes. 

At that time some one came in from the Slave Trade Department, and I thanked 
the Marquis for his interesting conversation, and we said “ good morning. 

I carefully abstained from committing myself to a ny_sort^ot opinion^ 

December 4, 1877. 


No. 314. 

Lord Tenterden to Lord Lyons. 

Dear Lord Lyons Foreign Office, December 8, 1877. 

LORD DERBY thinks it may be of interest to you to see the accompanying copy 
of a Memorandum recording an informal conversation between the Marquis d Harcourt 
and myself on the subject of the policy of this country and of France as regards Egypt 
and on that of the eventual conditions of peace between Russia and Turkey. I therefore 
inclose it for your Excellency’s perusal. Bdiove me &c> 

(Signed) TENTERDEN. 


No. 315. 

Mr. Vivian to the Earl of Derby.— (Received December 8.) 

(No 315. Political.) Cairo, November 28, 1877. 

y IN reply to your Lordship’s telegram of the 26th instant, I have the honour to 
state that the Khedive repudiates any responsibility for the Agreement concluded without 
his authority between Baron de Malaret and the French 
last, and as His Highness entirely shares in the objections of Her Majesty a* 
to paragraph 4 of Article III, he positively assures me that he will refuse to sanction 

thG A UiXrthese circumstances the Khedive thinks it unnecessary and politically 
inexpedient just now to raise the question of the sanction of the Porte not having b 
given to the Convention of 1869. ^ ave & c 

(Signed) C. VIVIAN. 


No. 316. 

Mr. Vivian to the Earl of Derby.— (Received December 8.) 

(No. 317. Political.) CfltVo , November 28, 1877. 

^ UPON the receipt of your Lordship’s telegram of the 26tli instant I sought an 
iqterview with the Khedive to tell him that Her Majesty’s Government having a 

* No. 313. 
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before them the Agreement signed between Baron de Malaret and the French Syndicate 
at Paris on the 20th of October last, considered that the mortgage of the Khedive’s 
share in the lands which he holds conjointly with the Suez Canal Company, contemplated 
by the 4th paragraph of the 3rd Article of the Agreement, was directly contrary to the 
interests of Egypt, and to the independence of the Porte, inasmuch as it would allow of 
the introduction of the element of foreign colonization by one particular nationality on 
a most important portion of Egyptian territory; that I was therefore instructed to advise 
His Highness not to agree to this clause, and in no case to conclude the proposed 
arrangement without the previous approval of the Porte; I also pointed out to him that 
the Convention with the Canal Company of the 23rd April, 1869, with the Additional 
Article, the terms of which tended to invalidate the restrictions of the Convention of 
the 22nd February, 1866, which had been sanctioned by a special Firman from the 
Sultan, had never been submitted to, nor received the approval of the Porte. 

His Highness expressed great satisfaction at this communication, which he said only 
confirmed and strengthened his views of the political objections to Baron de Malaret’s 
Agreement. 

He explained to me that the arrangement had been signed without his authority or 
sanction, as it was his strong opinion, and he had conveyed it to Baron de Malaret in 
time, that it was beyond his competency to sign an arrangement which touched political 
questions and affected territorial rights in Egypt; moreover, Baron de Malaret had gone 
further and attempted to secure privileged treatment for the French Syndicate ; such 
preference, the Khedive said, was a breach of his engagement to me and others of my 
colleagues that no favour nor preference should be shown to any particular creditor, and 
for these reasons His Highness had refused, and would continue to refuse, to sanction the 
arrangement, while his hands would now be strengthened by my communication of the 
views of Her Majesty’s Government. 

His Highness admitted that the Convention of 1869 materially modified the restric¬ 
tions of that of 1866, and that it had never received the sanction of the Porte, but he 
hoped that Her Majesty’s Government would be satisfied with his positive assurance that 
he would refuse to sanction Baron de Malaret’s Agreement, and that they would not urge 
him at this moment unnecessarily to raise a question as to the Convention of 1869, which 
would probably involve him in a disagreeable controversy with the French. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 317. 

Mr. Vivian to the Earl of Derby.—(Received December 8.) 

(No. 320. Political. Confidential.) 

My Lord, Cairo, November 30, 1877. 

SINCE my return to Egypt the Khedive has broached to me a proposal which he 
evidently has much at heart—to obtain through the good offices of Her Majesty’s 
Government the services of an English official of high position and character, with special 
administrative experience, to act as Inspector-General of Upper and Lower Egypt, and as 
his Minister and confidential adviser in the administration of the whole country—a man, 
in short, who would succeed to the duties, powers, and responsibilities of the late 
Mufettish, Ismail Pasha. 

The inclosed letter from Cherif Pasha states exactly the attributes and duties which 
the Khedive proposes to attach to the appointment, and his Excellency further informs 
me, confidentially, that what llis Highness really wishes is to secure an Englishman of 
such high posiiion, unimpeachable character, and known reputation, that he could not 
be exposed to the suspicion of a desire to make either his name or his fortune in 
Egypt. 

His Highness said that his reasons for making this request were as follows:— 

It was evidently the fashion now (or as he said a “ parti pris ”) to impute the whole 
blame for the present miserable financial position of Egypt to him and to his Ministers. 
He was utterly discredited abroad; no one would listen to a word he said, while his 
Ministers were described as mere puppets, creatures of his will, without any independence 
of thought or action; neither he nor his Government, therefore, had any chance of 
obtaining a fair or impartial hearing abroad, and any difficulties or delays in collecting 
the taxes or in paying the proceeds into the “ Caisse ” immediately, provoked the 
charge that either he or his myrmidons were misappropriating or “ ddtourneing ” the 
revenues. 
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Moreover, it was quite possible, way probable, that malversations and abuses dW take 
Dlace in the provinces without his knowledge, though certainly not to the extent alle . 
t desired to put a stop, once for all, alike to false charges and i 

rls tni; e«d“ ~uT^r by ?vhat had happened 

desire to abolish the Traffic was a mere pretence meant to tluow dust tn J 

Europe. Even Colonel Gordon had not believed in bis sinceri y • „itb 

15ut when Colonel Gordon took over the government ot the bou'ian pro™ , 
the fullest powers, he soon discovered, and had the generosity o ae 'now o , - 

and the public had done the Khedive great injustice in this respect I «t™ hat 
slave-hunting still went on on a large scale, hut Colonel Gordon had fully and Lankly 

““"S llSloml o“ Colonel Gordon’s high .eputation and unimpeach¬ 
able veracity and honour, had done him much good in public opinion, 1 = 

helet right with the public in the same way by the officer who might he selected as 

Inspector-GeneraHor^Egypt. j ^ ^ by , - s ( , csire t0 select an Englishman 

for so important and honourable a post, and that I thought his ” r S"™ n ? P t0 the 

the utility of such an appointment were very strong, « hat 1 saw ohjeet.ons 
creation of such a post at this moment, however usetu it might be tutu 
First of all, on political grounds I said I thought it unwise '«hen d 
hritif over the French to a reasonable view ot the financial crisis 1 .-01 j r 

o olvin- U to do anything that would increase their irritation ™*«>™** and I 

knew that my French colleague and other 

idea of such an appointment being made, and that Baron 

srap, H?sEig^rrtT 

tfS imts^Ulrthe conqdainbccuiise 

said and that in any case he did not care how much the French might grumble untn 

mentT^cmploy^ 1 almdy'seveml months in arrear; when J^int of'money 
empty and the whole administration of the country at a tluul : l Lv ,‘ i h kl pj’ 
the opportunity would he ill-chosen to create a new and I 

no influence or bearing upon the solution of these press « recommending any 

■* 

3*&. His Highness said that lie thought the 
he anticipated from the appointment more than .instilled <Jc «M* j, overn „ cnt) a „d 
attached to it (and lie left that question cutncly to lkrMap. J . . ' j 

«,at wil, regard to any doubts about its regular payment, he would bo quite prepared 

to charge tl.e salary of the appoiidmciit upon 1>» “« >“• „ , wilhout the inter- 

I su"-srcsted that he might obtain the services ot an hngns 
vention of Her Majesty's Government, hut he shook Ins » “ ^ “tie 

though lie might do so in t he last resort, las experience ot sclcctio 

give him much confidence in them. , ;]1 r^pcapd me to forward 

As we both maintained our opinions, and His Highne . P ‘ t j should 

his request to your Lordship, I undertook to do so, earning lam, however, that 


241 


accompany it with my views upon its inopportunity; and he said “ in fairness add my 
arguments to your report.” 

I should add that the French are very much pleased at the attitude I have taken in 
this question, and their language, which had been very strong and most injudicious about 
the Khedive and his English proclivities, has become much more moderate. 

I have, &c. 

(Signed) C. VIVIAN. 


Inelosure in No. 317. 
Che'rif Pasha to Mr. Vivian. 


M. l’Agcnt et Consul-Gdndral, Caire, le 25 Novembre , 1877. 

IL cst de notoriety, pour ainsi dire publique, que Son Altesse le Khedive a, de tout 
temps, cherche h doter son Gouvernement de la co-operation des capacites Europeennes. 
Dans ectte intention, le Gouvernement du Khedive a eu souvent recours d la haute 
bienveillance du Gouvernement de Sa Majeste pour le choix de nombre de fonctionnaires, 
et je me plais a temoigner ici des bons services rendus h l’Egypte par ceux que le 
Gouvernement de Sa Majeste a bien voulu designer au Khedive. 

C’est dans ce memo ordre d’iddes, et encourage par la bienveillance constante du 
Gouvernement de Sa Majeste, que le Khedive desire aujourd’hui confier l’Inspection 
Gdndrale de la Haute et de la Basse Egypte a un personnage qui, par l’autorite de son 
nom et par sa haute position dans les spheres administratives du Gouvernement de Sa 
Majeste, soit a meme de remplir ces importantes fonctions, en memo temps que celles de 
Conseiller auprds du Khedive. 

Dans son entretien avec vous, M. 1’Agent et Consul-General, le Khedive a 
ddveloppd les raisons qui Font amend a cette resolution. 

Quant aux attributions de l’lnspccteur-General, dtablies dans un rcglement special, 
elle3 sont, en resume, les suivantes: 

1. Inspecter les provinces de la Haute et de la Basse Egypte, et avoir sous sa 
direction les Moudirs (Gouverneurs) de ces provinces ; 

2. Vciller a la stricte execution des lois et reglements en mature d’iinpdts, des 
taxes, etc.; recueillir les plaintcs, en etudier avec soin les motifs, faire droit a celles qui 
relevent de sa charge, et saisir les Tribunaux et Conseils competents de celles qui sont de 
leur ressort, auxtermes des lois et reglements en vigueur; 

3. S’enqudrir des besoins des populations rurales, en ce qui concerne le developpe- 
ment de leurs cultures et de leur bien etre ; 

4. Etudier, de concert avec le Ministere des Travaux Publics, les questions se 
rattaehant aux travaux d’utilite publique qui intdressent l’agriculture et son developpe- 
ment, tels que: ouverture, curage et entretien de canaux, construction de ponts, 
ponceaux et acqucducs, etc.; soumettre, dc commun accord avec le dit Ministere, et par 
voie de rapports circonstancids adressds au Khddive, celles de ces questions qui doivent 
recevoir une solution de la part de Son Altesse ou des autoritds compdtentes ; vciller a. 
l’cxdcution dc ces travaux; etudier ensemble, avec le mdme Ministere, les questions 
relatives aux taxes h erder en vuc de l’exdcution des travaux d’utilitd publique ; surveiller 
la perception des taxes qui seraient erdees h cct diet, et celles de mdme nature deja 
existantes, aussi bien que l’emploi de toutes ces taxes au profit des travaux auxquels 
ellcs sont destindes; 

5. L’Inspection-Gdndrale constituant un Ministere, aux termes mdmes des Firmans, 
l’lnspecteur-General prendra part, en sa qualite de Ministre, aux deliberations du Conseil 
des Ministrcs. 

Je suis persuadd, M. l’Agent et Consul-General, que le Gouvernement de Sa Majestd, 
apprdciant l’importance et l’utilite des attributions ci-dessus enumdrdes, et auxquelles le 
Gouvernement du Khedive appelle le eoncours d’un haut fonctionnaire du Gouvernement 
de Sa Majeste, voudra bien, en accueillant favorahlement la demande que j’ai l’honneur 
de vous adresser, continuer ce bienvcillant appui dont il a toujours assistd l’Egypte dans 
ses efforts vers le progrds et la civilisation. 

Veuillez, &c. 

(Signe) CIIEKIF. 


3 Q 


[96] 
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No. 318. ! 

Mr. Vivian to the Earl of Derby.—(Received December 8.) 

(No. 321. Political. Confidential.) 

My Lord, Cairo, November 30, 1877. 

I FIND, on my return to Egypt, the financial position of affairs greatly changed for 
the worse. Money is coining in very slowly to the Chest of the Public Debt. It is 
hoped that the intercalary coupon of the loth of December will be paid, but there are 
most serious misgivings as to the probability of the payment ol the May coupon. The 
Treasury Chest is empty: the troops and Government employes are many months in 
arrears of pay, and among the latter class the greatest distress and misery prevail. 

With great difficulty the Government have found the money to pay the interest on 
the purchase money of the Suez Canal shares falling due to-morrow, and the whole admi¬ 
nistration of the country is at a dead-lock from the financial crisis. 

This miserable state of affairs is not only bringing the Khedive and his Government 
into disrepute abroad, but it is also greatly discrediting him among his own people, who 
naturally murmur at the payment in full of the bondholders, while his employes, the most 
essential part of the administrative machine, are left unpaid. It is also beginning 
seriously to interfere with the duties and the engagements of the Government towards 
foreign Powers. For instance, not only has there been great difficulty in meeting the 
payment of the interest on the Suez Canal shares purchase-money, but the want of funds 
is delaying and interfering with the necessary arrangements for carrying out our Slave 
Trade Convention with Egypt, while all the awards of the Supreme Commission of the 
International Tribunals remain unexecuted. . 

It is quite impossible that such a state of things, which alike discredits the Khedive 
and the person to whose hands the administration of the country has been confided, can 
be allowed to continue; hut it is very puzzling to devise any solution of the difficulty. 

I find two strong currents of opinion here—one, in which the I rcnch may be 
included, profess that the whole thing is a comedy invented by the Khedive to induce the 
public to believe that Egypt cannot pay the present rate of interest on her debt and that 
it must be reduced. This party use very strong language, and talk of the Khedive as a 
mau of notorious bad faith, who '-annot be believed; they ridicule the idea of ever obtaining 
through him or any of his Ministers any fair investigation into the real financial position 
of the country, and they openly say that he must either pay what he promised or be 

deposed. . 

The Khedive’s friends and the natives say that the country is being completely 
exhausted ; that everything is sacrificed to the bondholders, whose claims are based, in a 
great measure, upon usurious transactions; and that the European administration has 
only brought discredit and ruin upon Egypt. Both parties admit that it is a state of 
things which cannot continue, and both seem to invite a catastrophe in the shape of 
bankruptcy, with the object probably, on the one side, of avoiding payment; on the other, 
of getting the Khedive deposed. 

The truth probably lies between the two extremes, and in any case I feel, and I ha,ve 
said so strongly, that no one has a right to charge the Khedive and his Ministers with 
gross bad faith unless it can be proved, and that, in my opinion, the only way of ascer¬ 
taining the truth is by an honest, impartial, and searching inquiry into the real financial 
position of the country, . 

Unfortunately, the strong language that has been used by persons in high official 
position here has rendered such an inqury much more difficult; for it has frightened the 
Khedive, and justified him in declaring that he has no chance of a fair or impartial 
hearing. 

1 found Ilis Highness eagerly waiting for my return, and much alarmed about the 
strong instructions which I was said to have received. After 1 had acquitted myself of 
the agreeable part of my mission, by delivering the friendly message of Her Majesty s 
Government and by informing him of the honour that had been conferred upon Client Pasha, 
I said that 1 regretted to find on my return that the financial position of affairs was so 
bad, as in my conversations with Her Majesty’s Ministers they had each and all expressed 
real interest in the welfare of Eg) pt, anil their earnest hope that His Highness would 
be able to extricate his country honourably and independently from her financial 

difficulties. # . 

He seemed much relieved when I went no further, and still more so when L assured 
him, in reply to his inquiry, that my instructions upon the financial question had neither 
been changed nor modified. He then asked me officially whether it was true, as my 
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I rcnch colleague had told him (I am bound to say that Baron de Michels entirely denies it), 
that there was an understanding between France and England upon the Eastern question, 
by winch Prance had promised to support England at Constantinople upon the question 
of opening the Bosphorus, provided England would support the views and interests of 
- ranee m Egypt. I said that I had no knowledge of any such agreement, and that I 
)c ievu l o be utteily untrue and ridiculous. He must, I said, have misunderstood my 
F rench colleague. 

Fully admitting the wretched financial position of affairs and the impossibility of its 
con inuing, e then proceeded to explain to me why, after the strong language that had 
been used, lie feared that the Commission of Inquiry would never arrive at any practical 
result, his impression being that the only object of the Commissioners was to gibbet him 
in public as a malefactor; and he added that the powers of inquiry now demanded by 
le Commissioners with the view of reducing his Budget trenched upon his sovereign 
rights, and would interfere with the government of the country. The Commissioners 
moreo'.er, icfused to accept any representative of the native element on the Commission, 
and he could not admit that, in a serious inquiry which would vitally affect his country’s 
in oicsts, the native voice should be entirely ignored; nor could lie allow such a mark of 
disrespect without utterly discrediting himself among his own people. 

^5 ha,d, theiefore, determined to cut these pretensions short, and protect the interests 
both of the I orte and of Egypt by inviting the former to send a Delegate from Constan¬ 
tinople to preside over the Commission, and under this safeguard he would allow the 
Commissioners to push their inquiries as far as they chose, or as the President would 
allow. 

I said that, in my opinion, Plis Highness would make a mistake in inviting the 
meiference of the Porte in a question which I thought related purely to the internal 
administration of his country, and that as regards any financial lights to be derived 
from the presence of a l urk on the Commission, 1 could not help thinking that it was 
rathei on the battle-field than in a Financial Council that 1 should seek the assistance of 
a Turk. 

It seems that the Khedive has since yielded on this point, but he has insisted that 
the Commission of Inquiry should be presided over by a native, a compromise which I 
believe will be accepted by the Commissioners. 

J lie basis upon which the inquiry is to be conducted will now have to be formulated 
by the Khedive, and I foresee difficulties on this point, as Ilis Highness will not admit 
ai1 ) tight of interference of the Commissioners with the Government Budget as settled 
by Messrs. Goselien and Joubert, while the Commissioners insist upon examining into 
the possibility of reducing it. 

The Commission of Inquiry will probably consist of a native President, the French 
and bnglish Controllers-General, and the four Commissioners of the Caisse. 

^ our Lordship will understand that- any advice I have given in this matter has 
been entirely unofficial, and that I have only sought to calm the excitement and want 
of moderation which had brought matters into such an entanglement ; my object being 
to atcit, if possible, a catastrophe such as bankruptcy, towaids which we seemed to be 
drifting, and the political complications that might arise from it, which 1 am sure would 
be equally disagreeable both to Her Majesty’s Government and that of France. 

I have, &e. 

(Signed) C. VIVIAN. 


No. 310. 

Mr. Vivian to the Earl of Dei by.—{Received December 8.) 

(No. 325. Political.) 

. Cairo, December 1, 1877. 

IN the middle of October a statement was published by authority in the “Times” 
newspaper explaining the p 'sition of Egyptian finance, and stating among the reforms 
contemplated, that the dates ol the payment of the coupons would be changed from the 
15th of .January and the 15th of July, to the 1st of May and the 1st of November, to 
correspond better with the harvest seasons, and prevent in future the abuse of collectin'*- 
the taxes in advance. ° 

In order to facilitate this operation to the Egyptian Government, and at the same 
time to keep faith with the bondholders, it was arranged that a half coupon should be 
paid on the 15th December. 
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Notwithstanding this distinct pledge, the Financial Council, consisting of the two 
Controllers-General and the Minister of Finance, lately decided that part of the taxes 
for the year 1878 should be collected out of the proceeds of this year’s cotton crop, and 
put on one sde to meet the liabilities for the year 1878 as they became due, the justifi¬ 
cation of this measure being that if the taxes were not collected from the peasantry at the 
harvest time, they would be irrecoverable. . 

The Commissioners of the “Caisse,” however, protested against this order as being 
a gross breach of faith ; and, the justice of their protest being recognized, the order has 
been rescinded; all collection has been stopped ot next year’s taxes, and whatever money 
has been taken will be put aside for the demands of 1878. 

I think it right to acquaint your Lordship with these facts in case questions are 
asked in Parliament upon the subject. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 320. 

Mr. Vivian to the Earl of Derby.—(Received December 8.) 

(No. 326. Political. Confidential.) 

My Lord, Cairo, December 1, 1877. 

WITH reference to my despatch No. 317 of the 28th ultimo, Cherif Pasha called 
here to-day to explain to me more in detail the Khedive s objections to Baron de 
Malaret’s Convention with the French Syndicate of the 20th October, and how far he 
had exceeded the instructions given to him by the Khedive, which Cherif Pasha read 

to me. . . . 

First, with respect to Article I. The Khedive objects to the vague description of 
the bonds to be issued to represent the interest of 15 per cent, upon the lounder s shares, 
the Khedive’s authority extending only to the mortgage of those bonds, and not to their 

‘sale. . , , . 

Secondly. The Khedive objects entirely to Article III, concerning the mortgage of 
the lands of the “ domaine public,” along the Suez Canal, and challenges the authenticity 
of the alleged “ Additional Article ” therein referred to, of which he has no know- 

ledge. . . . , 

M. de Lesseps had already referred to this Additional Article as going much 
further than the two Conventions of the 23rd April, 18G9, in respect to the partition of 
lands between the Khedive and the Canal Company, and Cherif Pasha had immediately 
challenged its production, but had never been able to see it, and it does not appear in 
the Parliamentary Papers, “Egypt, No. 6, 1876.” 

Cherif Pasha assured me that the Khedive would refuse to sanction the arrange¬ 
ment, but he foresaw that it might entail a very serious breach with Baron de Malaret 
and the French. 

I write in the greatest haste to catch the mail, hut I hope I have made my meaning 
sufficiently clear. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 321. 

The Earl of Derby to Mr. Vivian. 

(Telegraphic.) Foreign Office, December 11, 1877, 330 p.m. 

HER Majesty's Government entirely approve your language to the Khedive, as 
reported in your despatch Political, No. 320 of 30th ultimo. _ . . 

You should suggest to the Khedive that the further consideration ot making the 
contemplated appointment of Inspector of Upper and Lower Egypt had better be 
postponed until after the inquiry into the state of Egyptian finances is terminated. 
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No. 322. 

Lord Lyons to the Earl of Derby.—(Received December 12.) 

(No. 994. Confidential.) 

My Lord, Paris, December 11, 187 t. 

,, J 1 spoken to me of the doubts respecting the payment of the charges on 

the lumsian Loan, in the terms recorded in my immediately preceding despatch, the 
Marquis de Banneville went on to say that the Khedive of Egypt showed also an incli¬ 
nation to evade his obligations to his creditors. It appeared, he observed, that His 
Highness had a delight in accumulating treasure, and that it cost him a dreadful pang to 
part with any portion of it. 1 ® 

f .“rquis de Banneville proceeded to express great satisfaction at the rejection 
ot the Khedives proposal to appoint an English Inspector-General of Upper and Lower 
Hgypt He added that his most earnest hope was that in all matters, small as well as 
great, England and France would act in cordial concert in Egypt. 

I have, &c. 

(Signed) LYONS. 


\ No. 323. 

i • 

\ The Earl of Derby to Mr. Vivian. 

(No. 163.) ' 

r TT a Am . , , Foreign Office, December 14, 1877. 

1 HAVE received your despatch No. 321, Political and Confidential, of the 30th 
u timo, leporting upon the financial crisis in Egypt, and giving the substance of what 
passed at an audience which you had of the Khedive upon your return to Cairo, and I 
have to state to you that Her Majesty’s Government entirely approve the language which 
you held to His Highness upon that occasion. 

I am, &c. 

(Signed) DERBY. 


No. 321. 

Mr. Vivian to the Earl of Derby.—(Received December 17.) 

(No. 329. Political. Confidential.) 

-k? 1 ' 1 )’ Cairo, December 7, 1877. 

WI1H reference to my despatches Nos. 317 and 326 of the 28th ultimo and 
1st instant respecting the Convention signed at Paris on the 20th October, between 
Baron de Malaret and the 1 i’ench Syndicate, Cherif Pasha has confidentially placed in 
my hands the accompanying papers showing the instructions given to M. de Malaret and 
the view taken by the Khedive and his Privy Council as to the points where he had 
exceeded- them, as expressed in the letter from His Highness to the Minister of Finance 
of the 1st instant. 

It appears that M. de Malaret was so much annoyed at this letter, and at the 
Khedives abrupt repudiation of his Convention, that he wished to resign the post of 
Conti ollei’-Gcneral, and that it was only at the express desire of his Government, 
conveyed through my French colleague, that he consented to retain it. 

M. de Malaret has since sought an explanation with me upon the subject, and while 
admitting that there might be political objections to the clause mortgaging the lands on 
the Suez Canal, which justified the Khedive in refusing to sanction it, he urged that no 
such objections could apply to his arrangement with respect to the Founders’ shares of 
the Suez Canal, which, lie said, really amounted to this, that in the event of their sale, 
the whole, instead ot a portion, of the proceeds would go to the Syndicate, otherwise 
the powers already enjoyed by the Syndicate were in no way changed, and no further 
powers of selling the shares were given to them. 

1 said that 1 had no authority to offer any opinion upon this point, but my impres¬ 
sion was that Iler Majesty’s Government considered, and it was also the Khedive’s 
opinion, that the Founders’ shares ought to remain in the possession of His Highness; 
moreover, I thought his arrangement proposed to give the French Syndicate preferential 
13 11 
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treatment over the general creditors of Egypt, which I thought unfair, and contrary to 
the Khedive’s pledge to myself and my colleagues. „ , - 

He said that the preferential mortgage only extended to the proceeds of the 
nronosed “ Lottery,” “ which would probably never be established m Egypt. _ 

I expressed my regret in any case that his mission should have caused him so much 
annoyance, and my hope that he would not allow any question of personal susceptibility 
to deprive the creditors whose interests he represented of his protection, and he gave 
me to understand that if his arrangement as to the Founders shares were agreed to, 

the matter might be smoothed over. A , 

I should add that Clierif Pasha again spoke to me about the alleged Additional 
Article” to the two Conventions of the 23rd April, 1869, the authenticity of which he 

repudiates, and ^^esM^deL^B^ ^ Rivers Wilson might possibly be able 

the Suez Canal given by the two Conventions of April 23rd, 18 ^ ^ 

(Signed) C. VIVIAN 


Inclosure 1 in No. 324. 

Telegraphic Correspondence between Hassein Pasha and M. de Malaret. 

Paris, le 15 Octobre , 1877. 

VOICI conditions auxquelles probablement possible finir avec grand Syndicat pro- 

longement jusq^ ^ g g egt J e sur dividende parts de fondateurs. Paiement 70,000 livres 
sterling prevenant de difference entre interets 8 pour cent et coupon encaissA Je 
tacherai d’echelonner cette somme comme les 50,000 livres du petit Syndicat. Engage¬ 
ment de mettre en vente les eaux d’Alexandrie, soit par encheres, soit autrement. 
Affectation a titre de garantie des excedants des revenus deja existants ou h creer, apres 
avoir satisfait au paiement des coupons et au Budget de l’Etat. II entendu 

que ie ferai sur ce point les reserves commandoes par les Decrets. Delegation de la 
part revenant au Gouvernement dans domaine coramun Suez. Quand viendra un reglement 
definitif de* dettes non comprises dans la conversion, le Gouvernement sera oblige de com- 
prendre dans ces dispositions le Syndicat pour la somme qui manquerait pour participer (.) 
couvrir au cours du jour de (?). Le Syndicat recevrait pour ce moutant (de.), en 
garantie, des titres pareils a titres qui seraient dventuellement donnes aux. autres creanciers. 
8 Devant rdpondre aujourd’hui (?) domain, je pne votre Altesse de rdpondre teld- 
graphiquement le plus t6t possible. Autres conditions sans (|angcment. MALARET 


A Son Altesse le Ministre des Finances, Caire, Pans, le 17 0ctob ™>}*JJ' 

Grand Syndicat me fait savoir qu’il est pret A finir prolongement, aux conditions que 
ie vous ai tdldgraphie; absolument impossible faire mieux. Temps presse, veuillez 
Monseigneur, sans ddlai tdlegraphicr au Comptoir d’Escompte pour m autoriser A signer, 
il serait important recevoir votre reponse demain. ^ MALARET. 


Baron Malaret, Hotel Vouillemont, Paris, Le 19 0ctobre * 77, 

Voici reponse Comite sur propositions grand Syndicat. _ 

Sur question main levde opposition, poursuites judiciaires sont pendantes, cause 
saisie^28,000^Pnt avec fohelonnement, Comitd accepte. Cette somme pourra 

|rmiso r d’Alcsandric, Comit6 sans s'opposor a cette vente croit 

devoir faire remarquer que dans circonstances actuellcs, ellc se ferait dans tres ffieheuses 
/.rtnditinns et amenerait perte considerable pour Gouvernement. 

Sur affectation des exeddants de revenus, Cornitd fait observer qu il la trouve mcon- 

ciliable avec Article 6 Decret 18 Novembre. 
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Sur delegation part Gouvernement dans domaine commun Suez, Son Altesse Ie 
Khddive fait savoir au Comite qu’elle croit que cette question ne peut pas etre resolue 
par lui et que le Conseil des Ministres s’en occupe. 

Sur delivrance au Syndicat de nouveaux titres pareils a ceux qui seraient donnes 
aux creanciers non compris, il n’y aurait pas d’objection A les donner, le cas echdant, 
mais aux memes conditions qu’aux autres creanciers. 

Le Comite ajoute qu’il n’entre point dans son esprit de rompre negociations avec 
Syndicat, il signale seulement les raisons qui ne permettent pas d’accepter les propositions 
actuellcs, et esp&re qu’en faisant valoir ces raisons, vous arriverez a une solution. 

(Signd) MINISTRE FINANCES. 


Paris, le 19 Octobre, 1877. 

Re$u depdehe. Je doute fort que les modifications proposees par le Comite des 
Finances soient aeceptees par le Syndicat, et jc laisse a qui de droit la responsabilitd d’une 
mise en demeure qui aura pour le credit Egyptien des consequences deplorables. 

Demain 20 est le terme extreme du ddlai, cependant je ferai mon possible sauver 
la situation. Je m’efforcerai faire ajourner les questions relatives aux excedants des 
revenus et aux terrains Suez. 

Si votre Altesse ne croit mieux faire, envoyez-moi sans le moindre delai autorisation 
tdldgraphique de signer avec les reserves que je viens d’indiquer. 

Je ne pourrai voir personne avant demain et m£me dans ces conditions je crains 
beaucoup ne pas reussir. 

Il est bien entendu qu’on donnera nouveaux titres comme garantie et pas comme 
paiement. 

(Signe) MALARET. 


Paris, le 20 Octobre, 1877. 

Je viens de voir Soubeyran. Pour question excedants revenus j’espere pouvoir 
amener Grand Syndicat a la reserve. 

Pour terrains Suez, voici la transaction probable: possible engagement en mon 
nom, dans le mois que suivra mon arrivee au Cairo et dans le cas ou les objections 
soulevdes par Son Altesse le Khedive ne pourraient pas etre applanies dans cette periode, 
d’offrir au nom du Gouvernement autre garantie equivalente; faute de quoi, le contrat 
sera resilie. 

Si votre Altesse n’accepte pas cette combinaison, une rupture des negociations et ses 
consequences sont indvitables. 

En tout cas il est indispensable de recevoir la rdponse de votre Altesse, aujourd’hui 
meme. 

(Sign6) MALARET. 


Baron Malaret, Hotel Vouillemont, Paris, Le 20 Octobre, 1877. 

Je vous autorise, sur l’approbation du Comite, a signer avec le Grand Syndicat, dans 
les conditions indiquees dans vos depeches d’hier et d’aujourd’hui, relativement au ddlai 
d’un mois apres votre retour pour question terrains Suez et aux reserves a faire au sujet 
des excedants de revenus. 

Toutefois je vous fais observer que dans la pensde du Comite les nouveaux titres 
seraient donnes, le cas dcheant, dans les mfimes conditions qu’aux autres crdanciers non 
compris et non au cours du jour, et que main levee opposition doit 6tre obtenue par voie 
judiciaire et non par les ddsenteressement des creanciers. 

Je vous autorise dgalement, avec approbation du Comite, A signer avec l’Anglo- 
Egyptien aux conditions indiqudes par vous, en faisant ddpendre le sort de cette Conven¬ 
tion de celui du Contrat que vous signerez avec le Syndicat. 

(Signe) MINISTRE FINANCES. 
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Inclosure 2 in No. 324. 

Contrat du 20 Octobre, 1877, passe avec le Grand Syndicat. 


Texte. 

Article 1. . . . LE Gouverncment Egyp- 
tien renonce a la stipulation contenue a 
son profit dans le No. 2 de l’annexe du 18 
Novembre, 1876 ; en consequence le prix 
qui pourrait etre obtenu par la vente de ce 
droit de 15 pour cent dans les bdnefices 
du Canal de Suez ou des titres represen- 
tatifs de ce droit sera encaisse en totalite 
par le Syndicat a quelque chiffre que ce prix 
puisse s’elever. 


M£me Art. 1. Le Gouvernement Egyp- 
tien s’oblige a faire immediatement h la 
requisition du Syndicat aupres de la Com- 
pagnie du Canal de Suez, toutes les 
demarches necessaircs pour que ce droit 
de 15 pour cent soit represente par des 
titres identiques a ceux qui sont aujourd’hui 
en circulation et qui represented les parts 
de fondateurs. Les titres ainsi creds seront 
remis directement par la Compagnie entre 
les mains du Syndicat, reprdsente par le 
Comptoir d’Escompte. 


Art. 2.La somme de 15,776/. 

montant, sauf compte ou omission, des 
depeches tclegraphiques et frais divers, sera 
ajoutee au compte general du Syndicat. 


Art. 3. En outre le Gouverncment 
Egyptian delegue et transporte a titre de 
garantie de la creauco du Syndicat, toutes 
les sommes qui peuvent lui provenir a raison 
de sa part, soit des revenus soit des aliena¬ 
tions totales ou partielles du domaine 
commun avec la Compagnie du Canal de 
Suez constitue par les deux Conventions du 
23 Avril, 1809, passees entre le Gouverne¬ 
ment Egyptian et cette Compagnie, ainsi 
que par 1’Article Additionnel h ces deux 
Conventions. 

Le Gouvernement Egyptian a remis au 
Syndicat l’extrait corf itie eonforme des 
Comentions du 23 Avril, I860, et de 
1*Article Additionnel qui torment le titre 
du Gouvernement relativement aux droits 
ainsi delegucs. , .. 

Tons pouvoirs sont donnes au byrulicat 


Observations. 

Ce n’est pas sans raison que le Gouverne¬ 
ment s’etait reserve, dans le contrat annexe 
du 18 Novembre, 1876. la faculte de degage 
les 15 pour cent, moyennant le paiement de 
800,000/. 

Or il n’est pas prouve que la raison. qui 
avait dicte cette reserve ait cesser d’exister 
aujourd’hui. 

En tout cas, la renonciation a cette 
faculte, est une modification non indiquee 
ni autorisee dans les ddpeches echangees 
entre le Ministre et les negociateurs, et 
etablissant le maintien des anciennes con¬ 
ditions auxquelles il ne serait pas expresse- 
ment ddroge par les dites ddplches. 

Dans l’ignorance de la forme des titres 
en circulation des parts de fondateurs, il est 
difficile de se rendre un compte exact de la 
poi-tde de cette disposition. 

Les mots “ en circulation ” sembleraient 
indiquer que ce sont des titres au porteur; 
dans ce cas, n’y aurait-il pas danger a les 
faire delivrer au Syndicat? Ne devrait-on 
pas, au moins, et malgre toute l’honorabilit6 
du Comptoir d’Escompte, prendre certaines 
mesurcs pour etablir, sur les titres memes, 
qu’ils sont donnes en nantissement ? 

Quoiqu’il en soit, l’engagement pris par 
le Gouvernment constitue une innovation 
dont il n’a pas dte question dans les 
depeches. 

Le Contrat du 7 Mai, 1876, qui doit 
servir de base pour le reglement des 
comptcs, ne met pas de pareils Irais a la 
charge du Gouvernement. Au contraire, 
en specifiant les frais mis a la charge du 
Gouvernement, il exclut par celameme tous 
autres frais, y compris naturellemcnt ceux 
de telegraplie et frais divers. 

La depeche du Ministre en date du 
19 Octobre sc borne dire que le Khedive 
conteste au Comite la qualite de pouvoir 
resoudre cette question. 

Les deux depeches du Baron le Malaret, 
des 19 et 20 Octobre, semblcnt dire que la 
delegation serait donnee sous condition 
suspensive, e’est-a-dire, dans le langage du 
monde, reservee, a charge pour le Gouverne¬ 
ment dans le cas oil la delegation ne serait 
pas acccrdee, d’offrir autres garanties 
equivalentcs, fautc de quoi le contrat 
serait resilie. Ce qui veut (lire que le 
Gouvernement doit, dans le delai indique, 
ou bicn accorder la delegation ou autre 
garantie equivalente, ou bien perdre le 
benefice du terme et se trouve, ausM bien 
que le Syndicat, absolument dans la memo 
position ou ils etaient avant le contrat de 
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Texte. 

ou a ses representants pour signifier la 
presente delegation a la Compagnie de Suez 
et pour se saisir ainsi par privilege de toutes 
les sommes ou creanccs appartenant de ce 
chef, au Gouvernement Egyptien. 

Le Gouvernement Egyptian declare, en 
tant que de besoin, hypothequer h la 
enhance du Syndicat, en principal et inte- 
rets, sa part dans le domaine commun avec 
la Compagnie, ainsi que les terrains qui ne 
seraient pas entres dans ce domaine, et qui 
sont designes par l’Article Additionnel aux 
Conventions du 23 Avril, 1869. 

Le Gouvernement Egyptien donne, h cet 
effet, tous pouvoirs au Syndicat ou aux por- 
teurs de la prdsente Convention, pour re- 
querir les formalites necessaires a la regu- 
larisation de cette hypotheque. 

Toutefois des difficultes administratives 
4tant signalees, et pouvant s’elever rela- 
tivement a l’application de cet Article, le 
Gouvernement Egyptien se reserve, jusqu’au 
15 Decembre, de declarer s’il maintient ou 
non cette constitution de garantie. 

Dans le cas ou il ne croirait devoir la 
maintenir, il s’oblige h offrir au Syndicat 
une garantie dquivalente, et pour le cas ou 
le Syndicat ne croirait pas devoir accepter 
ce remplacement, les avances qui font 
l’objct du present contrat deviendraient 
immediatement exigibles, si bon scmble au 
Syndicat, nonobstant la stipulation ins<h - 6e 
h l’Article 5. 

Toutes les autres clauses, soit des Con¬ 
ventions de 7 Mai et 18 Novembre, 1876, 
soit de la prdsente Convention, demeure- 
ront d’ailleurs maintenues au profit du Syn¬ 
dicat, meme dans ce cas d’exigibilite. 

Art. 4. Lorsque le Gouvernement Egyp¬ 
tien reglera le paiement des crdanccs par 
compte courant, dont l’etat provisoire a etc 
dresse, sous reserve de verification et 
d’exainen, par le Controleur-General des 
Depcnses, il donnera en garantie des diffe¬ 
rences entre le montant du compte du Syn¬ 
dicat en principal ctinterfits,et la valour des 
garanties donnees par les Articles 7. 9, et 
10 du contrat du 7 Mai, 1876, une somme 
Equivalente au montant de ces differences, 
en titres semblables a ceux qui seront 
donnes aux creanccs par compte courant. 

Le Gouvernement Egyptien prend, d6s 
aujourd’hui, l'cngagement definitive de con- 
stituer au profit du Syndicat, a l’epoque ei- 
dessus indiquee, cette garantie supplemen- 
taire. 


W 


Observations. 

prolongement. Autrement, on ne comprend- 
rait pas la phrase “ faute de quoi le con¬ 
trat serait resilie.” 

Or la delegation a etc donnee sous condi¬ 
tion rEsolutoire; elle ne peut Etre retirEe 
qu’en donnant autre garantie equivalente. 

En sorte que si le Gouvernement n’offre 
pas la garantie equivalente (et Ton se 
demande s’il est en mesure d’offrir une 
parcille garantie) il ne pourra pas retirer 
la delegation, qui devient irrevocable. 

Si cette interpretation parait exageree, et 
que Ton rcconnaisse au Gouverncment le 
droit, malgre le texte, de retirer la delega¬ 
tion et de ne pas donner une garantie 
equivalente, le contrat ne serait pas resilie 
pour cela, le Gouvernement perdrait le 
benefice du terme, l’unique bdneficc qui lui 
a ete accordee; mais le Syndicat conser- 
verait tous les nouveaux avantages consentis 
par le contrat du prolongement. Il est 
evident qu’une pareille situation n’est pas 
eelle ou se trouvaient les deux parties avant 
le contrat du 20 Octobre. 


Les mots “une somme equivalente au 
montant des differences en titres semblables, 
&c.,” pourraient s’interpreter dans ce sens 
que les titres it delivrer devraient reprd- 
senter une valeur reelle egale au montant 
des differences, ce qui voudrait dire au 
cours du jour. 

Cependant, telle n’a pas 6t6 l’intention 
du Comitd, exprimee par les depeches des 
19 et 20 Octobre. Cette intention a dtd 
do donner les titres dans les memes condi¬ 
tions qu’aux autres creanciers non compris 
dans la concession, e’est-it-dire, que s’il dtait 
donnd h ces derniers des titres d’une valeur 
nominale, egale au montant de lours 
crdanccs, ou l)ien majorcs de 10 pour cent 
par example, il serait donne au Syndicat des 
titres d’une valeur nominale, egale au mon¬ 
tant du soldo de sa enhance, ou majores de 
10 pour cent. Si le Syndicat l’a entendu 
ainsi, il sera prudent de prdciser le texte 
dans ce sens pour eviter toute equivoque et 
toute discussion ulterieure. 

3 S 
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rp exte Observations. 

Affectation '*£3.°privilege On ne trouve dans les ddpeches aucune 
aux cr&mces du Syndicat du produit de mention de cctte nouvcUe garantu.. 
l’affermage ou tie la concession de la loterie 
publique. 


Inclosure 3 in No. 324. 

M. Barrot to Hassein Pasha. 

M . Le Caire. le 1 Dc'cembre, 1877* 

S j ; Ai e sonmis au Khddive, notrc auguste Mate,.la lettrc quo vote Altcsse a Men 
voulu m’adresser on date du 29 Novembre ecoule.amsi que le proces ' clba * d ® „ n .Tb° 
du Comitd des Finances du m6me jour ct le Contrat passe a ^ ,r0 lta , ta ° ctobre ’ 
1877 entre M. le Baron de Malaret d’une part, et le Grand Syndicat d autie pai t 

AprS avoir pris connaissance de ces documents et confere avec ses Mimstres le 
Khedive a iu^e qu’il dtait de toute necessity de prendre connaissance aussi des depeches 
dcMnX J en S tre q ie^ Minister des Finances et M. le Baron de Malaret a ’occasion du 
contrat dont il s’agit. C’est apres l’examen de ces depeches, 

17,19, et 20 Octobre, que le Khedive m’a autonsd h laire a votre Altesse la piCsente 

communication.ction ^ ^ ^ &ablie entre la partie du Contrat 4 

la question financiere propremeut ditc, et la partie qui touche h un autre ordre didees. 
Dans cette demise, Son Altesse place (1), la question des 

uvec la Oompagnie du Canal do Sues ; (2), cello relative aux 15 P°” “ n ‘f S® 

fondateurs; (3), cello relative a l'affcctation eventuelle et par privilege 5 la creance du 
Syndicat du produit de Mermage ou de la concession de la lo ‘ c ™,P“ b '' q “®. c<msei q era 
Bn ee qui conccrne la premiere de ces questions le Khedive ct ses Lonse uers 
estiment que pour des raisons juridiques ct autres tirees des actes constitutes du domaine 
conimun S Compagnie d'u Canal de Suez, le Gouvernement no pout, en aucun cas, 
consentir la delegation stipulee dans lArticle 3 du Contrat du 20 Octo re. j 

Pour la seconde question, relative aux 15 pour cent parts de tondateurs, 
Gouvernement ne saurait non plus admettre les innovations et les modifications apportdes 
mr l’lSe 1 du Contrat du 20 Octobre aux dispositions contenues dans les Conven- 
tions des 7 Mai et 18 Novcmbre, 1876, surtout lorsque de parodies innovations et 
modifications n’ont dte l’objet d’aucune mention dans les depficlies 
ce oui concerne le produit de la loterie, on ne trouve tl ce sujet aucune mention dans. les 
dites ddpeches • d’ailleurs, cette nouvellc rcssource, si elle dcvait exister, ne pouirait ctre 
affects au bdnefice du Syndicat, a l’exclusion des autres creanciers du Gouvernement. 

Quant aux autres dispositions du Contrat ayant trait a la question | FPF e 

ment elite, la confrontation des depeches avec le contrat a demontid que les dispos 
suivantes ne sont pas en harmonic avec les depeches, savoir ,, i tij . a 

1. Celle contenue dans l’Article 4 et relative J la dehvrance eventuellcde litres 
nouveaux pour une somme dquivalente au montant des differences entie la ciCance 
du Syndicat et la valour des garanties. Les termes de cette disposition s emWeraient 
const tuer pour le Gouvernement l’obligation de donner une somme equivalent en titres, 
rnon des litres & delivrer dans les mGmes conditions qu’aux autres erdanae non 
comp™ dans la conversion, ce qui pourrait s’interpreter dans " c al 8 5^ u qu * ontaii des 
ddlivrer au Syndicat devraient representor une valeur l^ellc e 0 alc 

differences.^ ^ ^ Jc 16)700( . mise j, la charge d„ Gouvernement pour 

frais de ddpeches telcgraphiques et frais divers, contrairement aux termes de Aiticle 12 

du C ^ ra ^f t ^ H g e T ^Q 1, I ^fJ c u ve laisse ii l’appreciation du Comite des Finances ces deux 

dermers F>mts.^ ^ ^ Conseillcrs signalent enfin la necessite pour le Ministere de 
nrevenir le Syndicat avant le 15 Deccmbre de la ratification des dispositions quo, soil les 
raisons ci-dcssus rappelees, soil les termes rnfSmcs des depeSches ne permettent pas 

d’admettre. j- ai , &c . 

(Signe) 


BARROT. 
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No. 325. 

Mr. Vivian to the Earl of Derby.—(Received December 1 7.) 

(No. 330. Political.) 

My Lord, Cairo, December 7, 1877. 

IN my despatch, Political, No. 61, of the 16th March, I reported to your Lordship 
that the creditors of the Egyptian Ministry of War were paid 26 per cent, of their 
claims. An arrangement was at the same time made between them and the Minister of 
War, which I and my colleagues were strongly urged to advise them to accept, by which 
they were to be paid 35 per cent, on the 1st December, 39 per cent, on the 15th 
January, which, with 26 per cent, paid in March, would make the 100 per cent. 

In consideration of this arrangement, the creditors consented to abandon all legal 
proceedings againgt the Government, and agreed to accept interest at the rate of 5 per 
cent., instead of 12 per cent., pending the settlement of their claims by these settle¬ 
ments. 

I regret to say that when the creditors presented themselves for payment at the 
Ministry of War on the 1st instant, the date when the second instalment fell due, they 
were told that there were no funds wherewith to meet it. 

My representation of this flagrant breach of faith to the Khedive and to Cherif 
Pasha elicited the excuse that the Council of Finance, consisting of the two European 
Controllers and the Minister of Finance, refused to sanction any payment whatever from 
the Treasury chest until a portion at least of the arrears due to the Government 
employes had been paid, and that the Ministry of War had no separate funds at its 
disposal wherewith to meet the debt. 

I could only reply that the Egyptian Government seemed to me, while sheltering 
themselves behind the European control, to repudiate entirely all their engagements and 
liabilities towards foreigners. They neither paid their employes, their pensioners, their 
foreign creditors (even when protected by an engagement signed by the responsible 
Minister), nor did they execute the judgments of the International Tribunals. 

I thought that such a state of things, implying a repudiation of all the duties and 
responsibilities of a regular Government, could not possibly continue, and that with every 
disposition on the part, certainly of Her Majesty’s Government, to make due allowance 
for the financial difficulties of Egypt, I thought that the limits of forbearance were being 
approached. 

Cherif Pasha undertook to bring the matter before the Council of Ministers, but 
could not promise me that it would be settled. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 326. 

Mr. Vivian to the Earl of Derby.—(Received December 17.) 

(No. 331. Political.) 

My Lord, Cairo, December 7, 1877. 

I REGRET that I have no reason to report any more favourably than I did in my 
despatch No. 321, Confidential, of the 30th ultimo, upon the wretched financial position 
of affairs here. A week has elapsed since I wrote, and nothing has been done towards 
solving the difficulties which are fast encompassing the unfortunate Khedive. He has not 
yet decided whether, or on what bases, he will authorize the Commission of Inquiry into 
the Finances of Egypt; the delay is strengthening the cry of bad faith raised against 
him, while a dangerous spirit of hostility towards him is growing up, which I have little 
doubt is being represented by my colleagues to their Governments in the sense of there 
being imminent necessity for a foreign intervention, and the point of'attack would 
probably be the inexccution of the sentences of the international Tribunals which are 
under the protection and guarantee of foreign Powers. 

Fully admitting, as I do, that the indiscreetly threatening language that has been 
used with respect to the Khedive, and the fate that awaits him if he fails to meet his 
engagements, justifies in some measure his hesitation to agree to an inquiry which be 
says he cannot hope to be impartial, still I doubt if it entirely accounts for his evident 
reluctance to sanction it, and I cannot help suspecting that the mission here of Talaat 
Pasha has encouraged him to follow the example of the Porte by trying to cut himself 
adrift from Europe and to throw himself entirely into the arms of Turkey. 
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It is evident that unless something can he done, and that quickly, the Khedive and 
his Government must inevitahly drift into bankruptcy, with all the political complications 
that may result from it, and my opinion is that the only possible solution of the crisis is a 
searching and impartial inquiry which will reveal the real financial position and resources 
of the country. The only objection that I can understand to such an lnquiiy, v> t 
reasonable limits to its powers and due respect for the sovereign rights of tLe I ^ dl J' e ’ 1 ® 
that he is afraid of his bad faith being exposed and that the resources of E to ypt 
really greater than he represents them to be. If so, there is little hope of any issue 
from 7 our difficulties, but my own impression is that the inquiry would convince even 

unbelievers that her present burden is greater than Egypt can bear. , 

I have only felt justified in advising the Khedive unofficially to agree to the pioposed 
inquiry, and I cannot push my friendly counsel any further; but yom Lordship 
considers that the gravity and emergency of the crisis justify any official pressuie, it is 
certain that any advice that 1 urged in the name of Her Majesty s Government uould 
have the greatest weight and authority with His Highness. ^ ^ &c 

(Signed) C. VIVIAN. 

p.S.—I would point out that simultaneously with the annual reduction of the public 
Debt of Egvpt by the operation of the sinking fund, a heavy debt, at least? equal to this 
reduction, is being created by the non-payment of the Government employes, foieign 
creditors, &c., which is not a sound financial operation, nor in accordance with the spirit 
of the arrangement of the 18th November, 1876. 


No. 327. 

The Earl of Derby to Mr. Vivian. 

/rv , , . x Foreiqn Office, December 19, 1877, 7‘15 p.m. 

to you,- despatch No. 301 5 the 7th instant Her Majesty's 

only means of extricating himself from lus difficulties. 


No. 328. 


The Earl of Derby to Mr. Vivian. 

Foreign Office, December 19,1877. 


(No. 105.) 

^ I HAVE received your despatch No. 331, Political, of tlielth instant, reporting upon 

left of extricating him from lus difficulties. j am &c 

(Signed) DERBY. 


No. 329. 

The Earl of Derby to Mr, Vivian. 


(No. 160.) Foreign Office, December 21, H . . 

’ I HAVE received your despatch No. 820 Political ami ™ 

instant, reporting nhat passed at an mtcrvicn )e neen ) s gentleman and a 

z aisustsisas- 

in that despatch. j a m, & c , 

(Signed) DERBY. 


No. 330. 

The Earl of Derby to Mr. Vivian. 

(No. 167.) 

. Foreign Office, December 21, 1877. 

f HA VE received your despatch No. 330 of the 7th instant, reporting the failure of 
tnG Egyptian Government to pny to the creditors of the Ministry of AV&r the second 
instalment due upon their claims in accordance with the arrangement made with them in 
the early part of this year; and I have to convey to you my approval of the language 
which you held to Cherif Pasha on the subject of this default. 

I am, &c. 

(Signed) DERBY. 


No. 331. 

Mr. Vivian to the Earl of Derby.—(Received December 22.) 

(No. 332. Political. Confidential.) 

My Lord, ^ Cairo, December 13, 1877. 

I SAW the Khedive yesterday and explained to him, as directed by your Lord¬ 
ship’s telegram of the lltli instant, that Iler Majesty’s Government shared my views as 
to the inopportunity at this moment of their recommending an Englishman for the 
appointment of Inspector-General of the Egyptian provinces, and that I was desired to 
suggest that the further consideration of making the contemplated appointment should 
be postponed until after the proposed inquiry into the state of the Egyptian finances had 
been held. 

His Highness showed great annoyance at this answer, and said that as he could not 
afford to wait for the termination of an inquiry which might occupy months, he could 
only consider it as a refusal, and Her Majesty’s Government must not be surprised 
if he took other means to fill up an appointment which he considered so urgently 
necessary. 

I said that I did not look upon the answer of Her Majesty’s Government at all as a 
refusal; they simply thought, as I did, for the various reasons I had already stated to 
His Highness, that the moment was not opportune for making the appointment. 

His Highness went on to say rather excitedly that he could not understand our great 
consideration for the susceptibility of the French; the French Government had not 
been so squeamish when they nominated a Controller-General and a Commissioner of 
Public Debt notwithstanding our refusal to do so; the inquiry might last four months, 
perhaps more, and whatever might be its result it could in no way affect the necessity 
for the appointment of an Inspector-General. The delay in the nomination of this 
functionary, whose duties would be quite distinct from those of the Commissioners, 
might lose a year’s precious time, a delay which might be most disastrous in the actual 
state of affairs in the provinces where the exceptional scarcity of water imposed upon 
the Government the immediate duty of providing in time for the wants of the people. 
The advice and assistance of the new Inspector-General would under these circumstances 
be so invaluable that the Khedive implored Her .Majesty’s Government in the name of 
5,000,000 of his people to second his efforts to ameliorate their wretched condition by 
recommending to him the high official he wanted. 

I said that I doubted if Her Majesty’s Government would recede from their decision 
that the consideration of this appointment must stand over (so far as their recom¬ 
mending any one for it was concerned) until after the proposed inquiry had been held 
into the financial position of Egypt, but that in deference to His Highness’ very strong 
appeal I would forward it to your Lordship by this mail, although I felt sure that His 
Highness would best promote the realization of his wish by first authorizing without loss 
of time the appointment of the proposed inquiry. 

He urged me to telegraph his request, but I said I could better explain myself in a 
despatch, and that T would beg your Lordship to telegraph your reply. 

The insistance with which the Khedive urges this request makes me suspect that he 
hopes it may obviate the necessity for the proposed inquiry, from which he seems very 
averse ; if Her Majesty’s Government do not accede to it, I believe I can answer for his 
not choosing a Frenchman ; but I cannot be so certain that he will take an Englishman, 
[961 3 T 
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as his confidence in selections made without the recommendation of Her Majesty’s 
Government is much shaken. ^ave & c 

(Signed) ’ C. VIVIAN. 


No. 332. 

Mr. Vivian to the Earl of Derby.— (Received December 22.) 

(No. 333. Political. Confidential.) Cairo, December 13, 1877. 

My WITH reference to your 

$£ S his “ cy ’ 3 

demand for the production of the Article. wnfewine* to authorize 

Cherif Pasha points out that the telegram ot May 23, 1870, potamig .^Khedive 
the execution of the Article, is neither addressed nor s,;gned, "Sess 

and he repudiate the authenticity of the telegram G( i y ttcr 

to be unable to explain M. de Lesseps’ currous proceedings in 

(Signed) C. VIVIAN. 

P. S .-,t seems to me £3^^ 

lmve7aken no steps to record officially their protest 
against it. C. V. 


Inclosure 1 in No. 332. 
M. Daubree to Cherif Pasha. 


Alexandrie, le 31 Decembre, 1871. 

EXCe c e ONFOEMfeMENT ITcZo^Z 

remettre ci-joint copie certvfide authentique do 1 Acte auoiuoiu 
23 Avril, 1869. j e p r i Cj &c. 

L’Agent Superieur, 

(Signe) S. DAUBREE. 


Inclosure 2 in No. 332. 

Domaine Commun.—Actes Constitutes. 

, “ Alexandria, le 23 Mai, 1870. 

(T616graphique.) , Try, Ad Wo nmir la Reforme Judiciaire en Egypte 

“LES negociations entamees par le 1 \ d’ordonner la mise en commun et 

■«- 

terratos A bhtir le long dn Canal Maritime sans^aneunol^ k c(ra . 

“ 11 est entendu que les terrains que P g, ombrasser successivement 

formdmcnt aux dispositions de la pr&en c de popu l at i 0 n, En consequence 

tous ceux qui sont susceptible Maritime pourra s’dtablir un centre de populn- 

** a V*i * ! £?££et les terrains appa, tenant an 

Souvemement seront mis en commun et vend™ an beneflee eomn.™ - e 

G ° U Lecture officiclle do ce a to fait aux -*>» xnl un compte 

TJniverselle, riunis en assemble, le 2 Aout, 18b,l. 


2 55 

rendu des premieres operations faites dans l’isthme en vertu de ces Conventions a et6 
■donnd h l’assemblee gendrale. 

Paris , le 20 Novembre, 1877. 

Certifie conforme et authentique, 

Le President du Conseil d’Administration, 

(Signe) FERD. DE LESSEPS. 


No. 333. 

Mr. Vivian to the Earl of Derby. —(Received December 22.) 

(No. 334. Political.) 

My Lord, Cairo, December 13, 1877. 

I HAVE the honour to inclose, for your Lordship’s information, a copy of an 
important sentence delivered by the Cairo Court of First Instance of the Tribunals of 
the Reform in a suit brought by M. Keller, a Member of the “ Conseil des Contentieux ” 
and an employe of the Egyptian Government, for payment of seven months’ arrears of 
salary, and of an indemnity of 10,000/. for losses and expenses to which he had been put 
by a breach of contract on their part. 

The Government pleaded (in fact in bankruptcy) their inability to meet in full their 
engagements, both to the bondholders and to their employes, and that the Khedive’s 
Decrees of the 7th May and 18th November, 1876, gave the bondholders a distinct right 
of precedence over all other creditors. 

The judgment of the Court rules, in the first place, that the Decrees in question are 
simply administrative acts, valid only as between the contracting parties, but which 
cannot alfect rights acquired by others under the laws of the Egyptian Codes, inasmuch 
as the Decrees were not promulgated in accordance with Article 12 of the “ Code Civil,” 
with the sanction of the magistracy; secondly, that even the Decrees themselves 
recognize claims such as those of the plaintiff as privileged debts which should take 
precedence of the sinking fund of the public debt; and, thirdly, that according to the 
principles of law and equity the employes of the State should take precedence over the 
creditors of the public debt. The Court has accordingly condemned the Government 
to pay the plaintiff his admitted arrears of salary and an indemnity of 2,933/. with 
interest. 

This sentence will, in all probability, be appealed against, and many people think it 
is unsound law; that the Court had no right to interpret a Decree which they professed 
to ignore, and that their interpretation of it is wrong; but if the decision is confirmed 
by the Court of Appeal it must materially weaken the force of the Decrees which protect 
the bondholders, and it may possibly lead to a distraint upon the moneys specially 
affected to them. 

It is said here (I cannot say with what truth) that this action was brought with the 
connivance of the Khedive and his Government, who have long protested against the 
sacrifice of their employes to the bondholders. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 333. 

Extract from the “ Moniteur Egyptien.” 


Tribunaux Mixtes. 

Tribunal de 1" Instance du Caire.—Audience du 10 Decembre, 1877. 

Prdsidence de M. Hagens. 

M. Keller, Membre du Contentieux du Ministere de la Justice, contre le Gouvernement 

Egyptien. 

Le Tribunal Mixte: 

ATTENDU que le Sieur Keller, avocat et ancien deputd au Parlcment Autrichien, 
ayant ete nomme par decision du Ministre de la Justice, en date du 19 Avril 187o, 





o VO cat du Gouvernement Egypticn et membre du Comite du Contentieux du Khedive A 

'raison d’un appointement amucl de 40,000 francs ct pour une, d ° u MNotembre 
du 1 Mars 1875, lesquelles fonctions ll occupe encore, a cite par explo t du 22 JNovemDre 

dernier devant i Tribunal Civil, le Gouvernement Egyptian, am ne In, ^ 

les appointements des mois dOctobre, kovembrc et Decembre 1870, Judlet, Aout 
Sent ombre Octobre 1877, pour entendre declarer, rdsilie le contiat susdit et e 
condamncr au paiement des appointements ecbus et a ecboir, jusquau prononce de la 
XSon du contrat: aux intents a partir des eclieanccs respectives et a une complete 
reparation des dommages resultant au denmndcur de la violation ct de la resolution du 
eontrat nour lequel clief il reclame un somme de 10,000/. sterling. _ . 

Attendu que le G ouvemement Egypticn, tout en reconnaissant devoir au 
demandeur comme a tous les autres employes dependant du Mimstere de la Justice, les 
appointements reclames, a contest que ces retards apportes A 1 execution du contiat 
pourraient justifier sa resiliation et un droit du demandeur 5 des dommages-mteiets, et 
nue le Gouvernement soulevc l’exception que les retards intervenes ont cte caus4s par 
force maieure les ressources de l’Etat dans l’dpoquc dont sagit ne sufhsaient pas k 
couvriHes engagements P ris par les Decrets Kliediviaux du 7 Mai et du 18 Novembre 
1876 envers les creanciers de la dette publique, et que ces dormers possedent en vertu 
de ces decrets un privilege absolu d’etre regies par preference ct avant les fonctionnanes 
de l’Etat, et qu’enhgne subsidiaire le Gouvernement pour devaluation des dommages est 

^tttendVqueTc^ parties soot d'accordquo les appointements dn mois de Juillet 1877 

° nt AtLndu'^ intervenu entre les parties en vertu de la 

lottre Ministc'riellc du 19 Avril 1875, laqucllc lettre fait place d’un eontrat, et qui comme 
telle fait loi entre les parties, constituc un veritable eontrat enul ; que le 
nualifie ce eontrat avec raison de eontrat de louage d ouvrage et d Industrie et que ceci 
est vmi a plus forte raison que le demandeur ne poss&de pas les droits et les devoir 
dun^Tvocat en^ Egypte, tels qu'ils ont cte definis par les Codes Egyptiens et les 
reglements en vigueur, et des lors il est simplcment fonctionnaire du Gouvernement et 

Cmp l Attendu que le dit eontrat a etc contractu par les parties au point do vue de la 
rpforme iiidiciaire ct pour rcccvoir son execution en Egypte, et que par suite il 
est incontestable quo le* eontrat, ct surtout les obligations et contestations particulieres 
qui en ° onT n4es apr£s la mise mi vigueur des Codes Egyptiens, doivent 4tre regies et 
jugees d’apres les lois Egypticnnes de la Reforme ; 

En ce qui concerne les appointements arneres . . r i i p(l 

Attendu que les appointements arrieres sont sans contestation et qud &ut ■ 
ndiimer au demandeur saufune plus petition relativement aux mterels, en tant que le 
demandeur les reclame 4 partir de ebnquo eelmanec 

demande en justice, et que dans le cas particular dont s agit m une loi m la Lonvcnti y 

dCS sau f tout CO qu’ils valent comme 

Dficrets ont cte cre4s et promulgues en dehors des conditions presci ite \ 

Code Civil pour les additions ct modifications des dits codes. -r^ t 

l’Etat; 
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Attendu qu’en outre et abstraction faite de ees motifs il est conforme aux principes 
du droit civil et de l’equite, qu’au cas d’une veritable impuissance de l’Etat Egyptien de 
payer tous ses creanciers dont les creances sont dchues, fonetionnaires at autres creanciers, 
que les biens et les revenus de l’Etat constituent le gage universel de tous les creanciers, 
mais qu’au eas d’une insuffbiance, les fonetionnaires de l’Etat par analogic de l’Article 727, 
§ 2 du Code Civil, auraient un privilege incontestable d’etre payes par preference et en 
especes avant les creanciers de la dette publique, qui sont simplcment creanciers cbirogra- 
phaires, taute d’observation de 1 Article 12 du Code Civil, ainsi que leurs privileges et 
hypothuques vis-a-vis de toute tierce personne ne sont ldgalement constitues; 

Attendu que ceci etabli le fait que le Gouvernement n’avait pas paye et ce pendant 
buit mois, et pas merae apres la signification de la demande, les appointements du 
demandeur constitue k la charge du Gouvernement une inexecution du eontrat qui 
entraine la resolution sans prejudice des dommages-interets, Article 473 du Code Civil, et 
que l’exception tiree d’une pretendue force majeure est non recevable et mal fondee. Sur 
le chef des dommages-interets: 

Attendu que conformement aux Articles 179-180 du Code Civil, les dommages-interets 
consistent dans le montant de la perte faite par le chancier et du gain qu’il a manque de 
taire, pourvu que le prejudice dprouve soit la consequence immediate et directe de 
1 inexecution et, qu’au cas particular, ou il n’y a pas dol de la part du debiteur, les 
dommages-interets ne sont que de ce qui a pu etre raisonnablement prevu au moment du 
eontrat. 

Attendu qu’en outre une demande en dommages-interets ne doit jamais avoir pour 
effet d’enrichir l'endommage au lieu de lui offrir une reparation du prejudice subi; 

Voir “ Pomponius’'1. 14, § 1, Dig. 12.6 (“ de conditione indebiti”) “acquum est, 
neminem cum alterium detrimento fieri corupletiorem.” 

Attendu quele demandeur a aliegud comme elements pour 1’appreciation du prejudice 
a lui cause, qu'il exerqait avant qu’il fut appele en Egypte, pendant 17 ans en Autricbe, 
la profession d’avocat, et qu’il occupait un siege de depute au Parlement Autrichien ; 

Mais attendu que le demandeur n’a rien produit sur le montant du revenu qui lui 
resultait de son cabinet d'avocat, que d’autre part la deputation ne saurait passer au 
compte comme une affaire lucrative, qu’il est au contraire de toute evidence, que la 
deputation a du prejudicierles produits du cabinet du demandeur; 

Attendu qu’ainsi le Tribunal ne peut evaluer les dommages-interets qu’en base des 
elements qu’il possede; 

Attendu qu’a titre de perte subie en suite de l’inexecution du eontrat il parait juste 
d’accorder au demandeur le montant d’un appointement annuel afin qu’il puisse etfectuer 
sa reinstallation dans son pays, cette somme representant d’ailleurs une indenmite ou 
retraite qui lui etait stipulee apres l’expiration du eontrat, lequel n’est pas r6solu par une 
decision volontaire du Gouvernement, mais par suite d’inexecution ; 

Attendu qu’A titre de gain manque il est a observer que le eontrat du 19 Avril, 1875, 
d’apres les dires du demandeur, aurait expire le 1" Mars, 1880, ainsi que la resiliation a 
avance la fin du eontrat de deux ans et quatre mois, compte a partir du Decembre 
courant; 

Qu’il ne parait point douteux, que le demandeur a accepte la place & lui offerte en 
Egypte dans l’intention de s’y creer une position avantageuse qui lui donnerait lieu a 
faire des economies sur ses appointements ; 

Que eu egard aux faits alldguds par le demandeur ces economies sont largement 
evalu6es k une somme de 400/. sterling par an sur les appointements annuels de 1,600/. 
sterling ce qui constitue pour deux ans et quatre mois une somme de 933/. 6s. 4 d .; 

Attendu en outre qu’il est juste de prendre en consideration les dommages qui 
rdsultaient et resultcnt pour le demandeur du non paiement de ses appointements 
pendant une longue epoque, ainsi qu’il a du vivre de ses propres deniers et qu’on peut 
taxer ces dommages A un montant de 400/. sterling; 

Qu’ainsi ces trois sommes pour retraite, gain manque et autres dommages 
reprdsentent un ensemble total de 2,933/. 6s. id., et qu’il faut repousser ce que le 
demandeur a reclame au-delA ; vu les dispositions des Articles 118, 119, 450, section 4 
du Code dc Procedure Civile et Commerciale, relativement aux depens et a l'execution 
provisoire. 

Par ces motifs et ou! le Ministere Public, declare que par la faute du Gouvernement 
Eiryptien le eontrat de louage intervenu entre les parties et resultant de la decision 
Ministerielle du 19 Avril, 1875, est et demeure resilie : 

Condamnc la dit Gouvernement a payer au demandeur Sicur Keiler les appointe¬ 
ments des mois d’Octobre, Novembre, Decembre, 1876, et de l’annee 1877, A partir 
du l er Aout jusqu’A ce jourd’bui a raison de 40,000 francs par an, ou 12,833 13/40 piastres 
[96] 3 U 
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au tarif par mois, avec intents a raison de 12 pour cent Pan ii par Urdu jour de 

la demande judiciaire, soit 22 EjESi^’duK Hovembre 

interets des appointements du mois de Juillet, lbu, pour xes ju 

CoSnnTle payer au 

l"and partir du dit jour’de lademanile judiciaire, rejette tout ce qui est demands au de a, 

COm Tdoiue fr ?exccutiou provisoire du present jugcment uonobstant appel et saus 
caution. 


No. 334. 

Mr. Vivian to the Earl of Derby.— (Received December 22.) 

Ofo. W. Political.) CmVo , December U, 1877. 

y fwiSH I could speak more hopefully than I did in my 
ultimo and 7th instant upon the financial entanglement here, which is daily becoming 

m0r0 ;= week has passed, and the bases of the,P^lutTfc" 

not yet ready, although the Ministers are working at them, but I . to the 

difficulty, if not a break down, upon tlie point of the extension o q y 

expenditure of the Khedive and his Government. _ • n ito«-ether beyond 

Tlw* Khedive maintains that an inquiry into this expenditure is alto 0 ' 

the powers of a private commission, and that it is for him and his Ministers alone to make 
spontaneously such reductions as in view of the res,, ts ot the inquiry they may think 

in short, the Commissioners suspect the Khedive s good 
believes or professes to believe, that the Commissioners are seeking to assume unU e 
ande xt r ava gan t powers, with the view of discrediting him in public, and interfeiing in 

the political administration ot the country. i n p f i c i av in preparing 

1 Mi tli such mutual distrust an agreement is very difficult, M the delay £ W * 

the bases of the inquiry, and the non-payment m pmpc ™ ^ „Si, 

coupon which falls due to morrow, strengthen the cry ot bad faith which is raiscu a 0 a 

Ul ° T'simuid explain that this “intercalary” coupon is the result f f ^KeTheing 
which, with a view to changing the dates ot the coupons tc 

collected in advance, it was arranged with the sanction of the 1 , shou ld be 

of January should he postponed till May, and that meanwhile a halt coupon 

^ id ThU engagement eight certainly to have been kept, or, if not, an explanation of 

it is now said that the coupon will be ready on the -Otn. decision 

The Government explain the difficulty in meeting this coup ^ ’that 

arrived at last autumn not to allow the taxes to be taken in ^adiancc y • y 

might easily have been paid in 

ti mG In addition to all these difficulties, the foreign employes, pensioners, furnishers of 


259 


engagements, can be allowed to continue, and I foresee that the most dangerous point of 
attack to which some ot my colleagues are probably directing the attention of their 
Governments is the breach of Treaty rights involved in the non execution of the 
sentences of the ’tribunals of the Reform which the Great Powers contributed to 
establish under the guarantee of Conventions, and for which they sacrificed certain 
rights of jurisdiction which they enjoyed under the Capitulations. 

1 desire to warn Her Majesty’s Government in time of this danger, which I foresee is 
impending, in order that they may consider whether they can avert it by authorizing me 
to urge the Khedive strongly in their name to adopt the principle of the proposed 
inquiry without further delay, as the only means of extricating himself and his country 
honourably and independently from their difficulties, without the risk of attracting 
foreign intervention, the justification for which, under present circumstances, we should 
find it very difficult to deny. 

I have hitherto endeavoured, as a friendly mediator, to moderate the excitement and 
the strong language which has been so indiscreetly used by the French, and in so doing 
I believe I have incurred the suspicion of being the dupe of the Khedive and his 
Government; and a report has even been circulated and published in a newspaper here 
that I have been severely reprimanded by Her Majesty’s Government for the indulgence 
which I had shown to His Highness and his Government. 

I am neither the partisan nor the dupe of the Khedive ; but I cannot forget that 
he is Chief of the State to which I am accredited, and that, as such, proper respect and 
courtesy are due towards him, and I can have no sympathy with, nor take any part 
in the strong and even coarse language which has been used about him, and 
which lias done much harm, more especially when those who use it apparently have no 
sufficient grounds or proofs of the truth of the vague charges they bring. 

I have, &c. 

(Signed) C. VIVIAN. 


No. 335. 


Mr. Vivian to the Earl of Derby .— (Received December 22.) 


(No 9b. Consular.) 

My Lord, Cairo, December 13, 1877. 

IN reply to your Lordship’s despatch No. 61, Consular, of the 20th ultimo, addressed 
to Mr. Cookson, desiring him to report as to the manner in which the general arrangement 
referred to in my despatch No. 31, Consular, of the 29th March last, for the payment of 
analogous claims to that of Messrs. Burness, had been carried out by the Egyptian Govern¬ 
ment, I beg to repeat what I stated in my despatch No. 276, Political, of the 5th Sep¬ 
tember last, that the scheme utterly broke down under investigation by the European 
Controllers, because it was based on the alleged existence of arrears of taxes, which were 
discovered on examination to be either fictitious or irrecoverable, and it has been entirely 
abandoned. 


Messrs. Burness press fur the payment of their claim this year, because, in their 
opinion, the low Nile renders the prospects fur next year still mere gloomy, and their 
chances of being paid then even more remote. I can only say that at this moment the 
Egyptian Government are in such extreme financial difficulties that they profess to be wholly 
unable to pay, not only any one of their creditors, however just and well-founded may be 
their claims, but also their employes, pensioners, and even the sentences given by the 
Mixed Tribunals. 


This is a state of things that can hardly he allowed to continue, hut I fear that 
Messrs. Burness must either be content to wait, with other equally-deserving creditors, 
until a radical solution of the whole difficulty can he found after the proposed inquiry into 
the financial position of the country ; or they must take their chance at law, with the 
probability of achieving the same result that has lately attended every other suitor of the 
Government, namely, the barren honour of a favourable sentence, without the possibility 
of obtaining its execution. 


I have, &c. 

(Signed) C. VIVIAN. 
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No. 336. 

Lord Lyons to the Earl of Derby.— {Received December 22.) 

(No. 1028. Confidential.) . . 1R „ 

My Lord, Pans, December 21, 1877. 

ME’ FAWCETT, Her Majesty’s Consul-General and Judge at Constantinople, 
called upon me on the 17th instant, and told me that he was to leave Paris that evening 
for his post, but that before he went he thought it right to make known to me some 
information which had been given to him respecting Egypt. # ^ .. 

He had, he said, met, at the Hotel de Louvre here, a Levantine named Guglianni, 
and a young German *ho appeared to be his secretary. These men had represented 
to him that they were private agents of the Khedive, who had been sent by himAo 
endeavour to obtain a reduction of the interest on the Egyptian debt, -They had further 
asserted that they had obtained the consent of the leading Pans banking houses to the 
reduction; that these banking houses only required that France should have the credit 
of making it, and were willing, and indeed desirous, that England should take possession 
of Eo-ypt. M. Guglianni had even, Mr. Fawcett told me, asseverated that the Khedive 
himself was so much troubled and perplexed, so much afraid of losing his wealth, and m 
such constant dread of assassination, that he would be glad to give up the soiereignty ot 
Egypt if only he could be assured of retaining his private fortune and being given some 

high rank as a mediatized Prince. , . , .. , c .. 

It did not appear that M. Guglianni had anything like formal credentials from the 
Khedive, or that he had been able to give Mr. Fawcett any other authority than his own 
bare word for the strange assertions he had made. He had, Mr. hawcett told mein 
conclusion, informed him that he was on the point ot setting out for England. 

The next day the German secretary, whose name appears to he Charles Menshausen, 
called at the Embassy, and put into the hand of Mr. Sheffield a paper which he begged 

him to show to me. ,, „ , . , 

M. Menshausen stated to Mr. Sheffield that M. Guglianni real y had a private 
mission from the Khedive; but he seemed to doubt whether the Khedive himself, if 
questioned, would admit this, or would acknowledge any responsibility for M. Guglianni s 

procee ^ honour to enclose a copy of the paper left by M. Menshausen at the 

Embassy. The writer appears to take it for granted that Egypt will be annexed to 
England, and on this supposition he makes the somewhat Machiavellic suggestion that 
Her Majesty's Government should help the Khedive to reduce the interest on the debt 
now, so that the odium of making the reduction may fall upon His Highness, while the 
profit may accrue to England hereafter. ^ ave g. c 

(Signed) LYONS. 


Inclosure in No. 336. 

Memorandum. 

L’Angleterre et L’Egypte. —LA Russie veut et obtiendra le libre passage des 

Dardp/Angleterre cherchc compensation cn Egypte pour s’assurer sa communication avec 
les Indes, et elle arrivera a son but. Sous une forme ou sous une autre clle se rendia 

maitresse de lMsthme de Suez et de la vallee du Nil. . , . 

L’Egypte est, on devrait etre, le pays le plus riche de notre globe ; si pour lc quart 
d’heure, die n’en a pas l’air, e’est quo, d’un c6te, on la effectiveme.it nuse dans un piteux 
etat qu’on continue a ne pas ameliorer; et quo, de l’autre, ll convicnt aujourd Inn k 
Ismail Pacha de faire croirc que la miserc est reelle, et qu’il ne peut pas temr ses engage- 
mmits ceci pour la simple raison qu’il veut preparer le mondc au remamemen de 
1’arrangement Goschen et Joubert, et a la reduction du taux dintdret de la dette 

Gouiernernen^t^rre anncx J l’Egypte, elle ne voudra pas payer G pour cent l’interet sur 

dettes de ce nays, ciue, cependant, elle devra prendre a sa charge. 

La icdLtion L fera done, un jour ou l’aut.4, at elle fera ton ours pousser de haute 
crisaux poiteurs des titres Egyptiens, qui aujourd’hui jouissent dune rente de pres 
20 pour cent par an. 


L Anglais a la reputation d’etre un homme pratique. Pourquoi done ne laisserait-il 
pas faire aun autre une besogne qui deplaira abeaueoup de monde, mais tournera toujours 
au profit de 1 Angleterre ? Qu’on laisse le Khedive faire sa reduction d’interets et qu’on 
garantisse plus tard le taux de 4 pour cent, garantie qui fera monter le cours de la dette 
■b^->yP^ enne au-dessus du pair, et fera voter a l’Angleterre le prix Monthyon pour 
une chose qui non seulement ne coutera rien, mais lui rapportera, au contraire, bon cu 
mal an, une somme de benefice qu’aucun Gouvernement, fut-il aussi riche que celui de 
l’Anglcterre, ne saurait dedaigner. 

Qu on cesse done de donner tort h ce pauvre Khedive, qu’on chante plutot la meme 
triste melodie avec lui; plaignons la pauvre Egypte ruinde, allegeons le fardeau trop 
lourd qui pbse sur ce malheureux fellah, mais laissons l’execution de cette besogne au 
Khedive, et reservons-nous le beau role de sauveurs, au moyen de la garantie des intdrets 
apres annexion du pays. 

Si la presse Anglaise continue a vanter les richesses inepuisables de la terre des 
Pharaous, il est evident que, abstraction faitc de la valeur politique de l’Egypte, l’Angle- 
terre finira par se erder des concurrents envieux et par payer plus chcr une marchandise 
qu’clle pourrait avoir a bon marchd. 

On d;t, “Chi sprezza, compramais il est plus juste encore de dire , (< Chi vuol 
comprare sprezzi!” 


No. 337. 

Mr. Vivian to the Earl of Derby.—(Received December 24.) 

(Telegraphic.) Cairo, December 24, 1877, 6 r.M. 

WITH reference to my despatch No. 337 of December 14, I fear proposed inquiry 
into financial position of Egypt will break down on account of the obstinate refusal of 
the Viceroy to allow it to extend beyond verification of revenue receipts, while 
Commissioners insist upon an inquiry, embracing State expenditure and State debts 
as well. 

Viceroy evidently relies on the support of the Porte, and threatens to place the 
matter entirely in their hands ;* a word thence to the Viceroy in favour of moderation 
might do much good. 

In view of the full explanation of the seriousness of position of affairs given in my 
previous despatches, does Her Majesty’s Government authorise me to* (support ?) views 
of Commissioners; or to give any further advice in their name than that authorised by 
your telegram of the 19th instant, upon which I have already acted. 


No. 338. 

The Earl of Derby to Mr. Vivian. 

(No. 172.) 

Sir, Foreign Office, December 27, 1877. 

ON the receipt of your despatch No. 337 of the 14th, and of your telegram of the 
24th instant, relative to the proposed Commission of Inquiry into the state of Egyptian 
finance, I instructed you by telegraph to repeat to His Highness the Khedive, should an 
opportunity for doing so present itself, that it would, in the opinion of Her Majesty’s 
Government, be a wise policy if he were to consent to such an inquiry, which should be 
as full and complete as possible. 

I am, &c. 

(Signed) DERBY. 


No. 339. 

The Earl of Derby to Mr. Vivian. 

(No. 173.) 

Sir, Foreign Office, December 28, 1877. 

IN reply to your despatch No. 332, Confidential, of the 13th instant, I have to state 
to you that so far as any recommendation by Her Majesty’s Government as to the 
appointment of an Inspector-General of Egyptian Finance is concerned they are still 

• Words omitted. 
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of opinion that this appointment should stand over at all events until the Commission 

of Inquiry has been instituted and its duties piocccdcd with. Highness to 

To,?will however inform the Khedive that it is ot course open to His Highness to 

S ^“ffor ^ “ 

the case of naval or military service under a belligerent State. ^ ^ 

(Signed) DERBY. 


No. 340. 

The Earl of Derby to Mr. Vivian. 

/rp i | V \ Foreign Office, December 28, 1877, 5*15 _p.m. 

(TC WITH reference to your despatch No. 332 of 13th instant, relative to wish ot Khedive 

that Her Majesty’s Government should recommend an.n’^^d'the Commission of 
of opinion that this appointment should stand over, at a J Lnt8 in f 0 rm His 

Inquiry has been instituted and Us chA.cs v, h .JM ymmjn c0 „ siJer9 

ss z^n &“ ^ ^ ^ ** 

in a foreign State. 


No. 341. 

The British Suez Directors to the Earl of Derby.— {Received December 29.) 

(No. . Political. Confidential.) London, December 27,1877. 

Mj T 1N ’obedience to the instructions conveyed in Lord Tenterden’s letter °J I’jjj 

two provisions a,feeling the Sue, Canal 

. 

Syndieate for a fixed sum of ^O.OOOL on the repayment ot which — „ n "JSK 
S3 he S!& to’issue 

SStiio l^perecnhof7heM^ profits resertatd to the promoters, and known as ‘-parts 

de fondatcurs," or founders’ shares necessary for us to observe that 

As regards the first part ot tins proposal it is out) noecssaiy or Syndicate 

we entirely agree with Mr. Vivian that it would appear to thc 

a preferential, and, consequently, an un air at van o ^ 0 j? j ■ Government 

—— th ° 

15 ^ It may £ StSS'l/ftr cent, is airily in excess^ the 
sum of SOU, 0001., or 20,000,000 ft., judging hy analogy from ho value tl ^ 

15l, As^Srtt 2 s3°partof the Avtido, it is neeessary to bear to mind the 

distinction 'tt-tn^rarnt^olfttotttl KK “'lares were originally 
reserved to the Egyptian Y, , " „ , m linv r 1isl,iihutcd among a number ot 

created for participation in the 10 per cent. y ... ‘ i t t u e 15 per cent., being 

= tl XUe securities 
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were created; and it seems questionable whether the Company would be prepared, 
merely for the convenience of the Syndicate, to undertake the trouble, expense, and 
responsibility of setting up a new description of security in addition to the shares, bonds, 
and obligations already in circulation, and which might in some degree he unfavourably 
affected by such a proceeding, instead of adhering to the simple obligation prescribed hy 
the Statutes of paying over an undivided fifteenth of the net profits to the Egyptian 
Government or its Representative. 

We should add that not only was this stipulation, as appears from Mr. Vivian’s 
despatch, not authorized by the Khedive, hut that, so far as we are aware, no communi¬ 
cation was addressed to the Company hy M. de Malaret, for the purpose of ascertaining 
whether it would he acceptable to the Directors. 

The other provision of the Convention which has reference to the Suez Canal 
Company, viz., the proposed cession to the Syndicate of the Khedive’s share in the 
“ domaine commun,” is contained in Article III, and formed the subject of our despatches 
of 23rd and 28th ultimo. In the latter we gave some account of the pretended Addi¬ 
tional Article, and we now beg leave to inclose, confidentially, with reference to the 
last paragraph of Mr. Vivian’s despatch of the 7th instant, copy of a Memorandum hy 
Mr. Rivers Wilson, relating the substance of a conversation on this subject which he had 
with M. Charles de Lesseps, one of the Vice-Presidents of the Company, which will 
explain somewhat more fully the history of the Article in question. 

The continued refusal of thc Khedive to recognize its authenticity will prevent the 
Company from founding any claim for its recognition in consequence of its being included 
in M. de Malaret’s Convention. In our despatcli of the 28th November we expressed 
some apprehension on this score, but we were unaware at that time that M. do Malaret 
was acting beyond his instructions. 

AVg have &c. 

(Signed) ’ C. RIVERS WILSON. 

J. STOKES. 


Inclosure in No. 341. 

Memorandum. 

JV1. CHARLES DE LESSEPS related to me this evening the history of the 
“Additional Article” to the Convention of 1SG9. 

He said that the idea of thc “ domaine commun ” originated with his namesake, 
Charles de Lesseps, a former very energetic member of the Company, hut who has since 
quarrelled with M. Ferdinand de Lesseps, and is no longer in any way connected with 
the undertaking; that, acting upon the suggestion of this person, M. Ferdinand de 
Lesseps made the arrangement incorporated in the Convention of 1869, which is signed 
hy the Viceroy and M. Ferdinand de Lesseps; that, upon his return to Paris, 
M. Ferdinand de Lesseps was attacked hy M. Charles de Lesseps for the incompleteness 
of the settlement, saying that M. Ferdinand de Lesseps had not understood his idea, 
which was to obtain much more extensive privileges than those embraced by the Con¬ 
vention, and that lie himself would undertake to remedy the mistake that had been com¬ 
mitted. 

The Viceroy and Nuhar Pasha were at this time both in Paris. M. Charles do 
Lesseps in a short time made his appearance with the “ Additional Article.’’ not signed, 
indeed, by the Viceroy, but written in a handwriting known to he that of Nuhar Pasha, 
and accepted, therefore, as the act of the Viceroy. Thc General Meeting of the 
Company was held soon after, and thc Article was read and commented on in the terms 
published in thc Annual Report lor 18G9. 

M. Charles de Lesseps stated further that not only has the Article never been 
signed, but the Khedive has feigned to ignore its existence. On one occasion the 
Khedive intimated to M. Daubrec, the Company’s Agent in Egypt, that he proposed 
appointing a Commission to mark out the lands forming the “domaine commun” 
under the Convention of 1869, to which it was replied by the Company that the 
Additional Article (which, in fact, concedes an indeterminate quantity of land) rendered 
any such delimitation unnecessary and impossible, the Khedive affected astonishment 
and ignorance as to the Article in question. 

M. Ferdinand de Lesseps has always reserved to himself the intention of pressing 
the matter on the Viceroy, hoping at least to obtain some advantage for the Company ; 
but the Article itself (Charles de Lesseps admits) is perfectly valueless. 
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The original Memorandum or Brouillon, if in existence at all, is in the possession ot 
Charles de Lesseps (senior), who, as above-mentioned, is upon terms of hostility towards 
the Company. c w 

November 27, 1877. 


No. 342. 

Mr. Vivian to the Earl of Derby.—(Received December 29.) 

(No. 339. Political.) 

My Lord, Cairo, December 20, 1877. 

WITH reference to my despatch No. 337 of the 14th instant, I have the honour to 
inclose, for your Lordship’s information, a copy of a Decree of the Khedive, dated the 
15th instant, changing, for the reasons therein stated, the dates of the coupons of the 
Unified Debt, hitherto falling due on the 15th January and 15th July of each yeai, 
to the 1st May and the 1st November, and fixing the 31st December as the date of 
payment of the intercalary coupon. 

I also inclose an official explanatory statement of the reasons which have forced the 
Government to postpone the payment of this “intercalary coupon” from the 15th to the 
31st December. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure 1 in No. 342. 

Decree. 

NOUS, Khedive d’Egvpte, 

Vu l’Aticle 1" du Decret du 7 Mai, 1876. 

Vu PArticle 5 du Decret du 18 Novembre, 187G. 

Vu 1’ Article 3 du Decret du 2 Mai, 1876. . .... 

Considerant que les titres dc la Dette Unifiee, aux termes des deux premiers Articles 
sus-mentionnes, doivent ctrc delivres, jouissance du 15 Juillet, 1876, et que le service des 
intercts ct de I’amorlisseiiient doit s’effectucr de six mois en six mois, soit les 15 Janvier et 
15 Juillet de chaquc annee ; . 

Considerant que les epoques ordinaires de rccouvremcnt des impots ne concordent 
pas avec les echeances qui resultcnt des prescriptions des dits Articles ; 

Considerant, en outre, que l’expcricncc a demontre que la disposition de 1 Article 3 
du Decret du 2 Mai, 1876, en vertu de laquelle, en cas d’insulfisance des revenus affectes 
a la Dette, le Tresor cst tenu de completer les semestrialites quinze jours avant leur 
echeance, pent donner lieu a des difficulty's qui seront prevenues par le rapprochement du 
terme ainsi fixe de la date des echeances; 

Avons decrete et decretions ce qui suit: 

Article 1. Le service semcstriel des intercts ct de I’amoriissement de la Dette Unifiee 
s’efiectuera dorenavant le 1 Mai ct le 1 Novembre de chaque annee. Le premier coupon 
attache aux titres definitifs sera a l’echeance du 1 Mai, 1878, le dernier a 1 echeance du 
1 Novembre, 1941. 

Art. 2. Les interfits dus pour la periode du 15 Juillet, 1877, au 1 Mai, 1878, seront 

payables ainsi qu’il suit: , . . 

- 2 7 4 - le 31 Decembre, 1877, soit 7 s. par obligation de 20/. sterling, sur la presentation 

des scrips; . . , 

is le 1 Mai, 1878, soit 12.s\ par obligation de 20/. sterling, sur la remise du piemier 

coupon attache aux titres definitifs. 

Art. 3. L’amortissemcnt par rachat, a l’aide du prelevcmcnt du 1 pour cent du capital 
restant A amortir, continuera a s’effeetuer sans interruption aucune. 

Le premier remboursement des titl es a amortir par tirage n aura lieu que e 

Art. 4. Les versements des administrations affectees regus par la Caisse de la Dette 
du 26 Avril au 25 Octobrcinclusivcnient seront imputes au comptc de la semestnalite echeant 

le l Novembre. . , 

Les versements, regus du 26 Octobre au 25 Avril inclusivcment, seront imputes au 

comptn de la sernestrialite dchdant le 1 Mai. 




Le 2o Avril et le 25 Octobre de chaque annee, la Commission de la Dette reclamera 
au bouvernement le complement de la somme qui pourra etre necessaire pour le service 
des semestrialites echoir les 1 Mai et 1 Novembre. 

Les sommes versees par les administrations affectees jusqu’au 31 De'cembre, 1877, 
inclusivcment, seront applique'es au service du coupon payable le 31 Decembre, 1877 
Fait au Caire, le 15 Decembre, 1877. 

P^Khe'dive, ^ ISMAIL ' 

Le Ministre des Finances, 

(Signe) Hussein Kamil. 


Inclosure 2 in No. 342. 

Statement. 

Tr ... , Alexandrie, le 18 De'cembre, 1877. 

V? Mimstere des Finances croit devoir faire connattre au public les motifs qui l’ont 
oblige a ajourner du 15 au 31 De'cembre le paiement du coupon intercalaire de la Dette 
Unifiee. 

Maigre tous ses efforts, le Gouvernement a du reconnaltre qu’il lui cut etc impossible 
de realiser a la date du 15 eourant les rccettes sur lesquelles il avait compte pour effectuer 
ce paiment. 

Ileut ete facile de pcrcevoir, par anticipation sur les imp6ts de 1878, la somme de 
250,000 livres sterling environ, montant approximatif du deficit au 15 Decembre, mais le 
Gouveinement s est fait une loi de renoncer des aujourd’hui aux anticipations d’impOt 
jusqu’h present en usage. 1 

Pour sc conformer A cette resolution il a ilfl. quoique k regret, ajourner de seize jours 
le paiement du coupon intercalaire. Ce coupon sera paye le 31 Decembre sans anticiper 
sur les contributions de 1878. 

Le Caire, 17 Decembre, 1877. 


No. 343. 


Mr. Vivian to the Earl of Derby.—(Received December 29.) 

(No. 340. Political.) 

My Lord, ^ ^ Cairo, December 20, 1877. 

I HAVR the honour to submit, for your Lordship’s consideration, a copy of a 
letter that I have addressed to Messrs. Charles Hanson and Co. of Constantinople 
respectmg their claim against the Egyptian Government (or, as I think more properly, 
against the Khedive) on account of a bond for 30,000/. which they hold, probably as 
security for advances, payable to his Highness llalim Pasha. 

This bond represents, 1 believe, a portion of the purchase-money of Halim Pasha’s 
estate, the revenues of which are received by the Khedive, and it seems to me that in 
equity it is rather a personal debt of the Khedive than of the State, notwithstanding that 
the bond was signed by the late M inister of Finance. 

I learn that in respect to this property, equally with that ofMustapha Pasha and others, 
the Khedive followed the example of his predecessors in considering that, subject to his 
responsibility for the expenses of Government, he was entitled to the possession of these 
estates, notwithstanding that their purchase-price was charged to the State. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 343. 

Mr. Vivian to Messrs. Hanson and Co. 

Gentlemen, Cairo, December 19, 1877. 

I BEG to acknowledge the receipt of your letter of the 10th October, which I found 
on my return to Egypt, pointing out that the Halim Pasha bond which you hold is a debt 
of the State, and not a personal debt of the Khedive, as the bond is signed by the Minister 
[96] 3 y 
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of Finance, which renders the Egyptian Treasury responsible for its payment; that the 
debt cannot possibly come under the category of the floating State debts which may nave 
to be included in any general arrangement, as the sum apportioned to meet this bond, as 
well as others of the same nature, was included in the amount appropriated to the Cavil 
List by the Goschen arrangement; that the amount destined to meet the bond tailing due 
on the 11th January last was included in the Budget, and had been already retained trom 
the revenue of the past budgetary term in the same manner as the other public expendi¬ 
ture fixed by the Goschen arrangement; that you therefore cannot admit the present 
penury of the Treasury as an excuse for delaying the payment of the bond, the amount o 
which must have been paid to the Ministry of Finance. . 

The reply of the Minister of Finance is, that the Egyptian Government admit your 
claim, but that the heavy deficit due to them on account of the sum specially allotted to 
them for the expenses of the State under the Goschen arrangement—a deficit which 
amounted on the 8th of this month to 2,535,OUOJ.—has prevented them from satisfying 
this claim with manv others. Nor could the Minister promise when it could be paid, as 
the Financial Council had decided that the first available receipts of the Government must 
be devoted to the payment of their employes, who were heavily in arrears ol pay. 

I am, &c. 

(Signed) C. VIVIAN. 


No. 344. 


Mr. Vivian to the Earl of Derby.— (Received December 29.) 


(No. 344. Political. Confidential.) - 

M Lord Cano, December 22, 18 ( 7. 

^ UPON the receipt of your Lordship’s telegram of the 19th instant I saw the 
Khedive, and told him that Her Majesty’s Government had authorized me to state that 
they strongly advised His Highness to agree to the proposed Commission of Inquiry into 
the financial position of Egypt as the only apparent means of extricating himself rom 

his cll ^ U j.| 1 i ^ mcss assurcd mo that he was busy working with his Ministers at the pro¬ 
gramme of the inquiry, and he hoped that it would be ready m a day or two He 
proposed to add the name of M. Lapenna, President of the Court of Appeal of the 
new Tribunals, to the Commission, where his talents and legal experience might be 

valuable^ ^ ^ thought the idea was a happy one, and it would be undoubtedly 
advantageous to secure the participation in the inquiry of the Presiding Judge of the 
new Tribunals, which have hitherto ignored the arrangements between the Khedive and 
the bondholders, because the Decrees promulgating them had not received the sanction 

° f ^His Highness thought that the recent legal decision in the case of ‘‘Keller, v. the 


other creditors, a principle winch ne uiougnt »uuiu w mm—-“. ‘7, 

imperatively necessary that the Commission should immediately entertain the question of 
dealing with claims of this nature. They could not await the result of an inquiry which 
mmht'extend over several months, nor could the Government meet them out of their 
revenues, which already showed a deficit on the year of 2,535,000!. Ihe figures given 
by the European Controllers show that up to the 8th of this month, after making up the 
deficit in the revenues specially mortgaged to the bondholders, the Government l ad 
nnlv received 1 724,000/. this year towards the expenses of administration, tor which the 
Goschen arrangement allowed them 4,259,000/., with which they had paid — 


1„„\ Jo.ni I.V 1 10 > Wlrnt i. liie rf ll« w«d '■ ™ 8 a e ™»m V BnrytaO. kg... Ih.t 

bond »t the 1 unman uo enmn :, s revenues is tbe en<'a<(ement necessary to 

the first engagement a Governmen con r e L . d eivl [ services to any extent the Government 

continue its own existence as a Gov rnmtnt t< ‘P^ 0 n call that a mortgage or pledge which is precede., by the r.ght 
may tliink necessary. How tan ‘ , JS he | e<l , es to a ,, v purpose he thinks desirable t'or his own 

1*5* ..... ; pi«m% »j“«'»“»* “ il “ 10 

leave alter satisfying the ordinary engagements and wants of the Government. 


Interest on the Suez Canal Shares .. ., .. 198,000 

Tribute .. .. .. .. .. .. .. 4G8.000 

Absolutely necessary expenses .. .. .. ,, 1,058,000 


1,724,000 

I agreed that the question of the current debts must necessarily form an essential 
part of the inquiry, but I said that I failed to see how the amount required to satisfy 
these claims could be raised. The fact, I thought, was that we were travelling in a vicious 
circle ; the general creditors could not be paid because the price of Egyptian stock was 
so low r , owing to the want of public confidence, while the value of stock could not rise 
nor confidence be restored until this floating debt was paid off. 

The settlement of these current claims and of the sentences of the Tribunals, as well 
as the payment of the Government pensioners and employes, is, in fact, the pressing 
difficulty which must now be faced. It has been brought prominently forward by the 
recent legal decision in favour of the right of precedence of the State employes over all 
other creditors, and by the active support given by some of my colleagues to these claims. 
The question has, in fact, assumed a political phase, inasmuch as it would be difficult to 
deny to foreign Governments the right of demanding from Egypt the observance of her 
engagements towards foreigners. 

Now, however useful the proposed inquiry may be in rearranging the burden of the 
debt between Egypt and her bondholders, the Commissioners cannot hope, in the present 
state of Egyptian credit, to find means to raise 11,500,000/. sterling on anything like 
reasonable terms to meet all these claims without assistance, and as the sequel of several 
conversations upon the subject, Captain Baring lias submitted to me, in confidence, the 
inclosed project of a loan, to be raised under the guarantee of England and France, for 
the payment of all these debts. 

It will be for Her Majesty’s Government to consider whether the political advantages 
of relieving Egypt from the pressure that is put upon her, and from the risk of provoking 
foreign intervention, are sufficiently important to warrant them in putting forth (either 
alone or in concert with France) the strong force of England’s wealth and credit for such 
an object, on being satisfied, after the pending inquiry, that sufficient guarantees can 
be taken for the punctual observance by Egypt in future of all her financial engagements, 
without imposing too heavy a burden upon the country. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 344. 

Memorandum on the present Financial Position in Egypt. 

(Very Confidential.) 

1. IT has occurred to me as just possible that the English Government, or the 
English and French Governments in common, taking into consideration the general 
political position and the state of Egyptian finance, might be inclined to guarantee the 
interest on an Egyptian Loan. The political aspects of this question arc, of course, 
important, but with these I am not particularly concerned. In the following paper I 
shall, therefore, confine myself to a consideration of the question from a purely financial 
point of view’. 

2. The figures which I shall have occasion to quote, in so far as they concern the 
amount of existing loans and such matters as are within my own official cognizance, are 
absolutely correct. As regards the outstanding debts of the Khedive and the amounts 
held in security against them, I will not pledge myself to the correctness of the figures, 
as I have had no opportunity of thoroughly examining them. I give them as they were 
given to me by responsible officials of the Finance Minister’s Office. 

I need hardly add that 1 put this forward as a very rough project. If there was any 
idea that the main principle involved would be entertained by the Governments concerned, 
the whole thing would, of course, have to be worked out in much greater detail. 

3. It will he most convenient if I first state what, to the best of my belief, are the 
outstanding claims against the Egyptian Government. These may be divided into two 
categories, viz.:— 

1. Debts, principally due to a group of Paris bankers, against which securities are 
held. I will adopt the current French phraseology and term these the avarices yage'es. 

2. A number of miscellaneous debts, consisting of judgments in suits given against 
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the Government, sums due to contractors, balances in account current with certain banks, 
arrears of pay (up to the end of 1876) due to employes, &c., against which no securities 
are held. Again, following the French phraseology, I will term these the dettes cruudes. 

4. As regards the uvunces gaye'es, I believe the amount due to be about as 
follows:— 


To Mom-?. Greenfield, the contractors of the Alexandria harbour works. (Sum 
due to Januai v 1, 1877, with deduction made of interest received durum; the 
current year (1877) on the 2,000.000/. Unified Debt they hold in security) ( .. 
To the “ Grand Syndicat Fmmpiis,” the greater part being due to the Gi edit 

Fonqier .. .. •• •• •• . .*• V 

To the “ Petit Syndicat Frai gais,” the greater part being due to the Comptoir 
d'Escompte .. .. •• •• •• 

To the Anglo-F.gyptian Banking Company, and some other banks 

Total .. 

Or say.. 


£ 

611,000 

4,313,000 

1,327,000 

940,000 

7,101,000 

7,200,000 


It is unnecessary, for the purposes of my present argument, to show in detail how 
the securities are divided amongst the creditors. It will be sufficient to say that in the 
aggregate they hold 11.500,000/. (nominal) of Unified Debt Stock. I hey also have a 
lien on the Alexandria Water-works and on the “ Parts de Fondatcur du Canal de Suez. 
These two latter securities are, I am told, estimated to be worth about S00,000f. 

5. As regards the deties criardes, the list furnished to me by the Secic ® c 
Finance Minister shows that 1,840,000/. is owing to Europeans, and 1,387,000/. to 
natives; total 3,227,000/. 

This list includes the following items 


Arrears due to tbe Khedive on bis Civil List up to the end of 1876 
Due to the Khedive's family on account of salaries .. .. 

Money lent to the Government by the Khedive t> family .. 

Total .. •. • • 


£ 

78,000 

162,000 

211,000 

441,000 


All these items should. I think, be simply struck out of the list When the enor¬ 
mous sums which the Khedive and his family have derived from the country are con¬ 
sidered, I do not think that such a proceeding can he characterized as unduly arbitrary 
or unjust. The result might very possibly bo that, in order to satisfy the claims ot 
private creditors, the Khedive would have to sell some of the properties, which lie owns 
in his own name or that of some member of his family; but this is a consimimation 
devoutly to be wished, for the fact that the Khedive and his family own about 1,000,000 
acres of the best land in the country weighs heavily on the population, and mipoveris ics 

the country in a variety of ways.f ,, 

It is very possible that when the list comes to be examined in detail many other 
items mav be disallowed or diminished in amount. For the present, however, I will 
assume that only the 441,000/. mentioned above can Jjc deducted, thus reducing the 
amount of the “ dettes criardes” from 3,227,000/. to 2,780,010/. 

On the other hand, large arrears of pay for 1877 arc due to the ° lt -n 

Government. They amounted, I was informed, on (November 1 to 400,000/. Itvi 
not he an over-estimate to say that they will amount to 500,000/. by the end ot the 

Then some provision has to he made for finishing the Alexandria haibour woiks. I 
have never been able to obtain anything very definite as to the amount required for tins 
purpose. 500,000/. was the sum mentioned to me by the Secretary to the finance 
Minister, and although 1 should hope that, by strictly limiting the contractors to such 
works as arc absolutely necessary, a less sum will he found to suffice, still, to he on the 
safe side, I will here assume 50u,000/. to he the sum required. . 

Then there are certain law-suits pending against the Government, as to which, 1 am 
told, it is very difficult to frame any estimate, but that perhaps lo0,000/. may represent 

the ultimate loss to Government on this account. , 

Then there is what is termed the “ Allaire Paponot,’ ol which it is unnecessary to 

* Th s is an improper de-criotion ; it is the 15 per cent, reserved to tbe Egyptian Government which is 
mortgaged. The - hart's de Fondateurs” are the 1,000 shares receiving 10 per cent, ot the prohts, and held by 

ariouH persons (not tin* L<»\|)tian Government) f . , n icr. (inn n pros of 

+ To tho**e who art* well acquainted with recent Egyptian affair* I need hardly say * ’ , » 

the so-called Da'ira FuuugU have never jet been examined by any independent authority. 
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say anything here, beyond the fact that it must in some form or other ultimately occasion 
a demand on the Government. The sum which will possibly be required on this account 
I have heard estimated at 200,000/. 

Lastly, I shall he surprised if, when the whole financial position is submitted to a 
searching examination, some further debts are not discovered, of which we at present 
know nothing. 

I do not think it would he safe to estimate the money required on all these accounts, 
— i.e., Alexandria harbour works (500,000/.), pending law-suits (150,000/.), “Affaire 
Paponot” (200,000/.), and debts at present unknown (say, 150,000/.)—at less than 
1,000,000/. 

We have, therefore, to add 500,000/. on account of arrears of pay for 1877, and 
1,000,000/. for the miscellaneous services above mentioned, to the 2,786,000/., thus 
making a total of 4,286,000/,, or, say, 4,300,000/., at which sum I estimate the “ dettes 
criardes ” and other debts, which, for convenience sake, I have included amongst 
them. 

6. I arrive, therefore, at the conclusion that the out-standing claims against the 
Government of Egypt may be roughly estimated as follows : — 

£ 

Avances gagees .. .. ., .. .. .. .. 7,200,000 

Dettes criardes, &e... .. .. ,. .. .. .. 4,300,000 

Total .. .. .. .. .. .. .. 11,500,000 

The available assets to cover these liabilities are— 

£ 

Unified Debt Stock .. ., .. .. .. 11,500,000 (nominal). 

Alexandria Water Works and 15 per cent, of profits of Suez Canal 

Company ,, .. .. .. ,, .. 800,000 

7. If the English and French Governments w-ere willing to guarantee the interest 
on a loan sufficient to settle these debts, there are two methods which, as it appears to 
me, might be adopted. They differ in detail, but arc the same in principle. 

8. The first of these methods would be to raise such a sum only as might be held 
to represent the difference between the amount of the debts and the estimated value of 
the securities. The second would he to raise sufficient money under guarantee to pay off 
the whole of the debts, and thus enable the 11,500,000 of Unified Debt stock held in 
security to be cancelled. 

9. If the first of these two methods were adopted, the amount of the new loan 
would mainly depend iqion the estimated value of the 11,500,000 of Unified Debt stock 
now held in security. It cannot he doubted that the effect of peace between Russia and 
Turkey, of the satisfactory settlement of all the claims which now weigh so heavily on 
Egyptian credit, and of the active intervention of England, or of England and France 
combined, in Egyptian finance, would be to restore confidence and to raise the price of all 
Egyptian stocks. I hardly think it would be too sanguine an estimate to suppose that, 
under these circumstances, even though the rate of interest on the Unified Debt were 
reduced from 6 per cent, to 5 per cent., the 11,500,000 might he gradually put upon the 
market at an average price of 45. 

10. The value of the securities would, therefore, he:— 

£ 

11,500,000/. (nominal) Unified Debt Stock, at 45 per cent. .. .. .. 5,175,000 

Alexandria Water Works and “ Tarts de Foudateur du Canal .. .. 800,000 


Total .. .. .. .. .. .. .. 5,975,000 

Or say 6,000,000 

The liabilities being (paragraph 6) 11,500,000/., there would remain a deficit of 
5,500,000/. to be raised under guarantee. 1 imagine that there would he no difficulty 
in raising this sum at 4 per cent, interest, with, say, a 1 per cent, sinking fund. The 
London market alone would probably take it all up at about par. The charge on the 
Egyptian revenue for interest and sinking fund would be 275,000/. a year. 

11. The second of the plans mentioned in paragraph 8 would, of course, be much 
the most advantageous for Egypt, and I propose to work out its full effect in somewhat 
greater detail. Under this plan 11,500,000/. would have to he raised under guarantee. 
Supposing, as before, that the loan be brought out at par, and that the interest and 

• I am aware that there are some objections to the Khedive selling the “Tarts de Fomhiteur. 1 It in unne¬ 
cessary at present to po into detail on this point. 1 he shares nmv tuirly, I think, be counted as an a\ ailable 
asset, though perhaps some special arrangement would have to be made about selling them. 
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sinking fund be taken at 5 per cent, per annum, the annual charge on the Egyptian 
revenues would be 575,000/. It remains to be considered whether this is too heavy a 

burden to^putupra the c^nt^ ^ thc end of thig yea rwill stand at about 57,000 000i., 

would, by the extinction of the 11,500,0001., now held in security by the Fans bank*™ 
and others, be reduced to 45,500,000/. I will assume, for the purposesi o my a^ume , 
that the combined charge for interest and sinking fund lyeduced fiom 7 therefore 
its present rate, to G per cent * The yearly charge on this account " ^dd hcrefo , 
be 2,730,000/. If provision had to be made for annual drawings, this sum would ha 
to be increased by about 50,000/. a year, but these might, perhaps for a.fame at ah 
events be dispensed with. It will, of course, be borne in mind that, as the extinction 
of the debt by means of the 1 per cent, sinking fund is effected by purchases of stock 
in the open market, the charge on account of Unified Debt.interest 
It is even now 140,000/. a year less than it Mas at the time of Mr. Goschen s Decree 

iN °\T b 'Se 18 anmial ) charge on account of interest and sinking fund on the preference 

stock (nominal capital 17,000,0U0/.) is 880,000/. , short 

14. The annual charge on account of interest and sinking fund on'the thirce sh t 
loans of 18G4, 18G5, and 18G7 (aggregate unpaid capital about , is a 

1,050,000/. for the years 1878 and 1879. It then rapidly diminishes, and at thc end ot 

188 ^Tumt° S tt 0, 'Go S ol,on.J»ube,' t arrangement the Khedive en S aged that Ida 
Budget expenses should not exceed 4,200,0001 tor the year 877, 4,400^)001 
lor the year 1878, and 4,500,000/. for every subsequent year till lbco In my 
opinion these sums might, with great advantage, be considerably d 11 ^ 1 ^^ 1 - 
fact as I have never ceased to urge, the only way m which it is possible lor the Khedive 
to set out of his present difficulties, and at the same lime convineo h.s jroditaa of the 
sincerity of his intentions, is to reduce his expenditure; of course, it ^ k 11 ^ 
French Governments wore to confer so great a boon upon him as i* pi pi • ^ ^ 

Memorandum, an irresistible moral pressure in the duct ion - ® 

csorted blu l gct , which amounts to no less a sum than 1,070,0001. in time of 

peace, appear, to moV he out of all proportion to the wants and resource* d he 
country and even this sum does not represent the real annual loss caused l>v- a lo»ca 
military necessities; the uitlidraual of so large a proportion ot young men hom then 
ordinary agricultural pursuits must of course, tend largely to the 

country and of the Exchequer. Moreover, a sum of more than' <«“.«“<• a ■?°® 
in some form or other to the Khedive or to some member of us hum h ^ « 
monstrous charge considering the immense private resources ot the Kl cd vi am the 
manner in which they have been accumulated. I lien, 1 am convinced that the Go\cin- 
ment employes would gladly accept a reduction of salary if regular payment were 
assured to them. Without ft lull examination of the details it is impossible to ay 
precisely what sum represents the minimum amount required tor the expenses 
Government- but roughly speaking, I believe that the country might perfectly well be 
administered'on about 2,700.000/. a-year. To this must be added 

tinople (about 700,000/.), ami the interest on the Suez Canal slnucs due to the En ‘ish 
Government (about 100,000/.), making a total budget ot expenses of 5,o00,000/. 

a yC< lG. Under the plan which I have proposed, therefore, the total charge on the 
Egyptian revenues would for the present be as follows: 


* In rr.ikim? this assumption I do not at all wi-h .t to be supposed that I am convinced that the rate of 
• ouXtobe educeTfor such is at present not the case. Mani.es.lv, there is more to he »,,d on the sub ect 

interest „ Moreover, until the Khedive prants th.e inquiry which is now under consideration, \ a 

I to fomanv so 1 opium, on the matter. I me.elv assume the new rate here because, .1 the Khed ve 
wereTo mako srime^nuilnfr'** 1 ' sacrifices, and if forei,,, indention and the settlement of the ~*‘“» d n.g debu 
rncreaseii the value ot the security held by the Unified Debt bondholders, it is not impossible that thc latter 

"ould be willinp j»ri‘i*ct'i*n^ st»tViurat'Vi 1' S thi-t 700,000/. is included 60 000/ paid annually to Halim Pasha 

the'Khedive and his family, but the purchase money, which took thy loin, ot a terminable annum, <» *‘\' h 
regarded as a State charge. 
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£ 

Interest on 11,500,000/. Guaranteed Loan, at 5 per cent. .. .. 575,000 

Interest on 45,500,000/. Unified Debt, at 6 per cent. .. .. .. 2,730,000 

Interest on 17,00c,000/. Preference Stock, at 5 per cent. .. .. .. 886,000 

Interest on 3,500,000/. short loans, at 7 per cent, and at 9 per cent. .. .. 1,050,000 

Government expenses— 

Tribute .. .. .. .. .. .. .. 700,000 

Suez Canal .. .. .. .. .. .. 100,000 

Administration .. .. .. .. .. ..2,700,000 

- 3,500,000 

Total .. .. .. .. .. 8,741,000 

Or say .. .. .. •• .. 8,750,000 

This charge would remain much the same for the years 1878 and 1879, but 
would rapidly diminish during the years 1880-81-82, when—the charge on the short 
loans decreasing—Moukabala payments would be available for the extinction of Unified 
Debt ;* and would still more rapidly diminish during the years 1883-84-85, when the 
whole of the Moukabala money would be available for that purpose. 

17. Is this sum of S,750,000/. too heavy an annual charge for the country to bear ? 
I imagine not, but until I have had a more thorough opportunity titan has yet been 
afforded me of examining thc facts of the case, I cannot pledge myself definitely to 
any estimate of revenue. It will, however, be borne in mind that the figures submitted 
to Mr. Goschen showed an annual revenue of 10,500,000/., of which 8,800,000/. was 
permanent, and the remainder (arising from the operation of the Law of the Moukabala) 
temporary. Supposing this estimate to be exaggerated—as is now alleged by the 
Egyptian Government, and as to which I at present offer no opinion—it will be observed 
that, under the proposed scheme, 1,750,000/. less will be required for the moment than 
was necessary under Mr. Goschen’s plan; whilst, in respect to the future, though I cannot 
say that I have worked out in detail the probable result of thc sinking fund operations, 
it is, I think, abundantly clear that debt would be extinguished with sufficient rapidity to 
produce financial equilibrium in 188G, when the revenue will suddenly fall off by reason 
of the cessation of Moukabala payments. 

18. The question of the revenues which would have to be specially pledged for the 
payment of the guaranteed loan, and, generally, of thc securities that would have to 
be taken for the good government of the country, is a very important one, which would 
have to be most carefully considered. It is scarcely worth while at present to attempt 
any discussion of it. It is obvious that the benefit conferred on the Khedive by the 
Guaranteeing Powers would be so great that they would practically be able to dictate their 
own terms, and might assure for ever afterwards the paramount ascendency of a whole¬ 
some European influence in the internal affairs of Egypt. I think it would not be 
impossible to make some arrangement under which it would be improbable that thc 
Guaranteeing Powers would ever have to make good a deficit in the interest on the 
proposed loan, whilst the Khedive’s rights of internal sovereignty would, to all outward 
appearance at all events, be no further impaired than is the ease at present. 

19. I have only to add that 1 put this scheme forward with great diffidence. Many 
imperfections will, without doubt, be found in it when it is examined by more competent 
persons than myself. I have been led into working the plan out so far because it cannot 
be doubted that if the British or French Governments, or both combined, were inclined 
to entertain the main principle involved, a comparatively easy solution would be found of 
a number of questions in Egypt which are daily becoming more and more difficult of 
solution by any ordinary means. 

20. I have not mentioned the plan to anyone, except to Mr. Goschen and to 
Mr. Vivian. 

(Signed) EVELYN BARING. 

Cairo, December 13, 1S77. 


* The operation of the Moukabala Law Is set forth in Article 6 of the Decree of November 18, 1876, and, 
more fully, in Mr. Goschen's pamphlet entitled " Kgyptinn Debt.” The charge for interest and sinking fund on 
account of the short loans is, for 1880, 768,000/.; tor 1881, 294,000/.; for 1882, 210,000/. Payments on 
account of Moukabala will continue till the year 1886; they should amount to 1,600,000/. a year, but the acted 
receipts of the current year (1877) will, 1 expect, fall short ot this sum by about 300,000/. 
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No. 345. 

Mr. Vivian to the Earl of Derby. —(Received December 29.) 

(No. 346 Political.) Ca ; r0} Decemier 22 , 1877 . 

My VhAVE the honour to inclose copies of three Statements of Accounts marked A B 
and C that f have drived from the P Es y P tian Ministry of F,nance, the correctness of 

"I^n^ ^ !° «“ ( ? OVera t rt n hc8 y .h h o e f 

Goschen aiTangement of 4,259,000/. the Government onty received ^net, u^p ^ndhoiders, 

the infcrlst on the Sue, Cana, 
shares, and other necessary expenses. } ci ;i List 0 f 

sfemSSss.tSsras 

original estimates of the Budget. j have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 345. 

(A.)— Budget de l’Annee 1877.—Sommcs payees et a payer. 


Sommos payees— 

Du 1 Janvier au 15 Juillot .. 
Du 15 Juillet au 15 Octobre .. 
Du 10 Octobre au 8 Deeembre 


Reste a payer 


f f-t. 
798,000 
120.000 
140,000 

1,058.000 
2,00 1,000 

3,362,000 


Tribut. 

Interets 

hue/,. 

£ st. 

235,000 

233,000 

£ st. 
99,000 

99,000 

468,000 

231,000 

198,000 

699,000 

198,000 


2,535,000 


(B )—Budget des Traitcmcnts et Ddpenses du Gouvcrncment Egypticn pour 
v ' l’Annee 1877. 


Liste Civile de Son Altesse le Khedive .. 

Prince Ilemier. 

Allocations de la Famille Khediviale et de 
leuis Altesses les Princesses .. • ■ 

Allocations de la famille de feu Moustnpba 
Fa/.il Pacha, de sa suite, de la 1 rinee^e 
veuve Kamil Pacha, et de son Altesse 
Abdel Halim Pacha .. • • • • 

A PP oi,»« rt t iXSr 

Maich Sanieh .. 

Conseil 1‘rive .. • • 

Ministere de l'lnterieur .. 

deB Finances .. • • 

Caiss'e de la Dette Publique 


Sommcs Prevus au 
Budget 
pour I’Annee. 

£ s. d. 
307,692 6 2 

30,769 4 8 

| 186,472 G 8 


141,010 6 8 

16,425 4 7 
8,780 0 8 
18,110 3 0 
15,914 4 7 

8,262 1 8 
136,681 11 0 

38,305 8 6 


Sommcs Payees 
jusqu'au 
15 Juillet. 

£ s. d. 
31,673 14 3 
2,564 2 4 


10,170 10 2 
394 15 11 
1,440 0 1 

0,313 4 7 
1,989 9 11 
3,367 18 10 
35,312 8 4 

6,374 4 2 


Sommcs ltestnnt 
a pourvoir 
du 16 Juillet 
au 31 D6ccinbre. 

£ s. d. 
276,018 11 11 
28,205 2 4 

179,891 1 1 3 


130,839 16 6 

16,030 8 8 

7,340 6 7 

11,796 18 5 

13,924 14 8 

4,894 2 10 
101,372 2 8 

31,931 4 4 
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Ministeie des Affaires Etrang&res .. 

„ du Commerce et de l’Agriculture 

„ des Travaus Publics 

Conseil d'Etat .. 

Cour d’Appel du Caire .. 

Tribuual de Premiere Instance du Caire 
Chambre des Deputes 
Archives .. .. 

Bureau de l’Apurement des Comptes 
Soldats irreguliers de Toussoun Aga 
Ministere de la Justice .. 

Rouznameh .. .. .. 

Arsenal du Remorquage .. 

Mehkeme .. .. .. 

Ministere de la Guerre .. 

„ de la Marine .. 

„ de l’lnstruction Publique 
Magasin du Materiel .. 

Chennahs Civiles .. .. 

Canal Mahmoudieh et Bassin 
Administration des Barrages 

„ Generale des Douanes 

Canal Ismailich.. .. .. 

Administration des Salines .. 

Moudirieh dc Galioubich 
„ Charkieh 

” MenSitb BaS<iC E ^'P te 

„ Garbieh 

„ Bebera 

„ Ghi/.eh 

„ Beni Soneh 

„ Fayoura 

:: £? Eb3 : 

„ Ghirghe 

„ Keneh 

„ Esneh 

Gouvernorat du Caire 

„ d’Alexandrie 

„ de Suez 

„ Damiette Gouvernori 

„ llosette et 

„ El Ariche Municipali 

„ Port Said 

Municipalit6 du Cairo 

„ d'Alcxandrle _ 


Haute Egypte 


Gouvernorats 

et 

Municipalites 


Tribut de Constantinople 

Iuterets sur les actions du Canal de Suez , 


Sommes prevus au 
Budget 
pour l’Ann6e. 

Sommes Payees 
jusqu’au 

15 Juillet. 

£ s. d. 

£ *. d. 

11,004 3 11 

3,056 1 7 

12,481 19 5 

4,423 11 11 

18,361 19 0 

5,322 8 10 

8,864 12 3 

2,863 6 4 

3,763 1 6 

1,192 11 1 

2,587 13 10 

994 19 5 

2,162 8 0 

473 0 8 

1,898 6 9 

748 17 10 

2,762 13 8 

1,190 5 1 

1,945 9 9 

1,019 9 5 

102,583 14 4 

31,738 16 7 

276,913 15 0 

54,057 7 6 

19,230 15 5 

5,059 13 3 

13,169 16 0 

7,338 12 1 

1,065,776 1 10 

236,772 14 4 

128,205 2 7 

28,621 15 3 

42,325 12 10 

16,833 9 8 

1,513 9 4 

590 15 11 

1,443 5 9 

650 11 11 

19,117 7 2 

9,829 4 7 

12,165 11 0 

3,394 7 7 

42,326 14 6 

22,168 12 2 

4,339 9 5 

649 9 5 

1,153 16 10 

•• 

118,718 14 7 

46,821 9 0 

147,431 8 1 

50,118 18 11 

390,810 10 5 

155,296 2 2 

3,361,513 17 4 

797,710 13 6 


Sommes restant 
k pourvoir 
du 16 Juillet 
au 31 Deeembre. 

£ s. d. 
7.348 2 4 
8,058 7 6 

13,039 10 2 
6,001 5 11 

2,570 10 5 
1,592 14 5 

1.689 7 4 
1,149 8 11 
1,572 8 7 

926 0 4 
70,844 17 9 
222,856 7 6 
14,171 2 2 

5,831 3 11 

829,003 7 6 
99,580 7 4 
25,492 3 2 
922 13 5 
792 13 10 
9,288 2 7 
8,771 3 5 
19,858 2 4 

3.690 0 0 
1,153 16 10 


71,897 5 7 


97,312 9 2 


235,544 8 3 


2,563,803 3 10 
464,457 10 0 
99,414 10 0 

3,127,675 3 10 


La somme totule du Budget des Depenses de 1877 se compose des— 

Environ £3,362,000 sus-mcntionnecs plus 
,, 699,000 Tribut de Constantinople, 

„ 198,000 Intel ets Suez dus au Gouvernement Britannique. 

£4,259,000 
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(C.)—Sommes dftes, sommes versdcs et solde dd a partir du 11 Octobrc au 

8 Ddcembre, 1877. 

Administrations affectees it la Caisse dc la Dctte Publique. 


Rcvenus— 

Moudirioh de Menoufich 

„ „ Garbieh 

,, „ Belierah 

„ „ Syout.. 

Municipalite du Cairo 

,, d’Alexandrie 


Comptc do la Moukabak— 
Moudirieb de Monoufieh 

„ „ Garbs eh 

„ „ Belierah 

„ „ Kullioubiek 

„ ,, Chaikieh 

„ „ Dakaklieh 

„ „ Syout.. 

„ „ Giseh.. 

„ „ Beni-Soueff 

„ „ Fayoum 

„ „ Minieh 

„ „ Gliirgha 

„ „ Konah 

„ ,, Esuak.. 


Total .. 

Moins excedant des Douaties et tabacs 


Montant du. 

Prs. p. 
18,487.950 00 
29,213,437 20 
14,901,862 20 
3.492,937 20 
4,907,722 20 
3,237,292 20 


Prs. p. 
9,790 643 28 
14,188,645 06 
3,342,128 09 
3,398,488 29 
3,429,399 07 
2,284,225 08 


5,300,000 00 
8 , 200,000 00 
2,937,500 00 
1,527,712 37 
2,410,305 32 
5.260,000 00 
3,051.977 'lb 1.427,000 00 

5,067,272 05 779,158 23 

2,716,172 34 415,647 10 

3,225.074 27 515,378 15 

4,227,624 28 439,000 00 

2,667,328 00 1,350,000 00 

2,917,262 14 365,018 14 

365,534 01 215,911 06 

140,829,054 24 67,612,192 24 


Prs. p. 
8,691,306 12 
15,021,792 14 
11,619,734 11 
94,418 31 
1,538,323 13 
953,067 12 


74,361,202 20 36,439,530 07 j 37,921,672 13 


2.774.327 23 
2,046,317 35 
5,100,143 31 
1,860,591 07 
2,301,950 39 
2,477,755 26 
1,627,977 25 
4,288,113 22 
2,300,525 24 
2,709,696 12 
3,788,624 28 

1.317.328 00 
2,552,214 00 

149,622 35 


73,216.862 00 
9.811,754 38 

63,372,107 02 


N.B._Dans le present tableau on s'est base sur les evaluations faites au mois d'Octobre et pas sur les 

previsions du Budget. , 

63,372,107 prs. 02 p. a 97£ pr. par livrc sterling = 649,9704. 6s. 6a. 


No. 346. 

Mr. Vivian to the Earl of Derby.—{Received January C, 1878.) 

(No. 348. Political.) . , n4 10 _ 

Mv Lord Cairo, December 24, lot7. 

WITH reference to tny despatch No. 337, Political, of the 14th instant, I much lear 
that the proposed Commission of Inquiry into the financial position of Egypt is likely to 
break down on account of the persistent refusal of the Khedive to extend the scope of the 
inquiry beyond the verification of the revenue receipts, while the Commissioners insist that 
the inquiry should also enter into the questions of the Government expenditure and of the 

State debts. .... , , 

The Khedive seems to rely upon the support of the Porte in this matter, and lie 
threatens to place it in their hands if he is further pressed ; a word from Constantinople to 
the Khedive in favour of moderation might do good. , 

The full explanations I have given in my previous despatches of the serious position of 
financial affairs here will enable Her Majesty’s Government to consider whether they will 
authorize me to support the views of the Commissioners, or to give any further advice in 
their name respecting the proposed inquiry than was authorized by your Lordship’s 
telegram of the 19th instant. 

° I have, &c. 

(Signed) C. VIVIAN. 
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No. 347. 

Mr. Vivian to the Earl of Derby.—{Received January 6, 1878.) 

(No. 35 L Political.) 

My wira , Cairo, December 29, 1877. 

K bo V 11 H , r rf re vn t my t des P atch No - 350 of the 2Gth instant, I beg to report that the 
Khedive and Cherif 1 asha have confirmed, in a great measure, the reports I have received 
i PP C1 j Syp > that the distress among the peasantry had driven them to acts of higli- 
bolZ/o. f Cly j' 1 violence, but they said that the guilty parties had, with few exceptions, 
been captured, and that there was no reason to alarm travellers. 

As I had received a report, of which copy is inclosed, from the Acting British Vice- 
onsul here, respecting the oppressive measures said to be resorted to to collect the taxes 
ppei -gypt, I asked the Khedive whether, in the main, the facts were true. 

, ^ admitted that they were so, and that it was the result of exacting the taxes of the 

cunen tear 10 m the poorer classes of peasantry; but, he said, “ if the distress is great 
nmv, it will be far worse next year, when the results of the low Nile begin to be felt more 
P a P a } >, * 1S statement, however, would be interpreted here as a part of the Khedive’s 

p an -o paint in the gloomiest colours the misery existing in his country. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure in No. 347. 

- , ,. , v M. Bnry to Mr. Vivian. 

(Confidential.) 

Sir 

’ a ij’i?x\r i T . Cairo, December 27, 18(7. 

t * n a ?° I mentioned to you, in course of conversation, that Omar Pasha Lutfv, 
Inspector-General of Upper Egypt, who had come to Cairo for the Buirain fetes, had been 
oi eiec ,v tie xhedive to return to his post and assist as much as possible in collecting 
taxes and imposts, although his Excellency had stated that much distress prevailed amongst 
the peasantry. 1 ° 

I have now come to learn, from a reliable source, that his Excellency returned to Cairo 
last week, and on the 20th informed the Khedive that lie had brought with him a large sum 
of money. Notwithstanding the graphic description of the distressing condition of the 
people, he was ordered to return again on the following day to Upper Egypt and procure a 
further sum ot b0,G00Z.. which the Khedive insisted on having levied. 

Moneys arc levied in the following mannerThe Inspector-General is accompanied 
by a number of persons who are prepared to purchase cattle, produce, poultry, ornaments, 
and, in tact, all that the peasant possesses that can be turned into cash. On the refusal of 
the fellah, and when persuasion tails to induce him to produce the money, a flogging is 
administered, for the purpose of eliciting where his cattle are concealed' and then his 
worldly possessions arc sold to the staff that generally accompanies the Pasha on his 
excursion. 

I have felt it my duty to communicate this information in a confidential form because 
of the serious effects that a disclosure ol names might entail upon Omar Pasha and upon 
the friend through whom 1 have received it. 

I have, &c. 

(Signed) KAPIL BORG. 


No. 348. 

Mr. Vivian to the Earl of Derby.—{Received January G, 1878.) 

(No. 354. Political. Confidential.) 

... . Cairo, December 29, 1877. 

• v, ° wn conv| 0'on that the only possible issue out of the serious financial difficulties 
in which Egypt is involved is a searching inquiry into the whole financial position and 
your Lordship s endorsement ot my views have encouraged me to continue my unofficial 
efforts to induce the Khedive to agree to the inquiry. 

. Some days ago Cherif Pasha privately and confidentially placed in my hands the 
inclosed papers as containing the bases unon which the Khedive would consent to 
authorize the proposed inquiry, and his Excellency asked me what I thought of them. 

1 replied equally privately that I feared the terms would not be accepted by the 
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Commissioners, who, I thought, would demand ttat £ 

extend to the State debts and withm certamJ n or have aS propositions at all 
Since then nothing further has been done mi the n™ 1 ’ bdie “ e that l £ as P the Khedive’s 

intention to'prom^gateCSeM it stood without the 

^ from the 

present deadlock, whichU-ecame room^serious ^ “/'Government had most patiently 
I reminded His Highness that Her J y reC o°-nized claims of British 

refrained from embarrassing him by uiging ie :„ bt be arrived at which would 

subjects in the hope that some general ^angemen might^be had its 

reconcile all interests by a satisfactoiy se em , P f ucb an arran gement being 
limits, and if Her Majesty’s Government saw no chance of ^ » B n 

come to, they could neither refrain themse v^ |Tad™ SS»Xd to inform His 
nor deny the same right to otheis. ‘ , d • ed him to agree to the proposed 

Highness that Her Majesty s Government « « d 1 1 o , Government 

inquiry, and I had been since informed ha-1:at;he opinion^ ^ nQ over . 

h e would act wusely.n c onscnt.ng representatives of the bondholders and I 

tures of any kind had jet octn m r . h t h e bases upon which he 

thought His Highness would do wed to y copinion, should be as liberal as 

was prepared to agree to the inqui j, ? tl Khedive and his Government 

possible consistent with a due reserve of the rights ot the Kheui 

and of his political obligations towards t ie m e • mistake if he did not seize the 

I thought that his Highness would fo'aU between Egypt and 

present most favourable opportunity of o come rcun d to the conviction that 

her creditors. Public opinion had great y < D public would certainly 

the present burden was heavier than Egypt could bear, but the puimc 

dem T d Thaf““should be done illegally or arbitrarily in violation of the solemn 

engage,nents soti d guarantees for the due performance of 

hiS that ought he found 

SSonirSVS^eceSa^ to examine not only the revenues but also 

the expenditure of the Government. unfortunately and with some 

I t.ied to disabuse His Highness of tJ* not deal impartially and 

justification he has got into his head, tha ^ S u l0 ere friend and as the Reprcscn- 

fairly with him; and I most earnestly UI » L " i __t than to see Egypt extricate 

tative of a Government which had no ot ler csl ' cu j t ies to enter into communication 
herself honourably and independently from ’ ^ bases of the proposed 

at all events with the representatives ot the bnndholde s as to tne 

iTneTblTeh^ olte to C ° UUi ^ 

““^co^demdll'rur^nfofthe verification of the revenues, the powers he 
proposed to give to the Commissioners were ample. into by Messrs. Goschen 

The (juestion ol the State debts had alrcac > 4 t due to the employes and 

and Joubert, and as the debts were on y mcrea ed by the amount ^ allott Uto the 

the 

“ d 

Mnstapha Pasha estates, which form a charge u|.on ll “ cx nenditurc, he was firmly 

With respect to the pretensron to examine u,to the State expenu ,.^ 
and decidedly opposed to it in pmiopk < >» ^ "= t0 C °" rd " y hi s Suzerain the Sultan, but 
every Government, and as affecting Ins obi „• “ |a(1 determined to eliminate 

to do this spontaneously 

and not under pressure. 
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He expressed his great anxiety to defer to the advice of Her Majesty’s Government; 
perhaps the best proof be could give of this desire was to refer the whole question to the 
Turkish Ambassador in London and to Her Majesty’s Government, leaving it to them to 
decide whether he could make any further concessions; if they thought so, and if the 
Porte sanctioned it, he would efface his own personality and allow the inquiry to proceed 
upon the terms demanded by the Commissioners. 

I said that I had already explained why I thought the intervention of the Porte in this 
matter was uncalled for, and why I thought he would be wrong to invoke it; and as 
regarded Her Majesty’s Government, I said that even if they offered any opinion upon the 
subject, I did not see how they could impose their views upon the representatives of the 
bondholders, with whom he was treating for the modification, by mutual consent, of the 
solemn engagement he had contracted with them; I therefore strongly urged him to 
reconsider his determination, and rather to endeavour, by direct negotiations with their 
representatives, to arrive at a satisfactory compromise. 

His Highness promised me to think over all I had said, but he doubted if he could 

depart from his decision. 

I have, &c. 

(Signed) C. VIVIAN. 


Inclosure 1 in No. 348. 

Prince Hussein to His Highness the Khedive. 

Monsei^neur, Le Caire ’ P e ' cetnbre > 1S ^’ 

LA situation financiEre du pays, les deficits signals dans plusieurs branches de 
revenus, et l’impossibilite pour le Minist&re que votre Altesse a daigne me Conner de faire 
face h. toutes les charges Etablies par le DEcret du 18 Novembre, 1876, me font un devoir 
de soumettre it votre Altesse le present rapport sur l’etat de choses actuel qui preoccupe a 

si juste litre les esprits. . , . . , „ . , . , 

Le 1 Septembre, 1877, le ComitE des Finances tenait une reunion it laquelle assistaient 
leurs Excellences Chalim Pacha et Omar Lufti Pacha, Inspecteurs-GEnEraux de la Basse et 

de la Haute Egypte. , , 

Preoccupe des obligations auxquelles le Gouvernement est tenu, pour assurer la 
marche de 1’administration et sauvegarder les intErets divers engages dans le pays, le 
ComitE posait aux Inspecteurs-Generaux diverses questions tendant a lui permettre de 
savoir, autant que possible, le montant des recettes probables qui pourraient ctre reahsees 
dans les provinces pendant le periode du 16 Juillet au 31 Decembie, 1877. 

Les Inspecteurs-Generaux repondirent aux questions, et promirent de presenter, sur 
certains chapitres de revenus, des MEmoires qu’ils prEsenterent en eftet, 1 Insjiecteur- 
Gendral de la Basse Egypte, le 9 Ramadan, 1294, et l’lnspecteur-General de la Haute, le 

12 du mSme mois (17 et 20 Septembre, 1877). , , , , . 

Ces deux Mdmoires signalent des deficits sur un nombre de chefs de revenus et en 
exposent les raisons. L’lnspecteur-General de la Basse Egypte n’indique pas neanmoins le 
chiffre des deficits dans les provinces placees sous son inspection ; ll parait s en rapporter, 
sur ce point, aux contestations qui en seraient faites. Celui de la Haute Egypte fixe, au 
contraire, les chiffres des deficits probables qui s’elfeveraient, d aprfes lui et dans la seule 
partic plaede sous son inspection, h la somme annuelle de 555,000L environ, mdepenclam- 
ment du deficit qui doit se produire dans les derniers mois de 1 annee courante et dans 1 ann^e 

1877, par suite de la s^cheresse due au trop has Nil de 1877. 

Bien que lTnspecteur-Gdneral de la Haute Egypte sappuie, dans les Evaluations, sur 
les conferences qu’il a eues avec les Moudirs, les chiffres indiques par lui n en sont pas 
moins approximates. Une verification pourrait seule faire connaitre les chiffres exacts 

dCS d Eu°outre, les deux Inspecteurs-Generaux, et plus particulierement celuii de la Basse 
Ecvnte signalent, a l’Egard de certains revenus, des abus ou des irregularites dans 1 applica¬ 
tion des lots et rbglements relatifs it la matibre, et proposent des mesures qui auraient pour 
effet de prevenir les deficits dans quelques cas, et d’empEcher les abus ou les megulariks 

dans d’autres. . t , . . . 

Les revenus donnant lieu a deficit dans les provinces sont les suivants .— 
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Impots et dimes sur Its fends ruraux— 

Haute Egypte .. ., 

Basse Egypte .. ,. 

Moukabala— 

Haute Egypte 

Basse E^\ pte .. .. 

Dimes sur les dattiers— 
llaute Egypte 
Basse Egypte 
Impots piofessionnels— 

Haute Egypte 

Basse Egypte .. .. 

llevcnu du sel— 

Haute Egvpte 
Basse Egypte .. 

Impot personnel— 
llaute Egvpte 
Basse Egypte 

Droits sur les pressoirs d'huik— 
llaute Egypte .. .. 

Basse Egypte 

Droits sur les marches des bestiaux— 

Haute Egypte 
Ba«se Egypte 

Revenus divers (voiirie), droits sur Us moutons octrois, droits do pesa 
tabacs See.— 
llaute Egypte 

Basse Egypte .. .. .. .. .. 

Di ttos des vill.igeois— 

llaute Egvpte .. .. .. .. .. 

Basse Eg) pte .. ., ., .. .. .. 

Impot imuiobilier (sur les maisons et bali*ses)— 

Basse Egypte .. .. .. 

Droits de garde du eoten— 

Basse Egypte .. .. .. 


Deficit (Bourses), 


9,400 

Memoire 

40,546 

Memoire 

5,292 

Memoire 

6,391 

Memoire 

12,676 

Memoire 

13,404 

Memoire 

93 

Memoire 

609 

Memoiic 


3,746 

Memoire 

14,000 

Memoire 

Memoire 

61 


Tels seraient, Monseigneur, les divers chefs de revenus qui presenteraient des defeits 
dans les provinces de la Basse et de la Haute Egypte. 

D’un autre cole, les recettes des chernins de fer accusent, sur les previsions 
budgetaires, un deficit considerable pendant la periode annuelle du 15 Octobrc, 187G, au 
15 Octobre, 1877. 

Deja vers le 15 Avril, 1877, lorsqu’il s’agit de payer le premier coupon des obligations 
privileges, les revenus atfectes au service de la Uctte Unifiee durent parfaire ce coupon 
au moyen d’une subvention de 100,000/. environ. Le 15 Octobre les memes revenus 
furent mis it contribution pour une somme de 108,000/.; soit un total de 208,000/. Mais 
il parait que ce n’est pas lit tout le deficit survenu dans les recettes des chcmins de fer 
pendant la periode de douze mois ci-dcssus rappelee; et bicn que le Ministere ne possible 
pas un etat exact du deficit, il est permis, sur la ioi de donnees notoires, de l’evaluer a la 
6ornme de l. environ. 

Eufin, les revenus des Douancs et des tabacs presentent egalement sur les previsions 
budgetaires de I’annec courantc un deficit de /. environ. 

Il suffit, Monseigneur, de jeter un coup d’oeil sur l’expose que j’ai la liherte de faire 
pour se rendre compte de la situation, et pour croire que les chifires des retenus qui out 
servi de base aux charges etablies par le Decrct du 18 Novembrc ne reposaient pas sur des 
realisations reguliercs. En tenant compte aussi de la crise coinmerciale et du has Nil de 
cette annee, on peut s’expliquer la non realisation de tous les revenus prevus par le 
budget. 

Dans cet etat des choses, je prie votre Altcssc de vouloir bien ordonner qu’il soit pris 
telles mesures qu’elle jugerait propres a porter remede a la situation actuclle, et a mettre 
tiu a toute incertitude du lendemain. 

J’ai, &c. 

(Signe) HUSSEIN. 


Inclosure 2 in No. B-48. 

Draft of Decree. 

Nous, Khedive d’Egypte, 

VU le rapport de notre Ministre des Finances, en date du Dcccml ie, present 
mois ; 

Considerant que la nature et rimportance des deficits de revenus sigrales dans le dit 
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rapport, font au Gouvernement une obligation d’en verifier le chiffre exact, et de constater 
le montant des revenus certains; 

Que les revenus ne peuvent 4tre considcres comrae certains qu autant qu’ils sont 
etablis sur des bases conformes it la justice et aux principes sains d’une bonne admini¬ 
stration ; 

Considerant que ces verifications, dtude et eonstatation, pour etre accomplies dans 
des conditions regulieres et satisfaisantes, doivent etre confiees aux soins d’une Commission 
Superieure d’Enquete; 

Considerant que la gravite de la situation impose a la Commission la necessite de 
proceder sans retard it l’enquete, et de presenter son rapport dans le plus bref delai 
possible; 

Avons deerete et decretons : 

Art. 1". Est institute une Commission Superieure d’Enqudte, composee ainsi qu’il 
suit:— 


Son Excellence, Riaz Pacha, Ministre du Commerce et de l’Agriculture, 
President. 

, Vice-President. 

, Membres. 

, Secretaire. 

Art. 2. Les attributions de la Commission Superieure sont les suivantes :— 

(a.) Verifier tous les deficits, dans quelquc branche de revenu qu’ils se presentent; 
(b.) Verifier les abus ou les irregularites que peuvent exister dans l’application deslois 
et rbglcmcnts relatifs it l’assiette et ii la perception des impots de toute nature, et etudier 
les mesures et moyens d’y porter remade. 

(c.) Constater le montant des revenus certains sur lesquels le Gouvernement pourra 
compter pour l’annee 187S d’unc part, et pour les anndes normales, d’autre part. 

(n ) Etudier les bases qui permettraient, eu egard it 1’assiette et ii la perception, 
d’assurer la rentree de ces revenus, tout en respectant les droits legitimes des con- 
tribuables. 

Art. 3. La Commission Superieure est autorisee, pour l’cxecution de la mission, it 
s’adrcsser, par la voie de son President, ii toutes les administrations, et ii entendre toute 
personne, pour obtenir les renscigncrnents dont elle pourra avoir besoin. 

Art. 4. La Commission nous presentera aussi promptement que possible, et en tout 
cas, dans le courant de l’annee 1878, son rapport sur tous les points qui font l’objet de ses 
attributions. 


No. 349. 

Mr. Vivian to the Earl of Derby.—(Received January 0 .) 

(No.,355. Political.) 

My Lord, Cairo, December 30, 1S77. 

IN the course of my conversation with the Khedive yesterday, l informed His High¬ 
ness, in accordance with your Lordship’s telegram of the 28th instant, that having considered 
his further arguments in support of his application that Her Majesty’s Government should 
recommend an Englishman for the appointment of Inspector-General in Egypt, your 
Lordship was still of opinion that this appointment should stand over, at all events until 
the proposed Commission of Inquiry was instituted and its duties entered upon, but that 
it was open to 11 is Highness to make any appointment he might consider essential, and 
that no license was required for a British subject to accept civil employment in a foreign 
State. 

His Highness expressed great annoyance and pain at this answer. He thought the 
decision was a mistake on the part of Her Majesty’s Government, which might arise from 
their misunderstanding the duties of the appointment. lie could understand their refusal 
to nominate any person who could engage their responsibility for the Egyptian finance, 
but the duties of the Controller-General would he quite distinct and separate, and he 
would have nothing to do with finance. With respect to any question of the susceptibility 
of the French, he thought our delicacy was overstrained ; in any case, if the appointment 
were to be made at all, that susceptibility would be just as great after as before the inquiry. 

I le only regretted that he was not able to have a conversation with your Lordship 
upi n the subject, as he was certain that he could convince you of the necessity and expo- 
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diency of the appointment in the interests of Egypt, which, he admitted, he believed Her 
Majesty’s Government had sincerely at heart. 

Upon this point I said that in all my conversations with Her Majesty’s Ministers they 
had evinced such a real and sincere interest in the welfare of Egypt that I could most 
positively assure him that, in deciding any questions affecting Egypt, they were only 
animated by those sentiments. 

I have, &c. 

(Signed) C. VIVIAN. 




